AMENDED IN ASSEMBLY APRIL 29, 2002

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 2970

Introduced by Assembly Member Wayne

February 25, 2002

An act to-amend-Section-5150anfd Section 5062.2 the Business
and Professions Code, relating to accounting.

LEGISLATIVE COUNSELS DIGEST

AB 2970, as amended, Wayne. Accounting:—aeeeuntancy
corpoeratiensaudits

Existing law establishes the California Board of Accountancy, in the
Department of Consumer Affairs, for the purpose of licensing and
regulating public accountants. In addition to other requirements, a
licensee is required to issue a report conforming to professional
standards upon completion of a compilation, review, or audit of
financial statements.

This bill would prohibit a licensee from accepting employment with
a publicly traded corporation or its affiliate within 24 months of the date
of issuance of a financial statement where the licensee had a specified
level of participation in the audit engagement and the employment
would permit the licensee to exercise significant authority over
accounting or financial reporting.

ExistingHaw-establishes-the-Califernta-Board-ef-Accountaney-in the
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AB 2970 —2—
Fhisbilweuld-make-anensubstantive-change-irthese-prewisions.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

OCO~NOUITRA,WNE

The people of the State of California do enact as follows:

SECHON-1—Section-5150-6fthe Business-and-Professions

SECTION 1. Section 5062.2 is added to the Business and
Professions Code, to read:

5962.2. A licensee shall not accept employment with a
publicly traded corporation or its affiliate within 24 months of the
date of issuance of a financial statement report if both of the
following criteria are met:

(a) The licensee has participated in an audit engagement for
the corporation and held responsibility, with respect to the audit
engagement, requiring the licensee to exercise significant
judgment in the audit process. Responsibilities meeting the
requirements of this subdivision include, but are not limited to,
positions, however titled, where the licensee was the person in
charge of the fieldwork, up through positions where the licensee
was a partner on the engagement.

(b) The employment would permit the licensee to exercise
significant authority over accounting or financial reporting,
including authority over the controls related to those functions.
Codeisamendedto+ead:
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