AMENDED IN SENATE APRIL 26, 2007
AMENDED IN SENATE APRIL 12, 2007

SENATE BILL No. 894

Introduced by Senator Ducheny

February 23, 2007

An act to add Sections 5917.6 and 5917.7 to the Corporations Code,
relating to nonprofit public benefit corporations.

LEGISLATIVE COUNSEL’S DIGEST

SB 894, asamended, Ducheny. Nonprofit public benefit corporations:
health facilities.

Under existing law, the Nonprofit Public Benefit Corporation Law,
a nonprofit corporation operating or controlling a health facility, as
defined, or operating or controlling afacility that providessimilar health
care, isrequired to obtain the Attorney General’s consent before entering
into any agreement or transaction to sell or transfer its assets or control
of amaterial amount of its assets or operationsto afor-profit corporation
or another nonprofit corporation.

This bill would—prehibit authorize the Attorney General—frem
eonsenting to withhold consent to a health facility agreement or

transactlon—m—threh if the seller has—net—al—kewed—fe%a—pubhc—e#eﬁﬁg

eenselereelany falled or refu%d to market the tran&actlon aggrvely
in an attempt to generate multiple bidders and maximum value, or has
failed to consider all competing offers to the sale. The bill would also
authorize the Attorney General to-eleet-net-te withhold consent to a
health facility agreement or transaction if-aH-eratargepart the seller
failsto set aside a portion of the net sales proceeds of-an a health facility
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agreement or transacti onwit-aetbekeptin for the benefit of the affected
community.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.
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The people of the Sate of California do enact as follows:

SECTION 1. Section 5917.6 isadded to the Corporations Code,
to read:

5917.6. TheAttorney General-shal-ret may withhold consent
to a health facility agreement or transaction pursuant to Section

5914 or 5920—m—wh+eh—the—sel+eehas—ﬁet—aHewed—feFa—pubHe
theFeugth—eeﬂseleFed—aﬂy |f the seller has falled or refused to

market the transaction aggressively in an attempt to generate
multiple bidders and maximum value, or hasfailed to consider all
competing offers to the sale, including, but not limited to,
not-for-profit-alernatives corporations.

SEC. 2. Section 5917.7 is added to the Corporations Code, to
read:

5917.7. TheAttorney General may-eteetnetto withhold consent
to a health facility agreement or transaction pursuant to Section

5914 or 5920 if-aH-er-atargepart-of-the-net-proeeeds-ef-an the
seller fails to set aside a portion of the net sales proceeds of a

health facility agreement or transacti on-wit-retbekeptin for the
benefit of the affected community.
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