Senate Bill No. 77

CHAPTER 38

An act making appropriations for the support of the government of
the State of California and for several public purposes in accordance
with the provisions of Section 12 of Article IV of the Constitution of
the State of California, and declaring the urgency thereof, to take effect
immediately.

[Approved by Governor July 11, 2005. Filed with
Secretary of State July 11, 2005.]

I object to the following appropriations contained in Senate Bill 77.

Item 0250-111-0001—For transfer by the Controller to the Trial Court Trust Fund.
I reduce this item from $1,453,866,000 to $1,386,566,000.

I am reducing this item by $57,500,000 as a one-time base veto of a portion of the
General Fund transfer to the Trial Court Trust Fund. This veto decreases the reserve in
the Trial Court Trust Fund from $67,500,000 to $10,000,000, leaving a sufficient
reserve in case revenues fall short of expected levels. The Trial Court Trust Fund does
not need a large reserve since, pursuant to recent legislation, its primary fund sources
now receive a statutory annual adjustment based on the increase in the State Appro-
priations Limit.

I am also reducing this item by $9,800,000. The Legislature adopted Uniform Civil
Filing Fees trailer bill language that would bring in increased revenue of $14,750,000
in 2005—-06 to the Trial Court Trust Fund. Of this amount, $4,950,000 will be available
as additional expenditure authority to the Trial Court Trust Fund for the facilities
program and the remaining $9,800,000 will offset the General Fund transfer. Since the
Uniform Civil Filing Fee will not be implemented until January 1, 2006, the above
amounts are for a half-year only and will be annualized in 2006-07. As such, the
ongoing offset to the General Fund transfer will be $19,600,000.

Item 0520-001-9329—For support of Secretary for Business, Transportation and
Housing. I delete this item.

I am deleting the $2,000,000 legislative augmentation that would provide loans to
chrome plating businesses. This augmentation is associated with pending legislation
and I am opposed to the appropriation of funds for legislation that has not yet been
approved by the Legislature and the Administration.

Item 0540-001-0140—For support of Secretary for Resources. I revise this item by
reducing:

(1) 10-Administration of Resources Agency from $8,378,000 to $8,362,000,
and by deleting:

(5.5) Amount payable from the River Protection Subaccount (Item 0540-001-6015)

(—$16,000).

I am revising this item to conform to the action I have taken in Items 0540-490 and

0540-001-6015.

Item 0540-001-6015—For support of Secretary for Resources. I delete this item.
I am deleting this item to conform to the action I have taken in Items 0540-490 and
0540-001-0140.

Item 0540-490—Reappropriation, Secretary for Resources. I revise this item as
follows:

“Notwithstanding any other provision of law, the period to liquidate encumbrances
of the following citations are extended to June 30, 2006:

0001—General Fund

(1) Item 0540-101-0001, Budget Act of 1999 (Ch. 50, Stats. 1999)

(2) Item 0540-101-0001, Budget Act of 2000 (Ch. 52, Stats. 2000)

(3) Item 0540-101-0001, Budget Act of 2001 (Ch. 106, Stats. 2001)
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0890—Federal Trust Fund

(1) Item 0540-001-0890, Budget Act of 2002 (Ch. 379, Stats. 2002)

60+5—River Protection Subaccount

H Hem 0540-101-6015; Budget Aet of 2000 (Ch: 52; Stats: 2000)

@) bos Angeles River Parkways™

I am eliminating the availability of funding provided to the City of Maywood for the
Maywood Riverfront Park. Funds for this project have been available since 2000 and
the City has not yet purchased the land as required by the grant agreement. Several
obstacles remain, making this purchase unlikely in the near future. Consequently, it
would not be prudent to continue earmarking these funds for the Maywood project.

I am revising this item to conform to the action I have taken in Items 0540-001-0140
and 0540-001-6015.

Item 0555-001-0044—For support of Secretary for Environmental Protection. I
revise this item by reducing:
(1) 30-Support from $9,703,000 to $9,203,000, and
(11.5) Amount payable from the Public Interest Research, Development and
Demonstration Fund (Item 0555-001-0381) (—=$500,000).
I am revising this item to conform to the action I have taken in Item 0555-001-0381.

Item 0555-001-0381—For support of Secretary for Environmental Protection. I
delete this item and Provision 1.

I am deleting the $500,000 legislative augmentation to support the California
Climate Action Registry. The work of the Registry is important to accomplishing the
goals of the state’s greenhouse gas reduction targets, but the Energy Commission
already provided $200,000 in 2004-05 for this purpose. Furthermore, I believe that
awards under the Public Interest Energy Research Program should be funded through
the existing competitive grant process.

I am deleting Provision 1 to conform to this action.

Item 0855-101-0367—For local assistance, California Gambling Control Commis-
sion. I reduce this item from $50,000,000 to $30,000,000.

I am deleting the $20,000,000 legislative augmentation to provide additional grant
funds to mitigate the impacts of tribal gaming on local government agencies. I am
supportive of these mitigation efforts and understand their importance, especially to
areas with significant concentrations of tribal casinos. Because local government agen-
cies have not provided required annual reports that detail the specific projects funded
in their jurisdictions in the past two years, I do not have sufficient information to justify
this augmentation.

Item 0860-001-0001—For support of the State Board of Equalization. I reduce this
item from $211,158,000 to $210,843,000 by reducing:

(1) 100000-Personal Services from $275,822,880 to $275,506,880;

(2) 300000-Operating Expenses and Equipment from $89,199,120 to $89,030,120;

and

(3) Reimbursements from —$104,504,000 to —$104,334,000.

I am deleting the $485,000 legislative augmentation for eight Consumer Use Tax
collection positions. My Budget proposed, and the Legislature approved, seven new
positions for this purpose. These positions are adequate to address workload needs.

Item 1111-002-0239—For support of the Bureau of Security and Investigative
Services. I reduce this item from $7,241,000 to $6,958,000 by reducing:

(1) 25.10.010-Bureau of Security and Investigative Services, Private Security
Services Program from $9,695,000 to $9,412,000. I am vetoing this legislative
augmentation of $283,000 and 3.0 positions for the Bureau of Security and
Investigative Services. This augmentation is not based on a justified program-
matic need, but rather was made because there is a growing fund reserve in the
Private Security Services Fund. The growing fund balance reflects a need for the
Bureau to reduce fees paid by registrants and is not a reason to increase staffing.
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Item 1730-001-0001—For support of Franchise Tax Board. I reduce this item from
$508,091,000 to $506,865,000, by reducing:

(1) 10-Tax Programs from $432,283,000 to $431,057,000,
and by deleting Provision 8.

I am deleting the $1,226,000 legislative augmentation that provides 14 additional
positions to establish a Misdemeanor Program within the Franchise Tax Board. I am
concerned that this program might result in charges against persons who innocently
failed to recognize that they had taxable income. There is no indication that local pros-
ecutors would be willing to pursue these cases. Consequently, the revenue projections
associated with this augmentation are questionable.

I am deleting Provision 8 of this item. The provisional language would allow the
Board to divert up to $200,000 that is appropriated for activities designed to narrow the
tax gap. Specifically, the language would allow the Board to hire outside consultants
to study independent contractor withholding and tax compliance issues. I do not
believe that funds appropriated for the tax gap proposals should be redirected for other
purposes. Furthermore, the Board has studied this issue in the past, and it concluded
that California should not take action on this issue unless the federal government takes
similar action.

Item 1760-001-0666—For support of Department of General Services. I reduce this
item from $590,238,000 to $584,086,000 by reducing:

(1) Program support from $802,572,000 to $796,420,000,
and by deleting Provision 12.

I am reducing $6,152,000 and 114.0 personnel years from the Office of State
Publishing (OSP) to realign expenditures and revenues. For the last several years, the
OSP has not generated sufficient revenues to support its current operations.

I am deleting Provision 12, which would require the Department to provide a report
that could lead to disclosure of confidential or proprietary information related to nego-
tiated pharmaceutical contracts. Since trailer bill language also requires the Depart-
ment to report on these contracts, and does so in a way that would not jeopardize the
confidentiality of the negotiated pricing, this Provision is unnecessary.

Item 2150-001-0298—For support of Department of Financial Institutions. I reduce
this item from $18,882,000 to $18,881,000, by reducing:

(5) 60-Credit Unions from $3,827,000 to $3,826,000.

I am reducing this item by $1,000 to reflect the elimination of the Credit Union
Advisory Committee. This is consistent with my commitment to eliminate unnecessary
boards and commissions.

Item 2240-105-0001—For transfer to the Emergency Housing and Assistance Fund.

I am sustaining $864,000 General Fund for the Emergency Housing Assistance
Program in this item, on a one-time basis, to continue shelter beds during a transition
period while new beds are developed under my proposal to create permanent housing
with supportive services for the chronically homeless.

Item 2660-022-0042—For transfer by the Controller from the State Highway
Account, State Transportation Fund, to the Environmental Enhancement and Mitiga-
tion Program Fund. I delete this item.

I am deleting the $10,000,000 legislative augmentation for the discretionary Envi-
ronmental Enhancement and Mitigation Demonstration Program that provides grants to
local entities for highway landscaping, urban forestry, the purchase of resource lands,
and roadside recreation such as the construction of hiking and biking trails. While
preserving open space is an extremely important function in maintaining our environ-
ment, improving mobility and increasing maintenance for our state highways is critical.
This augmentation is not the best use of scarce transportation funds.

Item 2660-101-0183—For local assistance, Department of Transportation. I delete
this item.
I am deleting this item to conform to the action I have taken in Item 2660-022-0042.
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Item 2660-102-0890—For local assistance, Department of Transportation. I revise
this item by revising Provision 4 as follows:

“4. Of the amount appropriated in this item, $5,000,000 is for regional blueprint

planning grants. efﬂae%ee&%&at}easf%pereeﬁteffhef-uﬁdsshaﬂbeaﬂe-

I am revising Provision 4, because it would require the use of transportation funds
for non-transportation purposes, which is not consistent with the intent of the regional
blueprint planning program and may not be consistent with federal law.

Item 2665-001-0046—For support of the High-Speed Rail Authority. I reduce this
item from $4,251,000 to $3,926,000 by reducing:

(1) 10-High-Speed Rail Authority from $4,576,000 to $3,926,000;
and by deleting:

(2) Reimbursements (=$325,000);
and by deleting Provision 2.

I am deleting the legislative augmentation of $650,000 and 0.5 positions to conduct
a study of route alternatives and potential station locations along the Fresno-to-
Bakersfield corridor. The High-Speed Rail Authority has already completed a study of
this corridor and has not designated any station locations other than Fresno and Bakers-
field.

I am deleting Provision 2 to conform to this action.

Item 3360-011-0381—For transfer by the Controller from the Public Interest
Research, Development, and Demonstration Fund to the General Fund. I delete this
item.

I am deleting the transfer of $4,000,000 in interest earnings from the Public Interest
Research, Development, and Demonstration Fund (PIER Fund) to the General Fund.
The PIER Fund is a trust fund to be used for projects that benefit the ratepayers paying
the surcharge. Consequently, interest earnings should remain in the fund to be used for
projects that promote electricity efficiency and environmentally sustainable energy
development.

Item 3480-001-0001—For support of Department of Conservation. I revise this item
by reducing:

(3) 30-Land Resource Protection from $4,256,000 to $3,911,000, and

(13) Amount payable from the Soil Conservation Fund (Item 3480-001-0141) from

-$2,599,000 to —$2,254,000.

I am revising this item to conform to the action I have taken in Item 3480-001-0141.

Item 3480-001-0141—For support of Department of Conservation. I reduce this
item from $2,599,000 to $2,254,000.

I am deleting the $345,000 legislative augmentation to increase staffing for
Williamson Act enforcement activities. The need for additional staff for enforcement
of the Williamson Act has not been clearly demonstrated. Consequently, I am unable
to support this augmentation from the limited resources in the Soil Conservation Fund.

Item 3600-001-0384—For support of Department of Fish and Game. I reduce this
item from $8,000,000 to $4,000,000.

I am revising this item to conform to the action taken in Item 3640-401.

Item 3640-401—Wildlife Conservation Board. I revise this item as follows:
“Notwithstanding any other provision of law, the balance of revenues that would have
been deposited in the California Housing Trust Fund and the Resources Trust Fund,
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pursuant to Section 6217 of the Public Resources Code, shall be allocated in the
following order:

Provisions:

1. $8;806;660 $2,000,000 shall be deposited into the State Parks and Recreation
Fund for the Department of Parks and Recreation Maintenance and Park Ranger
staff and deferred maintenance. It is the intent of the Legislature that this augmen-
tation be used to establish up to 40 new parks positions. These funds are intended
to be ongoing.

2. $8;006;000 $4,000,000 shall be deposited into the Salmon and Steelhead Trout
Restoration Account for salmon and steelhead trout restoration projects autho-
rized by Section 62171 of the Public Resources Code, including, but not limited
to, projects that implement the Coho Salmon Recovery Plan.

3. $48,000,000 shall be deposited in the General Fund.

4- $3.000;000 shall be deposited into the Fish and Game Preservation Fund to
deferred maintenanee:

6. Any revenues remaining after expenditure for the purposes specified in Provi-
sions 1, 2, 3, 4; and 5; shall be deposited in the General Fund.”

I am reducing Provisions 1 and 2, which would transfer Tidelands Oil Revenue to
specified funds within the Department of Parks and Recreation for staffing and
deferred maintenance projects, and the Department of Fish and Game for salmon and
steelhead restoration and fish hatcheries. I am also deleting Provisions 4 and 5.
Although the augmentations contained in these provisions may have merit, these
reductions and deletions are necessary in light of our current fiscal situation and to
ensure a prudent General Fund reserve.

I am revising this item to conform to the action I have taken in Items 3600-001-0200,
3600-001-0384, 3790-001-0001, and 3790-001-0392.

Item 3720-001-0001—For support of California Coastal Commission. I reduce this
item from $10,751,000 to $9,801,000 by reducing:

(1) 10-Coastal Management Program from $14,573,000 to $13,973,000, and

(2) 20-Coastal Energy Program from $1,147,000 to $797,000.

I am reducing this item by $950,000 and eight positions for administration of Offers-
to-Dedicate and review of Liquefied Natural Gas (LNG) applications and federal
offshore oil leases. This augmentation may have merit; however, as presently proposed
it would result in a General Fund cost. The Coastal Commission has sufficient
resources to perform critical, high priority work such as the review of LNG applica-
tions. The Commission also has the authority to adjust its fees in order to fund its
activities, and can address this issue and meet its workload obligations without
impacting the General Fund.

Item 3760-301-0593—For capital outlay, State Coastal Conservancy. I reduce this
item from $950,000 to $450,000 to make a technical correction to the Budget Bill by
reducing:

(1) 80.00.020-Public Access from $950,000 to $450,000.

I am deleting the $500,000 legislative augmentation because there are insufficient
funds in the Coastal Access Account to support this augmentation. With this technical
correction, $450,000 remains to support the Conservancy’s efforts to accept and open
Offers-to-Dedicate easements.

Item 3790-001-0001—For support of Department of Parks and Recreation. I revise
this item by reducing:
(1) For support of the Department of Parks and Recreation from $353,003,000 to
$344,003,000, and
(9) Amount payable from the State Parks and Recreation Fund (Item 3790-001-
0392) from —$134,779,000 to —$125,779,000.
I am revising this item to conform to the actions taken in Items 3640-401 and 3790-
001-0392.
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Item 3790-001-0392—For support of Department of Parks and Recreation. I reduce
this item from $134,779,000 to $125,779,000.

I am revising this item to conform to the actions taken in Items 3640-401 and 3790-
001-0001.

Item 3900-001-0044—For support of Air Resources Board.

I am sustaining this legislative augmentation of $12,500,000 to replace pre-1977
school buses. To ensure that this augmentation is spent most appropriately, I am
directing the Air Resources Board to develop a plan by September 15, 2005, for allo-
cation of these resources, and to submit this plan to the California Environmental
Protection Agency for review and approval. The allocation plan must consider the
overall financial capacity of the applicant to reasonably replace these buses without
state assistance, the exposure to children, and the age of the buses slated for replace-
ment.

Item 3900-001-0115—For support of Air Resources Board.

I am sustaining the redirection of $10,000,000 from the Carl Moyer Program to fund
the retrofitting of diesel school buses. The allocation criteria for Carl Moyer Program
make it difficult for school bus projects to qualify for award and thus our children
continue to be at risk. To ensure that these redirected funds are spent most appropri-
ately, I am directing the Air Resources Board to develop a plan by September 15, 2005,
for allocation of these resources, and to submit this plan to the California Environ-
mental Protection Agency for review and approval. The allocation plan must consider
the overall financial capacity of the applicant to reasonably replace these buses without
state assistance, the exposure to children, and the age of the buses slated for replace-
ment.

This redirection, along with the augmentation of Item 3900-001-0044 and the
$4,500,000 of Proposition 98 funding is a significant and important advancement in
our protection of our children.

Item 3980-001-0001—For support of Office of Environmental Health Hazard
Assessment. I reduce this item from $8,852,000 to $8,352,000 by reducing:

(1) 10-Health Risk Assessment from $16,924,000 to $15,924,000;

(6) Amount payable from the Department of Pesticide Regulation Fund (Item 3980-

001-0106) from —$1,120,000 to —$870,000;
and by deleting:
(7.5) Amount payable from the Waste Discharge Permit Fund (Item 3980-001-
0193) (-=$250,000)

The Legislature augmented the Office of Environmental Health Hazard Assess-
ment’s (OEHHA’s) budget by $1,500,000. I am sustaining a $500,000 General Fund
augmentation to support OEHHA’s scientific efforts to evaluate environmental risks.
However, I am vetoing $1,000,000 of the augmentation to support a prudent General
Fund reserve and because there are insufficient funds available in the Department of
Pesticide Regulation Fund.

Item 3980-001-0106—For support of Office of Environmental Health Hazard
Assessment. I reduce this item from $1,120,000 to $870,000.

I am reducing this item by $250,000 to conform to the actions I have taken in Item
3980-001-0001.

Item 3980-001-0193—For support of Office of Environmental Health Hazard
Assessment. I delete this item.
I am deleting this item to conform to the actions I have taken in Item 3980-001-0001.

Item 4120-115-0001—For transfer by the Controller to the Trauma Care Fund. I am
sustaining this item.

I am sustaining the $10,000,000 legislative augmentation for trauma care services on
a one-time basis because I am concerned about the financial stress experienced by
many of our state’s trauma centers. I recognize the critical role these health care facili-
ties play in providing access to essential medical services and the importance of
addressing priority concerns such as securing on-call physicians and promoting
hospital surge capacity for times of emergency. I am therefore sustaining this funding
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and directing the Emergency Medical Services Authority to work closely with local
Emergency Medical Services Authorities to ensure these funds target priority needs and
do not supplant existing funding.

Item 4260-001-0001—For support of Department of Health Services. I reduce this
item from $244,093,000 to $241,093,000 by reducing:

(1) 10-Public and Environmental Health from $313,379,000 to $310,379,000,
and by deleting Provision 11.

I am deleting the $3,000,000 legislative augmentation to continue the Improved
Access, Counseling and Treatment for Californians with Prostate Cancer (IMPACT)
program, as it is not prudent to expand programs in light of the projected structural
deficit in 2006—-07, and because of the absence of an evaluation of the effectiveness of
the IMPACT program, especially given the 45 percent non-clinical overhead costs of
the program. Without restructuring program operations, it is not clear that the benefits
of this program for the small number of beneficiaries (341 in 2004-05) outweigh the
costs. My Budget places a high priority on protecting health care services and main-
tains eligibility for health insurance for millions of low-income Californians. It
increases funding for indigent health care services providing $73,500,000 to support
indigent healthcare in the California Healthcare for Indigents and Rural Health
Services programs.

The IMPACT program was established as a pilot program in 2000-01 using one-
time Tobacco Settlement Funds. It last received new funding by the Legislature in
2002-03. Since then, the program has used previously unspent funds to continue
program services. These funds are exhausted. Given concerns that less than 60 percent
of the appropriated funds are spent on direct patient care and the lack of an evaluation
of the program’s effectiveness, I am directing the department to evaluate the IMPACT
program for programmatic and cost effectiveness. Any contractual funding for a pros-
trate cancer treatment program must go to maximize services to the patients and mini-
mize contractual costs and overhead. Continuing this program prior to the evaluation
is imprudent.

I am deleting Provision 11 to conform to this action.

Item 4260-001-0626—For support of Department of Health Services. I delete Provi-
sion 1.

I am deleting Provision 1, which would require the Department of Health Services
to use the interagency agreement process to conduct work related to small water
systems. This Budget Bill language would limit the Department’s flexibility to seek an
external contract for these services if an interagency agreement is not a viable option
if geographic restrictions preclude use of state staff or if there are other operational
alternatives that would be beneficial to and less costly for the state.

Item 4260-101-0001—For local assistance, Department of Health Services. I reduce
this item from $12,670,181,000 to $12,665,819,000 by reducing:

(3) 20.10.030-Benefits (Medical Care and Services) from $29,401,653,000 to

$29,392,929,000;

(9) Amount payable from the Federal Trust Fund (4260-101-0890) from

-$19,282,571,000 to —$19,278,209,000;
and by deleting Provision 14.

I am deleting the legislative augmentation of $3,362,000 for the Alameda Alliance
for Health and Partnership HealthPlan of California. I believe California must expand
its use of managed care for Medi-Cal beneficiaries in order to improve outcomes for
this critical population and control growth of the program’s costs. But before the state
considers funding a rate increase to providers, which this augmentation would do, a
thorough review of these managed care providers’ financial records is necessary to
determine the underlying causes of the financial status of the providers. The Depart-
ment of Health Services will change the Partnership’s contract date to allow time for
a thorough review of the Partnership’s reimbursement rate during the next budget
cycle. There is an indication that past discretionary actions of the Alameda Alliance for
Health are largely responsible for their current fiscal stress. It would be unwise for the
state to provide fiscal relief to Alameda Alliance for Health until the Alameda Alliance
for Health implements cost-saving strategies.
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However, in the case of the San Diego Community Health Group, I have determined
that vetoing $2,000,000 million ($1,000,000 General Fund) and sustaining $3,000,000
($1,500,000 General Fund) is appropriate. Community Health Group has worked
closely with the Department of Managed Health Care to restructure their finances and
implement program efficiencies. In addition, this increase will partially compensate the
Group for a Medi-Cal rate increase in 2000 that is not reflected in the Group’s current
rate. This action, combined with the significant rate reductions the Group has already
negotiated with its key providers, will allow the Group to implement a sound fiscal
plan to assure that the Group will be able to continue to provide services to a vulnerable
population without additional rate increases next year.

