AMENDED IN ASSEMBLY SEPTEMBER 9, 2008

SENATE BILL No. 1087

Introduced by Committee on Budget and Fiscal Review

January 10, 2008

An-act-relating-to-the Budget-Act-of2008—An act to amend and
supplement the Budget Act of 2008 by amending Items 0250-001-0001,
0250-001-0159, 0250-101-0932, 0250-111-0001, 0552-001-0001,
0650-001-0001, 0690-001-0001, 0690-002-0001, 0690-101-0890,
0690-102-0001, 0820-001-0001, 0840-001-0001, 0855-111-0367,
0860-001-0001, 0860-001-0004, 0860-001-0022, 0860-001-0061,
0860-001-0070, 0860-001-0080, 0860-001-0230, 0860-001-0320,
0860-001-0387, 0860-001-0439, 0860-001-0465, 0860-001-0623,
0860-001-0965, 0860-001-3015, 0860-001-3058, 0860-001-3065,
0950-001-0001, 1100-001-0001, 1700-001-0001, 1730-001-0001,
1760-001-0001, 1760-001-0666, 1880-001-0001, 1955-001-9730,
2240-101-0001, 2240-105-0001, 2640-101-0046, 2660-001-0042,
2660-104-6059, 2660-304-6059, 2660-492,  3340-001-0001,
3340-001-0318, 3540-001-0001, 3540-001-1014, 3560-001-0001,
3600-001-0001, 3720-001-0001, 3720-001-3123, 3790-490,
3860-001-0001, 3900-001-0044, 3940-001-0001, 4170-101-0001,
4200-001-0001, 4200-001-3019, 4200-101-0001, 4200-101-3019,
4200-102-0001, 4200-103-0001, 4200-105-0001, 4260-001-0001,
4260-101-0001, 4260-101-0890, 4260-111-0001, 4260-111-0890,
4265-111-0001, 4280-101-0001, 4280-101-0890, 4280-102-0001,
4280-102-0890, 4300-101-0001, 4440-101-0001, 4440-103-0001,
5180-001-0001, 5180-001-0890, 5180-101-0001, 5180-101-0890,
5180-111-0001, 5180-141-0001, 5180-141-0890, 5180-151-0001,
5180-151-0890, 5180-153-0001, 5225-001-0001, 5225-002-0001,
5225-101-0001, 5225-301-0001, 5225-301-0660, 6110-001-0001,
6110-001-0890, 6110-101-0349, 6110-103-0001, 6110-104-0001,
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6110-105-0001, 6110-107-0001, 6110-108-0001, 6110-111-0001,
6110-119-0001, 6110-122-0001, 6110-123-0890, 6110-124-0001,
6110-125-0001, 6110-126-0890, 6110-128-0001, 6110-130-0001,
6110-134-0890, 6110-136-0890, 6110-140-0001, 6110-150-0001,
6110-151-0001, 6110-156-0001, 6110-158-0001, 6110-161-0001,
6110-167-0001, 6110-181-0001, 6110-189-0001, 6110-190-0001,
6110-193-0001, 6110-196-0001, 6110-198-0001, 6110-201-0890,
6110-202-0001, 6110-203-0001, 6110-204-0001, 6110-209-0001,
6110-211-0001, 6110-224-0001, 6110-228-0001, 6110-232-0001,
6110-234-0001, 6110-240-0001, 6110-243-0001, 6110-244-0001,
6110-245-0001, 6110-246-0001, 6110-247-0001, 6110-248-0001,
6110-260-0001, 6110-265-0001, 6110-267-0001, 6110-488,
6120-150-0001, 6120-160-0001, 6120-211-0001, 6120-213-0001,
6120-221-0001, 6420-001-0001, 6440-001-0001, 6440-302-6041,
6440-304-6048, 6870-001-0001, 6870-101-0001, 7980-001-0001,
7980-001-0890, 7980-101-0001, 7980-101-0890, 7100-001-0514,
8380-001-0001, 8570-001-0001, 8570-001-0111, 8620-001-0001,
8640-001-0001, 8660-001-0042, 8660-001-0046, 8660-001-0412,
8660-001-0461, 8660-001-0462, 8860-001-0001, 8880-001-9737,
8940-001-0001, and 9210-101-0001 of, by adding I tems 0820-012-0378,
0820-495, 0855-101-0367, 3790-494, 8660-011-0470, 8660-011-0471,
8660-011-0483, 9210-105-0001, and 9350-104-6065 to, and by
repealing Items 0520-490, 0690-001-1014, 0690-011-0214,
1100-301-0001,  1100-301-0267, 3940-490, 4260-001-8040,
4260-006-0001, 4260-119-8040, 4700-001-0001, 4700-101-0001,
6110-135-0890, 7300-001-0001, and 8940-001-1014 of, Section 2.00
of, and by amending Sections 4.07, 12.40, 24.85, and 35.50 of, and by
adding Section 35.20 to, that act, relating to the State Budget, making
an appropriation therefor, and declaring the urgency thereof, to take
effect immediately.

LEGISLATIVE COUNSEL’S DIGEST

SB 1087, as amended, Committee on Budget and Fiscal Review.
Budget Act of 2008.

Assembly Bill 1781, as proposed by Conference Report No. 1 on July
17, 2008, would make appropriationsfor the support of state gover nment
for the 2008-09 fiscal year.

