AMENDED IN SENATE SEPTEMBER 2, 2003
AMENDED IN SENATE JULY 15, 2003
AMENDED IN ASSEMBLY APRIL 30, 2003
AMENDED IN ASSEMBLY MARCH 24, 2003

CALIFORNIA LEGISLATURE—2003-04 REGULAR SESSION

ASSEMBLY BILL No. 473

Introduced by Assembly Member Correa

February 14, 2003

Aaeteamerd-Seehiers2EardA2E or—anrd-ts—add-Sections
7618-and-7137-6-t0An act to add Section 7018 tloe Business and

Professions Code, relating to contracters;—makinrg—an—approepriation
therefor,and declaring the urgency thereof, to take effect immediately.

LEGISLATIVE COUNSELS DIGEST
AB 473, as amended, Correa—Fund@untractors’ State License
Board
Existing law, the—Centracter’'€ontractors’ State License Law,
creates the Contractors’ State License Board and makes it responsible
for licensing contractors and regulating their business operatiens. That
law-alse-ereates-the-Contracters—icense-Fund-and-directsthat-all fees

appreprated.Under existing provisions of a Governor’s Executive
Order, a freeze has been placed on state employment, prohibiting state
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AB 473 —2—

agencies and departments from filling a position that was vacant on
June 30, 2003.
ThIS b|II would—eleela%e—that—the—fbmd—rs—eeﬂ&dered—te—be—a—#ust fund.

#em—the—fbmel—te—the—bearelxempt the board from this freeze on state
employment

The bill would declare that it is to take effect immediately as an
urgency statute.

Vote: 2/3. Appropriation: -yes no. Fiscal committee: vyes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. The Legislature finds and declares the
following:

(a) The construction industry is one of the largest businesses in
the state, employing over 750,000 people and generating
forty-seven billion dollars ($47,000,000,000) in
building-permitted projects in 2002. Construction for 2003 is
forecasted to increase in new housing, residential alterations and
additions, and nonresidential building. Massive infrastructure
investment in schools and public works through bond initiatives
is a cornerstone of the state’s proposed economic recovery.
License application and license maintenance backlogs often delay
or obstruct projects, causing financial loss to contractors.

(b) The construction marketplace produces a significant
portion ofthe state’s tax revenue. The degree fafiehcy inherent
in that marketplace can significantly affect both economic growth
and financial loss. Business losses and financial injury reduce the
tax base in addition to reducing the amount of taxable gains. It is
important that the Contractors’ State License Board improve
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—3— AB 473

consumer protection and provide efficient resolution to disputes
between consumers and contractors in a fair and timely manner.

(c) The Contractors’ State License Board is unable to process
applications for new licenses and the documents required for
continued licensure within acceptable timeframes due to
inadequate staffing and funding cuts to its budget. The resulting
delays in licensing have the following impacts:

(1) Delays in getting construction projects started.

(2) Loss of revenue for applicants, contractors, and their
employees.

(3) Lost tax revenues to the state.

(4) Increased underground economy activities with more
construction workers not being covered by workers’
compensation insurance, more consumers being victimized by
unlicensed and dishonest contractors, and less tax, including local
property tax, revenue collected.

(5) Adverse effects to the economy due to delays in getting
homes, businesses, and infrastructure built.

(6) Unfair competition from the increased number of
unlicensed and unscrupulous contractors.

Hsthe-ntent-of the Legislature to-ensurethe-ttegrty of
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SEC.

SEC. 2. Section 7018 is added to the Business andeBsions
Code, to read:

7018. The board is exempt from the freeze on state
employment imposed by Governor’s Executive Order D-71-03.

SEC. 3. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety
within the meaning of Article IV of the Constitution and shall go
into immediate effect. The facts constituting the necessity are:

Fo—make—funding—avallable—as—seen—as—pessible—to the

ContractersState Heense-BoeardHnranameuntthatis-adeguate for
To exempt the Contractors’ State License Board from the current

freeze on state employment as soon as possible to glimw
effectivelydischarge its duties, it is necessary that this act take
effect immediately.
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