I am also deleting the legislative augmentation of $4,362,000 in Item 4260-101-0890
to conform to this action.

I am deleting Provision 14 because requiring the Administration to notify the Legis-
lature whenever actual expenditures for a specific part of the Medi-Cal program are not
consistent with the Medi-Cal Estimate would be unnecessarily burdensome. The
Department of Health Services already provides the Legislature with a monthly report
which compares components of the Medi-Cal Estimate to actual expenditures. Any
information beyond this report would require an unreasonable expenditure of staff
resources given that it would result in duplicative information, and the additive value
of the information that it would provide is uncertain.

Item 4260-101-0890—For local assistance, Department of Health Services. I reduce
this item from $19,282,571,000 to $19,278,209,000.

I am reducing this item by $4,362,000 to conform to my action in Item 4260-101-
0001.

Item 4260-111-0001—For local assistance, Department of Health Services.

I am sustaining, on a one-time basis, the $5,639,000 legislative augmentation which
would restore Human Immunodeficiency Virus (HIV) Prevention and Education
funding for various local health jurisdictions to 2001-02 funding levels. This Budget
includes base General Fund support of approximately $24.9 million, which is currently
allocated to local health jurisdictions based on the California HIV Planning Group’s
formula to direct funds to those jurisdictions that have the highest prevalence of the
disease. Supplemental program funding in 2006—07 beyond the base funding of $24.9
million should be reviewed in the context of competing priorities for limited General
Fund resources.

Item 4270-001-0001—For support of California Medical Assistance Commission. I
reduce this item from $1,207,000 to $1,126,000 by reducing:

(1) 10-California Medical Assistance Commission from $2,622,000 to $2,460,000,

and

(2) Reimbursements from —$1,307,000 to —$1,226,000.

I am reducing this item by $162,000 to disassociate commissioner salaries from the
salaries provided to legislators. Instead, commissioner annual compensation will be
$50,000. This action more properly aligns commissioner salaries with the amount of
work required to faithfully perform the duties required of commissioners.

Item 4280-104-0236—For local assistance, Managed Risk Medical Insurance
Board, for the Healthy Families Program Rural Health Demonstration Project.

I am sustaining the $1,000,000 legislative augmentation for the Rural Health
Demonstration Project (RHDP) on a one-time basis. The RHDP provides a valuable
service to explore how to improve access to health care services for the medically
underserved and uninsured populations in rural areas, as well as for special popula-
tions.

Item 4440-295-0001—For local assistance, Department of Mental Health.

I am sustaining on a one-time basis the legislative augmentation of $120,000,000 to
fund counties for providing special education mental health services under the AB
3632 state mandate. These funds will ensure continued services while the state pursues
transitioning from a state-mandated program to a categorical program.

To this end, I am directing the Department of Mental Health, in collaboration with
the State Department of Education, to develop a plan to shift the program from a state-
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mandated program to a categorical program effective fiscal year 2006—07. This plan is
to be developed in consultation with counties, school authorities, community mental
health providers, and other private and public groups with an interest in mental health
and special education issues. The plan will address the roles and responsibilities of
local education agencies and counties in the provision of federally required mental
health services, the type and scope of services to be provided, recommended changes
in statute, regulations and practices necessary to implement the program, appropriate
mechanisms to encourage and improve collaboration among education and mental
health systems, and appropriate funding levels, fiscal controls, and auditing efforts. I
am also directing the Department of Finance to provide consultation and assistance to
ensure that the plan is fiscally sound.

A more effective system of delivery of this service must be found; sustaining this
augmentation on a one-time basis only is to allow for a transition to such an alternative
by 2006-07.

Item 4700-001-0001—For support of Department of Community Services and
Development. I reduce this item from $125,000 to $75,000 by reducing:

(1) 47-Naturalization Services from $125,000 to $75,000.

I am reducing the $2,500,000 legislative augmentation for the Naturalization
Services Program to the $1,500,000 included in the 2004 Budget Act. This is a valuable
program and I am therefore sustaining funding at last year’s level to support services
that assist immigrants in completing their citizenship application, citizenship testing,
and in preparing for the interview. The Naturalization Services Program funds faith-
based institutions, community-based organizations, and non-profit entities to provide
these and many other important activities for immigrants.

I am also taking conforming action to reduce Item 4700-101-0001.

Item 4700-101-0001—For local assistance, Department of Community Services and
Development. I reduce this item from $2,375,000 to $1,425,000 by reducing:

(1) 47-Naturalization Services from $2,375,000 to $1,425,000.

I am reducing this item by $950,000 to conform to the action taken in Item 4700-
001-0001.

Item 5175-101-0890—For local assistance, Department of Child Support Services.
I delete Provision 4.

I am deleting Provision 4, which would limit local child support agencies (LCSAs)
to a 10 percent share of any federal penalty increases that may result from the expen-
diture of an additional $20,000,000 federal funds to match voluntary county contri-
butions to the Child Support Program. In 2004-05, the LCSAs agreed to provide for
the full cost of any penalty increases that would result from these types of expenditures.
Therefore, I am vetoing this provision because it contradicts the existing agreement
that the state has with the LCSAs, and because it could result in General Fund expen-
diture increases without any regard to the availability of revenues. Should the state
obtain relief from federal penalties, I am committed to proportionally sharing any
penalty relief with LCSAs that choose to draw down additional federal funds.

Item 5180-001-0001—For support of Department of Social Services. I reduce this
item from $78,630,000 to $77,155,000 by reducing:

(2) 25-Social Services and Licensing from $139,798,000 to $138,248,000, and

(11) Amount payable from the Federal Trust Fund (Item 5180-001-0890) from

—$337,180,000 to —$337,105,000.

I am deleting the $1,400,000 legislative augmentation that would restore a portion
of the Department of Social Services” (DSS) General Fund unallocated reduction. The
Legislature calculated that this amount of funding is equal to the Community Care
Licensing Division’s share of the Department’s unallocated reduction. I share the
Legislature’s concerns with protecting the health and safety of vulnerable clients cared
for in community care facilities as evidenced by my recent increase of $1,140,000
General Fund to address additional workload resulting from caseload growth in the
Community Care Licensing Division.

The DSS is currently making a substantial effort to identify and implement effi-
ciencies within the Community Care Licensing Division, thereby prioritizing existing
resources on monitoring and oversight responsibilities. In addition, the DSS has
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recently undertaken an aggressive hiring campaign to fill longstanding vacancies
within this division that resulted from hiring freezes during the previous Administra-
tion and prior unallocated reductions passed by the Legislature.

However, such a significant hiring process takes time and the Department will still
realize savings from positions not filled for the entire fiscal year. These savings will
help the Department achieve its full unallocated reduction without adversely impacting
the critical services the department provides to our children and families.

To maximize protection of our state’s most vulnerable populations, I am directing
the Health and Human Services Agency to conduct a thorough review of licensing
activities in all Agency Departments. This review will identify needed programmatic
and fiscal changes in the licensing programs.

I also am deleting $150,000 ($75,000 General Fund) and one position added by the
Legislature to assist counties in complying with the federal Indian Child Welfare Act
(ICWA). The DSS has a number of positions involved in oversight and management
functions to support tribal issues and ICWA compliance, including one ICWA specialist
position dedicated to advocate and facilitate compliance with ICWA laws, regulations,
and policies in California. Given the ongoing structural deficit and the existing
resources devoted to ICWA compliance, I cannot support this augmentation. However,
recognizing the Legislature’s desire to have an ICWA coordinator in the DSS Execu-
tive Office, I am directing the DSS to redirect the existing ICWA specialist position to
the Office of the Director.

Item 5180-001-0890—For support of Department of Social Services. I reduce this
item from $337,180,000 to $337,105,000.
I am revising this item to conform to the action I have taken in Item 5180-001-0001.

Item 5180-101-0001—For local assistance, Department of Social Services. I revise
this item by reducing:
(1) 16.30-CalWORKSs from $4,979,156,000 to $4,954,156,000, and
(6) Amount payable from the Federal Trust Fund (Item 5180-101-0890) from
—$3,846,720,000 to —$3,821,720,000.
I am revising this item to conform to the action I have taken in Item 5180-101-0890.

Item 5180-101-0890—For local assistance, Department of Social Services. I reduce
this item from $3,846,720,000 to $3,821,720,000.

I am reducing $25,000,000 in federal Temporary Assistance for Needy Families
(TANF) Block Grant funds for CalWORKSs administration to modify the effect of
language included in the trailer bill to provide up to $50,000,000 in unspent 2004—05
CalWORKSs single allocation funds to counties in 2005-06. The Legislature increased
funding for the administration of this program based on an alternate projection of
savings associated with shifting from retrospective budgeting/monthly reporting for
eligibility determination to prospective budgeting/quarterly reporting. I am sustaining
$25,000,000 of the allocation on a one-time basis to ensure the counties have adequate
resources to support work participation activities. I am also directing the Department
of Social Services to work with the counties to determine the true impact of quarterly
reporting requirements for CalWORKSs recipients, to reflect the appropriate level of
savings in my January Budget.

Item 5180-141-0001—For local assistance, Department of Social Services. I reduce
this item from $424,392,000 to $413,401,000 by reducing:

(1) 16.75-County Administration and Automation Projects from $1,050,018,000 to

$1,023,732,000, and

(3) Amount payable from the Federal Trust Fund (Item 5180-141-0890) from

-$569,817,000 to —$554,522,000.

I am deleting the legislative augmentation of $2,545,000 ($991,000 General Fund
and $1,554,000 Federal Trust Fund) for Foster Care Administration. The Legislature
reinvested Foster Care Administration caseload savings back into Foster Care Admin-
istration. This veto would re-establish funding for this program at the level I proposed
in the May Revision, which accurately reflects Foster Care Administration funding
needs based on the projected foster care caseload in 2005-06.




— 11— Ch. 38

I am deleting the legislative augmentation of $23,741,000 ($10,000,000 General
Fund and $13,741,000 Federal Trust Fund) for Food Stamp and California Food Assis-
tance Program (CFAP) administration. The Legislature increased funding for the
administration of these programs based on an alternate projection of savings associated
with shifting from retrospective budgeting/monthly reporting for eligibility determi-
nation to prospective budgeting/quarterly reporting. This veto would re-establish
funding for Food Stamp and CFAP administration at the level I included in the May
Revision. I am directing the Department of Social Services to work with the counties
to determine the true impact of quarterly reporting requirements for food stamps recipi-
ents to reflect the appropriate level of savings in my January Budget.

Item 5180-141-0890—For local assistance, Department of Social Services. I reduce
this item from $569,817,000 to $554,522,000.
I am reducing this item to conform to the action I have taken in Item 5180-141-0001.

Item 5180-151-0001—For local assistance, Department of Social Services. I reduce
this item from $764,894,000 to $761,294,000 by reducing:

(1) 25.30-Children and Adult Services and Licensing from $2,221,743,000 to

$2,215,914,000, and

(6) Amount payable from the Federal Trust Fund (Item 5180-151-0890) from

—$1,382,198,000 to —$1,379,969,000.

I am deleting the legislative augmentations of $5,600,000 ($3,500,000 General
Fund) for the Child Welfare Services (CWS) Outcome Improvement Project and
$229,000 ($100,000 General Fund) for Adoption Assistance Program (AAP) training.
These reductions are necessary to limit program expansions and to help bring ongoing
expenditures in line with existing resources due to the projected structural deficit in
2006-07.

The May Revision included a comprehensive funding package that provides suffi-
cient resources to support ongoing CWS Program Improvement Plan initiatives, fund
implementation of county System Improvement Plans, and improve outcomes for chil-
dren in 2005-06. The legislative augmentation exceeds the level of funding that is
necessary to implement approved CWS program improvement initiatives and strate-
gies, achieve compliance with federal performance requirements, and avoid federal
penalties.

With this reduction, $26.6 million in total funds still remains to support ongoing
Program Improvement Plan activities and the CWS Outcome Improvement Project in
2005-06. Of this amount, a new investment of $12.8 million will be available for all
counties to implement their System Improvement Plans. The Department of Social
Services (DSS) will work with the County Welfare Directors Association to develop an
application and approval process to allocate these funds.

Similarly, the legislative augmentation for AAP training is unnecessary as the DSS
intends to increase efforts in 2005-06 to provide training and technical assistance to
county social workers regarding the eligibility determination process for the AAP
within existing resources.

Item 5180-151-0890—For local assistance, Department of Social Services. I reduce
this item from $1,382,198,000 to $1,379,969,000.

I am reducing this item to conform to the action I have taken in Item 5180-151-0001.

Item 5225-001-0001—For support of the Department of Corrections and Rehabili-
tation. I revise this item from $6,623,170,000 to $6,623,060,000 by reducing:

(9) 35-Board of Parole Hearings from $78,707,000 to $78,597,000,
and by deleting Provision 25.

I am deleting the legislative augmentation of $110,000, which would provide addi-
tional staff for the Foreign Prisoner Transfer Program to increase outreach and
marketing efforts to encourage more foreign prisoners to volunteer to be transferred
back to their country of origin. The Board of Parole Hearings has staff to operate this
program and is already taking steps to increase inmate awareness of the program.
Transfers are not due to a lack of staff but other factors, such as the willingness of
prisoners to volunteer to transfer, the willingness of the other countries to accept the
prisoner and agree to California sentencing requirements, and treaties with other
nations. Therefore, this augmentation is not necessary.
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I am deleting Provision 25 to make a technical correction to the Budget Bill. Provi-
sion 29 of this item includes similar language that correctly reflects the Legislature’s
action on this issue.

Item 6110-001-0001—For support of Department of Education. I reduce this item
from $42,674,000 to $42,206,000 by reducing:

(3) 30-Special Programs from $50,109,000 to $49,141,000;

(9) Amount payable from Federal Trust Fund (Item 6110-001-0890) from

—$149,985,000 to —$149,485,000;

and by deleting Provision 3.

I am reducing this item by $468,000 and 4.6 positions to eliminate support for the
Healthy Start program which conforms to my action taken in Item 6110-200-0001.

Item 6110-001-0890—For support of Department of Education. I reduce this item
from $149,985,000 to $149,485,000.

I am deleting the $500,000 augmentation to the Legislative Analyst’s Office to study
the distribution of federal and state supplementary funding targeted at the State’s
economically disadvantaged and English language learner students. The use of federal
funds to study funding formulas for state programs is inappropriate and may constitute
an audit exception. Further, this augmentation is unnecessary. The work group I have
already directed, consisting of the Office of the Secretary for Education, the Legislative
Analyst’s Office, and the State Department of Education, could address this issue at an
absorbable cost.

I am deleting Provision 18.5 to conform to this action.

Item 6110-123-0890—For local assistance, Department of Education (Proposition
98). I reduce this item from $65,141,000 to $51,329,000 by reducing:

(2) 20.60.030.038-Comprehensive School Reform Program from $43,839,000 to

$30,027,000.

I am deleting the $13,812,000 legislative augmentation in carryover for this
program. These funds were originally included in the No Child Left Behind Act flex-
ibility proposal for carryover funds. Because the number of schools and districts iden-
tified as “‘program improvement” under the federal school accountability system has
significantly increased, I believe it is a higher priority to target these carryover funds
directly to low-achieving schools and districts to improve the academic performance of
their pupils. Consequently, I will pursue future legislation appropriating these funds for
that purpose and continue to work with the federal government through the State Board
of Education to obtain approval of a No Child Left Behind Act flexibility proposal.

Item 6110-125-0890—For local assistance, Department of Education. I reduce this
item from $294,959,000 to $275,759,000 by reducing:

(2) 10.30.010-Title I, Migrant Education from $144,461,000 to $125,261,000.

I am deleting the $19,200,000 legislative augmentation in carryover for this
program. These funds were originally included in the No Child Left Behind Act flex-
ibility proposal for carryover funds. Because the number of schools and districts iden-
tified as “‘program improvement’ under the federal school accountability system has
significantly increased, I believe it is a higher priority to target these carryover funds
directly to the low-achieving schools and districts that have large populations of
migrant students to improve the academic performance of these pupils. Consequently,
I will pursue future legislation appropriating these funds, and I will continue to work
with the federal government through the State Board of Education to obtain approval
of a No Child Left Behind Act flexibility proposal.

Item 6110-136-0890—For local assistance, Department of Education. I reduce this
item from $1,846,724,000 to $1,805,187,000 by reducing:

(1) 10.30.060-Title I-ESEA from $1,751,527,000 to $1,727,227,000;

(3) 10.30.080-Title I-School Improvement from $86,477,000 to $69,240,000;
and by revising Provision 5.

I am deleting the $41,537,000 legislative augmentation in carryover for these
programs. These funds were originally included in the No Child Left Behind Act flex-
ibility proposal for carryover funds. Because the number of schools and districts iden-
tified as “‘program improvement’’ under the federal school accountability system has
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significantly increased, I believe it is a higher priority to target these carryover funds
directly to low-achieving schools and districts to improve the academic performance of
their pupils. Consequently, I will pursue future legislation appropriating these funds
and continue to work with the federal government through the State Board of Educa-
tion to obtain approval of a No Child Left Behind Act flexibility proposal.
I am revising Provision 5 to conform to this action.
“5. Of the funds appropriated in Schedule (3), $46:477600 $29,240,000 shall be
available pursuant to Article 3.1 (commencing with Section 52055.57) of
Chapter 6.1 of Part 28 of the Education Code, for Title I district accountability.”

Item 6110-161-0001—For local assistance, Department of Education, (Proposition
98) Special Education. I reduce this item from $2,894,790,000 to $2,890,022,000 by
reducing:

(1) 10.60.050.003-Special education instruction from $2,831,196,000 to

$2,826,428,000,
and by revising Provision 24.

I am deleting $4,768,000 from Provision 24 of this item to correct a technical over-
appropriation which should have been offset by a corresponding increase in property
tax estimates assumed as part of the final budget agreement. I am setting these funds
aside for appropriation in subsequent legislation for other Proposition 98 priorities.

I am revising Provision 24 to conform to this action:

“24. Of the amount appropriated in Schedule (1), $52;626;000 $47,852,000 is avail-
able for the 2005—-06 fiscal year on a one-time basis. Local educational agen-
cies shall use these funds for one-time purposes, including, but not limited to,
the following: to assist students with disabilities pass the California High
School Exit Examination, instructional materials, or other one-time expendi-
tures for students with disabilities.”

I am sustaining the remainder of this appropriation with the understanding that
subsequent clean-up legislation will correct various technical issues in both this item
and in Item 6110-161-0890 that concern funding for students with disabilities,
including a correction that will identify the amount passed through to Special Educa-
tion Local Plan Areas (SELPAs) in Provision 21 as $58.4 million rather than the lesser
amount currently specified. I further expect that subsequent legislation will specify that
the first priority for the use of the amount of funding remaining in Provision 24 for
allocation to SELPAs will be to help students with disabilities pass the state’s High
School Exit Exam.

Item 6110-191-0001—For local assistance, Department of Education (Proposition
98). I delete this item.

I am deleting the $20,000,000 for purchase of supplemental materials for English
language learners that was shifted by the Legislature from Instructional Materials in
Item 6110-189-0001. The action by the Legislature to link this funding to the funding
appropriated for Career-Technical Education through Control Section 24.50 is uncon-
stitutional and attempts to usurp the authority of the Governor to veto items of appro-
priation. Furthermore, the Budget Act of 2004 contained $30,000,000 for supplemental
materials for English language learners that has yet to be allocated. Therefore, this
additional appropriation is premature. I am setting these funds aside for appropriation
in subsequent legislation for other Proposition 98 priorities.

Item 6110-200-0001—For local assistance, Department of Education. I delete this
item.

I am deleting this $2,000,000 legislative augmentation because the one-time funding
included in the 2004 Budget Act for this program was intended to fully fund both the
planning and operational grants for each grantee, thus not resulting in any future-year
obligations for the State. I am therefore setting these funds aside for appropriation in
subsequent legislation that ensures that any grants provided this year will eliminate any
subsequent funding pressures or obligations on the state in the future. This action will
have no effect on schools currently operating these programs, as full funding for their
multi-year grant periods has been provided in past budgets.
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Item 6110-243-0001—For local assistance, Department of Education. I am
sustaining this item.

I am sustaining the $20,000,000 legislative augmentation because it is a high priority
of my Administration to provide the services necessary to help eligible pupils pass the
California High School Exit Exam. It is my understanding that further legislation will
be enacted to address some concerns I have with the language contained in this item.
For instance, the language would allow the services to be provided during the regular
school day, which would likely remove these pupils from other important instructional
opportunities. In addition, this item only contains funding for two of the four currently
funded supplemental instruction programs, which delays allocation of funds and
inhibits flexibility. Therefore, it is my expectation that legislation will also restore the
supplemental programs contained in this item back to the original supplemental
instruction funding item to resolve these issues and maximize the level of funding
available to serve students who have failed or are likely to fail the exit exam.

Item 6440-006-0001—For support of University of California. I delete this item and
Provision 1.

I am deleting this item which reflects a legislative augmentation of $108,000 to
support California’s membership in the Western Interstate Commission for Higher
Education (WICHE). When acting on the 2004 Budget last year, the Legislature
deleted funding for membership dues for WICHE, as well as other state membership
dues because of the fiscal condition of the state. It is my understanding that the higher
education segments have agreed to fund their share of the membership dues in this
budget year as well.

Item 6610-002-0001—For support of California State University. I reduce this item
from $3,034,000 to $2,807,000 by reducing:

(1) Center for California Studies-Fellows Program from $610,000 to $602,653;

(3) Assembly Fellows from $597,851 to $537,354;

(4) Senate Fellows from $597,851 to $537,354;

(5) Executive Fellows from $597,351 to $536,854;

(6) Judicial Fellows from $421,659 to $386,647; and

(7) LegiSchool Project from $116,788 to $113,638.