This bill would amend and supplement the Budget Act of 2008 by
revising items of appropriation for the Judicial Branch; the Office of
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the Inspector General; the Office of Planning and Research; the Office
of Emergency Services; the Department of Justice; the Controller; the
California Gambling Control Commission; the State Board of
Equalization; the Treasurer; the California Science Center; the
Department of Fair Employment and Housing; the Franchise Tax
Board; the Department of General Services; the Sate Personnel Board,;
the Department of Technology Services; the Department of Housing
and Community Development; the Department of Transportation; the
California Conservation Corps; the Department of Forestry and Fire
Protection; the Sate Lands Commission; the Department of Fish and
Game; the California Coastal Commission; the Department of Parks
and Recreation; the Department of Water Resources; the Sate Air
Resources Board; the State Water Resources Control Board; the
Department of Aging; the Department of Alcohol and Drug Programs,
the Department of Health Care Services, the Department of Public
Health; the Managed Risk Medical Insurance Board; the Department
of Developmental Services; the Department of Mental Health; the
Department of Social Services; the Department of Corrections and
Rehabilitation; the Department of Education; the California Sate
Library; the California Postsecondary Education Commission; the
University of California; the California State University; the Board of
Governors of the California Community Colleges; the Sudent Aid
Commission; the Employment Devel opment Department; the Department
of Personnel Administration; the Department of Food and Agriculture;
the Fair Political Practices Commission; the Public Utilities
Commission; the Department of Finance; the Financial Information
Systemfor California; the Military Department; and local gover nment
financing.

Thishill also would make technical, nonsubstantive changesto various
items.

This bill would become operative only if AB 1781, as proposed by
Conference Report No. 1 on July 17, 2008, is enacted on or before
January 1, 2009.

This bill would declare that it is to take effect immediately as an
urgency statute.

his bil d hei ” st

Vote: majority-75. Appropriation: se-yes. Fiscal committee: re

yes. State-mandated local program: no.
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The people of the State of California do enact as follows:

SECTION 1. 1tem0250-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0250-001-0001—For support of Judicial Branch.....................

Schedule:
(1) 10-Supreme CouUrt........coevvvrereereeriannns 46,945,000
(2) 20-Courts of Appeal........c.ccceevvvrnnnnn. 210,224,000
208,626,000

(3) 30-Judicial Council.......c..ccooecvrrarennn. 102,881,000
(4) 35-Judicial Branch Facility Program..... 1,155,000
(5) 50-California Habeas Corpus Resource

CeNter i 14,898,000
(6) Reimbursements........c..ccocevvvrerereniennns -7,692,000
(7) Amount payable from the Motor Vehicle

Account, State Transportation Fund

(Item 0250-001-0044).......cccccvvveernn. -191,000
(8) Amount payable from the Court Inter-

preters’ Fund (Item 0250-001-0327)..... -163,000
(9) Amount payable from the Federal Trust

Fund (Item 0250-001-0890)................. -5,964,000
(10) Amount payable from the Appellate

Court Trust Fund (ltem 0250-001-

3060)....ciiiiceeee e -6,789,000
Provisions:
1. Notwithstanding Section 26.00, the funds appropriated

or scheduled in this item may be allocated or reallocat-
ed among categories by order of the Judicial Council.
Of the funds appropriated in this item, $200,000 is
available for reimbursement to the Attorney General,
or for hiring outside counsel, for prelitigation and liti-
gation fees and costs, including any judgment, stipu-
lated judgment, offer of judgment, or settlement. This
amount is for use in connection with (a) matters arising
from the actions of appellate courts, appellate court
bench officers, or appellate court employees, (b) mat-
ters arising from the actions of the Judicial Council,
council members, or council employees or agents, (c)

353,706,000
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matters arising from the actions of the Administrative
Office of the Courts or its employees, or (d) employ-
ment litigation arising from the actions of trial courts,
trial court bench officers, or trial court employees.
Either the state or the Judicial Council must be named
as a defendant or alleged to be the responsible party.
Any funds not used for this purpose shall revert to the
General Fund.

The funds appropriated in Schedule (5) shall be
available for costs associated directly or indirectly
with the California Habeas Corpus Resource Center
(CHCRC). The CHCRC shall report to the Legislature
and the Department of Finance on September 1, 2008,
and April 1, 2009, on expenditures, specifically detail-
ing personal services expenditures, operating expenses,
and equipment expenditures.

Notwithstanding any other provision of law, upon ap-
proval and order of the Department of Finance, the
amount appropriated in this item shall be reduced by
the amount transferred in Item 0250-011-0001 to pro-
vide adequate resources to the Judicial Branch Work-
ers’ Compensation Fund to pay workers’ compensation
claims for judicial branch employees and justices, and
administrative costs pursuant to Section 68114.10 of
the Government Code.

SB 1087

SEC. 2. 1tem 0250-001-0159 of Section 2.00 of the Budget Act
of 2008 is amended to read:

0250-001-0159—TFor support of Judicial Branch, payable from
the Trial Court Improvement Fund..........c.ccccovenvennnnnn.
Provisions:

1.

Notwithstanding any other provision of law, upon ap-
proval by the Administrative Director of the Courts,
the Controller shall increase this item up to
$18,673,000 for recovery of costs for administrative
services provided to the trial courts by the Administra-
tive Office of the Courts.

