AMENDED IN ASSEMBLY APRIL 17, 2002

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 3030

Introduced by Cemmittee-en—Judiciary{(Corbett{Chair,Butra;

Jacksen—tengvile,—Shelley—Steinberg,—and—Wayne)ssembly
Member Corbett

March 12, 2002

An act to-amend-Seetion1162anfd Sections 1280.1 and 1286.5 to
the Code of Civil Procedure, relating-te-unlawfal-detaarértration.

LEGISLATIVE COUNSELS DIGEST

AB 3030, as amended-Coemmittee-onJdudicl@oybett Unlawful
detatnerArbitration.

(1) Existing law permits consumers to contract to arbitrate and
regulates the conduct of arbitrations. Existing law requires a person
who is to serve as a neutral arbitrator to disclose all matters that could
cause a person aware of the facts to reasonably doubt the person’s
impatrtiality, and provides a method for disqualifying a proposed
neutral arbitrator.

This bill would provide that, notwithstanding any immunity of a
neutral arbitrator acting in a quasi-judicial capacity, a private judging
company is not immune from civil liability for a consumer arbitration,
exceptvhen its liability is based on a theory of vicarious liability for the
acts of an arbitrator who enjoys immunity from civil liability.

(2) Existing law requires a court to vacate an arbitration award
under specified circumstances.
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AB 3030 —2—

This bill would prohibit an arbitrator or private judging company
involved in a consumer arbitration from conducting or administering

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECHON1—Section1162-of the-Code-of Civil-Procedure is

SECTION 1. Section 1280.1 is added to the Code of Civil
Procedure, to read:

1280.1. Notwithstandingny immunity of a neutral arbitrator
acting in a quasi-judicial capacity, a private judging company is
not immune from civil liability with respect to a consumer
arbitration, except to the extent that its liability is predicated on
a theory of vicarious liability for the acts of an arbitrator who
enjoys immunity from civil liability for the acts alleged.

SEC. 2. Section 1286.5 is added to the Code of Civil
Procedure, to read:

1286.5. If acourt vacates an award in a consunagbitration,
an arbitrator or private judging company involved in the
arbitration may not conduct or administer any further arbitration
of the dispute.
amendedtoread:
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