I am reducing the legislative augmentation for the Capital Fellows Programs from
$309,000 to $82,000, reflecting an overall increase of three percent in base funding for
these programs, consistent with the Compact for Higher Education.

Item 6870-101-0001—For local assistance, Board of Governors of the California
Community Colleges (Proposition 98). I revise this item by deleting Provision 6.6 to
conform to the action I have taken in Control Section 24.50.

Consistent with my action in Control Section 24.50, I am deleting Provision 6.6
which states legislative intent to fund Career Technical Education pursuant to the
Legislature’s addition of Control Section 24.50. Control Section 24.50 would require
that $20,000,000 for Career Technical Education be linked to providing an identical
amount of funding for supplemental instructional materials for English learners. These
two programs do not share any legal or programmatic relationship, thus the Control
Section creates an inappropriate funding link between these distinct programs. Further,
this action is unconstitutional and attempts to usurp the Governor’s veto authority.

I have a strong commitment to career technical education reform in order to ensure
that all students have the opportunity to prepare for high paying careers in the high
demand job sectors of our economy. Therefore, I am setting aside $20,000,000 from
my veto of Control Section 24.50 to provide support for Career Technical Education
in separate legislation.

I am deleting Provision 6.6 to conform.

Item 6870-486—Reappropriation (Proposition 98), Board of Governors of the Cali-
fornia Community Colleges. I revise this item from $33,000,000 to $15,600,000 as
follows:

““6870-486—Reappropriation (Proposition 98), Board of Governors of the Cali-
fornia Community Colleges. The sum of $33;860;600 $75,600,000 is reappropriated
from the Proposition 98 Reversion Account, for the purpose of backfilling a projected
shortfall in 200405 local property tax revenues for community colleges. Fo the extent
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that the funding provided for this purpose execeeds the amount neeessary to compensate
community colleges for the shortfall in toeal property tax revenues; the remaining

I am reducing the Legislature’s augmentation to community colleges to backfill a
projected shortfall in 2004—-05 local property tax revenues from $33,000,000 to
$15,600,000. I am advised that the community colleges will experience a shortfall not
greater than $21,000,000 in the current year. Furthermore, the community colleges are
not likely to earn all growth funding for 2004—05, and as such the system would not
incur the costs of instruction anticipated for the current year. Given the continuing
structural deficit facing the state, a portion of these resources should therefore be
utilized for higher priorities. Consistent with that approach, I am setting aside this
$17,400,000, in combination with the set aside of $20,000,000 from my action on
Control Section 24.50, to provide support for Career Technical Education pursuant to
separate legislation.

Item 7980-001-0784—For support of Student Aid Commission. I delete Provision 4.

I am deleting Provision 4 because it would limit the Commission’s authority to carry
out its statutory authority by requiring advance notification of specified actions related
to the governance structure and roles and responsibilities of the EdFUND Board of
Directors. Additionally, this provision’s expressed intent regarding the sale or transfer
of the federal loan guarantee to another entity is a policy matter that should be
addressed only after thoughtful deliberation by the Legislature and the Administration.

Chapter 961, Statutes of 1996, authorizes the Student Aid Commission to establish
an auxiliary organization for the purpose of providing operational and administrative
services for the Commission’s participation in the Federal Family Education Loan
Program. Among other duties and responsibilities, the Commission is empowered to
nominate and appoint a board of directors for the auxiliary organization. As such,
Provision 4 infringes on the Executive Branch’s ability to operate programs and estab-
lishes a substantive change in law.

Item 7980-101-0001—For local assistance, Student Aid Commission. I am
sustaining this item.

I am sustaining the legislative authorization contained in subdivision (e) of Provision
1 for an augmentation of 300 additional APLE loan assumption warrants because loan
assumptions are a critical incentive to encourage science and math majors to become
teachers. However, given the budget agreement to fund the Science and Math Teacher
Initiative in the University of California and California State University segments, it is
necessary that this provision be modified in subsequent legislation to make these addi-
tional warrants available exclusively to candidates participating in the initiative, as
determined by the segments. In this way, we can assure the success of the initiative to
provide our students with the most proficient science and math teachers possible,
which is critical to California’s future economic well-being.

Item 7100-001-0001—For support of Employment Development Department. I
reduce this item from $22,679,000 to $22,186,000.

I am reducing the legislative augmentation by $493,000, which would provide
funding for increasing the department’s efforts to collect employment taxes owed to
the state. In recognition of the potential merits associated with this effort, I am
sustaining $2,194,000 of the augmentation. This reduction is necessary to reflect a
more realistic timeframe for the implementation of this effort.

Item 7100-001-0514—For support of Employment Development Department. I
delete Provision 3.

Provision 3 sets aside $2,500,000 from this item to fund a health care training
program to be adopted in legislation during the 2005—06 session. I am concerned about
restricting the use of this funding for legislation that has not yet been passed by the
Legislature.

California has a real and growing nursing shortage. California will have a shortage
of 47,600 nurses by 2010. This means that California will need an additional 9,500
nurses every year for the next five years just to meet demand. California is currently
ill-equipped to meet that demand. That is why my Administration has recently devel-
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oped a multifaceted, comprehensive program of more than $100,000,000 to build Cali-
fornia’s capacity to train nurses. Provision 3 would unnecessarily hamper the efforts
my Administration has embarked upon in this regard.

Item 7100-001-0588—For support of Employment Development Department. I
reduce this item from $214,699,000 to $214,488,000.

I am reducing the legislative augmentation by $211,000 which would provide
funding for increasing the department’s efforts to collect employment taxes owed to
the state. In recognition of the potential merits associated with this effort, I am
sustaining $940,000 of the augmentation. This reduction reflects the anticipated time-
frame for the implementation of this effort.

Item 7100-001-0870—For support of Employment Development Department. I
revise this item by reducing:

(2) 21-Tax Collections and Benefit Payments from $647,908,000 to $647,204,000;

(9) Amount payable from the General Fund (Item 7100-001-0001) from

—$22,679,000 to —$22,186,000; and
(13) Amount payable from the Unemployment Compensation Disability Fund (Item
7100-001-0588) from —$214,699,000 to —$214,488,000.

In recognition of the potential merits associated with increasing the efforts to collect
employment taxes owed to the state, I am sustaining $3,134,000 of the $3,838,000
augmentation to provide funding for 50 auditors and collectors in the Tax Collections
and Benefits Payments Program. I am reducing the legislative augmentation by
$704,000 to reflect the anticipated timeframe within which these new personnel will be
hired by the Department.

This action conforms to the reductions of Items 7100-001-0001 and 7100-001-0588.

Item 7350-001-0001—For support of Department of Industrial Relations. I reduce
this item from $64,249,000 to $61,249,000 by reducing:

(6) 50-Division of Labor Standards Enforcement from $49,983,000 to $46,983,000,
and by deleting Provision 2.

I am deleting the legislative augmentation that provided $3,000,000 and 30.4
personnel years to expand enforcement efforts by the Labor Commissioner and the
Bureau of Field Enforcement. In the years prior to my arrival in Sacramento, literally
dozens of new laws were added to the California Labor Code. Unfortunately, while all
these new laws were being added to the Labor Code, the number of labor law officials
actually enforcing the laws was slashed dramatically. In fact, when my Administration
began in November 2003, not a single enforcement official was based in the Central
Valley. This disregard for the importance of vigorous labor law enforcement allowed
the underground economy to flourish.

In January, I proposed, and this Budget creates, the Economic and Employment
Enforcement Coalition (EEEC). The EEEC will coordinate underground economy
enforcement activities by the Department of Industrial Relations (DIR), the Employ-
ment Development Department, the Contractors State License Board, and others. The
Budget provides the EEEC with 63 positions, including $3,026,000 and 27.5 personnel
years for DIR. Also, a concerted effort was made to create these positions without using
General Fund dollars, allowing those dollars to be used for other high-priority needs.

I am deleting Provision 2 to conform to this action.

Item 8660-001-0461—For support of Public Utilities Commission. I reduce this
item from $8,785,000 to $8,502,000.

The Legislature augmented the Public Utilities Commission’s (PUC’s) rail safety
program by $1,242,000. Because rail safety is of paramount importance, I am
sustaining $959,000 of this augmentation on a one-time basis. I am reducing this
augmentation by $283,000 that was intended for additional legal staff and govern-
mental liaisons because they are unnecessary to increase railroad safety inspections and
investigations. In addition, the State Auditor recently issued a report identifying defi-
ciencies in the PUC’s accounting practices in this program. Consequently, continuation
of this augmentation will be dependent upon the PUC rectifying these deficiencies and
ensuring that the fees which support this program are fully allocated to these activities.
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Item 8660-001-0462—For support of Public Utilities Commission. I revise this item
by reducing:
(1) 10-Regulation of Utilities from $88,887,000 to $87,887,000;
(3) 20-Regulation of Transportation from $16,043,000 to $15,760,000;
(10) Amount payable from the Public Utilities Commission Transportation Reim-
bursement Account (Item 8660-001-0461) from —$8,785,000 to —$8,502,000;
(18) Amount payable from the Public Utilities Commission Ratepayer Advocate
Account (Item 8660-001-3089) from —$19,379,000 to —$18,379,000.
I am revising this item to conform to the actions I have taken in Items 8660-001-
0461, 8660-001-3089, and 8660-011-0462.

Item 8660-001-3089—For support of the Public Utilities Commission. I reduce this
item from $19,379,000 to $18,379,000.

I am deleting the $1,000,000 legislative augmentation to fund an additional 10.0
positions in the Office of Ratepayer Advocates’ (ORA) telecommunications division.
The ORA already has 122 positions and did not provide sufficient workload detail to
justify additional positions. If the ORA can identify critical work that is not being
performed by the existing staff, it can be considered in next year’s budget.

Item 8660-011-0462—For transfer by the Controller from the Public Utilities
Commission Utilities Reimbursement Account to the Public Utilities Commission
Ratepayer Advocate Account. I reduce this item from ($19,379,000) to ($18,379,000).

I am reducing this item by $1,000,000 to conform to the actions I have taken in Items
8660-001-0462 and 8660-001-3089.

Item 8855-001-0001—For support of Bureau of State Audits. I reduce this item from
$14,232,000 to $13,082,000 by reducing:

(1) 10-State Auditor from $14,232,000 to $13,082,000.

I am deleting the $1,150,000 legislative augmentation to the Bureau of State Audits.
Augmenting this item is inconsistent with the creation of the Office of Inspector
General since the Administration does not oversee or direct the activities of the Bureau
of State Audits.

Item 8860-001-0001—For support of Department of Finance. I reduce this item
from $34,542,000 to $33,392,000 by reducing:

(2) 20-Program and Information System Assessments from $15,361,000 to

$14,211,000.

I proposed a new Office of the State Inspector General, but the Legislature rejected
my proposal and augmented this item by $1,150,000 to provide funding for staffing
and associated resources for additional audits by the Office of State Audits and Evalu-
ations in the Department of Finance. These audits would assess and strengthen the
internal accounting and administrative control systems to minimize fraud, errors,
abuse, and waste of government funds within any department or agency reorganized in
the 2005-06 Legislative Session.

I am deleting the legislative augmentation because it does not address the identified
need. The Office of the State Inspector General would have a much broader purview
than the Department of Finance, which conducts fiscal audits and provides accounting
advice to departments. My proposal would require criminal investigations that the
Department of Finance does not have the authority to conduct. Additionally, Depart-
ment of Finance staff does not have the experience or training to work in an arena
controlled by the rules of evidence for criminal proceedings. I will bring my proposal
for a meaningful and effective Office of Inspector General back next year.

Item 8940-001-0604—For support of Military Department. I reduce this item from
$5,200,000 to $2,200,000 by reducing:

(1) 10-Army National Guard from $5,200,000 to $2,200,000.

I am reducing the legislative augmentation to make additional repairs to existing
armories throughout the state from $3,700,000 to $700,000. With this action, the Mili-
tary Department will have $2,200,000 to begin addressing maintenance and repair
needs at armories.
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I am directing the Office of the Adjutant General to complete a comprehensive
review of its facility needs, including an assessment of deferred maintenance needs for
the armories.

Further, there is a substantial backlog of deferred maintenance at other buildings
under the state’s management, and this augmentation would have privileged armories
over other needs for maintenance of higher priority.

I am also deleting Item 8940-002-0001 to conform to this action.

Item 8940-002-0001—For transfer by the Controller to the Armory Fund. I delete
this item.

I am deleting $3,000,000 in this item to conform to the action I have taken in Item
8940-001-0604.

Item SEC. 4.10—Reporting Requirements for Unallocated Reductions. I delete this
Control Section.

I am deleting this control section that requires the Director of Finance to report to
the Legislature by December 10, 2005, on the impact of the unallocated reductions
included in the 2005 Budget Act. This language is an infringement on the Executive
Branch’s budget development process as the information necessary to produce this
report may include budgetary decisions that would not be reached until the preparation
of the 2006—07 Governor’s Budget was complete.

SEC. 12.75—Basic Aid District Reduction. I revise this Control Section to delete the
$280,000 legislative augmentation to basic aid district categorical funding. The Budget
still provides $1,260,000 to reduce cuts made to basic aid district categorical funding
in the 2003—04 Budget. However, I am setting aside these additional funds for appro-
priation in subsequent legislation for other Proposition 98 priorities. The total reduction
to basic aid district categorical funding in the 2005-06 fiscal year is $1,406,000.

I am revising Control Section 12.75 as follows:

“SEC. 12.75. The Superintendent of Public Instruction shall reduce by $+126;660
1,406,000 funding for basic aid school districts from the Proposition 98 categorical
funds appropriated in this act that would otherwise be allocated to basic aid school
districts, in accordance with legislation that goes into effect on or before January 1,
2006.”

Item SEC. 24.50—Career Technical Education. I delete this Control Section.

I am deleting the Legislature’s addition of this Control Section to require that
$20,000,000 for Career Technical Education be linked to providing an identical amount
of funding for supplemental instructional materials for English learners. These two
programs do not share any legal or programmatic relationship, thus the Control Section
creates an inappropriate funding link between these distinct programs. Further, this
action is unconstitutional and attempts to usurp the Governor’s veto authority.

I have a strong commitment to career technical education reform in order to ensure
that all students have the opportunity to prepare for high paying careers in the high
demand job sectors of our economy. Therefore, I am setting aside $20,000,000 from
this veto to provide support for the Career Technical Education proposal in separate
legislation.

I am also deleting Provision 6.6 of Item 6870-101-0001 to conform to this action.

With the above deletions, revisions, and reductions, I hereby approve Senate Bill 77.

ARNOLD SCHWARZENEGGER

LEGISLATIVE COUNSEL’S DIGEST

SB 77, Committee on Budget and Fiscal Review. 2005-06 Budget.

This bill would make appropriations for support of state government
for the 2005-06 fiscal year.

This bill would declare that it is to take effect immediately as an ur-
gency statute.

Appropriation: yes.
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The people of the State of California do enact as follows:

SECTION 1.00. This act shall be known and may be cited as the
“Budget Act of 2005.”

SEC. 1.50. (a) In accordance with Section 13338 of the Govern-
ment Code, as added by Chapter 1284, Statutes of 1978, and as
amended by Chapter 1286, Statutes of 1984, it is the intent of the Leg-
islature that this act utilize a coding scheme compatible with the Gov-
ernor’s Budget and the records of the Controller, and provide for the ap-
propriation of federal funds received by the state and deposited in the
State Treasury.

(b) Essentially, the format and style are as follows:

(1) Appropriation item numbers have a code which is common to all
the state’s fiscal systems. The meaning of this common coded item
number is as follows:

2720—Organization Code (this code represents the California High-

way Patrol)

001—Reference Code (first appropriation for a particular fund for

support of each department)

0044—Fund Code (Motor Vehicle Account, State Transporation

Fund)

(2) Appropriation items are organized in organization code order as
reflected in the Governor’s Budget.

(3) All the appropriation items, reappropriation items, and reversion
items, if any, for each department or entity are adjacent to one another.

(4) Federal funds received by the state and deposited in the State
Treasury are appropriated in separate items.

(¢) The Department of Finance may authorize revisions to the codes
used in this act in order to provide compatibility between the codes used
in this act and those used in the Governor’s Budget and in the records
of the State Controller.

(d) Notwithstanding any other provision of this act, the Department
of Finance may revise the schedule of any appropriation made in this
act where the revision is of a technical nature and is consistent with leg-
islative intent. These revisions may include, but shall not be limited to,
the substitution of category for program or program for category limi-
tations, the proper categorization of allocated administration costs and
cost recoveries, the distribution of any unallocated amounts within an
appropriation and the adjustment of schedules to facilitate departmental
accounting operations, including the elimination of categories provid-
ing for amounts payable from other items or other appropriations and
the distribution of unscheduled amounts to programs or categories.
These revisions shall include a certification that the revisions comply
with the intent and limitation of expenditures as appropriated by the
Legislature.

(e) Notwithstanding any other provision of this act, when the De-
partment of Finance, pursuant to subdivision (d), approves the schedule
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or revision of any appropriation relating to the elimination of amounts
payable, the language authorizing the transfer shall also be eliminated.

SEC. 2.00. (a) The following sums of money and those appropri-
ated by any other sections of this act, or so much thereof as may be
necessary unless otherwise provided herein, are hereby appropriated
for the use and support of the State of California for the 2005-06 fiscal
year beginning July 1, 2005, and ending June 30, 2006. All of these
appropriations, unless otherwise provided herein, shall be paid out of
the General Fund in the State Treasury.

(b) Appropriations and reappropriations for capital outlay, unless
otherwise provided herein, shall be available for expenditure during the
2005-06, 2006—07, and 2007-08 fiscal years, except that appropria-
tions and reappropriations for studies, preliminary plans, working
drawings, or minor capital outlay, except as provided herein, shall be
available for expenditure only during the 2005-06 fiscal year. In addi-
tion, the balance of every appropriation or reappropriation made in this
act that contains funding for construction that has not been allocated,
through fund transfer or approval to proceed to bid, by the Department
of Finance on or before June 30, 2006, except as provided herein, shall
revert as of that date to the fund from which the appropriation was
made.

(c) Whenever by constitutional or statutory provision the revenues
or receipts of any institution, department, board, bureau, commission,
officer, employee, or other agency, or any moneys in any special fund
created by law therefor, are to be used for salaries, support or any
proper purpose, expenditures shall be made therefrom for any such pur-
pose only to the extent of the amount therein appropriated, unless oth-
erwise stated herein.

(d) Appropriations for purposes not otherwise provided for herein
that have been heretofore made by any existing constitutional or statu-
tory provision shall continue to be governed thereby.

LEGISLATIVE/JUDICIAL/EXECUTIVE

Legislative

Item Amount
0110-001-0001—For support of Senate...........c..c.......... 97,371,000

Schedule:

(1) 101001-Salaries of Senators........... 5,532,000

(2) 317295-Mileage .......cceuvevneenneennnnnn. 10,000

(3) 317292-EXPENSes ...ocvuvvnernennennennnnn. 1,320,000

(4) 500004-Operating Expenses........... 89,714,000

(5) 317296-Automotive Expenses........ 795,000

Provisions:

1. The funds appropriated in Schedule (4) are for op-
erating expenses of the Senate, including personal
services for officers, clerks, and all other employ-
ees, and legislative committees thereof composed



Item

in whole or in part of Members of the Senate, and
for support of joint expenses of the Legislature, to
be transferred by the Controller to the Senate Op-
erating Fund.

2. The funds appropriated in Schedule (5) are for op-
erating expenses of the Senate relating to the pur-
chase, maintenance, repair, insurance, and other
costs of operating automobiles for the use of
Members of the Senate, to be transferred by the
Controller to the Senate Operating Fund.

3. The funds appropriated in Schedules (1), (2), (3),
and (5) may be adjusted for transfers to or from
the Senate Operating Fund.

0120-011-0001—For support of Assembly ....................
Schedule:
(1) 101001-Salaries of Assembly Mem-

DEIS coniiiieie e 9,947,000

(2) 317295-Mileage ........ceoeevueeuncennennn. 8,000
(3) 317292-EXPENnsSes ....ceevevneenennennnnn. 2,594,000
(4) 500004-Operating Expenses........... 118,946,000
(5) 317296-Automotive Expenses........ 636,000
Provisions:

1. The funds appropriated in Schedule (4) are for op-
erating expenses of the Assembly, including per-
sonal services for officers, clerks, and all other
employees, and legislative committees thereof
composed in whole or in part of Members of the
Assembly, and for support of joint expenses of the
Legislature, to be transferred by the Controller to
the Assembly Operating Fund.

2. The funds appropriated in Schedule (5) are for op-
erating expenses of the Assembly relating to the
lease, maintenance, repair, insurance, and other
costs of operating automobiles for the use of
Members of the Assembly, to be transferred by the
Controller to the Assembly Operating Fund.

3. The funds appropriated by Schedules (1), (2), (3),
and (5) may be adjusted for transfers to or from
the Assembly Operating Fund.

0130-021-0001—For support of Office of the Legislative

ANALYSt .
Schedule:
(1) Expenses of the Office of the Leg-

islative Analyst .......cc.ccoveeveeniennne. 6,664,000
(2) Transferred from Item 0110-001-

000T ceiiiiiiie e, -3,257,000

Ch. 38

Amount

132,131,000
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(3) Transferred from Item 0120-011-

0001 e -3,257,000
(4) Reimbursements.................cc.eeueen.. —150,000
Provisions:

1. The funds appropriated in Schedule (1) are for the
expenses of the Office of the Legislative Analyst
and of the Joint Legislative Budget Committee for
any charges, expenses, or claims either may incur,
available without regard to fiscal years, to be paid
on certification of the Chairperson of the Joint
Legislative Budget Committee or his or her des-
ignee.

2. Funds identified in Schedules (2) and (3) may be
transferred from the Senate Operating Fund, by
the Senate Committee on Rules, and the Assem-
bly Operating Fund, by the Assembly Committee
on Rules.