Notwithstanding any other provision of law, upon ap-
proval by the Administrative Director of the Courts,

9,266,000
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1 and notification to the Department of Finance, the
2 chairpersons of the committees in each house of the
3 Legislature that consider appropriations and the State
4 Budget, and the Chairperson of the Joint Legislative
5 Budget Committee, the Controller shall additionally
6 increase this item by an amount, or amounts, totaling
7 no more than $2,801,000 for recovery of costs for ad-
8 ministrative services provided to the trial courts by
9 the Administrative Office of the Courts. Any augmen-

10 tation shall be authorized no sooner than 30 days after

11 notification in writing to the chairpersons of the com-

12 mittees in each house of the Legislature that consider

13 appropriations, the chairpersons of the committees and

14 appropriate subcommittees that consider the State

15 Budget, and the Chairperson of the Joint Legislative

16 Budget Committee, or not sooner than whatever lesser

17 time the chairperson of the—Jeint-Cemmittee joint

18 committee or his or her designee may determine.

19

20 SEC. 3. 1tem0250-101-0932 of Section 2.00 of the Budget Act

21 of 2008 is amended to read:

22

23  0250-101-0932—For local assistance, Judicial Branch,

24 payable from the Trial Court Trust Fund............cccc.......

25

26 Schedule:

27 (1) 45.10-Support for Operation of the

28 Trial CourS......cccveevviirereiiieereienans 2,621.571.000

29 2,621,458,000

30 (2) 45.25-Compensation of Superior Court

31 JUAQES oo 296,112,000

32 (3) 45.35-Assigned Judges............coevee.... 26,047,000

33 (4) 45.45-Court Interpreters............coo.... 91,585,000

34 (5) 45.55.060-Court Appointed Special

35 Advocate (CASA) Program.................. 2,278,000

36 (6) 45.55.065-Model Self-Help Program.... 991,000

37 (7) 45.55.090-Equal Access Fund Pro-

38 OFAM..oceeeeeeeee e 5,622,000

39 (8) 45.55.095-Family Law Information

40 CONEIS...viiieceereeieee e 346,000

98



O©Coo~No ok~ wNE

— 7 —
(9) 45.55.100-Civil Case Coordination...... 856,000
Provisions:

1. Notwithstanding Section 26.00, the funds appropriated

or scheduled in this item may be allocated or reallocat-
ed among categories by the Judicial Council.

The funds appropriated in Schedule (2) shall be made
available for costs of the workers’ compensation pro-
gram for trial court judges.

The amount appropriated in Schedule (3) shall be made
available for all judicial assignments. Schedule (3)
expenditures for necessary support staff may not ex-
ceed the staffing level that is necessary to support the
equivalent of three judicial officers sitting on assign-
ments.

The funds appropriated in Schedule (4) shall be for
payments for services of contractual court interpreters,
and certified and registered court interpreters employed
by the courts, and the following court interpreter coor-
dinators: 1.0 each in counties of the 1st through the
15th classes, 0.5 each in counties of the 16th through
the 31st classes, and 0.25 each in counties of the 32nd
through the 58th classes. For the purposes of this pro-
vision, “court interpreter coordinators” may be full-
or part-time court employees, or those contracted by
the court to perform these services.

The Judicial Council shall set statewide or regional
rates and policies for payment of court interpreters,
not to exceed the rate paid to certified interpreters in
the federal court system.

The Judicial Council shall adopt appropriate rules
and procedures for the administration of these funds.
The Judicial Council shall report to the Legislature
and Director of Finance annually regarding expendi-
tures from this schedule.

Upon order of the Director of Finance, the amount
available for expenditure in this item may be augment-
ed by the amount of any additional resources available
in the Trial Court Trust Fund, which is in addition to
the amount appropriated in this item. Any augmenta-
tion shall be authorized no sooner than 30 days after

SB 1087
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notification in writing to the chairpersons of the com-
mittees in each house of the Legislature that consider
appropriations, the chairperson of the committee and
appropriate subcommittees that consider the State
Budget, and the Chairperson of the Joint Legislative
Budget Committee, or not sooner than whatever lesser
time the chairperson of the joint committee or his or
her designee may determine.

Notwithstanding any other provision of law, upon ap-
proval and order of the Department of Finance, the
amount appropriated in this item shall be reduced by
the amount transferred in Item 0250-115-0932 to pro-
vide adequate resources to the Judicial Branch Work-
ers’ Compensation Fund to pay workers’ compensation
claims for judicial branch employees and judges, and
administrative costs pursuant to Section 68114.10 of
the Government Code.

Of the funds appropriated in Schedule (1), which will
be transferred to the Trial Court Improvement Fund
in accordance with subdivision (b) of Section 77209
of the Government Code, up to $5,000,000 shall be
available for support of services for self-represented
litigants.

Upon approval by the Administrative Director of the
Courts, the Controller shall transfer up to $11,274,000
to Item 0250-001-0932 for recovery of costs for admin-
istrative services provided to the trial courts by the
Administrative Office of the Courts.

Upon approval by the Administrative Director of the
Courts, and notification to the Department of Finance,
the chairpersons of the committees in each house of
the Legislature that consider appropriations and the
State Budget, and the Chairperson of the Joint Legisla-
tive Budget Committee, the Controller shall addition-
ally increase the amount of the transfer by an amount
or amounts no more than $1,691,000 for recovery of
costs for administrative services provided to the trial
courts by the Administrative Office of the Courts. Any
augmentations shall be authorized no sooner than 30
days after notification in writing to the chairpersons
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of the committees in each house of the Legislature that
consider appropriations, the chairpersons of the com-
mittees and appropriate subcommittees that consider
the State Budget, and the Chairperson of the Joint
Legislative Budget Committee, or not sooner than
whatever lesser time the chairperson of the joint
committee or his or her designee may determine.

