AMENDED IN ASSEMBLY AUGUST 5, 2002
AMENDED IN SENATE MAY 8, 2002

SENATE BILL No. 1917

Introduced by Senator Chesbro

February 22, 2002

An act to add Section-10195-te-the-thrsurdi3®#h.3 to the Health and
SafetyCode, relating to health care-ceveragevice plans

LEGISLATIVE COUNSELS DIGEST

SB 1917, as amended, Chesbre—Medicare+Chbiealth care
service plans: bankruptcy

Existing law, the Knox-Keene Health Care Service Plan Act of 1975,
providesfor the egulation and licensure of health care service plans by
the Department of Managed Health Care and makes a violation of the
act's provisions a crime. Under the act, a plan is required to
demonstrate tthe director of the department that it has a fiscally sound
operation and adequate provision against the risk of insolvency.

This bill would require a health care service plan to notify the
department at least 10 business days prior to filing a petition for
bankruptcy and would specify information the plan is required to
include in the notification. Because the violationhafse equirements
would bepunishable as a crime, the bill would impose a state-mandated
local program.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Statutory provisions establish procedures for making that
reimbursement.
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This bill would provide that no reimbursement is required by this act
for a specn‘led reason.

Vote: majority. Appropriation: no. Fiscal committee:- nes
State-mandated local program: nes
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The people of the State of California do enact as follows:

SECHON-1—Seection10195isadded-to-thensuranee-Code,

SECTION 1. Section 1375.3 is added to the Health and Safety
Code, to read:

1375.3. Ahealth care service plan shall notify the department
at least 10 business days prior to filing a petition commencing a
case for bankruptcy under Title 11 of the United States Code. The
notification shall include, but not be limited to, the following
information:

(a) A list of all providers with which the plan contracts and
material information regarding the contracts including, but not
limitedto, the grounds for termination of the contract and the term
remaining on the contract.

(b) A list of employer groups who subscribe with the plan.

(c) Alist of the enrollees of the plan.

(d) A list of enrollees undergoing current treatment and a
description of the authorized treatment for the enrollee.
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—3— SB 1917

(e) Alist of all brokers and agents involved in the negotiation
of subscriber contracts.

() Alist of all enrollees who contract as individual subscribers
for coverage by the plan.

SEC. 2. No reimbursement is required by this act pursuant to
Section 6 of Article XllI B of the California Constitution because
the only costs that may be incurred by a local agency or school
district will be incurred because this act creates a new crime or
infraction, eliminates a crime or infraction, or changes the penalty
for a crime or infraction, within the meaning of Section 17556 of
the Government Code, or changes the definition of a crime within
the meaning of Section 6 of Article XIll B of the California
Constitution.
teread:
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