0160-001-0001—For support of Legislative Counsel Bu-

F 7210 SN
Schedule:

(1) SUpPOrt..ceeeeeeeieiiieeiieeieieeeee 84,644,000
(2) Reimbursements.................ccoeneene. —131,000
Provisions:

1. Of the appropriation authorized by this item,
$1,700,000 is intended as an initial expenditure to
support the Enterprise Strategic Initiative project,
which is designed to replace information technol-
ogy applications that are critical to the mission of
the Legislative Counsel Bureau. It is the intent of
the Legislature to make additional budget aug-
mentations to fund this project in future fiscal
years.

Judicial
0250-001-0001—For support of Judicial Branch ...........
Schedule:
(1) 10-Supreme Court.........ceveuneenennnn. 40,743,000
(2) 20-Courts of Appeal...................... 177,276,000
(3) 30-Judicial Council .............cene...... 101,049,000
(4) 35-Judicial Branch Facility
Program...........coociviiiiiiinini, 2,087,000

(5) 50-Habeas Corpus Resource
CONLET e 11,425,000

Amount

84,513,000

300,233,000
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(5.5) 97.20.001-Unallocated Reduction —7,700,000
(6) Reimbursements............................ —17,189,000
(7) Amount payable from the Motor

Vehicle Account, State Transporta-

tion Fund (Item 0250-001-0044)... —160,000
(8) Amount payable from the Court In-

terpreters’ Fund (Item 0250-001-

0327) i —142,000

(9) Amount payable from the Federal

Trust Fund (Item 0250-001-0890). —2,560,000

(10) Amount payable from the Appel-

late Court Trust Fund (Item 0250-
001-3000) ...ceveeeiiieiiieieiiieeeiee, —4,596,000

Provisions:

1. Notwithstanding Section 26.00 of this act, the
funds appropriated or scheduled in this item may
be allocated or reallocated among categories by
order of the Judicial Council.

2. Of the funds appropriated in this item, $200,000 is
available for reimbursement to the Attorney Gen-
eral, or for hiring outside counsel, for pre-
litigation and litigation fees and costs, including
any judgment, stipulated judgment, offer of judg-
ment or settlement. This amount is for use in con-
nection with (a) matters arising from the actions
of appellate courts, appellate court bench officers,
or appellate court employees; (b) matters arising
from the actions of the Judicial Council, council
members or council employees or agents; (¢) mat-
ters arising from the actions of the Administrative
Office of the Courts or its employees; or (d) em-
ployment litigation arising from the actions of
trial courts, trial court bench officers, or trial court
employees. Either the state or the Judicial Council
must be named as a defendant or alleged to be the
responsible party. Any funds not used for this pur-
pose shall revert to the General Fund.

3. Notwithstanding any other provision of law, up to
$5,000,000 appropriated in this item may be
transferred to Item 0250-101-0001 by the Con-
troller at the request of the Administrative Office
of the Courts, to cover any short-term cashflow is-
sues that occur. Any funds transferred shall be re-
paid to this item from Item 0250-101-0001. The
Judicial Council shall notify the Department of

Ch. 38

Amount
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Item
Finance and the Joint Legislative Budget Com-
mittee when any transfer is made pursuant to this
provision, and upon repayment of the transfer.

4. The funds appropriated by Schedule (5) shall be
available for costs associated directly or indirectly
with the California Habeas Corpus Resource Cen-
ter (CHCRC). The CHCRC shall report to the
Legislature and the Department of Finance on
September 1, 2005, and April 1, 2006, on expen-
ditures, specifically detailing personal services
expenditures, and operating expenses and equip-
ment expenditures.

5. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the amount appropriated in this item shall be re-
duced by the amount transferred in Item 0250-
011-0001 to provide adequate resources to the Ju-
dicial Branch Workers’ Compensation Fund to
pay workers’ compensation claims for judicial
branch employees and administrative costs
pursuant to Section 68114.10 of the Government
Code.

0250-001-0044—For support of Judicial Branch, for pay-
ment to Item 0250-001-0001, payable from the Mo-
tor Vehicle Account, State Transportation Fund ......
0250-001-0327—For support of Judicial Branch, for pay-
ment to Item 0250-001-0001, payable from the
Court Interpreters” Fund.....................c..
0250-001-0890—For support of Judicial Branch, for pay-
ment to Item 0250-001-0001, payable from the Fed-
eral Trust Fund.................
0250-001-3037—For support of Judicial Branch, payable
from the State Court Facilities Construction Fund ..

Schedule:

(1) 30-Judicial Council ....................... 6,440,000

(2) 35-Judicial Branch Facility
Program.........ccoocooviiiiiiiiniini. 30,505,000

Provisions:

1. The Director of Finance may augment this item
by an amount not to exceed available funding in
the State Court Facilities Construction Fund, after
review of a request submitted by the Administra-
tive Office of the Courts that demonstrates a need
for additional resources associated with and in-
cluding, but not limited to, the transfer, acquisi-
tion, rehabilitation, construction, or financing of
court facilities. This request shall be submitted no

Amount

160,000

142,000

2,560,000

36,945,000
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later than 60 days prior to the effective date of the
license. Any augmentation shall be authorized no
sooner than 30 days after notification in writing to
the chairpersons of the committees in each house
of the Legislature that consider appropriations,
the chairperson of the committee and appropriate
subcommittees that consider the state budget, and
the Chairperson of the Joint Legislative Budget
Committee, or not sooner than whatever lesser
time the Chairperson of the Joint Legislative Bud-
get Committee or his or her designee may deter-
mine.

0250-001-3060—For support of Judicial Branch, for pay-

ment to Item 0250-001-0001, payable from the Ap-
pellate Court Trust Fund..........cccooeeiiiiiiinininnn..

0250-001-3066—For support of Judicial Branch, payable

from the Court Facilities Trust Fund ......................

Schedule:

(1) 35-Judicial Branch Facility

Program...........cooooviiiiiiiiin, 1,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
in excess of this item for the operation, repair, and
maintenance of court facilities pursuant to Section
70352 of the Government Code.

0250-003-0001—For support of Judicial Branch for

rental payments on lease-revenue bonds.................
Schedule:

(1) Base Rental and Fees.................... 1,013,000
(2) InSurance .........coceeveeeiiineineninnnnnne. 8,000
(3) Reimbursements............................ —23,000
Provisions:

1. The funds appropriated in this item shall be made
available for costs associated with rental pay-
ments on lease-revenue bonds for the Court of
Appeal, Fourth District, Division 2, in Riverside,
California.

2. The Controller shall transfer funds appropriated
in this item according to a schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirements
are met.

Ch. 38

Amount

4,596,000

1,000

998,000
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3. This item may contain adjustments pursuant to
Control Section 4.30 that are not currently re-
flected. Any adjustments to this item shall be re-
ported to the Joint Legislative Budget Committee
pursuant to Control Section 4.30.

0250-011-0001—For transfer, upon order of the Director

of Finance, to the Judicial Branch Workers’ Com-

pensation Fund ............cooooiiiiiiiiiii

Provisions:

1. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the Judicial Council shall adjust the amount of
this transfer to provide adequate resources to the
Judicial Branch Workers” Compensation Fund to
pay workers compensation claims for judicial
branch employees and administrative costs pursu-
ant to Government Code Section 68114.10.

0250-101-0001—For local assistance, Judicial Branch...

Schedule:
(1) 45.10-Support for Operation of

Trial Courts .....coevvvinininiiiiinanns 6,196,000
(2) 45.55.010-Child Support Commis-

sioner Program (AB 1058)........... 45,381,000
(3) 45.55.020-California Collaborative

and Drug Court Projects............... 2,924,000
(4) 45.55.030-Federal Child Access and

Visitation Grant Program.............. 800,000
(5) 45.55.050-Federal Court Improve-

ment Grant Program..................... 700,000
(6) 45.55.070-Grants—Other............... 235,000
(7) 45.55.080-Federal Grants—Other... 775,000
(8) 45.55.090-Equal Access Fund........ 9,500,000
(9) Reimbursements.................cc.eeue..s —47,474,000

(10) Amount payable from Federal
Trust Fund (Item 0250-101-0890). —2,275,000

Provisions:

1. Notwithstanding any other provision of law, up to
$5,000,000 appropriated in Item 0250-001-0001
may be transferred to Item 0250-101-0001 by the
Controller at the request of the Administrative Of-
fice of the Courts, to cover any short-term cash-
flow issues that occur. Any funds transferred shall
be repaid from this item to Item 0250-001-0001.
The Judicial Council shall notify the Department

Amount

1,000

16,762,000
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of Finance and the Joint Legislative Budget Com-
mittee when any transfer is made pursuant to this
provision, and upon repayment of the transfer.

. In order to improve equal access and the fair ad-

ministration of justice, the funds appropriated in
Schedule (8) are to be distributed by the Judicial
Council through the Legal Services Trust Fund
Commission to qualified legal services projects
and support centers as defined in Sections 6213
through 6215 of the Business and Professions
Code, to be used for legal services in civil matters
for indigent persons. The Judicial Council shall
approve awards made by the commission if the
council determines that the awards comply with
statutory and other relevant guidelines. Ten per-
cent of the funds in Schedule (8) shall be for joint
projects of courts and legal services programs to
make legal assistance available to proper litigants
and 90 percent of the funds in Schedule (8) shall
be distributed consistent with Sections 6216
through 6223 of the Business and Professions
Code. The Judicial Council may establish addi-
tional reporting or quality control requirements
consistent with Sections 6213 through 6223 of the
Business and Professions Code.

. Reimbursements for the following activities: (a)

payment of service of process fees billed to the
trial courts as a result of Chapter 1009 of the Stat-
utes of 2002, (b) payment of the court costs pay-
able under Sections 4750 to 4755, and 6005 of the
Penal Code, and (c) payment of court costs of ex-
traordinary homicide trials shall be provided from
this appropriation and disbursed to individual trial
courts on a reimbursement basis.

0250-101-0044—For local assistance of Judicial Branch,

payable from the Motor Vehicle Account, State
Transportation Fund...........c...coooiii .

0250-101-0890—For local assistance of Judicial Branch,

for payment to Item 0250-101-0001, payable from
the Federal Trust Fund.............ccoooooiiiiiin.

0250-101-0932—For local assistance, Judicial Branch,

Trial Courts.........ccoueevnnninnnnee. 2,154,263,000

Ch. 38

Amount

1,648,000

2,275,000

payable from the Trial Court Trust Fund............. 2,483,966,000
Schedule:
(1) 45.10-Support for operation of the
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(2) 45.25-Compensation of Superior

Court Judges.......ccocvevvenienennennen. 233,530,000
(3) 45.35-Assigned Judges.................. 20,254,000
(4) 45.45-Court Interpreters................. 72,233,000
(5) 45.55.060-Court Appointed Special

Advocate (CASA) Program.......... 2,052,000
(6) 45.55.065-Model Self-Help Pro-

3 210 s DR 887,000
(7) 45.55.095-Family Law Information

(@15 5115 ¥ 321,000

(8) 45.55.100-Civil Case Coordination. 426,000

Provisions:

1. Notwithstanding Section 26.00 of this act, the
funds appropriated or scheduled in this item may
be allocated or reallocated among categories by
the Judicial Council.

2. The funds appropriated in Schedule (2) shall be
made available for costs of the workers’ compen-
sation program for trial court judges.

3. The amount appropriated in Schedule (3) shall be
made available for all judicial assignments.
Schedule (3) expenditures for necessary chamber
staff may not exceed the staffing level that is nec-
essary to support the equivalent of three judicial
officers sitting on assignments at the appellate
court level.

4. The funds appropriated in Schedule (4) shall be
for payments for services of contractual court in-
terpreters, and certified and registered court inter-
preters employed by the courts, and the following
court interpreter coordinators: one each in coun-
ties of the 1st through the 15th classes, 0.5 each in
counties of the 16th through the 31st classes, and
0.25 each in counties of the 32nd through the 58th
classes. For the purposes of this provision, “court
interpreter coordinators’ may be full- or part-time
court employees, or those contracted by the court
to perform these services.

The Judicial Council shall set statewide or re-
gional rates and policies for payment of court in-
terpreters, not to exceed the rate paid to certified
interpreters in the federal court system. The Judi-
cial Council shall adopt appropriate rules and pro-
cedures for the administration of these funds. The
Judicial Council shall report to the Legislature

Amount
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and Director of the Department of Finance annu-
ally regarding expenditures from this schedule.
5. Upon order of the Director of Finance, the amount
available for expenditure in this item may be aug-
mented by the amount of any additional resources
available in the Trial Court Trust Fund, which is in
addition to the amount appropriated in this item.
6. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the amount appropriated in this item shall be re-
duced by the amount transferred in Item 0250-
115-0932 to provide adequate resources to the Ju-
dicial Branch Workers’ Compensation Fund to
pay workers’ compensation claims for judicial
branch employees and administrative costs pursu-
ant to Section 68114.10 of the Government Code.
7. Of the funds appropriated in Schedule (1), which
will be transferred to the Trial Court Improvement
Fund in accordance with subdivision (b) of Sec-
tion 77209 of the Government Code, up to
$5,000,000 shall be available for support of ser-
vices for self-represented litigants.
0250-111-0001—For transfer by the Controller to the

Ch. 38

Amount

Trial Court Trust Fund ................ooo. 1,453,866,000

0250-112-0001—For transfer by the Controller to the Ju-
dicial Administration Efficiency and Modernization

Fund ...

0250-112-0556—For local assistance, Judicial Branch,
payable from the Judicial Administration Efficiency
and Modernization Fund ....................
0250-115-0932—For transfer, upon order of the Director
of Finance, to the Judicial Branch Workers Compen-
sation Fund ...

Provisions:

1. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the Judicial Council shall adjust the amount of
this transfer to provide adequate resources to the
Judicial Branch Workers’ Compensation Fund to
pay workers compensation claims for judicial
branch employees and administrative costs pursu-
ant to Government Code Section 68114.10.

0250-301-0660—For capital outlay, Judicial Branch,
payable from the Public Buildings Construction

Fund ...

34,122,000

34,122,000

1,000

4,486,000
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Schedule:

(1) 90.20.501-Court of Appeal, Fifth
Appellate District Fresno: New
Courthouse—Construction ........... 4,486,000

Provisions:

1. The State Public Works Board may issue lease-
revenue bonds, notes, or bond anticipation notes
pursuant to Chapter 5 (commencing with Section
15830) of Part 10b of Division 3 of Title 2 of the
Government Code to finance the design and con-
struction of the project authorized by this item.

2. The State Public Works Board and the Judicial
Branch may obtain interim financing for the
project costs authorized in this item from any ap-
propriate source, including, but not limited to, the
Pooled Money Investment Account pursuant to
Sections 16312 and 16313 of the Government
Code.

3. The State Public Works Board may authorize the
augmentation of the cost of design and construc-
tion of the projects scheduled in this item pursuant
to the board’s authority under Section 13332.11 of
the Government Code. In addition, the State Pub-
lic Works Board may authorize any additional
amount necessary to establish a reasonable con-
struction reserve and to pay the cost of financing,
including the payment of interest during the con-
struction of the project, the costs of financing a
debt service fund, and the cost of issuance of per-
manent financing for the project. This additional
amount may include interest payable on any in-
terim financing obtained.

4. The Judicial Branch is authorized and directed to
execute and deliver any and all leases, contracts,
agreements, or other documents necessary or ad-
visable to consummate the sale of bonds or oth-
erwise effectuate the financing of the scheduled
project.

5. The State Public Works Board shall not be
deemed a lead or responsible agency for purposes
of the California Environmental Quality Act (Di-
vision 13 (commencing with Section 21000) of
the Public Resources Code) for any activities un-
der the State Building Construction Act of 1955
(Part 10b (commencing with Section 15800) of

Amount
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Division 3 of Title 2 of the Government Code).
This section does not exempt the district from the
requirements of the California Environmental
Quality Act. This section is declaratory of existing
law.

0250-301-3037—For capital outlay, Judicial Branch,

payable from the State Court Facilities Construction
Fund ...
Schedule:

(1) 91.07.001-Contra Costa County,

New Antioch Area Courthouse
Acquisition and preliminary
Plans.... .o 7,237,000

(2) 91.24.001-Merced County, New

Merced Downtown Courthouse—
ConStruCtion .........ccveeeiveinininiinannns 3,040,000

Provisions:
1. Notwithstanding any other provision of law, the

County of Contra Costa shall transfer responsibil-
ity, or responsibility and title, for the Pittsburg-
Delta Court facility to the state prior to the release
of funds identified in Schedule (1).

. For the project identified in Schedule (2), if the

County of Merced has not executed the transfer of
its responsibilities, or responsibilities and title, for
the New Downtown Merced Courthouse, New
Courts Building (Departments 1 through 3), Jail
Court (Department 4), Department 5 Modular,
Departments 7 and 8 Trailer, Adobe Building,
Criminal Trailer, and Jury Assembly, to the state
in accordance with Chapter 1082 of the Statutes
of 2002, by January 1, 2007, then the County of
Merced shall pay back the construction funds
used for this project.

. The Judicial Branch may enter into a lease-

purchase agreement with the County of Fresno for
the New Fresno Area Juvenile Delinquency Court
Facility project that will provide lease payments
to the county equal to the court’s proportional
share of the project costs, subject to Department
of Finance approval. The County of Fresno shall
transfer responsibility, or responsibility and title,
of the existing Fresno Juvenile Court Facility
prior to the approval of a lease-purchase agree-
ment.

Ch. 38

Amount

10,277,000
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Item Amount
0250-490—Reappropriation, Judicial Branch. The bal-

ances of the appropriations provided for in the fol-

lowing citations are reappropriated for the purposes

and subject to the limitations, unless otherwise speci-

fied, provided for in the appropriations:

0001—General Fund

(1) Item 0250-301-0001, Budget Act of 2000 (Ch.

52, Stats. 2000), as reappropriated by Item 0250-

490, Budget Act of 2003 (Ch. 157, Stats. 2003)

(1) 90.20.401-Court of Appeal, Fourth Appel-
late District, Orange County: New
Courthouse—Acquisition, provided that the
funds shall be available for expenditure until
June 30, 2006.

0660—Public Buildings Construction Fund

(1) Item 0250-301-0660, Budget Act of 2002 (Ch.

379, Stats. 2002), as reappropriated by Item

0250-490, Budget Act of 2003 (Ch. 379, Stats.

2003)

(2) 90.20.501-Court of Appeal, Fifth Appellate
District Fresno: New Courthouse—
Construction

Provisions:

1. The State Public Works Board may issue lease-
revenue bonds, notes, or bond anticipation notes
pursuant to Chapter 5 (commencing with Section
15830) of Part 10b of Division 3 of Title 2 of the
Government Code to finance the design and con-
struction of the projects authorized by this item.

2. The State Public Works Board may authorize the
augmentation of the cost of design and construc-
tion of the projects scheduled in this item pursuant
to the board’s authority under Section 13332.11 of
the Government Code. In addition, the State Pub-
lic Works Board may authorize any additional
amount necessary to establish a reasonable con-
struction reserve and to pay the cost of financing,
including the payment of interest during the con-
struction of the project, the costs of financing a
debt service fund, and the cost of issuance of per-
manent financing for the project. This additional
amount may include interest payable on any in-
terim financing obtained.



Item
0250-497—Reversion, Judicial Branch. As of June 30,
2005, the specified balances of the appropriations
provided for in the following citations shall revert to
the fund balance from which the appropriation was
made:
3037—State Court Facilities Construction Fund
(1) Item 0250-301-3037, Budget Act of 2004 (Ch.
208, Stats. 2004)
(1) 90.31.001-Placer/Nevada
Shared Use Tahoe Court:
Truckee—Acquisition and pre-
liminary plans.........c..cceeuueeneee. 544,000
(2) 90.32.001-Portola/Loyalton
New Branch Court: Counties of

Sierra and Plumas—
Acquisition and preliminary
plans.......cooooiiiiiii, 75,000

0280-001-0001—For support of the Commission on Ju-
dicial Performance, Program 10 ...................cooiiiie

Provisions:

1. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the amount appropriated in this item shall be re-
duced by the amount transferred in Item 0280-
011-0001 to provide adequate resources to the Ju-
dicial Branch Workers’ Compensation Fund to
pay workers compensation claims for judicial
branch employees and administrative costs pursu-
ant to Government Code Section 68114.10.

0280-011-0001—For transfer, upon order of the Director
of Finance, to the Judicial Branch Workers’ Com-
pensation Fund ...

Provisions:

1. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the Commission on Judicial Performance shall
adjust the amount of this transfer to provide ad-
equate resources to the Judicial Branch Workers’
Compensation Fund to pay workers compensation
claims for judicial branch employees and admin-
istrative costs pursuant to Government Code Sec-
tion 68114.10.

0390-001-0001—For transfer by the Controller to the
Judges’ Retirement Fund, for Supreme Court and
Appellate Court JUSHICES ....ovuviuiiniiiiiiiieieieineanns

2—Ch. 38

Ch. 38

Amount

4,110,000

1,000

1,150,000
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Item
Provisions:
1. Upon order of the Department of Finance, the
Controller shall transfer such funds as are neces-
sary between Item 0390-001-0001 and Item 0390-
101-0001.
0390-101-0001—For transfer by the Controller to the
Judges’ Retirement Fund for Superior Court and Mu-
nicipal Court Judges ........cceeuviiiiiiiiiiiiiiiiiieieeenes
Provisions:
1. Upon order of the Department of Finance, the
Controller shall transfer such funds as are neces-
sary between Item 0390-001-0001 and Item 0390-
101-0001.

Executive

0500-001-0001—For support of Governor and of Gov-
ernor’s OffiCe.......ooiiiiiiiiiiiiiiiii

Schedule:

(1) SUPPOTt..uceniiniiiiiiiieie e, 18,554,000
(2) Governor’s Residence (Support) .... 35,000
(3) Special Contingent Expenses......... 40,000
(4) Unallocated Reduction .................. -282,000
Provisions:

1. The funds appropriated in Schedules (2) and (3)
of this item are exempt from the provisions of
Sections 925.6, 12410, and 13320 of the Govern-
ment Code.