In order to improve equal access and the fair adminis-
tration of justice, the funds appropriated in Schedule
(8) are available for distribution by the Judicial
Council through the Legal Services Trust Fund Com-
mission to qualified legal services projects and support
centers as defined in Sections 6213 to 6215, inclusive,
of the Business and Professions Code, to be used for
legal services in civil matters for indigent persons. The
Judicial Council shall approve awards made by the
commission if the council determines that the awards
comply with statutory and other relevant guidelines.
Upon approval by the Administrative Director of the
Courts, the Controller shall transfer up to 5 percent of
the funding appropriated in Schedule (8) to Item 0250-
001-0932 for administrative expenses. Ten percent of
the funds remaining after administrative costs shall be
for joint projects of courts and legal services programs
to make legal assistance available to pro per litigants
and 90 percent of the funds remaining after adminis-
trative costs shall be distributed consistent with Sec-
tions 6216 to 6223, inclusive, of the Business and
Professions Code. The Judicial Council may establish
additional reporting or quality control requirements
consistent with Sections 6213 to 6223, inclusive, of
the Business and Professions Code.

Funds available for expenditure in Schedule (7) may
be augmented by order of the Director of Finance by
the amount of any additional resources deposited for
distribution to the Equal Access Fund Program in ac-
cordance with Sections 68085.3 and 68085.4 of the
Government Code. Any augmentation under this pro-
vision shall be authorized not sooner than 30 days after
notification in writing to the chairpersons of the com-

SB 1087
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1 mittees in each house of the Legislature that consider
2 appropriations, the chairpersons of the committees and
3 appropriate subcommittees that consider the State
4 Budget, and the Chairperson of the Joint Legislative
5 Budget Committee, or not sooner than whatever lesser
6 time the chairperson of the joint committee, or his or
7 her designee, may determine.
8 12. Notwithstanding subparagraph (B) of paragraph (1)
9 of subdivision (a) of Section 77202 of the Government
10 Code, the growth factor for this item for the 2008-09
11 fiscal year has been adjusted per the Consumer Price
12 Index factor of 2.7 percent.
13 13. The Judicial Council is authorized to convert up to
14 16.0 subordinate judicial officer positions to judgeships
15 in the 2008-09 fiscal year in the manner and pursuant
16 to the authority described in subparagraph (B) of
17 paragraph (1) of subdivision (b) of Section 69615 of
18 the Government Code.
19
20 SEC. 4. 1tem0250-111-0001 of Section 2.00 of the Budget Act
21 of 2008 is amended to read:
22
23  0250-111-0001—For transfer by the Controller to the Trial
24 Court TrUSt FUN......c.cueveieecvereieeceeee e 1,786,484-000
25 1,786,371,000
26 Provisions:
27 1. Notwithstanding subparagraph (B) of paragraph (1)
28 of subdivision (a) of Section 77202 of the Government
29 Code, the growth factor for this item for the 2008-09
30 fiscal year has been adjusted per the Consumer Price
31 Index factor of 2.7 percent.
32
33 SEC. 5. Item 0520-490 of Section 2.00 of the Budget Act of
34 2008 isrepealed.
35
36  0520-490—Reappropriation; Secretary-of Business, Fransporta-
37 tion and Housing. Notwithstanding any other provision of
38 , . L -
39 idledi Fgll A P for 4
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1 ified " Hoble f
2 or-expenditure-unti-June-30,2009:
3 0001—General-Hund
4 &) $832,000-ertheunexpended-ameuntthercefis+eap-
5 propriated-from-Hem-0520-001-0001,-Budget Act-of
6 2007-(Chs—171-and-172-Stats—2007)-for-the-purpose
7 ef-transfer-to-the- Smal-Business-Expansion-Fund:
8
9 SEC. 6. 1tem 0552-001-0001 of Section 2.00 of the Budget Act
10 of 2008 is amended to read:
11
12 0552-001-0001—For support of Office of the Inspector Gener-
13 Al s 23,042,000
14 22,079,000
15 Schedule:
16 (1) 10-Office of the Inspector General....... 23,042,000
17 22,079,000
18

19 SEC. 7. 1tem 0650-001-0001 of Section 2.00 of the Budget Act
20 of 2008 is amended to read:

21

22  0650-001-0001—For support of Office of Planning and Re-

23 SEANCH ...ttt 2,512,000
24 3,983,000
25 Schedule:

26 (1) 11-State Planning and Policy Develop-

27 (111 1) SO 4,486,000

28 5,486,000

29 (2) 21-California Volunteers....................... 6,496,000

30 6,967,000

31 (3) Reimbursements............cccoceveverrevnnae. -3,518,000

32 (4) Amount payable from the Federal Trust

33 Fund (Item 0650-001-0890)................. —-2,942,000

34 (5) Amount payable from the Central Ser-

35 vice Cost Recovery Fund (Item 0650-

36 001-9740).....ccci e -2,010,000

37

38 SEC. 8. 1tem 0690-001-0001 of Section 2.00 of the Budget Act
39 of 2008 is amended to read:
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0690-001-0001—For support of Office of Emergency Ser-

VECES ittt ettt ettt ettt beebe et ens
Schedule:
(1) 15-Mutual Aid Response..........cccceeweees 23,016,000
21,710,000
(2) 35-Plans and Preparedness 31,059,000
(3) 45-Disaster AssistanCe...........ccocevvereenens 27,830,000
(4) 55.01-Administration and Executive..... 8,412,000
7,862,000
(5) 55.02-Distributed Administration and
EXECULIVE. ..ot -8,412,600
—7,862,000
(6) Reimbursements...........ccooevcvrvrerenienns -4,176,000
(7) Amount payable from the Unified Pro-
gram Account (Item 0690-001-0028)....  —816,000
(8) Amount payable from the Nuclear
Planning Assessment Special Account
(Item 0690-001-0029).......cccccervrrrrnnnn. -1,175,000
(9) Amount payable from the Federal Trust
Fund (Item 0690-001-0890)............... -36,861,000
(10) Amount payable from the Antiterrorism
Fund (Item 0690-015-3034)................ -103,000
&2 Amountpayable-from-the-Emergeney
Response-Account{Hem-0696-001-
WOy —3,670,000
Provisions:

1. Funds appropriated in this item may be reduced by the
Director of Finance, after giving notice to the Chair-
person of the Joint Legislative Budget Committee, by
the amount of federal funds made available for the
purposes of this item in excess of the federal funds
scheduled in Item 0690-001-0890.

