SENATE BILL No. 1753

Introduced by Senators Denham and Battin

February 20, 2004

An act to amend Sections 11011 and 11011.1 of the Government
Code, relating to state property.

LEGISLATIVE COUNSELS DIGEST

SB 1753, as introduced, Denham. Surplus state property.

Existing law requires the Department of General Services, whenever
any land is reported as excess, to determine whether or not the use of
the land is needed by any other state agency. If the department
determines that the of land is not needed by any other state agency and
when authority is granted for the sale or other disposition of the land,
the department may sell or otherwise dispose of the land pursuant to the
authorizationupon the terms and conditions and subject to reservations
and exceptions as the department may deem to be for the best interests
of the state.

This bill would require the department to determine whether or not
the use of the land is needed by any other state agency within 60 days
of that land being reported as excess. The bill would require the
department, if it determines that the land is needed by another state
agency, to transfer the jurisdiction of the land to the other state agency
within 6 months after that determination and upon the terms and
conditions as it may deem to be for the best interests of the state, and
to sell or otherwise dispose of that land if the transfer to the other state
agency has not occurred within that 6-month period.

Existing law requires that land that has been declared surplus by the
Legislature and that is not needed by any state agency is to be offered
to local governmental agencies. Existing law authorizes the department
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to transfer surplus state land at no cost or a cost below fair market value
to local governmental agencies if specified conditions apply.

This bill would require that land that has been declared surplus by the
Legislature, and is not needed by any state agency, be offered to local
governmental agencies at the same time the land is offered to all other
interested parties and at fair market value.

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 11011 of the Government Code is
amended to read:

11011. (a) On or before December 31st of each year, each
state agency shall make a review of all proprietary state lands
(otherthan tax-deeded land, land held for highway purposes, lands
under the jurisdiction of the State Lands Commission, land which
has escheated to the state or which has been distributed to the state
by court decree in estates of deceased persons, and lands under the
jurisdiction of the State Coastal Conservancy) over which it has
jurisdiction to determine what, if any, land is in excess of its
foreseeable needs and report thereon in writing to the Department
of General Services. These lands shall include, but not be limited
to, the following:

(1) Land not currently being utilized, or currently being
underutilized, bythe state agency for any existing or ongoing state
program.

(2) Land for which the state agency has not identified any
specific utilization relative to future programmatic needs.

(3) Land not identified by the state agency within its master
plans for facility development.

(b) Jurisdiction of all land reported as excess shall be
transferred tohe Department of General Services, when requested
by the director thereof, for sale or disposition under this section or
as may be otherwise authorized by law.

(c) The Department of General Services shall report to the
Legislature annually, the land declared excess and request
authorization to dispose of the land by sale or otherwise.

(d) The Department of General Services shall review and
consider reports submitted to the Director of General Services
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pursuant té&ection 66907.12 of the Government Code and Section
31104.3 of the Public Resources Code prior to recommending or
taking any action on surplus land, and shall also circulate the
reports to all agencies which are required to report excess land
pursuant to this section. In recommending or determining the
disposition of surplus lands, the Director of General Services may
give priority to proposals by the state which involve the exchange
of surplus lands for lands listed in those reports.

(e) Except astherwise provided by any other provision of law,
whenever any land is reported as excess pursuant to this section,
the Department of General Services shall determine whether or not
the use of the land is needed by any other state agetioyg 60
days of that land being reported as excdsthe Department of
General Services determines that any land is needed by any other
state agency it—mayshall within six months after that
determinatiortransfer the jurisdiction of this land to the other state
agency upon the terms and conditions as it may deem to be for the
best interests of the state.

() When authority is granted for the sale or other disposition
of lands declared excess, and the Department of General Services
has determined that the use of the land is not needed by any other
state agencypr if the lands declared in excess have not been
transferred to any other state agency within the six-month time
period prescribed in subdivision (e¢he Department of General
Services shall sell the land or otherwise dispose of the same
pursuant to the authorization, upon any terms and conditions and
subject to any reservations and exceptions as the Department of
General Services may deem toftwethe best interests of the state.
The Department of General Services shall report to the Legislature
annually, with respect to each parcel of land authorized to be sold
under this section, giving the following information:

(1) A description or other identification of the property.

(2) The date of authorization.

(3) With regard to each parcel sold after the next preceding
report, the date of sale and price received, or the value of the land
received in exchange.

(4) The present status of the property, if not sold or otherwise
disposed of at the time of the report.

(g) Except as otherwise specified by law, moneys received
from any property disposition, including thale, lease, exchange,
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or other means, that is received pursuant to this section shall be
paid into the General Fund.

For purposes of this section, net proceeds shall be defined as
gross proceeds less all costs directly related to the completion of
the transaction including, but not limited to, selling costs, transfer
fees, commissions, and costs incurred by the Department of
General Services.

(h) Any rentals or other revenues received by the department
from real properties, the jurisdiction of whikchs been transferred
to the Department of General Services under this section, shall be
deposited in the General Fund in the account established by
Section15863. Any expenditures required to maintain, repair, care
for, and sell this real property shall be paid from the appropriation
made by Section 15863.

(i) Nothing contained in this section shall be construed to
prohibit the sale, letting, or other disposition of any state lands
pursuant to any law now or hereafter enacted authorizing the sale,
letting, or disposition.

SEC. 2. Section 11011 of the Government Code is amended
to read:

11011.1. {ajLand that has been declared surplus by the
Legislature, pursuant to Section 11011, and is not needed by any
stateagency shall be offered to local governmental ageatite
same time the land is offered to all other interested pa#esept
as—autherized+n—subdivisions{by—{e){d){e)—and{ky—-or any
combination-thereeftranstemsansfersof surplus land to local
governmental agencies pursuant to this section shall be at fair
marketvalue. No surplus land shall be sold for less than fair market
value;-hewevelto any person or agency, whether publlc or private,
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