0510-001-0001—For support of Secretary of State and
CONSUMET SETVICES .uivuiniineiiiiieiieeieieeieieieeeiaaanes

Schedule:

(1) SUpPPOTrt..ceuieniiiiiiiieeeeee, 1,378,000
(2) Unallocated Reduction .................. —-12,000
(3) ReimbursementsS...............ccevvvnnnen. —-597,000

0520-001-0001—For support of Secretary for Business,
Transportation and Housing, for payment to Item
0520-001-0044 payable from the General Fund......
0520-001-0044—For support of Secretary for Business,
Transportation and Housing, payable from the Motor
Vehicle Account, State Transportation Fund............
Schedule:
(1) 10-Administration of Business,
Transportation and Housing
AZENCY it 3,009,000

Amount

109,167,000

18,347,000

769,000

1,528,000

1,133,000
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Item
(2) 25-Infrastructure Finance and Eco-
nomic Development Program ....... 8,400,000
(3) 97.20.001-Unallocated Reduction... —22,000
(4) Reimbursements............c.c.cevuennen.. -2,987,000
(5) Amount payable from the General
Fund (Item 0520-001-0001).......... —1,528,000

(6) Amount payable from the Califor-
nia Infrastructure and Economic
Development Bank Fund (Item
0520-001-0649) .....cevvnviiiiaainnnnnn. —-3,248,000
(7) Amount payable from the Small
Business Expansion Fund (Item
0520-001-0918) «ceevvivvniiiieeinnnennn —435,000
(8) Amount payable from the Welcome
Center Fund (Item 0520-001-
3083) i -56,000
(9) Amount payable from the Chrome
Plating Pollution Prevention Ac-
count (Item 0520-001-9329).......... —2,000,000
0520-001-0649—For support of Secretary for Business,

Transportation and Housing, for payment to Item

0520-001-0044 payable from the California Infra-

structure and Economic Development Bank Fund...

0520-001-0918—For support of Secretary for Business,

Transportation and Housing, for payment to Item

0520-001-0044 payable from the Small Business Ex-

pansion Fund...............ooiiiiiii

0520-001-3083—For support of Secretary for Business,

Transportation and Housing, for payment to Item

0520-001-0044 payable from the Welcome Center

Fund ...

0520-001-9329—For support of Secretary for Business,

Transportation and Housing, for payment to Item

0520-001-0044, payable from the Chrome Plating

Pollution Prevention Account.........c...ccceeueiineenneenn.

Provisions:

1. Funds appropriated in this item shall be expended
to address the various environmental issues posed
by the metal plating industry while preserving its
economic vitality.

2. Funds shall not be available until January 1, 2006.

0520-011-0001—For transfer, upon order of the Director
of Finance, to the Small Business Expansion Fund.
0520-101-0001—For local assistance, Secretary for

Business, Transportation and Housing ....................

Ch. 38

Amount

3,248,000

435,000

56,000

2,000,000

3,927,000

0
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Item
Schedule:
(1) 25-Infrastructure Finance and Eco-
nomic Development Program ....... 2,000,000
(2) Reimbursements................cccuneneen.. —2,000,000

0520-401—The Department of Finance is hereby autho-
rized to transfer any savings from the amount trans-
ferred pursuant to Item 0520-011-0001 of this act to
the General Fund at the end of the 2005-06 fiscal
year.

0530-001-0001—For support of Secretary for California
Health and Human Services..........cccococoiiiiiiiin.

Schedule:
(1) 10-Secretary of California Health

and Human Services Agency........ 3,507,000
(2) Reimbursements................cccvueneen.. -1,202,000

(3) Amount payable from the Managed
Care Fund (Item 0530-001-0933). —364,000
0530-001-0933—For support of Secretary for California

Health and Human Services Agency, for payment to

Item 0530-001-0001, payable from the Managed

Care Fund .......coooiiiiii

0530-011-9730—For transfer by the Controller, upon or-
der of the Department of Finance, from the Depart-
ment of Technology Services Revolving Fund to the

Office of Systems Integration Fund. The amount of

funds available for transfer shall be determined by

the Department of Finance.............cc.cceeiiiininin..
0530-001-9732—For support of Secretary for California

Health and Human Services, payable from the Office

of Systems Integration Fund ....................ooiiiill

Schedule:

(1) 30-Office of System Integration.....223,458,000

Provisions:

1. Notwithstanding any other provision of law, the
Department of Finance may adjust this item of ap-
propriation to correct any technical errors related
to the Health and Human Services Data Center re-
organization plan not sooner than 30 days after
notification in writing of the necessity therefor to
the chairperson of the committee in each house of
the Legislature that considers appropriations and
the Chairperson of the Joint Legislative Budget
Committee, or not sooner than whatever lesser
time the chairperson of the committee, or his or
her designee, may in each instance determine.

Amount

1,941,000

364,000

223,458,000
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2. Notwithstanding any other provision of law, upon
the request of the Health and Human Services
Agency, the Department of Finance may augment
the amount available for expenditure in this item
to pay for new contract costs for the In-Home
Supportive Services/Case Management Pay-
rolling System. The augmentation may be made
not sooner than 30 days after notification in writ-
ing of the committee in each house of the Legis-
lature that considers appropriations and the Chair-
person of the Joint Legislative Budget
Committee, or not sooner than whatever lesser
time the chairperson of the joint committee may
in each instance determine. The amount of funds
augmented pursuant to the authority of this pro-
vision shall be consistent with the amount ap-
proved by the Department of Finance based on its
review and approval of the new contract and Spe-
cial Project Report, or equivalent document to be
submitted at the conclusion of procurement ac-
tivities.

3. Notwithstanding any other provision of law, the
Department of Finance may augment this item to
provide authority to spend funds encumbered
prior to 2005—-06 by the Health and Human Ser-
vices Agency Data Center for the ongoing support
of the automation projects transferred to the
Health and Human Services Agency Office of
System Integration.

0530-017-0001—For support of Secretary for California

Health and Human Services Agency..........cccceeeueenn.

Schedule:
(1) 21-Office of HIPAA Implementa-

15 (0] s DU PRP 3,608,000
(2) Reimbursements............ccc.eeuevnennen.. —-616,000
Provisions:

1. The funding appropriated in this item is limited to
the amount specified in Control Section 17.00.
These funds are to be used in support of compli-
ance activities related to the federal Health Insur-
ance Portability and Accountability Act (HIPAA)
of 1996.

0540-001-0005—For support of Secretary for Resources,

for payment to Item 0540-001-0140, payable from
the Safe Neighborhood Parks, Clean Water, Clean
Air, and Coastal Protection Bond Fund ..................

Ch. 38

Amount

2,992,000

214,000
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Item
0540-001-0140—For support of Secretary for Resources,
payable from the Environmental License Plate

Fund ...
Schedule:
(1) 10-Administration of Resources

ALENCY it 8,378,000
(2) Reimbursements.................ccoueneen.. -521,000

(3) Amount payable from the Safe
Neighborhood Parks, Clean Water,
Clean Air, and Coastal Protection
Bond Fund (Item 0540-001-0005). —214,000
(4) Amount payable from the Environ-
mental Enhancement and Mitiga-
tion Demonstration Program Fund
(Item 0540-001-0183) .....cevneenneenn. —101,000
(5) Amount payable from the Federal
Trust Fund (Item 0540-001-0890). —184,000
(5.5) Amount payable from the River
Protection Subaccount (Item 0540-
001-6015) ..cveiiiiiiiiiiicieciecas —16,000
(6) Amount payable from the Califor-
nia Clean Water, Clean Air, Safe
Neighborhood Parks, and Coastal
Protection Fund (Item 0540-001-
6029) .. —1,800,000
(7) Amount payable from the Water Se-
curity, Clean Drinking Water,
Coastal and Beach Protection Fund
of 2002 (Item 0540-001-6031) ..... -2,574,000
0540-001-0183—For support of Secretary for Resources,
for payment to Item 0540-001-0140, payable from
the Environmental Enhancement and Mitigation Pro-
gram Fund..........c..o
0540-001-0890—For support of Secretary for Resources,
for payment to Item 0540-001-0140, payable from
the Federal Trust Fund................c..oiin,
0540-001-6015—For support of Secretary for Resources,
for payment to Item 0540-001-0140, payable from
the River Protection Subaccount ..............cc.ccoeeuienie
0540-001-6029—For support of Secretary for Resources,
for payment to Item 0540-001-0140, payable from
the California Clean Water, Clean Air, Safe Neigh-
borhood Parks, and Coastal Protection Fund...........
0540-001-6031—For support of Secretary for Resources,
for payment to Item 0540-001-0140, payable from
the Water Security, Clean Drinking Water, Coastal
and Beach Protection Fund of 2002 .......................

Amount

2,968,000

101,000

184,000

16,000

1,800,000

2,574,000
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Provisions:

1. The Secretary for Resources, in consultation with
the Sierra Nevada Conservancy, shall submit a
plan for the coordination of grant programs in the
Sierra Nevada region to the Joint Legislative Bud-
get Committee and the fiscal committees of both
houses of the Legislature by December 1, 2005.

0540-101-6029—For local assistance, Secretary for Re-

sources, payable from the California Clean Water,

Clean Air, Safe Neighborhood Parks, and Coastal

Protection Fund. ...........cc.oooiiiii

Provisions:

1. The funds appropriated in this item shall be avail-
able for encumbrance until June 30, 2008, for pur-
poses of support, local assistance, or capital out-
lay.

2. The funds received by other state agencies from
this item in accordance with paragraph (1) of sub-
division (c) of Section 5096.650 of the Public Re-
sources Code are exempt from the reporting re-
quirements of Section 28.50.

0540-101-6031—For local assistance, Secretary for Re-

sources, payable from the Water Security, Clean

Drinking Water, Coastal and Beach Protection Fund

OF 2002 ..

Provisions:

1. The funds appropriated in this item for purposes
of Water Code Section 79541 shall be available
for encumbrance through fiscal year 200708 for
purposes of support, local assistance or capital
outlay.

2. The funds received by other state agencies from
this item in accordance with Water Code Section
79541 are exempt from the reporting require-
ments of Section 28.5 of the Budget Act.

0540-490—Reappropriation, Secretary for Resources.

Notwithstanding any other provision of law, the

period to liquidate encumbrances of the following

citations are extended to June 30, 2006:

0001—General Fund

(1) Item 0540-101-0001, Budget Act of 1999 (Ch.
50, Stats. 1999)

(2) Item 0540-101-0001, Budget Act of 2000 (Ch.
52, Stats. 2000)

(3) Item 0540-101-0001, Budget Act of 2001 (Ch.
106, Stats. 2001)

Ch. 38

Amount

7,850,000

42,150,000
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Item

0890—Federal Trust Fund

(1) Item 0540-001-0890, Budget Act of 2002 (Ch.

379, Stats. 2002)
6015—River Protection Subaccount
(1) Item 0540-101-6015, Budget Act of 2000 (Ch.

52, Stats. 2000)

(a) Los Angeles River Parkways
0540-491—Reappropriation, Secretary for Re-
sources. The balance of the appropriation provided in
the following citation is reappropriated for the pur-
poses provided for in that appropriation and shall be
available for encumbrance or expenditure until June
30, 2008:
0383—Natural Resources Infrastructure Fund
(1) Up to $10,000,000 from Item 0540-001-0383,

Budget Act of 2004 (Ch. 208, Stats. 2004), for

implementation of the California Ocean Protec-

tion Act.
0552-001-0001—For support of Office of the Inspector

General .......ooooiiiii

Schedule:

(1) 10-Office of the Inspector General. 15,504,000

(2) 97.20.001-Unallocated Reduction... —137,000

Provisions:

1. Of the amount appropriated in this item,
$3,553,000 is to meet the Office of Inspector Gen-
eral’s staffing needs based on a workload budget,
and $2,971,000 is for the additional workload re-
sulting from duties imposed by Chapter 10 of the
Statutes of 2005. Any funds appropriated to es-
tablish new positions for these activities that are
not expended shall revert to the General Fund.

0555-001-0001—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0555-001-0014—For support of Secretary for Environ-
mental Protection, for payment to Item 0555-001-
0044, payable from the Hazardous Waste Control
ACCOUNL ettt
0555-001-0028—For support of Secretary for Environ-
mental Protection, for payment to Item 0555-001-
0044, payable from the Unified Program Account ..
0555-001-0044—For support of Secretary for Environ-
mental Protection, payable from the Motor Vehicle
Account, State Transportation Fund........................

Amount

15,367,000

421,000

294,000

994,000

802,000
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Schedule:
(1) 30-Support......ccceuveuiiiiiiiiiiiniinnnnn.
(2) 97.20.001-Unallocated Reduction...
(3) Reimbursements.................ccuuenenn..
(4) Amount payable from the General
Fund (Item 0555-001-0001)..........
(5) Amount payable from the Hazard-
ous Waste Control Account (Item
0555-001-0014) ccoevvviineiiiieeinnen,
(6) Amount payable from the Unified
Program Account (Item 0555-001-

(7) Amount payable from the Califor-
nia Used Oil Recycling Fund (Item
0555-001-0100) cooveivinviiinniiinnnnnn.

(8) Amount payable from the Depart-
ment of Pesticide Regulation Fund
(Item 0555-001-0106) ..................

(8.5) Amount payable from the Air Pol-
lution Control Fund (Item 0555-
00T-0115) ceeiiiiiiiiiiiiiecec e,

(9) Amount payable from the Waste
Discharge Permit Fund (Item
0555-001-0193) ceevvviiiiriiiieciinn,

(10) Amount payable from the Public
Resources Account, Cigarette and
Tobacco Products Surtax Fund
(Item 0555-001-0235) ...ccvuneennneene.

(11) Amount payable from the Recy-
cling Market Development Re-
volving Loan Account (Item 0555-
00T-0281) ceeiiieiiiieiiieeeieceiee,

(11.5) Amount payable from the Public
Interest Research, Development
and Demonstration Fund (Item
0555-001-0381) ceevnveviniiiieeinnnennn.

(12) Amount payable from the Inte-
grated Waste Management Ac-
count, Integrated Waste Manage-
ment Fund (Item 0555-001-0387).

(13) Amount payable from the Under-
ground Storage Tank Cleanup
Fund (Item 0555-001-0439)..........

(14) Amount payable from the State
Water Quality Control Fund (Item
0555-001-0679) ...oecvvvnviiiniiinnnnn.

9,703,000

—21,000

—1,000,000

—-421,000

-294,000

-994,000

-29,000

—428,000

-500,000

—83,000

-50,000

—134,000

-500,000

—-492,000

—664,000

—117,000

Ch. 38

Amount
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Item
(15) Amount payable from the Rural
CUPA Reimbursement Account
(Item 0555-001-1006) .....cc.ueenneeen. -900,000
(16) Amount payable from the Envi-
ronmental Enforcement and Train-
ing Account (Item 0555-001-
BOI3) e —-2,124,000
(17) Amount payable from the Envi-
ronmental Education Account
(Item 0555-001-8020) .....cevneenneenn. —150,000

Provisions:

1. Notwithstanding Section 48653 of the Public Re-
sources Code, funds appropriated in this item
from the California Used Oil Recycling Fund
shall be available for purposes of administration.

2. Funds appropriated in this item from the Environ-
mental Education Account are available for ap-
propriation only to the extent that funding is re-
ceived in the Environmental Education Account
established by Section 71305 of the Public Re-
sources Code.

0555-001-0100—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the California Used Oil Recy-

cling Fund..........ooo

0555-001-0106—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Department of Pesticide

Regulation Fund ............cooooiiiiiiii,

0555-001-0115—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Air Pollution Control Fund.

Provisions:

1. The amount appropriated in this item is to support
public interest energy research at the Office of the
Secretary for Environmental Protection on the ef-
fects of energy generation on climate change.

0555-001-0193—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Waste Discharge Permit

Fund ..o,

0555-001-0235—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Public Resources Account,

Cigarette and Tobacco Products Surtax Fund..........

Amount

29,000

428,000

500,000

83,000

50,000
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Item
0555-001-0281—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Recycling Market Develop-

ment Revolving Loan Account, Integrated Waste

Management Fund.............c..oooiiiiiii

0555-001-0381—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Public Interest Research, De-

velopment, and Demonstration Fund ......................

Provisions:

1. Of the amount appropriated in this item, up to
$500,000 is for a grant to the California Climate
Action Registry to support research-related pro-
gram activities.

0555-001-0387—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Integrated Waste Manage-

ment Account, Integrated Waste Management

Fund ...

0555-001-0439—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Underground Storage Tank

Cleanup Fund..........cooooiiiiiiiiiiiiiii e

0555-001-0679—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the State Water Quality Control

Fund ...

0555-001-1006—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Rural CUPA Reimbursement

ACCOUNL ..ot

0555-001-8013—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Environmental Enforcement

and Training ACCOUNt.........ccceeiuiiiiiiiiiiiiiiiiieiieennnenn.

0555-001-8020—For support of Secretary for Environ-

mental Protection, for payment to Item 0555-001-

0044, payable from the Environmental Education

ACCOUNL .ttt

Provisions:

1. The funding appropriated and available for ex-
penditure in this item is limited to the amount of
funding received in the Environmental Education
Account established by Section 71305 of the Pub-
lic Resources Code.

0555-011-0001—For transfer by the State Controller to
the Rural CUPA Reimbursement Account...............

Ch. 38

Amount

134,000

500,000

492,000

664,000

117,000

900,000

2,124,000

150,000

900,000
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Item Amount
0558-001-0001—For support of the Office of the Secre-

tary for Education..........c...cccoiiiiiiiiiiiiiiiiniine 904,000

Schedule:

(1) Secretary for Education................. 1,135,000

(2) Unallocated Reduction .................. —13,000

(3) Reimbursements............................ -218,000

Provisions:

1. The amount appropriated in this item is intended
for support of the Education Agency. The appro-
priation is an estimate of the funding needs from
January 1, 2006, to June 30, 2006, inclusive. Leg-
islation establishing the agency will be introduced
and, if enacted, would be effective on or before
January 1, 2006. In the event that legislation cre-
ating the agency is not effective on or before Janu-
ary 1, 2006, or the funds are needed prior to Janu-
ary 1, 2006, the unexpended balance of the funds
appropriated by this item shall be available for ex-
penditure pursuant to Item 0650-011-0001, as au-
thorized by the Director of Finance.

0559-001-0001—For support of the California Labor and

Workforce Development Agency ........cceeeeuveeneenneenn. 0
Schedule:
(1) 10-Office of the Secretary for Labor
and Workforce Development........ 2,165,000
(2) Reimbursements.................ccouenenn.. -2,165,000

0559-490—Reversion, Labor and Workforce Develop-
ment Agency. As of June 30, 2005, $150,000 of the
appropriation provided for in Chapter 221, Statutes
of 2004 (Private Attorneys General Act) shall revert
to the General Fund.

0650-001-0001—For support of Office of Planning and

RESEArC .o 3,874,000

Schedule:

(1) 11-State Planning and Policy De-
velopment.......ocoeeuveuiinniinenniinianenn. 3,951,000

(2) 21-California Service Corps........... 3,164,000

(3) 97.20.001-Unallocated Reduction... —-62,000

(4) Reimbursements............ccc.eeuvvnennnn.. —400,000

(5) Amount payable from the Federal
Trust Fund (Item 0650-001-
0890)....ciiiiiiiiiiiiii =2,779,000
0650-001-0890—For support of Office of Planning and
Research, for payment to Item 0650-001-0001, pay-
able from the Federal Trust Fund........................... 2,779,000
0650-011-0001—For support of Office of Planning and
Research ... 904,000
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Schedule:
(1) Office of the Secretary for Educa-

(5 T0) s VT PP URPPRPPPRN 1,144,000
(2) 97.20.001-Unallocated Reduction... —13,000
(3) Reimbursements.................cceeenenen. —-227,000
Provisions:

1. The funds appropriated in this item are intended
for support of the Education Agency. The appro-
priation is an estimate of the funding needs from
July 1, 2005, to December 31, 2005, inclusive.
Legislation establishing the agency will be intro-
duced and, if enacted, would be effective on or be-
fore January 1, 2006. After the effective date of
such legislation, and upon the determination that
all obligations of the agency in the Office of Plan-
ning and Research have been met, the unex-
pended balance of the funds appropriated by this
item shall be available for expenditure pursuant to
Item 0558-001-0001, as authorized by the Direc-
tor of Finance.

0650-101-0890—For local assistance, Office of Planning

and Research, Program 21-California Service Corps,

payable from the Federal Trust Fund......................

Provisions:

1. The funds appropriated in this item are for local
assistance allocations approved by the California
Service Corps.

0690-001-0001—For support of Office of Emergency

SEIVICES . onininiii s
Schedule:
(1) 15-Mutual Aid Response............... 21,116,000
(2) 35-Plans and Preparedness............. 17,654,000
(3) 45-Disaster Assistance................... 23,620,000
(4) 55.01-Administration and Execu-

BV ettt 7,173,000
(5) 55.02-Distributed Administration

and Executive ......coooovviviiiiiiiininn, -6,267,000
(6) 65-Office of Homeland Security .... 33,262,000
(7) 97.20.001-Unallocated Reduction... —614,000
(8) Reimbursements....................cc....... -2,651,000

(9) Amount payable from the Unified

Program Account (Item 0690-001-

0028) v —-654,000
(10) Amount payable from the Nuclear

Planning Assessment Special Ac-

count (Item 0690-001-0029)......... -935,000

Ch. 38

Amount

40,000,000

36,105,000
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(11) Amount payable from the Federal
Trust Fund (Item 0690-001-
0890)..eueiiiiiiiieiiiee —22,337,000
(12) Amount payable from the Federal
Trust Fund (Item 0690-010-0890).—33,262,000

Provisions:

1. Funds appropriated in this item may be reduced
by the Director of Finance, after giving notice to
the Chairperson of the Joint Legislative Budget
Committee, by the amount of federal funds made
available for the purposes of this item in excess of
the federal funds scheduled in Item 0690-001-
0890.

2. The Office of Emergency Services shall charge
tuition for all training offered through the Califor-
nia Specialized Training Institute.

3. Upon the approval by the Department of Finance,
the Controller shall transfer such funds as are nec-
essary between this item and Item 0690-101-
0890.