2. The Office of Emergency Services shall charge tuition
for all training offered through the California Special-
ized Training Institute.

3. Upon approval by the Department of Finance, the
Controller shall transfer such funds as are necessary
between this item and Item 0690-101-0890.

35,698,660
37,468,000
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4. Notwithstanding Section 8581.5 of the Government
Code, the California Emergency Council shall not be
required to publish a biennial report on the state of
emergency preparedness for catastrophic disasters, as
specified, during the 2008-09 fiscal year.

SB 1087

SEC. 9. Item0690-001-1014 of Section 2.00 of the Budget Act

of 2008 isrepealed.

SEC. 10. Item 0690-002-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

0690-002-0001—For support of Office of Emergency Ser-

VECES ettt ettt sttt sttt ettt ettt
Schedule:
(1) 50-Criminal Justice Projects................. 14,274,000
15,174,000
(2) 51-State Terrorism Threat Assessment
(01111 (] SRR 6,369,000
(3) Reimbursements........ccccocververieniencnn. -20,000

(4) Amount payable from the Local Public

Prosecutors and Public Defenders

Training Fund (Item 0690-002-0241).... -80,000
(5) Amount payable from the Victim-Wit-

ness Assistance Fund (Item 0690-002-

0425)..iiiiieiieiecei e, -1,282,000
(6) Amount payable from the High Technol-

ogy Theft Apprehension and Prosecu-

tion Program Trust Fund (Item 0690-

002-0597) ...t -621,000
(7) Amount payable from the Federal Trust

Fund (Item 0690-002-0890)................. -8,658,000
Provisions:

1. The funds appropriated in Schedule (2) shall be used
to continue and expand funding for the State Terrorism

9,982,600
10,882,000
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1 Threat Assessment Center, which shall provide inves-
2 tigative assistance to local and federal law enforcement
3 agencies, provide intelligence gathering and data
4 analysis, and create and maintain a statewide informa-
5 tional database to analyze and distribute information
6 related to terrorist activities. The Office of Emergency
7 Services shall allocate funds to the Department of
8 Justice for these purposes upon the request of the De-
9 partment of Justice.

10 2. ltisthe intent of the Legislature that the General Fund

11 shall be reimbursed from future allocations of federal

12 security-related funds that may be used for the purpos-

13 es described in this item.

14

15 SEC. 11. Item 0690-011-0214 of Section 2.00 of the Budget
16 Act of 2008 is repeal ed.

17

18

19

20

21 isions:

22 +.  Upon-order—from—theDepartment—ofFinance—the
23 RestitutionFund-shatHoan-$30,000,000-to-the Emer-
24 geney-Respense-Account-This-lean-shall-be-repaid;
25 interestfree,-no-later-than-June-30-2012-Fhis-toan-is
26 exempt-from-the-requirements-of-subdivision-(a)-of
27 Section-16314-of the-Government Code-

28

29 SEC. 12. Item 0690-101-0890 of Section 2.00 of the Budget
30 Act of 2008 is amended to read:

31

32  0690-101-0890—For local assistance, Office of Emergency

33 Services, payable from the Federal Trust Fund................. 554.473.000
34 552,826,000
35 Schedule:

36 (1) 35-Plans and Preparedness................... 19.747,600

37 18,100,000

38 (2) 45-Disaster Assistance....................... 534,726,000
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Provisions:

1.

SEC. 13.

Any federal funds that may become available in addi-
tion to the funds appropriated in this item for Program
45-Disaster Assistance are exempt from Section 28.00.

Act of 2008 is amended to read:

0690-102-0001—For local assistance, Office of Emergency

SBIVICES .ttt

Schedule:

(1) 50.20-Victim Services..........ccoceovrveuene. 3,916,000

(2) 50.30-Public Safety......c..ccocvrivrvrrninnns 34-878,000
44,878,000

Provisions:

1. Notwithstanding any other provision of law, the Office

of Emergency Services may provide advance payment
of up to 25 percent of grant funds awarded to commu-
nity-based nonprofit organizations, cities, school dis-
tricts, counties, and other units of local government
that have demonstrated cashflow problems according
to the criteria set forth by the Office of Emergency
Services.

To maximize the use of program funds and demon-
strate the commitment of the grantees to program ob-
jectives, the Office of Emergency Services shall re-
quire all grantees of funds from the Gang Violence
Suppression-Curfew Enforcement Strategy Program
to provide local matching funds of at least 10 percent
for the first and each subsequent year of operation.
This match requirement applies to each agency that is
to receive grant funds. An agency may meet its match
requirements with an in-kind match, if approved by
the Office of Emergency Services.

Of the amount appropriated in Schedule (2), $800,000
shall be provided for grants to counties, consistent
with the Central Coast Rural Crime Prevention Pro-
gram as established in Chapter 18 of the Statutes of
2003. The funds shall be distributed only to counties

SB 1087

Item 0690-102-0001 of Section 2.00 of the Budget

48,794,000
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for planning, or for implementation of the program in
those counties that have completed the planning pro-
cess, consistent with Chapter 18 of the Statutes of
2003. In no case shall a grant exceed $300,000.

