AMENDED IN SENATE JUNE 28, 2001
AMENDED IN ASSEMBLY APRIL 17, 2001

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 1679

Introduced by-Cemmittee—on—-taborand-Employment{Remero

{Chair)yKeretz(\Vice-Chairj-Geldberg,—and-Shelley) Assembly
Member Shelley

February 28, 2001

Ar-actto-amend-Seections-514-and-554-ofthe Laber-Cllact to
amend Section 7034 of the Business and Professions @dang to
laber contractors

LEGISLATIVE COUNSELS DIGEST

AB 1679, as amended—Cemmittee—on—taber—and—Empleyment
Shelley Employees—werking-condition€ontractors

Existing lawthe Contractors’ State License Law, prohibits a licensed
contractor from inserting a provision in a contract that shields the
contractor fromliability when that provision has been determined to be
void or unenforceable.

Thisbill would additionally prohibit a licensed contractor from using
employees tperform any work on a contract or act requiring a license
unless those employees are solely and exclusively the employees of the
contractor or the employees of another licensed contractor responsible
for supervising their work. This bill would not apply to employees of a
publlc agency performlng work on a publlc works prOJect
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AB 1679 —2—

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: no.

The people of the State of California do enact as follows:
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SECTION 1. Section 7034 of the Business and Professions
Code is amended to read:

7034. (a) No contractor who is required to be licensed under
this chapter shall insert in any contract, or be a party, with a
subcontractor who is licensed under this chapter to any contract
which contains, arovision, clause, covenant, or agreement which
is void or unenforceable under Section 2782 of the Civil Code.

(b) No contractor who is required to be licensed under this
chapter shall require a waiver of lien rights from any
subcontractor, employee, or supplier in violation of Section 3262
of the Civil Code.

(c) No contractor who is required to be licensed under this
chapter shall perform any act or contract that requires a license
unless all employees performing that work are solely and
exclusively the employees of the contractor during the time the
work is performed, or the employees of another licensed
contractor who is responsible for supervising their work. This
subdivision shall not apply to employees of a public agency
performing work on a public works project.
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