4. The Office of Homeland Security, in collabora-
tion with the State Department of Health Services,
shall report to the Chairperson of the Joint Legis-
lative Budget Committee, and the chairperson of
the fiscal and policy committees of each house of
the Legislature on or before February 1, 2006, a
statewide strategic plan for the use of federal
homeland security and bioterrorism funds by all
departments and local jurisdictions. The plan shall
include the state’s goals and objectives for im-
proving the state’s level of preparedness for a ter-
rorism event, which (a) is based on an assessment
of the state’s level of preparedness and (b) reflects
a coordination of preparedness activities at the
state and local level. It is not the intent of the Leg-
islature to require the Office of Homeland
Security or the State Department of Health Ser-
vices to disclose or include sensitive or classified
information in the strategic plan.

5. It is the intent of the Legislature that the funding
priorities for federal homeland security funds are:
(a) enhancing information sharing between local,
state, and federal public safety agencies; (b) iden-
tifying and protecting critical infrastructure and
key assets to deter terrorists; (c) enhancing coor-
dination of state agencies’ homeland security ac-
tivities; (d) implementing the state’s homeland se-

Amount
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curity strategy; and (e) implementing
interoperable communications for public safety
agencies.

6. It is the intent of the Legislature that the Office of
Emergency Services and the California Depart-
ment of Forestry and Fire Protection, with assis-
tance from the Department of General Services,
collaborate to the extent possible in the purchas-
ing of fire trucks.

0690-001-0028—For support of Office of Emergency

Services, for payment to Item 0690-001-0001, pay-
able from the Unified Program Account.................

0690-001-0029—For support of Office of Emergency

Services, for payment to Item 0690-001-0001, pay-
able from the Nuclear Planning Assessment Special
ACCOUNL ..ot
Provisions:

1. Pursuant to Government Code Section 8610.5(f),
any unexpended funds from the appropriation in
the prior fiscal year for the purposes of conduct-
ing a full participation exercise are hereby appro-
priated in augmentation of this item.

0690-001-0890—For support of Office of Emergency

Services, for payment to Item 0690-001-0001, pay-
able from the Federal Trust Fund...........................
Provisions:

1. Any funds that may become available, in addition
to the funds appropriated in this item, for disaster
response and recovery may be allocated by the
Department of Finance subject to the conditions
of Section 28.00 of this act, except that, notwith-
standing subdivision (d) of that section, the allo-
cations may be made 30 days or less after notifi-
cation of the Legislature.

2. Notwithstanding any other provision of law, the
funds appropriated in this item may be expended
without regard to the fiscal year in which the ap-
plication for reimbursement was submitted to the
Federal Emergency Management Agency.

0690-002-0001—For support of Office of Emergency

SEIVICES .tnineiiiiie ettt et e et et e e e e eeaaaanes
Schedule:
(1) 50-Criminal Justice Projects .......... 10,750,000
(2) 51-California Anti-Terrorism Infor-

mation Center..........ccvevvvviveniininnns 6,700,000

(3) Reimbursements..................c.euenen. -20,000

Ch. 38
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654,000

935,000

22,337,000

9,563,000
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Amount payable from the Local
Public Prosecutors and Public De-
fenders Training Fund (Item 0690-
002-0241) eieiiiiiieiinie e —74,000
Amount payable from the Victim-
Witness Assistance Fund (Item
0690-002-0425) ccvnviniiiiiiieinaennnes —-1,207,000

(6) Amount payable from the High

(N

Technology Theft Apprehension
and Prosecution Program Trust
Fund (Item 0690-002-0597).......... =701,000
Amount payable from the Federal
Trust Fund (Item 0690-002-0890). —5,885,000

Provisions:

1.

The funds appropriated in Schedule (2) shall be
used to continue and expand funding for the Cali-
fornia Anti-Terrorism Information Center Pro-
gram, which shall provide investigative assistance
to local and federal law enforcement agencies,
provide intelligence gathering and data analysis,
and create and maintain a statewide informational
database to analyze and distribute information re-
lated to terrorist activities. The Office of Emer-
gency Services shall allocate funds to the Depart-
ment of Justice for these purposes upon the
request of the Department of Justice.

It is the intent of the Legislature that the General
Fund shall be reimbursed from future allocations
of federal security-related funds that may be used
for the purposes described in this item.

0690-002-0241—For support of Office of Emergency
Services, for payment to Item 0690-002-0001, pay-

abl

e from the Local Public Prosecutors and Public

Defenders Training Fund .............coooiiiiiiiiiinnnn,
Provisions:

1.

Notwithstanding any other provision of law re-
stricting the costs of administering individual pro-
grams, the full amount of this appropriation may
be used by the Office of Emergency Services for
administrative costs.

0690-002-0425—For support of Office of Emergency
Services, for payment to Item 0690-002-0001, pay-

abl

e from the Victim Witness Assistance Fund .......

0690-002-0597—For support of Office of Emergency
Services, for payment to Item 0690-002-0001, pay-

abl

e from the High Technology Theft Apprehension

and Prosecution Program Trust Fund......................

Amount

74,000

1,207,000

701,000
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Item

Provisions:

1. Funds appropriated in this item are for the High
Technology Theft Apprehension and Prosecution
Program, as established by Chapter 5.7 (com-
mencing with Section 13848) of Title 6 of Part 4
of the Penal Code, as amended by Chapter 555,
Statutes of 1998, and shall be deposited in the
High Technology Theft Apprehension and Pros-
ecution Program Trust Fund, established pursuant
to Section 13848.4 of the Penal Code.

0690-002-0890—For support of Office of Emergency

Services, for payment to Item 0690-002-0001, pay-

able from the Federal Trust Fund...........................

0690-010-0890—For support of Office of Emergency

Services for the Office of Homeland Security, for

payment to Item 0690-001-0001, payable from the

Federal Trust Fund ............cooooiiiiii

0690-010-3034—For support of Office of Emergency

Services for the Office of Homeland Security.........

0690-013-0001—For transfer by the Controller to the

High Technology Theft Apprehension and Prosecu-

tion Program Trust Fund............c...c..co.

Provisions:

1. Funds appropriated in this item are for the High
Technology Theft Apprehension and Prosecution
Program, as established by Chapter 5.7 (com-
mencing with Section 13848) of Title 6 of Part 4
of the Penal Code, as amended by Chapter 555,
Statutes of 1998, and shall be deposited in the
High Technology Theft Apprehension and Pros-
ecution Program Trust Fund, established pursuant
to Section 13848.4 of the Penal Code.

0690-013-0890—For transfer by the Controller from the

Federal Trust Fund to the High Technology Theft

Apprehension and Prosecution Program Trust Fund.

Provisions:

1. Funds appropriated in this item are for the High
Technology Theft Apprehension and Prosecution
Program established by Chapter 5.7 (commencing
with Section 13848) of Title 6 of Part 4 of the Pe-
nal Code, and shall be deposited in the High Tech-
nology Theft Apprehension and Prosecution Pro-
gram Trust Fund, established pursuant to Section
13848.4 of the Penal Code.

Ch. 38

Amount

5,885,000

33,262,000

100,000

668,000

33,000
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Item Amount
0690-101-0029—For local assistance, Office of Emer-
gency Services, Program 35—Plans and Prepared-
ness, payable from the Nuclear Planning Assessment
Special ACCOUNT.....oiuiiiiiiiiiiiieie e 2,291,000
Provisions:
1. Pursuant to Government Code Section 8610.5(f),
any unexpended funds from the appropriation in
the prior fiscal year for the purposes of conduct-
ing a full participation exercise are hereby appro-
priated in augmentation of this item.
0690-101-0890—For local assistance, Office of Emer-
gency Services, payable from the Federal Trust

Fund ..o 901,150,000
Schedule:

(1) 35-Plans and Preparedness............. 343,424,000

(2) 45-Disaster Assistance................... 557,726,000

Provisions:

1. Any federal funds that may become available in
addition to the funds appropriated in this item for
Program 45-Disaster Assistance are exempt from
Section 28.00 of this act.

0690-102-0001—For local assistance, Office of Emer-

CENCY SeTVICES..uuiiniiniiniiieiieii e ei e aeeeenes 25,649,000
Schedule:
(1) 50.20.102-Victims’ Legal Resource
CONLET e 41,000
(2) 50.20.151-Domestic Violence Pro-
Fea 21 1 | D PP PPP 2,730,000
(3) 50.20.152-Family Violence Preven-
15107 s DO PRSPPI 50,000
(4) 50.20.301-Rape Crisis Program ..... 50,000
(5) 50.20.302-Rape Prevention............ 5,571,000

(6) 50.20.351-Homeless Youth Project. 396,000
(7) 50.20.352-Youth Emergency Tele-

phone Referral ........................ 127,000
(8) 50.20.354-Child Sexual Abuse Pre-

vention and Training.................... 302,000
(9) 50.30.502-War on Methamphet-

AMINE ..ovininiie e, 9,500,000
(10) 50.30.503-Vertical Prosecution

Block Grants .........cooeviviiiiiniininn. 8,176,000
(11) 50.30.522-Evidentiary Medical

Training.........cc..coooiiiii. 648,000
(12) 50.30.541-Public Prosecutors and

Public Defenders...........cccoeevvennnnn. 8,000

(13) 50.30.661-California Gang Vio-
lence Suppression Program........... 2,790,000
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(14) 50.30.662-CALGANG.................. 300,000
(15) 50.30.672-Multi-Agency Gang
Enforcement Consortium.............. 93,000
(16) 50.30.815-Rural Crime Prevention
Program...........cooooviiiiiiiiin, 1,443,000
(17) Reimbursements.......................... -6,576,000
Provisions:

1. Notwithstanding any other provision of law, the
Office of Emergency Services may provide ad-
vance payment of up to 25 percent of grant funds
awarded to community-based nonprofit organiza-
tions, cities, school districts, counties, and other
units of local government that have demon-
strated cashflow problems according to the crite-
ria set forth by the Office of Emergency Services.

2. To maximize the use of program funds and dem-
onstrate the commitment of the grantees to pro-
gram objectives, the Office of Emergency Ser-
vices shall require all grantees of funds from the
Gang Violence Suppression-Curfew Enforcement
Strategy Program to provide local matching funds
of at least 10 percent for the first and each subse-
quent year of operation. This match requirement
applies to each agency that is to receive
grant funds. An agency may meet its match re-
quirements with an in-kind match, if approved by
the Office of Emergency Services.

0690-102-0241—For local assistance, Office of Emer-

gency Services, payable from the Local Public Pros-

ecutors and Public Defenders Training Fund...........

Schedule:

(1) 50.30.541-Public Prosecutors and

Public Defenders...............ccceenn.n. 792,000

Provisions:

1. Notwithstanding any other provision of law, the
Office of Emergency Services may provide ad-
vance payment of up to 25 percent of grant funds
awarded to community-based, nonprofit organi-
zations, cities, school districts, counties, and other
units of local government that have demonstrated
cashflow problems according to the criteria set
forth by the Office of Emergency Services.

0690-102-0425—For local assistance, Office of Emer-

gency Services, payable from the Victim-Witness
Assistance Fund ............ccoooiiiiii

Ch. 38
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792,000

15,519,000
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Schedule:
(1) 50.20.101-Victim-Witness Assis-
tance Program............c...ccoooeiiiniil 10,871,000
(2) 50.20.301-Rape Crisis Program ..... 3,670,000
(3) 50.20.353-Child Sexual Abuse and
Exploitation Program ................... 978,000

Provisions:

1. Notwithstanding any other provision of law, the
Office of Emergency Services may provide ad-
vance payment of up to 25 percent of grant funds
awarded to community-based, nonprofit organi-
zations, cities, school districts, counties, and
other units of local government that have demon-
strated cashflow problems according to the crite-
ria set forth by the Office of Emergency Services.

0690-102-0597—For local assistance, Office of Emer-

gency Services, payable from the High Technology

Theft Apprehension and Prosecution Program Trust

Fund ...

Schedule:

(1) 50.30.562-High Technology Theft
Apprehension and Prosecution
Program..........cooiviiiiiiiiiininn, 13,518,000

Provisions:

1. Funds appropriated in this item are for the High
Technology Theft Apprehension and Prosecution
Program, as established by Chapter 5.7 (com-
mencing with Section 13848) of Title 6 of Part 4
of the Penal Code, as amended by Chapter 555,
Statutes of 1998, and shall be deposited in the
High Technology Theft Apprehension and Pros-
ecution Program Trust Fund, established pursuant
to Section 13848.4 of the Penal Code.

2. All grantees receiving funds appropriated in this
item shall be required to provide matching funds
equal to 25 percent of the amount of grant funding
received by them from the High Technology Theft
Apprehension and Prosecution Program Trust
Fund.

0690-102-0890—For local assistance, Office of Emer-

gency Services, payable from the Federal Trust
Fund ...
Schedule:

(1) 50.20.151-Domestic Violence Pro-

Amount

13,518,000

131,323,000
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(2) 50.20.161-Violence Against Wo-

MEN ACt..iuiiiiiiiiiiieieeeeans 12,990,000
(3) 50.20.171-Rural Domestic Vio-

lence/Child Victimization ............. 571,000
(4) 50.20.200-Mentoring Children....... 260,000
(5) 50.20.451-Victims of Crime Act

(VOCA) e, 40,698,000
(6) 50.30.504-Project Safe Neighbor-

hoods ....ovviiiiiiiie 2,510,000
(7) 50.30.523-Forensic Sciences Im-

provement ACt .......ccoveeuveennennnennne. 358,000
(8) 50.30.525-Child Justice Act........... 1,775,000
(9) 50.30.550-Byrne State/Local Law

Enforcement Assistance................ 52,118,000
(10) 50.30.555-Residential Substance

Abuse Treatment..............coeevvvenen. 9,135,000
(11) 50.30.556-Local Law Enforce-

ment Block GrantS............c.c..o...... 882,000
(12) 50.30.559-Peace Officer Protec-

tive Equipment ..................c... 1,275,000
Provisions:
1. Notwithstanding any other provision of law, the

Office of Emergency Services may provide ad-
vance payment of up to 25 percent of grant funds
awarded to community-based, nonprofit organi-
zations, cities, school districts, counties, and other
units of local government that have demonstrated
cashflow problems according to the criteria set
forth by the Office of Emergency Services.

Of the funds appropriated in this item, $224,000
of the amount allocated for the Victims of Crime
Act Program (50.20.451) shall be provided for
support of the Office of Victims Services within
the Department of Justice.

0690-112-0001—For local assistance, Office of Emer-
gency Services, for disaster recovery costs.............
Provisions:

1.

The funds appropriated in this item are for the
state’s share of response and recovery costs for di-
sasters.

0690-113-0001—For transfer by the Controller to the
High Technology Theft Apprehension and Prosecu-
tion Program Trust Fund...........c..coooiiiii,
Provisions:

1.

Funds appropriated in this item are for the High
Technology Theft Apprehension and Prosecution
Program, as established by Chapter 5.7 (com-

Ch. 38
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53,219,000

13,300,000
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mencing with Section 13848) of Title 6 of Part 4
of the Penal Code, as amended by Chapter 555 of
the Statutes of 1998, and shall be deposited in the
High Technology Theft Apprehension and Pros-
ecution Program Trust Fund, established pursuant
to Section 13848.4 of the Penal Code.

0690-113-0890—For transfer by the Controller from the
Federal Trust Fund to the High Technology Theft
Apprehension and Prosecution Program Trust Fund.
Provisions:

1.

Funds appropriated in this item are for the High
Technology Theft Apprehension and Prosecution
Program established by Chapter 5.7 (commencing
with Section 13848) of Title 6 of Part 4 of the Pe-
nal Code, and shall be deposited in the High Tech-
nology Theft Apprehension and Prosecution Pro-
gram Trust Fund, established pursuant to Section
13848.4 of the Penal Code.

0690-115-0001—For local assistance, Office of Emer-
gency Services, for volunteer disaster service work-
€r’S COMPENSAION ...eiuieiiieiiieeeiieeiieeeiieeeeieeeannnas
Provisions:

1.

The funds appropriated in this item shall be used
to pay approved volunteer disaster service work-
er’s compensation claims and administrative ex-
penditures related to the payment of such claims
by the State Compensation Insurance Fund.
Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
in this item in excess of the amount appropriated
in this item for the purposes of paying unantici-
pated volunteer disaster service workers’ compen-
sation claims and administrative expenditures re-
lated to the payment of such claims. The Director
of Finance may not approve any expenditure un-
less the approval is made in writing and filed with
the Chairperson of the Joint Legislative Budget
Committee and the chairperson of the committee
in each house that considers appropriations no
later than 30 days prior to the effective date of ap-
proval, or prior to whatever lesser time the chair-
person of the joint committee, or his or her des-
ignee, may determine.

0690-301-0001—For capital outlay, Office of Emergency
SEIVICES ..iiiiiiiiiiiiiiiii e

Amount

218,000

1,125,000

1,493,000
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Schedule:
(1) 80.10.008-Sacramento: OES Head-
quarters Perimeter Fence—

ConStruCtion.......oovvviiniiiiiiniennnnn. 1,493,000
0750-001-0001—For support of Office of the Lieutenant
(€ 10XV 5 110 ) SO 2,787,000
0820-001-0001—For support of Department of Justice.. 327,612,000
Schedule:
(1) 11.01-Directorate-Administra-
L5 (0 s PO PP 27,418,000
(2) 11.02-Distributed Directorate-
Administration .........ocoeeviiniinin.ns —27,418,000
(3) 12.01-Legal Support and Technol-
ogy Administration....................... 46,734,000

(4) 12.02-Distributed Legal Support
and Technology Administration ....—46,734,000

(5) 25-Executive Programs.................. 15,149,000
(6) 30-Civil Law........ocooviiiiiiiiann. 119,953,000
(7) 40-Criminal Law..................ccoeeee. 96,113,000
(8) 45-Public Rights ........ccocuvieinninne.n. 81,124,000
(9) 50-Law Enforcement..................... 181,688,000
(10) 60-California Justice Information

SEIrVICES ..t 163,693,000
(11) 65-Gambling Control................... 15,577,000
(12) 70-Firearms..........ccccceveveininennnnn.. 12,265,000
(14) Reimbursements..................... —-47,065,000

(15) Amount payable from the Attorney

General Antitrust Account (Item

0820-001-0012) «eeeviviiiiiieiinnnennne —1,224,000
(16) Amount payable from Hazardous

Waste Control Account (Item

0820-001-0014) «ceeviviiiiieeinnnenn. —-1,831,000
(17) Amount payable from the Finger-

print Fees Account (Item 0820-

001-0017) ceieiieiiiiiiiecece e —64,898,000
(18) Amount payable from Firearms

Safety Account (Item 0820-001-

0032) e —322,000
(19) Amount payable from the Motor

Vehicle Account, State Transporta-

tion Fund (Item 0820-001-

0044) . coiiiiiiiie e —21,760,000
(20) Amount payable from the Depart-

ment of Justice Sexual Habitual

Offender Fund (Item 0820-001-

O142) i -2,729,000
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(21) Amount payable from the Travel

Seller Fund (Item 0820-001-

O158) i, —1,242,000
(22) Amount payable from Conserva-

torship Registry Fund (Item 0820-

001-0195) .euiiiieiiiiieiiiieciieceie e, —-50,000
(23) Amount payable from the Restitu-
tion Fund (Item 0820-001-0214)... —63,000

(24) Amount payable from the Sexual

Predator Public Information Ac-

count (Item 0820-001-02560)......... —-670,000
(25) Amount payable from the Indian

Gaming Special Distribution Fund

(Item 0820-001-0367) .......cccuunee.e. -9,839,000
(26) Amount payable from the False

Claims Act Fund (Item 0820-001-

0378) e —11,686,000
(27) Amount payable from the Dealers’

Record of Sale Special Account

(Item 0820-001-0460) ........ccoun..... —-8,639,000
(28) Amount payable from the Toxic

Substances Control Account (Item

0820-001-0557) eevnveeiiiiiineiiaennnes -2,191,000
(29) Amount payable from the Depart-

ment of Justice Child Abuse Fund

(Item 0820-001-0560) .................. -336,000
(30) Amount payable from the Gam-

bling Control Fund (Item 0820-

001-0567) ceuviiieiiiiieiiiiiiiieeiee, —6,488,000
(31) Amount payable from the Gam-

bling Control Fines and Penalties

Account (Item 0820-001-0569)..... —46,000
(32) Amount payable from the Federal

Trust Fund (Item 0820-001-

0890) e —44,371,000
(33) Amount payable from the Federal

Asset Forfeiture Account, Special

Deposit Fund (Item 0820-001-

0942) e —1,455,000
(34) Amount payable from the State

Asset Forfeiture Account, Special

Deposit Fund (Item 0820-011-

0942) i —558,000
(35) Amount payable from the Fire-

arms Safety and Enforcement Spe-

cial Fund (Item 0820-001-1008)... —2,957,000

Amount
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(36) Amount payable from the Missing

Persons DNA Database Fund (Item

0820-001-3016) «ceevveviiiiiieiinnnennn. -3,071,000
(37) Amount payable from the Public

Rights Law Enforcement Special

Fund (Item 0820-001-3053).......... —-5,304,000
(38) Amount payable from the Rate

Payer Relief Fund (Item 0820-001-

B3061) . ciiiiiiiieiie e —12,208,000

(39) Amount payable from the DNA

Identification Fund (Item 0820-
001-3086) ...ccvvniiiiiiiiiiiiiicciie —15,900,000

(40) Amount payable from the Unfair

Competition Law Fund (Item

0820-001-3087) ceevvivieiiiiiiinnnnne -3,213,000
(40.5) Amount payable from the Regis-

try of Charitable Trusts Fund (Item

0820-001-3088) ...eevevviiiiineeinnnennne —2,104,000
(41) Amount payable from the Legal

Services Revolving Fund (Item

0820-001-9731) ceevneiiiiiiiieeinees —85,730,000

Provisions:

1. The Attorney General shall submit to the Legis-
lature, the Department of Finance, and the Gov-
ernor the quarterly and annual reports that he or
she submits to the federal government on the ac-
tivities of the Medi-Cal Fraud Unit.

2. Notwithstanding any other provision of law, the
Department of Justice may purchase or lease ve-
hicles of any type or class that, in the judgment of
the Attorney General or his or her designee, are
necessary to the performance of the investigatory
and enforcement responsibilities of the Depart-
ment of Justice, from the funds appropriated for
that purpose in this item.