The Department of Finance shall include a special
display table in the Governor’s Budget under the Of-
fice of Emergency Services that displays, by fund
source, component level detail for Program 50, Crim-
inal Justice Projects. In addition, the Office of Emer-
gency Services, in consultation with the Department
of Finance, shall provide a report to the Joint Legisla-
tive Budget Committee by January 10 of each year
that provides a list of grantees, total funds awarded to
each grantee, and performance statistics to document
program outputs and outcomes in order to assess the
state’s return on investment for each component of
Program 50 for each of the three years displayed in
the Governor’s Budget.

Of the funding appropriated in Schedule (2),
$9,506,600 $19,500,000 is for local assistance to sup-
port the California Multijurisdictional Metham-
phetamine Enforcement Teams (Cal-MMET) Pro-
grams.Fhe-Office-efEmergeney-Services{OES) shal

tist rini o
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SEC. 14. Item 0820-001-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

0820-001-0001—TFor support of Department of Justice...........

Schedule:
(1) 11.01-Directorate—Administration......
(2) 11.02-Distributed Directorate—Admin-
ISEration. ...
(3) 30-Civil LaW....cccevviiriiiriiiieceee
(4) 40-Criminal Law.......ccccvevvvvvvinnnnennn,
(5) 45-Public Rights........cccccoevvivviiiniinienns
(6) 50-Law Enforcement............cccoceuenen.
(7) 60-California Justice Information Ser-

(7.5) Unallocated Reduction............c.cc......
(8) Reimbursements.......cc.ccocvvvvvivivrnnennn

(9) Amount payable from the Attorney
General Antitrust Account (Item 0820-
001-0012)...ccviiiirieiiisieeee s

(10) Amount payable from the Fingerprint
Fees Account (ltem 0820-001-

(11) Amount payable from the Firearm
Safety Account (ltem 0820-001-

(12) Amount payable from the Motor Vehi-
cle Account, State Transportation Fund
(Item 0820-001-0044).......cccceevrrrernnn.

(13) Amount payable from the Department
of Justice Sexual Habitual Offender
Fund (Item 0820-001-0142)................

(14) Amount payable from the Travel Seller
Fund (Item 0820-001-0158)................

94,900,000

-94,900,000
147,017,000
123,711,000

92,352,000
250,266,000

165,960,000
346,000

—1:264,660
—39,204,000

-1,329,000

-69,123,000

-331,000

-24,840,000

-2,317,000

-1,344,000

364,325,000
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(15) Amount payable from the Restitution

Fund (Item 0820-001-0214)................ -339,000
(16) Amount payable from the Sexual

Predator Public Information Account

(Item 0820-001-0256).......cccccvrvevervnnnne -199,000
(17) Amount payable from the Indian

Gaming Special Distribution Fund

(Item 0820-001-0367).......cccvevvrverennen. -15,225,000
(18) Amount payable from the False Claims
Act Fund (Item 0820-001-0378)........ -10,533,000

(19) Amount payable from the Dealers’

Record of Sale Special Account (Item

0820-001-0460).....cccuruerrrereriririencrennas -11,640,000
(20) Amount payable from the Department

of Justice Child Abuse Fund (ltem

0820-001-0566).......ccceerirrerirreiaieinen, -359,000
(21) Amount payable from the Gambling

Control Fund (Item 0820-001-0567).... —8,093,000
(22) Amount payable from the Gambling

Control Fines and Penalties Account

(Item 0820-001-0569).......cccevrvrervrenns -46,000
(23) Amount payable from the Federal
Trust Fund (Item 0820-001-0890)..... -42,242,000

(24) Amount payable from the Federal Asset

Forfeiture Account, Special Deposit

Fund (Item 0820-001-0942)................ -1,508,000
(25) Amount payable from the State Asset

Forfeiture Account, Special Deposit

Fund (Item 0820-011-0942)................ -578,000
(26) Amount payable from the Firearms

Safety and Enforcement Special Fund

(Item 0820-001-1008).......cccveveerereennes -3,164,000
(27) Amount payable from the Missing Per-

sons DNA Data Base Fund (Item 0820-

001-3016)..c.ccveieieieieieieriee e -4,638,000
(28) Amount payable from the Public Rights

Law Enforcement Special Fund (Item

0820-001-3053)....ccccvviveiereiererierennen, -5,997,000
(29) Amount payable from the Ratepayer
Relief Fund (Item 0820-001-3061)...... -7,198,000
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(30) Amount payable from the DNA Iden-
tification Fund (Item 0820-001-

3086)...ceeeir e -31,161,000

(31) Amount payable from the Unfair Com-
petition Law Fund (Item 0820-001-

B087) i -3,565,000

(32) Amount payable from the Registry of

Charitable Trusts Fund (Item 0820-001-
3088)...ecreeiirieereeee s -2,898,000

(33) Amount payable from the Legal

Services Revolving Fund (Item 0820-
001-9731).cciciieiieeiee e -124,000,000

(34) Amount payable from the Central Ser-

vice Cost Recovery Fund (Item 0820-
001-9740)....ccoinrerenrreeererse s -3,456,000

Provisions:

1.

The Attorney General shall submit to the Legislature,
the Department of Finance, and the Governor the
quarterly and annual reports that he or she submits to
the federal government on the activities of the Medi-
Cal Fraud Unit.

