AMENDED IN ASSEMBLY APRIL 11, 2002

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 2586

Introduced by Assembly Member Daucher

February 21, 2002

Anr—aette—amend—Section6409—ef thetaberCoade—relating to
eceupationainjury-oriliress.An act to add Section 5401.5 to the Labor

Code, relating to workers’ compensation.

LEGISLATIVE COUNSELS DIGEST

AB 2586, as amended, Daucher—Oeeupationralin\orkers’
compensation: denial of claim

Existingworkers’ compensation law generalgquiresemployers to
secure the payment of workers’ compensation, including medical
treatment, for injuries incurred by their employees that arise out of or
in the course of employment.

Existing workers’ compensation regulations provide that if a claims
administrator denies liability for the payment of all workers’
compensation benefits for any claim, except a claim for death benefits,
the claims administrator shall advise the claimant of the denial, the
reasons for it, and the claimant’s remedies no later than 14 days after
the determination to deny liability has been made.

This bill would codify the above regulation.

Existing—taw—requires—physicians—who—attend—te—injured—or ll
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Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECHON-1—Section-6409-of- the-LaberCede-isamended to

SECTION 1. Section 5401.5 is added to the Labor Code, to
read:

5401.5. If a claims administrator denies liability for the
payment of all workers’ compensation benefits for any claim,
except a claim for death benefits, including medical-only claims,
the claims administrator shall advise the claimant of the denial,
the reasons for it, and the claimant’s remedies. The claims
administratorshall advise the claimant no later than 14 days after
the determination to deny liability has been made.
read:
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