3. Of the amount included in Schedule (6) of this
item, $513,000 is available for costs related to liti-
gation for the 1986 and 1997 California floods.
Any funds not expended for this specific purpose
shall revert to the General Fund.

4. The Department of Finance may submit a request
for funding pursuant to Items 9840-001-0001,
9840-001-0494, and 9840-001-0988 if flood liti-
gation expenses exceed the amount appropriated
for this purpose.

Ch. 38
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5. Of the amount included in Schedule (6) of this
item, $1,452,000 is available for costs related to
the Lloyd’s of London (Stringfellow) litigation.
Any funds not expended for this specific purpose
as of June 30, 2006, shall revert immediately to
the General Fund.

6. Of the amount appropriated in this item, $283,000
shall be transferred to Item 0820-101-0001 in sup-
port of the Spousal Abuser Prosecution Program
as established in Chapter 2.5 (commencing with
Section 273.8) of Title 9 of Part 1 of the Penal
Code.

0820-001-0012—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Attorney General Antitrust Account..................
0820-001-0014—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Hazardous Waste Control Account....................
0820-001-0017—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Fingerprint Fees Account, pursuant to subdivi-
sion (e) of Section 11105 of the Penal Code...........
0820-001-0032—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Firearms Safety Account..............ccoeeiiiiienn.
0820-001-0044—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Motor Vehicle Account, State Transportation
Fund ..o
0820-001-0142—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Department of Justice Sexual Habitual Offender

Fund ...

Provisions:

1. The amount appropriated in this item includes
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

0820-001-0158—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from

the Travel Seller Fund ................cooo .

0820-001-0195—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Conservatorship Registry Fund.........................
0820-001-0214—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Restitution Fund ...

Amount

1,224,000

1,831,000

64,898,000

322,000

21,760,000

2,729,000

1,242,000

50,000

63,000
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0820-001-0256—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Sexual Predator Public Information Account.....

Provisions:

1. Notwithstanding subparagraph (D) of paragraph
(5) of subdivision (a) of Section 290.4 of the Pe-
nal Code, the Department of Justice may expend
the amount appropriated in this item.

0820-001-0367—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Indian Gaming Special Distribution Fund.........
0820-001-0378—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the False Claims Act Fund.............c...coooiiiin.
0820-001-0460—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Dealers’ Record of Sale Special Account..........

Provisions:

1. Dealers’ Record of Sale fees collected pursuant to
the state law for the registration of assault weap-
ons shall not exceed $20 per registrant.

0820-001-0557—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Toxics Substances Control Account..................
0820-001-0566—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
Department of Justice Child Abuse Fund................
0820-001-0567—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from

Gambling Control Fund ............ccoooviiiiiiinininnn,

0820-001-0569—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from

Gambling Control Fines and Penalties Account......

0820-001-0890—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Federal Trust Fund................ooooiiin.
0820-001-0942—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Federal Asset Forfeiture Account, Special De-
posit Fund ...
0820-001-1008—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Firearms Safety and Enforcement Special Fund.
0820-001-3016—For support of Department of Justice,
for payment to Item 0820-001-0001 payable from
the Missing Persons DNA Database Fund ..............

Ch. 38
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670,000

9,839,000

11,686,000

8,639,000

2,191,000

336,000

6,488,000

46,000

44,371,000

1,455,000

2,957,000

3,071,000
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0820-001-3053—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Public Rights Law Enforcement Special Fund ..

Provisions:

1. Of the funds appropriated in this item $4,681,000
is for the Corporate Responsibility Unit. These
funds may not be encumbered or expended until
the Corporate Responsibility Unit has recovered
sufficient funds to cover its costs.

0820-001-3061—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Rate Payer Relief Fund......................con
0820-001-3086—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the DNA Identification Fund..............c...c...coon.
0820-001-3087—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Unfair Competition Law Fund..........................
0820-001-3088—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Registry of Charitable Trusts Fund...................
0820-001-9731—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Legal Services Revolving Fund........................

Provisions:

1. Notwithstanding Section 28.00, the Attorney
General may augment the amount appropriated in
the Legal Services Revolving Fund up to an ag-
gregate of 10 percent above the amount approved
in this act for the Civil Law Division and the Pub-
lic Rights Division in cases where the legal rep-
resentation needs of client agencies are secured by
an interagency agreement or letter of commitment
and the corresponding expenditure authority has
not been provided in this item. The Attorney Gen-
eral shall notify the chairpersons of the budget
committees, the Joint Legislative Budget Com-
mittee and the Department of Finance within 15
days after the augmentation is made as to the
amount and justification of the augmentation, and
the program that has been augmented.

0820-003-0001—For support of Department of Justice,
for rental payments on lease-revenue bonds............

Schedule:

(1) Base Rental and Fees.................... 2,411,000

(2) InSurance .........cceeeeeviiiiiiiinininannnn, 11,000

Amount

5,304,000

12,208,000

15,900,000

3,213,000

2,104,000

85,730,000

2,422,000
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Provisions:

1. The Controller shall transfer funds appropriated
in this item according to a schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirements
are met.

2. This item may contain adjustments pursuant to
Control Section 4.30 that are not currently re-
flected. Any adjustments to this item shall be re-
ported to the Joint Legislative Budget Committee
pursuant to Control Section 4.30.

0820-011-0001—For transfer by the Controller, upon or-

der of the Director of Finance, from the General

Fund to the Unfair Competition Law Fund.............

Provisions:

1. The transfer made by this item is a loan to the Un-
fair Competition Law Fund. This loan shall be re-
paid by January 30, 2007, with interest calculated
at the rate earned by the Pooled Money Invest-
ment Account at the time of the transfer.

0820-011-0942—For support of Department of Justice,

for payment to Item 0820-001-0001, payable from
the State Asset Forfeiture Account, Special Deposit
Fund ...

0820-101-0001—For local assistance, Department of

JUSHICE ..

Schedule:

(1) 40-Criminal law ............cooeeiin. 2,762,000

Provisions:

1. The funds appropriated in this item shall be allo-
cated to district attorneys for vertical prosecution
activities related to implementation of the Bat-
tered Women Protection Act of 1994, pursuant to
Chapter 885 of the Statutes of 1997.

0820-101-0214—For local assistance, Department of

JUSHICE ..

Provisions:

1. The funds appropriated in this item shall be allo-
cated to support the California Witness Protection
Program, pursuant to Chapter 507, Statutes of
1997. Any funds not expended for this specific
purpose shall revert to the Restitution Fund.

2. The Department of Finance may authorize the
transfer of up to $150,000 from this item to Item
0820-001-0214 for the administration of the Cali-
fornia Witness Protection Program, including the
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(2,300,000)

558,000

2,762,000

2,937,000
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review of appropriate policies and procedures for
the submittal and review of claims.
0820-101-0460—For local assistance, Department of

Justice, payable from the Dealers’ Record of Sale

Special ACCOUNT......cuiuiiiiiiiiiii e

Schedule:

(1) 70-Firearms...........cocoeveiniveininnnnnnn.. 28,000

0820-101-0641—For local assistance, Department of

Justice, payable from the Domestic Violence Re-

straining Order Reimbursement Fund .....................

Provisions:

1. The funds appropriated in this item shall be ex-
pended to reimburse local law enforcement or
other criminal justice agencies pursuant to Chap-
ter 707 of the Statutes of 1998.

0820-111-0001—For transfer by the Controller to the De-
partment of Justice DNA Testing Fund...................

Provisions:

1. The amount transferred in this item shall be ex-
pended to reimburse counties pursuant to Chapter
696 of the Statutes of 1998.

0820-111-0255—For local assistance, Department of

Justice, payable from the Department of Justice

DNA Testing Fund..........ccooiiiiiiiiiiiiiiiieen

Provisions:

1. The funds appropriated in this item shall be ex-
pended to reimburse counties pursuant to Chapter
696 of the Statutes of 1998.

0820-301-0660—For capital outlay, Department of Jus-
tice, payable from the Public Buildings Construction

Fund ...

Schedule:

(1) 85.60.020-Santa Rosa Replacement
Laboratory—Construction ............ 9,793,000

Provisions:

1. The State Public Works Board may issue lease
revenue bonds, notes, or bond anticipation notes
pursuant to Chapter 5 (commencing with Section
15830) of Part 10b of Division 3 of Title 2 of the
Government Code to finance the construction of
the project authorized by this item.

2. The State Public Works Board and the Depart-
ment of Justice may obtain interim financing for
the project costs authorized in this item from any
appropriate source, including, but not limited to,
Section 15849.1 of the Government Code and the
Pooled Money Investment Account pursuant to

Amount

28,000

1,918,000

225,000

225,000

9,793,000
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Sections 16312 and 16313 of the Government
Code.

3. The State Public Works Board may authorize the
augmentation of the cost of construction of the
projects scheduled in this item pursuant to the
board’s authority under Section 13332.11 of the
Government Code. In addition, the State Public
Works Board may authorize any additional
amount necessary to establish a reasonable con-
struction reserve and to pay the cost of financing,
including the payment of interest during construc-
tion of the projects, the costs of financing a debt
service fund, and the cost of issuance of perma-
nent financing for the project. This additional
amount may include interest payable on any in-
terim financing obtained.

4. The Department of Justice is authorized and di-

rected to execute and deliver any and all leases,
contracts, agreements, or other documents neces-
sary or advisable to consummate the sale of bonds
or otherwise effectuate the financing of the sched-
uled projects.

5. The State Public Works Board shall not be
deemed a lead or responsible agency for purposes
of the California Environmental Quality Act (Di-
vision 13 (commencing with Section 21000) of
the Public Resources Code) for any activities un-
der the State Building Construction Act of 1955
(Part 10b (commencing with Section 15800) of
Division 3 of Title 2 of the Government Code).
This section does not exempt the Department of
Justice from the requirements of the California
Environmental Quality Act. This section is de-
clarative of existing law.

0840-001-0001—For support of State Controller...........

Schedule:

(1) 100000-Personal Services.............. 80,568,836

(2) 300000-Operating Expenses and
Equipment.............ccooooii 48,266,164

(2.5) Amount payable from various

special and nongovernmental cost

funds (Section 25.25).......cccevnnnn. -7,887,000
(3) Reimbursements............cc.eeuvvnennnn.s —34,014,000
(4) Amount payable from the Motor

Vehicle Fuel Account, Transporta-

tion Tax Fund (Item 0840-001-

0061 ) e, -3,655,000

Ch. 38
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(5) Amount payable from the Highway
Users Tax Account, Transportation
Tax Fund (Item 0840-001-0062)...
(6) Amount payable from the Local
Revenue Fund (Item 0840-001-

(7) Amount payable from the State
School Building Lease-Purchase
Fund (Item 0840-001-0344)..........

(8) Amount payable from the Federal
Trust Fund (Item 0840-001-0890).

(9) Amount payable from the State
Penalty Fund (Item 0840-001-

(10) Amount payable from various
other unallocated nongovernmen-
tal cost funds (Retail Sales Tax
Fund) (Item 0840-001-0988) ........

(11) Amount payable from the 2002
State School Facilities Fund (Item
0840-001-6036) ...vvevvniiinneennnnennn.

(12) Amount payable from other unal-
located special funds (Item 0840-
011-0494) ..niiiiiiiiiiiiiieiiiece e,

(13) Amount payable from unallocated
bond funds (Item 0840-011-0797).

(14) Amount payable from various
other unallocated nongovernmen-
tal cost funds (Item 0840-011-

(15) Amount payable from the Public
Transportation Account, State
Transportation Fund (Section
25.50) i

(16) Amount payable from the High-
way Users Tax Account, Transpor-
tation Tax Fund (Section 25.50) ...

(17) Amount payable from the Motor
Vehicle License Fee Account,
Transportation Tax Fund (Section
25.50) i

(18) Amount payable from the DMV
Local Agency Collection Fund
(Section 25.50) ..ccoviiiiiiiiiiiiinnnen.

(19) Amount payable from the Trial
Court Trust Fund (Section 25.50) .

—1,052,000

-507,000

-426,000

—1,258,000

—1,184,000

—220,000

—426,000

—48,000

—185,000

—44,000

—17,000

-525,000

—34,000

—6,000

—288,000

Amount
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(20) Amount payable from the Timber

Tax Fund (Section 25.50)............. -2,000

(21) Amount payable from the Public

Safety Account, Local Public

Safety Fund (Section 25.50)......... —-396,000
(22) Amount payable from the Local

Revenue Fund (Section 25.50)...... —-417,000
Provisions:

1. The appropriation made in this item shall be in

lieu of the appropriation in Section 1564 of the
Code of Civil Procedure for all costs, expenses, or
obligations connected with the administration of
the Unclaimed Property Law, with the exception
of payment of owners’ or holders’ claims pursuant
to Section 1540, 1542, 1560, or 1561 of the Code
of Civil Procedure, or of payment of the costs of
compensating contractors for locating and recov-
ering unclaimed property due the state.

. Of the claims received for reimbursement of

court-ordered or voluntary desegregation pro-
grams pursuant to Sections 42243.6, 42247, and
42249 of the Education Code, the Controller shall
pay only those claims that have been subjected to
audit by school districts in accordance with the
Controller’s procedures manual for conducting
audits of education desegregation claims. Further-
more, the Controller shall pay only those past-
year actual claims for desegregation program
costs that are accompanied by all reports issued
by the auditing entity, unless the auditing entity
was the Controller.

. No less than 0.9 personnel-year in the Audits Di-

vision shall be used to audit education desegrega-
tion claims.

. The Controller may, with the concurrence of the

Director of Finance and the Chairperson of the
Joint Legislative Budget Committee, bill affected
state departments for activities required by Sec-
tion 20050 of the State Administrative Manual,
relating to the administration of federal pass-
through funds.

No billing may be sent to affected departments
sooner than 30 days after the Chairperson of the
Joint Legislative Budget Committee has been no-
tified by the Director of Finance that he or she
concurs with the amounts specified in the billings.

3—Ch. 38
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5. (a)

(b)

Notwithstanding subdivision (b) of Section
1531 of the Code of Civil Procedure, the Con-
troller may publish notice in any manner that
the Controller determines reasonable, pro-
vided that (1) none of the moneys used for
this purpose is redirected from funding for the
Controller’s audit activities, (2) no photo-
graph is used in the publication of notice, and
(3) no elected official’s name is used in the
publication of notice.

No funds appropriated in this act may be ex-
pended by the Controller to provide general
information to the public, other than holders
(as defined in subdivision (e) of Section 1501
of the Code of Civil Procedure) of unclaimed
property, concerning the unclaimed property
program or possible existence of unclaimed
property held by the Controller’s office, ex-
cept for informational announcements to the
news media, through the exchange of infor-
mation on electronic bulletin boards, or no
more than $15,000 per year to inform the
public about this program in activities already
organized by the Controller for other pur-
poses. This restriction does not apply to send-
ing individual notices to property owners (as
required in subdivision (d) of Section 1531 of
the Code of Civil Procedure).

6. Of the moneys appropriated to the Controller in
this act, the Controller shall not expend more than
$500,000 to conduct posteligibility fraud audits of
the Supplemental Security Income/State Supple-
mentary Payment Program.

7. The Commission on State Mandates shall pro-
vide, in applicable parameters and guidelines, as
follows:

(a)

If a local agency or school district contracts
with an independent contractor for the prepa-
ration and submission of reimbursement
claims, the costs reimbursable by the state for
that purpose shall not exceed the lesser of (1)
10 percent of the amount of the claims pre-
pared and submitted by the independent con-
tractor, or (2) the actual costs that would nec-
essarily have been incurred for that purpose if
performed by employees of the local agency
or school district.

Amount
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(b) The maximum amount of reimbursement pro-
vided in subdivision (a) may be exceeded
only if the local agency or school district es-
tablishes, by appropriate documentation, that
the preparation and submission of these
claims could not have been accomplished
without incurring the additional costs claimed
by the local agency or school district.

. The funds appropriated to the Controller in this

item may not be expended for any performance
review or performance audit except pursuant to
specific statutory authority. It is the intent of the
Legislature that audits conducted by the Control-
ler, or under the direction of the Controller, shall
be fiscal audits that focus on claims and disburse-
ments, as provided for in Section 12410 of the
Government Code. Any report, audit, analysis, or
evaluation issued by the Controller for the
2005-06 fiscal year shall cite the specific statu-
tory or constitutional provision authorizing the
preparation and release of the report, audit, analy-
sis, or evaluation.
The Controller shall deliver his or her monthly re-
port on General Fund cash receipts and disburse-
ments within 10 days after the close of each
month to the Joint Legislative Budget Committee,
the fiscal committees of the Legislature, the De-
partment of Finance, the Treasurer’s office, and
the Office of the Legislative Analyst.
For purposes of the review and payment of any
claim for reimbursement by local government
submitted pursuant to Section 54954.4 of the
Government Code, the Controller shall use the
procedures that were in effect at the time the
claim was submitted.
Pursuant to subdivision (c¢) of Section 1564 of
the Code of Civil Procedure, the Controller shall
transfer all moneys in the Abandoned Property
Account in excess of $50,000 to the General
Fund no less frequently than at the end of each
month. This transfer shall include unclaimed
Proposition 103 insurance rebate moneys pursu-
ant to Section 1861.01 of the Insurance Code and
Section 1523 of the Code of Civil Procedure.
The Controller shall provide to the Department
of Finance, the Chairperson of the Joint Legis-
lative Budget Committee, and the chairpersons

Ch. 38
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of the fiscal committees of each house of the
Legislature a report that provides the following
details by mandate: the level of claims re-
quested; the amount reduced by the initial desk
audit; the amount paid; and the results of a final
audit and subsequent funding adjustments. The
report is due on April 15, 2006, and will cover
the first three quarters of the 2005-06 fiscal year.
0840-001-0061—For support of State Controller, for
payment to Item 0840-001-0001, payable from the

Motor Vehicle Fuel Account, Transportation Tax

Fund ...

0840-001-0062—For support of State Controller, for
payment to Item 0840-001-0001, payable from the

Highway Users Tax Account, Transportation Tax

Fund ...

0840-001-0330—For support of State Controller, for
payment to Item 0840-001-0001, payable from the

Local Revenue Fund..........c...cooooiiiiiiiiiiinn .

0840-001-0344—For support of State Controller, for
payment to Item 0840-001-0001, payable from the

State School Building Lease-Purchase Fund...........

0840-001-0890—For support of State Controller, for
payment to Item 0840-001-0001, payable from the

Federal Trust Fund ............cooooiiiiiii,

0840-001-0903—For support of State Controller, for
payment to Item 0840-001-0001, payable from the

State Penalty Fund..................

0840-001-0988—For support of State Controller, for
payment to Item 0840-001-0001, payable from vari-
ous other unallocated nongovernmental cost funds

(Retail Sales Tax Fund) ...............ooooiiiiiiin.

0840-001-6036—For support of State Controller for pay-

ment to Item 0840-001-0001, payable from the 2002

State School Facilities Fund....................c...c..

0840-011-0494—For support of State Controller, for
payment to Item 0840-001-0001, payable from other
unallocated special funds .........ccccoveeiiiiiiiiniiniinnan...

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
in excess of the amount appropriated in this item
not sooner than 30 days after notification in writ-
ing of the necessity therefor is provided to the
chairpersons of the fiscal committees and the
Chairperson of the Joint Legislative Budget Com-
mittee, or not sooner than whatever lesser time the

Amount

3,655,000

1,052,000

507,000

426,000

1,258,000

1,184,000

220,000

426,000

48,000
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chairperson of the committee, or his or her desig-

nee, may in each instance determine.

0840-011-0797—For support of State Controller, for
payment to Item 0840-001-0001, payable from un-
allocated bond funds...........coooooeiiiiiiii,

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
in excess of the amount appropriated in this item
not sooner than 30 days after notification in writ-
ing of the necessity therefor is provided to the
chairpersons of the fiscal committees and the
Chairperson of the Joint Legislative Budget Com-
mittee, or not sooner than whatever lesser time the
chairperson of the committee, or his or her desig-
nee, may in each instance determine.

0840-011-0988—For support of State Controller, for
payment to Item 0840-001-0001, payable from vari-
ous other unallocated nongovernmental cost funds..

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
in excess of the amount appropriated in this item
not sooner than 30 days after notification in writ-
ing of the necessity therefor is provided to the
chairpersons of the fiscal committees and the
Chairperson of the Joint Legislative Budget Com-
mittee, or not sooner than whatever lesser time the
chairperson of the committee, or his or her desig-
nee, may in each instance determine.

0840-101-0979—For allocation by the Controller from
the California Firefighters’ Memorial Fund.............

Provisions:

1. The funds appropriated in this item are to be al-
located as follows:

(a) To the Franchise Tax Board and Controller for
reimbursement of costs incurred in connec-
tion with duties under Article 9 (commencing
with Section 18801) of Chapter 3 of Part 10.2
of Division 2 of the Revenue and Taxation
Code.

(b) To the California Fire Foundation the balance
in the fund for the construction of a memorial
as authorized in that article.

Ch. 38

Amount

185,000
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0840-490—Reappropriation, State Controller’s Office.
The balance of the appropriation in Section 25.50 of
the Budget Act of 2004 (Ch. 208, Stats. 2004), is re-
appropriated for purposes provided for in that appro-
priation and shall be available for encumbrance or
expenditure until June 30, 2006.

0845-001-0217—For support of Department of Insur-

ance, payable from the Insurance Fund ..................
Schedule:
(1) 10-Regulation of Insurance Compa-

nies and Insurance Producers ....... 66,370,000
(2) 12-Consumer Protection ................ 47,919,000
(3) 20-Fraud Control.............ccccevneneen.. 40,054,000
(4) 30-Tax Collection and Audit.......... 2,061,000
(5) 50.01-Administration..................... 27,640,000
(6) 50.02-Distributed Administration ...—27,649,000
(7) Reimbursements............................ -250,000
Provisions:

1.

Of the funds appropriated in this item, the Con-
troller shall transfer one-half of $4,767,000 upon
passage of the Budget Act and the remaining half
on January 1, 2006, to the Department of Aging
for support of the Health Insurance Counseling
and Advocacy Program.