Notwithstanding any other provision of law, the De-
partment of Justice may purchase or lease vehicles of
any type or class that, in the judgment of the Attorney
General or his or her designee, are necessary to the
performance of the investigatory and enforcement re-
sponsibilities of the Department of Justice, from the
funds appropriated for that purpose in this item.

Of the amount included in Schedule (3), $2,912,000
is available for costs related to the Lloyd’s of London
(Stringfellow) litigation. Any funds not expended for
this specific purpose as of June 30, 2009, shall revert
immediately to the General Fund.

Of the funds appropriated in this item, $16,763,000 is
available solely for the Correctional Law Section that
handles only workload related to Department of Cor-
rections and Rehabilitation cases.

Notwithstanding any other provision of law, of the
funds appropriated in Schedule (6), $1,258,000 is
payable from the Dealers’ Record of Sale Special

SB 1087
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1 Account and may be used to update the Automated
2 Firearms Systems (AFS) database as part of the ongo-
3 ing project to redesign the Criminal Justice Information
4 System (CJIS). These funds may not be expended until
5 the office of the State Chief Information Officer ap-
6 proves a special project report for the CJIS project
7 following the completion of CJIS procurement. The
8 Department of Justice shall notify the Joint Legislative
9 Budget Committee that a special project report has
10 been approved within 30 days of the report’s approval
11 by the office of the State Chief Information Officer,
12 and shall include with the notification a copy of the
13 approved special project report.
14 6. The Department of Justice may use funds appropriated
15 in Schedule (6) to fund the Gang Suppression Enforce-
16 ment Teams Program and the California Metham-
17 phetamine Strategy Program.
18 7= Existing-law-autherizesthe Department-of Justiceto
19 broadhy-eharge-feesto-reeoverexpendituresfortabo-
20 ratory-work-conducted-en-behalf-of-another-state-or
21 tecal—ageney—TFhis—iterm—has—been—reduced—by
22 $32,000,060-to—reflect-an—increase—in-—such—fees—to
23 cover-these-expenditures-in-the-budget-year—The-de-
24 partmentshall-develop-afee schedule that (a)-mitigates
25 wrustatty-high-costs-fer-complex-investigations,(b}
26 . . ; ice.
27 X 060-0001 .
8 . EI }Fg . I I ) . .
29 request-that-the-Centroler—transfera—portion-of-the
30 sates-tax—revenue-aloeated-totocal-governments—to
31 pay-outstanding-hils—not-paid-by-loeal-government
32 entities:
33

34 SEC. 15. Item 0820-012-0378 is added to Section 2.00 of the
35 Budget Act of 2008, to read:

36

37  0820-012-0378—For transfer by the Controller, upon order of

38 the Director of Finance, from the False Claims Act Fund,

39 to the General FUNd............ccccuvvecuricveecreiceiceee e (11,137,000)
40
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SEC. 16. 1tem0820-495 isadded to Section 2.00 of the Budget

Act of 2008, to read:

0820-495—Reversion, Department of Justice. As of June 30,
2008, the balance specified below, of the appropriation

provided in thefollowing citation shall revert to the balance

in the fund from which the appropriation was made:

0001—General Fund
(1) 1tem(0820-001-0001, Budget Act of 2007
(Chs. 171 and 172, Sats. 2007)............

17,000,000

SEC. 17. Item 0840-001-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

0840-001-0001—TFor support of the Controller....

Schedule:
(1) 100000-Personal Services...................

(2) 300000-Operating  Expenses  and
EqQuipment........ccccvvevivvievinre e,

(3) Amount payable from various special
and nongovernmental cost funds (Sec-
tioN 25.25)....cviiiiiciee

(4) Reimbursements...........ccoevevviennennnn

(5) Amount payable from the Motor Vehicle
Fuel Account, Transportation Tax Fund
(Item 0840-001-0061).......ccccevevrernnneen.

(6) Amount payable from the Highway
Users Tax Account, Transportation Tax
Fund (Item 0840-001-0062).................

(7) Amount payable from the Local Rev-
enue Fund (Item 0840-001-0330).........

(8) Amount payable from the Federal Trust
Fund (Item 0840-001-0890).................

(9) Amount payable from the Public Em-
ployees’ Health Care Fund (Item 0840-
001-0822)....ccoeiiiiirieieienieieniee e

107,138,000

6,166,660
69,290,000

-13,500,000
—41+497,060
—44,837,000

-4,095,000

-1,162,000
-591,000

-1,410,000

-199,000

5+576,660
56,580,000

98



SB 1087

O©Coo~No ok~ wNE

(10) Amount payable from the State Penalty
Fund (Item 0840-001-0903)................

(11) Amount payable from the Unclaimed
Property Fund (Item 0840-001-

(12) Amount payable from various other
unallocated nongovernmental cost funds
(Retail Sales Tax Fund) (Item 0840-
001-0988).....ccvrverereirerrereienrreree s

(13) Amount payable from the 2006 State
School Facilities Fund (Item 0840-001-

(13.5) Amount payable from the Central
Service Cost Recovery Fund (Item
0840-001-9740).......cceveerreriaienns

(14) Amount payable from other unallocated

special funds (Item 0840-011-0494).....

