AMENDED IN ASSEMBLY APRIL 10, 2007

CALIFORNIA LEGISLATURE—2007—08 REGULAR SESSION

ASSEMBLY BILL No. 786

Introduced by Assembly Member Lieu

February 22, 2007

I .  the Fi ial-Code—refati
mortgagetending-An act to add Section 1239 to the Financial Code,
relating to financial institutions.

LEGISLATIVE COUNSEL’S DIGEST

AB 786, as amended, Lieu. Mertgagetending—Financial institutions:
greenhouse gas emissions.

Existing law provides for the regulation of banks by the Department
of Financial Institutions. Existing law, the California Global Warming
Solutions Act of 2006, requires the State Air Resources Board to, by
January 1, 2011, adopt greenhouse gas emission limits and emission
reduction measures by regulation. Existing law requires the board, in
adopting the regulations, to ensure that entities that have voluntarily
reduced their greenhouse gas emissions prior to January 1, 2012,
receive an appropriate credit.

This bill would require that appropriate credit to also be provided
to a commercial bank or investment company that provides reduced
rate financing or other financing incentives to assist other entitiesin
reducing their greenhouse gas emissions.
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Vote: majority. Appropriation: no. Fiscal committee: ne-yes.

State-mandated local program: no.
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The people of the Sate of California do enact as follows:

SECTION 1. Section 1239 is added to the Financial Code, to
read:

1239. A commercial bank, as defined in Section 105, or an
investment company, as defined in the Investment Company Act
(15U.S.C. Sec. 80a-1 et seq.), that provides reduced rate financing
or other financing incentives to assist other entities in reducing
their greenhouse gas emissions, in accordance with the California
Global Warming Solutions Act of 2006 (Division 25.5 (commencing
with Section 38500) of the Health and Safety Code), may receive
an appropriate credit determined by the State Air Resources Board
pursuant to paragraph (3) of subdivision (b) of Section 38562 of
the Health and Safety Code.
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