AMENDED IN ASSEMBLY APRIL 4, 2001

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 578

Introduced by Assembly Member La Suer

February 21, 2001

An act to -add—Seetion—6501.dmend Section 14671.6 of the
Government Code, and to add Section 25@1the Public Resources
Code relating to energy facilities, and declaring the urgency thereof, to
take effect immediately.

LEGISLATIVE COUNSELS DIGEST

AB 578, as amended, La Suer. State lands: leases: electric
generation facilities.

(1) Existing law authorizes the—State—tkanrds—Cemmission
Department oGeneral Service® lease-state-lands;-subjectto-specified
conditiens for up to 35 years, any real or personal state property for
energy conservation purposes, or to permit the construction and
operation of energy distribution systems, cogeneration facilities, and
alternative energy supply source facilities

This bill would expand that authorization by authorizing the
department téease that state property for the construction or operation
of electrical generation facilities. The bill would alsequire the
commissiondepartment at the earliest possible time, to establish a
process for theehse of state lands to be used for the siting and operation
of electric generation facilities. The bill would require tuay lease so
entered into by the—eemmissiodepartmentprovide for a—56-year
35-yearno cost lease of state lands used for an electric generation
facility at a nominal cost, as determined by the departnagak include
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provisions requiring that a lessee meet specified conditions pertaining
to the use and generation of electric power generated at the site. The bill
would require that, at the time a lease entered into pursuant to those
provisions expires, the lessee shall have the option of renewing or
extendinghe term of the lease, for another period mutually agreed upon
by the-eemmissiomepartmenand the lessee, if the original terms and
conditions of the lease are met. The bill would require-the-Bepartment
ofGeneral-Serviceglepartment not later than 90 days after the
effective date of the bill, to—previde—the—commission—witlake
available to the publi@ list of all state lands that would constitute a
suitable site for an electric generation facility.

(2) The bill would declare that it is to take effect immediately as an
urgency statute.

\Vote: 2/3. Appropriation: no. Fiscal committee: yes. State-mandated
local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 14671.6 of the Government Code is
amended to read:

14671.6. (a) NotwithstandingSection 14670, the Director of
General Services, with the consent of the state agency concerned,
or the Tustees of the California State University with Department
of Finance and Department of General Services approval, may let
for up to 35 years any real or personal state property for energy
conservation purposes or to permit the construction and operation
of energy distribution systems, cogeneration facilitieggctric
generation facilities,and alternative energy supply source
facilities.

ARy

(b) Any lease, agreement, or contract relating to the
construction or operation of—such facility described in
subdivision (amay provide for the sale of energy, performance of
energy-related work, exchange of energy;- ageheration of
energy, orstate assistance in development and operation of the
project. The lease-shatiaycontain-suelany other provisions-as
the director deems appropriate.

ARy

(c) Anylease of state property entered into pursuant to this
section may be at less than market valde-wihehe director
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determines it will serve a statewide public purpose by
implementing the policy set forth in Section 25008 of the Public
Resources Code. The director or the Trustees of the California
State University may lease back the property and any facilities
constructed thereon H#Hsuébasirgthat leasds deemed to be in
the best interest of the state.

Fhe

(d) Thedirector, or any other state agency with the approval of
the director, othe Trustees of the California State University with
the approval of the Department of Finance, may enter into
contracts regarding the operation-efsactacility described in
subdivision (a)pr the providing, selling, exchanging, buying, and
use of energy in connection withthe facility. Any costs or
expenses incurred by the Department of General Services or any
other state agency or the trustees in connection with the entering
into and management of any lease, agreement, or contract entered
into pursuant to this section may be reimbursed from the rentals or
other revenues from the leases, agreements, or contracts. No lease,
agreement, or contract shall be entered into pursuant to this section
unless the Chairperson of the Joint Legislative Budget Committee,
or his or her designee, is notified of the intention to execute the
leaseagreement, or contract at least 20 days prior to its execution.

P+ejeets—whreh—may—be—uﬁdeﬂakeﬂ—m—the—]:982—83—ﬁseal year

ISpoO.
SEC. 2 Section —659%425612 iIs added to the Public
Resources Code, to read:
65014—~(a)Fhe-commission—atthe-earhestpossible time,
25612. (a) The Department of General Services, at the
earliestpossible timeshall establish a process for the lease of state
lands to be used for the siting and operation of electric generation
facilities. Any lease of state lands that is entered into by the
coemmissierdepartmenpursuant to this section shall provide for
a-b0-yearno-cod5-yearlease of state lands used for an electric
generation facility,at a nominal cost as determined by the
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departmentand shall include provisions requiring that a lessee
meet both of the following conditions:

(1) The electricity generated at the facility shall be committed
for use in California.

(2) The electricity generated at the facility shall be sold to
California consumers at a reasonable rate, as determined by the
Public Utilities Commission.

(b) Atthe time a lease entered into pursuant to subdivision (a)
expires, the lessee shall have the option of renewing or extending
the term of the lease, for another period mutually agreed upon by
the -eemmissiondepartmentind the lessee, if the original terms
and conditions of the lease are met.

(c) The-Bepartmentot-General-Servidepartmentnot later
than 90 days after the effective date of this section, shal-provide
the-commission-witmake available to the publelist of all state
lands that would constitutesaitable site for an electric generation
facility.

SEC2—

SEC. 3. The Legislature finds and declares that since the
summer of 2000, the State of California has experienced an
unprecedented energy shortage, which has contributed to the
enormous increases in the prices paid for power in the state’s
wholesale power markets. These sudden and severe electricity
shortages threaten the health and safety of all citizens in the state,
weaken the vital nature of the high-technology economy that is
exclusive to our state, reduce the productivity of our farming
communities, and disrupt the education of children in the state.
Because it is likely that serious shortages of electricity will
continueuntil sufficient additional generation capacity is installed
and operational, it is the intent of the Legislature to facilitate the
long term well-being of the citizens of the state by providing an
incentive for the lease of state property in order for businesses to
expand while assisting in the production and supply of electricity
to the consumers in the state.

SEC. 4. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety
within the meaning of Article IV of the Constitution and shall go
into immediate effect. The facts constituting the necessity are:
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1 Due to the shortage of electric generation capacity to meet the
2 needs of the people of this state, it is necessary that this act take
3 effect immediately.
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