. Of the funds appropriated in this item, the Con-

troller shall transfer one-half of $597,000 upon
passage of the Budget Act and the remaining half
on January 1, 2006, to the State and Consumer
Services Agency for support of the Office of In-
surance Advisor, to provide assistance to the Gov-
ernor on insurance-related matters. The unencum-
bered balance, as determined by the State and
Consumer Services Agency for the 2005-06 fiscal
year, shall revert to the Insurance Fund.

. Of the funds appropriated in this item, an amount

not to exceed $600,000 shall be used solely to
cover intervenor compensation costs allowable
under subdivision (b) of Section 1861.10 of the
Insurance Code.

0845-101-0217—For local assistance, Department of In-
surance, payable from the Insurance Fund..............
Schedule:

(1)
)

12-Consumer Protection ................ 750,000
20-Fraud Control...........ccccoeeveenn... 44,007,000

Amount

156,145,000

44,757,000
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0850-001-0562—For support of the California State Lot-
tery Commission, for payment of expenses of the lot-
tery, including all costs incurred in the operation and
administration of the lottery, payable from the State

Lottery Fund.........coooiiiiiii e (365,745,000)

Provisions:

1. Notwithstanding any other provision of law, the
California State Lottery Commission shall submit
to the Department of Finance, the Joint Legisla-
tive Budget Committee, and the budget commit-
tees of the Legislature, all of the following:

(a)

(b)

(©)

(d)

In conjunction with submission of the com-
mission’s quarterly financial statements, a re-
port comparing estimated administrative
costs to budgeted administrative costs for the
2006—07 fiscal year. The report shall be in
sufficient detail that they may be used for leg-
islative review purposes and for sustaining a
thorough ongoing review of the expenditures
of the California State Lottery Commission.
These reports shall include a reporting of the
lottery sales revenues and shall detail any ad-
ministrative funding that is used to supple-
ment the prize pool of any lottery game.

No later than January 10, 2006, a copy of the
proposed administrative budget for the Cali-
fornia State Lottery Commission for the
2006-07 fiscal year that is included in the
Governor’s Budget.

No later than June 1, 2006, a copy of the pro-
posed administrative budget and expected
sales revenue for the California State Lottery
Commission for the 200607 fiscal year that
is submitted to the California State Lottery
Commission’s Budget Committee. This re-
port shall detail any administrative funding
that is proposed to be used to supplement the
prize pool of any lottery game.

No later than June 30, 2006, the final
2006—-07 budget and revenue projections
approved by the California State Lottery
Commission. The report shall include any ap-
proved revision, and supporting docu-
mentation, to the June 1, 2006, proposed bud-
get. The report shall detail any administrative
funding that is proposed to be used to supple-
ment the prize pool of any lottery game.
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0855-001-0367—For support of California Gambling

Control Commission, payable from the Indian Gam-

ing Special Distribution Fund..............................

Schedule:

(1) 10-California Gambling Control

COoOmMmMISSION...uuineeieeiiieeaeaaanns 6,203,000
0855-001-0567—For support of California Gambling

Control Commission, payable from the Gambling

Control Fund..........cooiiiiiiiii

Schedule:

(1) 10-California Gambling Control

CommMmISSION.....ouevirininiiiiiiiinanens 2,187,000
0855-101-0366—For local assistance, California Gam-
bling Control Commission, payable from the Indian

Gaming Revenue Sharing Trust Fund.....................

Provisions:

1. The funds appropriated in this item are for distri-
bution to noncompact tribes pursuant to Section
12012.90 of the Government Code.

2. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for purposes of this item in excess of the amount
appropriated in this item. The Director of Finance
may not approve any expenditure unless the ap-
proval is made in writing and filed with the Chair-
person of the Joint Legislative Budget Committee
and the chairperson of the committee in each
house that considers appropriations not later than
30 days prior to the effective date of approval, or
prior to whatever lesser time the chairperson of
the joint committee, or his or her designee, may
determine.

3. As part of any request to augment this item, the
California Gambling Control Commission shall
provide the Chairperson of the Joint Legislative
Budget Committee and the chairperson of the
committee in each house that considers appropria-
tions a report identifying (a) the methodology for
determining a noncompact tribe, (b) a list of the
noncompact tribes identified based on the com-
mission’s methodology, (c¢) a trust fund condition
report including the amount of revenue received
from each compact tribe, and (d) the amount of
funds to be distributed to each noncompact tribe.
Upon receiving additional expenditure authority
for distributing funds under the trust fund, the
commission shall submit that information to the

Amount

6,203,000

2,187,000

96,500,000
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Item
chairpersons of the committees on a quarterly ba-
sis concurrent with the distribution of the funds to
the noncompact tribes.
0855-101-0367—For local assistance, California Gam-
bling Control Commission, payable from the Indian

Gaming Special Distribution Fund .........................

Provisions:

1. Funds appropriated in this item shall be used to
provide grants to local government agencies pur-
suant to Section 12715 of the Government Code.

2. Notwithstanding any other provision of law, the
Department of Finance may augment the amount
available for expenditure in this item, if sufficient
funds are available in the Indian Gaming Special
Distribution Fund after fulfillment of the provi-
sions of subdivision (g) of Section 12012.85 of
the Government Code.

0855-111-0367—For transfer by the Controller, upon or-
der of the Director of Finance, from the Indian Gam-
ing Special Distribution Fund, to the Indian Gaming

Revenue Sharing Trust Fund.....................l.

0860-001-0001—For support of State Board of Equal-

FZ:15 (o) s WU OO

Schedule:

(1) 100000-Personal Services.............. 275,822,880

(2) 300000-Operating Expenses and
Equipment..........ccocoviiiiiininian..n. 89,199,120

(3) Reimbursements ...................... —104,504,000

(4) Amount payable from the Breast

Cancer Fund (Item 0860-001-

0004) ... -261,000
(5) Amount payable from the State

Emergency Telephone Number Ac-

count (Item 0860-001-0022)......... -583,000
(6) Amount payable from the Motor

Vehicle Fuel Account, Transporta-

tion Tax Fund (Item 0860-001-

0061).ceeeiiiiiiiiiiiiiii —19,455,000
(7) Amount payable from the Occupa-

tional Lead Poisoning Prevention

Account (Item 0860-001-0070)..... —637,000
(8) Amount payable from the Child-

hood Lead Poisoning Prevention

Fund (Item 0860-001-0080).......... —458,000
(9) Amount payable from the Cigarette

and Tobacco Products Surtax Fund

(Item 0860-001-0230) .......cceuuneeee. —-3,455,000

Ch. 38

Amount

50,000,000

(50,500,000)

211,158,000
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(10) Amount payable from the Oil Spill

Prevention and Administration
Fund (Item 0860-001-0320).......... -235,000

(11) Amount payable from the Inte-

grated Waste Management Ac-
count, Integrated Waste Manage-
ment Fund (Item 0860-001-0387). —410,000

(12) Amount payable from the Under-

ground Storage Tank Cleanup
Fund (Item 0860-001-0439).......... —2,118,000

(13) Amount payable from the Energy

Resources Programs Account (Item
0860-001-0465) .ceveneieneeieeieeannes —235,000

(14) Amount payable from the Califor-

nia Children and Families First
Trust Fund (Item 0860-001-0623). —4,698,000

(15) Amount payable from the Timber

Tax Fund (Item 0860-001-0965)... —2,069,000

(16) Amount payable from the Gas

Consumption Surcharge Fund
(Item 0860-001-3015) ...cc.eeeveneene. -419,000

(17) Amount payable from the Water

Rights Fund (Item 0860-001-
3058) i -362,000

(18) Amount payable from the Elec-

tronic Waste Recovery and Recy-
cling Account (Item 0860-001-
3005) . ciiiiiiiiieii e —4,999,000

(19) Amount payable from the Ciga-

rette and Tobacco Products Com-
pliance Fund (Item 0860-001-
3007) e -8,966,000

Provisions:
1. It is the intent of the Legislature that all funds ap-

propriated to the Board of Equalization for pro-
cessing tax returns, auditing, and collecting owed
tax amounts, shall be used in a manner consistent
with both its authorized budget and with the docu-
ments that were presented to the Legislature for
its review in support of that budget. The Board of
Equalization shall not reduce expenditures or re-
direct either funding or personnel resources away
from direct auditing or collection activities with-
out prior approval of the Director of Finance. The
director shall not approve any such reduction or
redirection sooner than 30 days after providing
notification to the Joint Legislative Budget Com-

Amount



Item

mittee. No such position may be transferred from
the organizational unit to which it was assigned in
the 2005-06 Governor’s Budget and the Salaries
and Wages Supplement as revised by legislative
actions without the approval of the Department of
Finance. Furthermore, the board shall expedi-
tiously fill budgeted positions consistent with the
funding provided in this act.

. The Board of Equalization shall provide to the

Chair of the Joint Legislative Budget Committee
and the chairs of the fiscal committees of each
house of the Legislature by April 1, 2006, a report
containing the following information: (a) actual
closure or consolidation information for the Tor-
rance, Stockton, Eureka and New York offices, in-
cluding: relocation costs, lease buy-out costs, the
number of staff affected, current disposition of
those staff, and the revenues generated annually
by each office prior to closure, (b) a comprehen-
sive description of the decision criteria used to
close or consolidate those field offices, (c¢) the es-
timated impact on all board-collected tax rev-
enues from field office consolidations identified
in (a) above, (d) the procedures for ongoing evalu-
ation of field office performance and potential for
consolidation and closures, and (e) the board’s
strategic plan for district office facilities as it re-
lates to growth in electronic filing and processing.
The board shall also report on the number of
single-entity electronic filers, subdivided by the
closest field office. Data provided shall include
one-time and ongoing budgetary and revenue im-
pacts. The information shall also be provided to
the Department of Finance.

0860-001-0004—For support of State Board of Equal-

ization, for payment to Item 0860-001-0001, payable
from the Breast Cancer Fund ....................c..o.
Provisions:

1. Notwithstanding Section 30461.6 of the Revenue

and Taxation Code, or any other provision of law,
sufficient funds to cover the costs of the State
Board of Equalization for the collection and en-
forcement of fees to be deposited in the Breast
Cancer Fund shall be retained in the fund, and be
available to be appropriated to the board.

Ch. 38

Amount

261,000
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0860-001-0022—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the State Emergency Telephone Number Ac-

0860-001-0061—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Motor Vehicle Fuel Account, Transporta-
tion Tax Fund........c...coooiiiiii
0860-001-0070—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Occupational Lead Poisoning Prevention

ACCOUNT ..ttt

Provisions:

1. The amount appropriated in this item includes
revenues derived from the assessment of fines and
penalties imposed as specified by Section
13332.18 of the Government Code.

0860-001-0080—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Childhood Lead Poisoning Prevention

Fund ..o

Provisions:

1. The amount appropriated in this item includes
revenues derived from the assessment of fines and
penalties imposed as specified by Section
13332.18 of the Government Code.

0860-001-0230—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Cigarette and Tobacco Products Surtax

Fund ..o,

0860-001-0320—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Oil Spill Prevention and Administration

Fund ..o,

0860-001-0387—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Integrated Waste Management Account, In-
tegrated Waste Management Fund..........................

Provisions:

1. The amount appropriated in this item includes
revenues derived from the assessment of fines and
penalties imposed as specified by Section
13332.18 of the Government Code.

0860-001-0439—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Underground Storage Tank Cleanup

Fund ...

Amount

583,000

19,455,000

637,000

458,000

3,455,000

235,000

410,000

2,118,000
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Provisions:

1. The amount appropriated in this item includes
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

0860-001-0465—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Energy Resources Programs Account .......
0860-001-0623—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the California Children and Families First Trust

0860-001-0965—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Timber Tax Fund...................c....
0860-001-3015—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Gas Consumption Surcharge

0860-001-3058—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Water Rights Fund...................c...cl.

0860-001-3065—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Electronic Waste Recovery and Recycling
ACCOUNT ...

0860-001-3067—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Cigarette and Tobacco Products Compli-
ance Fund ...

0890-001-0001—For support of Secretary of State........
Schedule:

(1) 100000-Personal Services.............. 30,870,000
(2) 300000-Operating Expenses and
Equipment..........c..cooooiiiii 21,006,000
(3) Special Item of Expense-Election
Related CoOStS...oovvviniiiiiiiiiiiininns 11,460,000
(4) ReimbursementsS................cccveveenen. -7,339,000

(5) Amount payable from the Secretary

of State’s Business Fees Fund

(Item 0890-001-0228)............. -30,823,000
(6) Amount payable from the Federal

Trust Fund (Item 0890-001-

0890) .. —1,700,000
(7) Amount payable from the Victims

of Corporate Fraud Compensation

Fund (Item 0890-001-3042).......... —1,600,000

Ch. 38

Amount

235,000

4,698,000

2,069,000

419,000

362,000

4,999,000

8,966,000
21,874,000
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Provisions:

1. The Secretary of State may not expend any spe-
cial handling fees authorized by Chapter 999 of
the Statutes of 1999 that are collected in excess of
the cost of administering those special handling
fees unless specifically authorized by the Legis-
lature.

2. Of the amounts appropriated in this item,
$1,700,000 shall be used for operational costs as-
sociated with implementation of the Help
America Vote Act.

0890-001-0228—For support of Secretary of State, for
payment to Item 0890-001-0001, payable from the

Secretary of State’s Business Fees Fund.................

0890-001-0890—For support of Secretary of State, for
payment to Item 0890-001-0001, payable from the

Federal Trust Fund ............cooooiiiiii

0890-001-3042—For support of Secretary of State, for
payment to Item 0890-001-0001, payable from the

Victims of Corporate Fraud Compensation Fund ....

0890-003-0001—For support of Secretary of State, for
rental payments on lease-revenue bonds.................

Schedule:

(1) Base Rental and Fees.................... 9,408,000
(2) Structural Insurance....................... 74,000
(3) Reimbursements.................cc.eneen.. -50,000
Provisions:

1. The Controller shall transfer funds appropriated
in this item according to a schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirements
are met.

2. This item may contain adjustments pursuant to
Control Section 4.30 that are not currently re-
flected. Any adjustments to this item shall be re-
ported to the Joint Legislative Budget Committee
pursuant to Control Section 4.30.

0890-003-0228—For support of Secretary of State, for
rental payments on lease-revenue bonds, payable
from the Secretary of State’s Business Fees Fund...

Schedule:

(1) Base Rental and Fees.................... 2,971,000

(2) Structural Insurance....................... 23,000

(3) Reimbursements.................cceueneen.. —16,000

Amount

30,823,000

1,700,000

1,600,000

9,432,000

2,978,000
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Provisions:
1. The Controller shall transfer funds appropriated

in this item according to a schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirements
are met.

. This item may contain adjustments pursuant to

Control Section 4.30 that are not currently re-
flected. Any adjustments to this item shall be re-
ported to the Joint Legislative Budget Committee
pursuant to Control Section 4.30.

0890-490—Reappropriation, Secretary of State. The bal-

ances of the appropriations provided in the following
citations are reappropriated for the purposes pro-
vided for in the appropriations and shall be available
for encumbrance or expenditure until June 30, 2006:
0890—Federal Trust Fund

(1) Item 0890-001-0890, Budget Act of 2004

(Ch. 208, Stats. 2004)

(2) Item 0890-101-0890, Budget Act of 2004

(Ch. 208, Stats. 2004)

Provisions:
1. Funds shall be used consistent with the March 11,

2005 Help America Vote Act spending plan as ap-
proved by the Department of Finance. The
amounts spent on each activity shall not exceed
the following maximums:

(a) County voting equipment grants.195,000,000

(b) Voter registration cards............. 1,111,000
(c) Voting system review................ 25,000
(d) Punch card replacement............ 3,205,657
(e) Disabilities grants ..................... 2,357,711

. Notwithstanding any other provision of law, any

funds not needed for an activitity authorized in
Provision 1 shall not be redirected to other activi-
ties and are not authorized for expenditure.

. The Secretary of State shall forward to the Chair-

person of the Joint Legislative Budget Committee
copies of quarterly reports sent to the Department
of Finance.

. At the time of authorizing any reappropriation un-

der this item, the Department of Finance shall re-
port to the Chairperson of the Joint Legislative
Budget Committee the amount and the purposes
for which the funds are being reappropriated.

Ch. 38

Amount
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5. Funds designated for the statewide database shall
be authorized for expenditure by the Department
of Finance not sooner than 30 days after notifica-
tion in writing by the Department of Finance to
the Chairperson of the Joint Legislative Budget
Committee of its approval of a feasibility study
report. The notification shall include a copy of the
approved report, any conditions of the approval,
and detailed information regarding how the funds
shall be used.

6. Notwithstanding any other provision of law, the
Secretary of State shall not enter into a contract
for the development of a new statewide voter reg-
istration database prior to May 1, 2006. Any such
contract shall be subject to the notification and
other requirements under Section 11.00. The va-
lidity of any such contract shall be contingent
upon the appropriation of funding in future budget
acts. During the 2005-06 fiscal year, the Secre-
tary of State may also contract for assistance in
the development of any necessary procurement
documents.

0950-001-0001—For support of State Treasurer............

Schedule:

(1) 100000-Personal Services.............. 17,297,000

(2) 300000-Operating Expenses and
Equipment..........ccocoviiiiiiiiiiinn..n. 5,418,000

(3) Reimbursements............cc.eeuvunennnn.s —16,647,000

Provisions:

1. The Director of Finance may authorize a loan
from the General Fund, in an amount not to ex-
ceed the level of reimbursements appropriated in
Schedule (3) of this item to the State Treasurer’s
office, provided that:

(a) The loan is to meet cash needs resulting from
a delay in receipt of reimbursements.

(b) The loan is short term, and shall be repaid
within two months.

(c) Interest charges may be waived pursuant to
subdivision (e) of Section 16314 of the Gov-
ernment Code.

(d) The Director of Finance may not approve the
loan unless the approval is made in writing
and filed with the Chairperson of the Joint
Legislative Budget Committee and the chair-
person of the committees in each house that

Amount

6,068,000
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considers appropriations not later than 30
days prior to the effective date of the ap-
proval, or not sooner than whatever lesser
time the chairperson of the joint committee or
his or her designee may determine.

(e) At the end of the two-month term of the loan,
the State Treasurer’s office shall notify the
Chairperson of the Joint Legislative Budget
Committee whether the State Treasurer’s of-
fice has repaid the loan pursuant to subdivi-
sion (b).

0954-001-0001—For support of the Scholarshare Invest-

ment Board ...

Schedule:

(1) 20-Governor’s Scholars Programs.. 1,117,000
(2) 97.20.001-Unallocated Reduction... —17,000
Provisions:

1. Funds appropriated in this item are for the pur-
pose of administering the Governor’s Scholars
Program and the Governor’s Math and Science
Scholars Program, established pursuant to Ar-
ticle 20 (commencing with Section 69995) of
Chapter 2 of Part 42 of the Education Code.

0954-001-0564—For support of the Scholarshare Invest-

ment Board, payable from the Scholarshare Admin-

istrative Fund ............ooiiiii

Schedule:

(1) 10-Golden State Scholarshare Trust

Program.........cco.coeiiiiiiiiiiiini. 1,006,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the Scholarshare Investment Board in excess
of the amount appropriated not sooner than 30
days after notification in writing of the necessity
therefor is provided to the chairpersons of the fis-
cal committees and the Chairperson of the Joint
Legislative Budget Committee, or not sooner than
whatever lesser time the chairperson of the com-
mittee, or his or her designee, may in each in-
stance determine.

2. Notwithstanding Provision 1 of Item 7980-011-
0001 of Section 2 of Chapter 50 of the Statutes of
1999, the $829,000 General Fund loan made to
the Scholarshare Administrative Fund shall be re-
paid over a period of seven years, with payments
beginning no later than the 2002-03 fiscal year

Ch. 38

Amount

1,100,000

1,006,000
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and ending no later than June 30, 2007. This loan
shall be repaid with interest calculated at the rate
earned by the Pooled Money Investment Account.

0956-001-0171—For support of California Debt and In-

vestment Advisory Commission, payable from the

California Debt and Investment Advisory Commis-

SION Fund ... 2,035,000

Schedule:

(1) 10-California Debt and Investment

Advisory Commission.................. 2,135,000

(2) Reimbursements.................cc.eneene. —100,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Debt and Investment Advisory
Commission in excess of the amount appropriated
not sooner than 30 days after notification in writ-
ing of the necessity therefor is provided to the
chairpersons of the fiscal committees and the
Chairperson of the Joint Legislative Budget Com-
mittee, or not sooner than whatever lesser time the
chairperson of the committee, or his or her desig-
nee, may in each instance determine.

0959-001-0169—For support of California Debt Limit

Allocation Committee, payable from the California

Debt Limit Allocation Committee Fund.................. 1,128,000

Schedule:

(1) 10-Debt Limit Allocation Commit-

EEC ettt 1,128,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Debt Limit Allocation Commit-
tee in excess of the amount appropriated not
sooner than 30 days after notification in writing of
the necessity therefor is provided to the chairper-
sons of the fiscal committees and the Chairperson
of the Joint Legislative Budget Committee, or not
sooner than whatever lesser time the chairperson
of the committee, or his or her designee, may in
each instance determine.

0965-001-0215—For support of California Industrial De-

velopment Financing Advisory Commission, pay-

able from the Industrial Development Fund............ 484,000



Item

Schedule:
(1) 10-Industrial Development Financ-

ing Advisory Commission............ 559,000
(2) Reimbursements................cccuueneen.. —75,000
Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Industrial Development Financ-
ing Advisory Commission in excess of the amount
appropriated not sooner than 30 days after notifi-
cation in writing of the necessity therefor is pro-
vided to the chairpersons of the fiscal committees
and the Chairperson of the Joint Legislative Bud-
get Committee, or not sooner than whatever lesser
time the chairperson of the committee, or his or
her designee, may in each instance determine.

0968-001-0448—For support of California Tax Credit

Allocation Committee, payable from the Occupancy
Compliance Monitoring Account, Tax Credit Allo-
cation Fee Account.........c..ccoooiiiiiiiiiiiiiiiiiiiinenen.

Schedule:
(1) 10-California Tax Credit Allocation

CommIttEE .....vviniiiiiiiiiiiiiiinanns 1,377,000
(2) Reimbursements............cc.eeuvvnennnn.. -30,000
Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Tax Credit Allocation Commit-
tee in ex