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CALIFORNIA LEGISLATURE—2007—08 REGULAR SESSION

ASSEMBLY BILL No. 1083

Introduced by Assembly Member Huffman

Pertantine)

February 23, 2007

te-fuels: An act relating to automotive insurance.

LEGISLATIVE COUNSEL’S DIGEST

AB 1083, as amended, Huffman. Alterrative-fueHnfrastructure-grant

pregram-—Automotive insurance: mileage-based incentives.

Existing law requires insurers to set automotive insurance rates and
premiums using specified factors.

This bill would declare legislative intent to allow insurance providers
to use vehicle usage as a factor in setting rates and premiums.
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prpoeses-of-this-grantprogram:
Vote: majority. Appropriation: no. Fiscal committee: -yes-no.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. The Legislature finds and declares all of the
following:

(@) The California Global Warming Solutions Act of 2006
(Division 25.5 (commencing with Section 38500) of the Health
and Safety Code) requires California to reduce statewide
greenhouse gas emissions to 1990 levels by the year 2020.

(b) A reduction in the average vehicle miles traveled per
California motorist may lead to a substantive reduction in
greenhouse gas emissions.

(c) Providing insurance-based incentives to motorists to drive
less may be a successful way to reduce overall vehicle miles
traveled.

(d) Current state automotive insurance rates may not accurately
reflect the miles that motorists drive.

(e) According to the United States Environmental Protection
Agency, once an individual purchases a car, roughly 88 percent
of their transportation costs remain much the same on a monthly
basis regardless of how much or how little he or she drives.

(H The increase in traffic density from a typical additional driver
increases total statewide insurance costs of other drivers.

(g) California law prohibits even voluntary programs for
motorists to participate in usage-based automotive insurance.

(h) Allowing California insurance providers to voluntarily
implement new programs that offer insurance on a mileage basis
may effectively reduce vehicle miles traveled and help the state
achieve the goals outlined in the California Global Warming
Solutions Act of 2006.

SEC. 2. It is the intent of the Legislature to allow insurance
providers to implement voluntary programs offering mileage-based
insurance to drivers in California, and to provide these insurance
providers with the authority to offer discounts based on the
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adoption of such programs, the reporting of miles traveled, and
the reduction of vehicle miles traveled.

SECHON-1—Section43871is-added-to-the- Health-and-Safety
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