(15) Amount payable from unallocated bond

funds (Item 0840-011-0797)................
(16) Amount payable from various other
unallocated nongovernmental cost funds
(Item 0840-011-0988).......cccvrvrvervrnnne
(17) Amount payable from the Public
Transportation Account, State Trans-
portation Fund (Section 25.50)............
(18) Amount payable from the Highway
Users Tax Account, Transportation Tax
Fund (Section 25.50)........ccccccevvernenenn.
(19) Amount payable from the Motor Vehi-
cle License Fee Account, Transporta-
tion Tax Fund (Section 25.50).............
(20) Amount payable from the DMV Local
Agency Collection Fund (Section

(21) Amount payable from the Trial Court
Trust Fund (Section 25.50)..................
(22) Amount payable from the Timber Tax
Fund (Section 25.50)........cccccervirnnnene

-1,317,000

-26,103,000

—-242,000

-968,000

-23,971,000

-73,000

-478,000

-68,000

-18,000

-286,000

-16,000

-2,000

-164,000

-1,000
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(23) Amount payable from the Public Safety

Account, Local Public Safety Fund
(Section 25.50)......ccccvvvvivierinenieiiennn, -253,000

(24) Amount payable from the Local Rev-

enue Fund (Section 25.50)................... -94,000

Provisions:

1.

The funding provided in Item 0840-001-0970 shall be
in lieu of the appropriation in Section 1564 of the Code
of Civil Procedure for all costs, expenses, or obliga-
tions connected with the administration of the Un-
claimed Property Law, with the exception of payment
of owners’ or holders’ claims pursuant to Section 1540,
1542, 1560, or 1561 of the Code of Civil Procedure,
or of payment of the costs of compensating contractors
for locating and recovering unclaimed property due
the state.

Of the claims received for reimbursement of court-
ordered or voluntary desegregation programs pursuant
to Article 6 (commencing with Section 41540) of
Chapter 3.2 of Part 24 of Division 3 of Title 2 of the
Education Code, the Controller shall pay only those
claims that have been subjected to audit by school
districts in accordance with the Controller’s procedures
manual for conducting audits of education desegrega-
tion claims. Furthermore, the Controller shall pay only
those past-year actual claims for desegregation pro-
gram costs that are accompanied by all reports issued
by the auditing entity, unless the auditing entity was
the Controller.

The Controller may, with the concurrence of the Direc-
tor of Finance and the Chairperson of the Joint Legisla-
tive Budget Committee, bill affected state departments
for activities required by Section 20050 of the State
Administrative Manual, relating to the administration
of federal pass-through funds.

No billing may be sent to affected departments
sooner than 30 days after the Chairperson of the Joint
Legislative Budget Committee has been notified by
the Director of Finance that he or she concurs with the
amounts specified in the billings.

SB 1087
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@

(b)

24

Notwithstanding subdivision (b) of Section 1531
of the Code of Civil Procedure, the Controller
may publish notice in any manner that the Con-
troller determines reasonable, provided that (1)
none of the moneys used for this purpose is redi-
rected from funding for the Controller’s audit ac-
tivities, (2) no photograph is used in the publica-
tion of notice, and (3) no elected official’s name
is used in the publication of notice.

No funds appropriated in this act may be expend-
ed by the Controller to provide general informa-
tion to the public, other than holders (as defined
in subdivision (e) of Section 1501 of the Code of
Civil Procedure) of unclaimed property, concern-
ing the unclaimed property program or possible
existence of unclaimed property held by the
Controller’s office, except for informational an-
nouncements to the news media, through the ex-
change of information on electronic bulletin
boards, or no more than $50,000 per year to in-
form the public about this program in activities
already organized by the Controller for other
purposes. This restriction does not apply to send-
ing individual notices to property owners (as re-
quired by the Code of Civil Procedure).

5. Of the moneys appropriated to the Controller in this
act, the Controller shall not expend more than
$500,000 to conduct posteligibility fraud audits of the
Supplemental Security Income/State Supplementary
Payment Program.

The Commission on State Mandates shall provide, in
applicable parameters and guidelines, as follows:

@)

If a local agency or school district contracts with
an independent contractor for the preparation and
submission of reimbursement claims, the costs
reimbursable by the state for that purpose shall
not exceed the lesser of (1) 10 percent of the
amount of the claims prepared and submitted by
the independent contractor, or (2) the actual costs
that would necessarily have been incurred for that
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purpose if performed by employees of the local
agency or school district.

(b) The maximum amount of reimbursement provided
in subdivision (a) may be exceeded only if the
local agency or school district establishes, by ap-
propriate documentation, that the preparation and
submission of these claims could not have been
accomplished without incurring the additional
costs claimed by the local agency or school dis-
trict.

The funds appropriated to the Controller in this item

may not be expended for any performance review or

performance audit except pursuant to specific statutory
authority. It is the intent of the Legislature that audits
conducted by the Controller, or under the direction of
the Controller, shall be fiscal audits that focus on
claims and disbursements, as provided for in Section

12410 of the Government Code. Any report, audit,

analysis, or evaluation issued by the Controller for the

2008-09 fiscal year shall cite the specific statutory or

constitutional provision authorizing the preparation

and release of the report, audit, analysis, or evaluation.

The Controller shall deliver his or her monthly report

on General Fund cash receipts and disbursements

within 10 days after the close of each month to the

Joint Legislative Budget Committee, the fiscal com-

mittees of the Legislature, the Department of Finance,

the Treasurer’s office, and the Legislative Analyst’s

Office.

For purposes of the review and payment of any claim

for reimbursement by local government submitted

pursuant to Section 54954.4 of the Government Code,
the Controller shall use the procedures that were in
effect at the time the claim was submitted.

Pursuant to subdivision (c) of Section 1564 of the Code

of Civil Procedure, the Controller shall transfer all

moneys in the Abandoned Property Account in excess
of $50,000 to the General Fund no less frequently than
at the end of each month. This transfer shall include
unclaimed Proposition 103 insurance rebate moneys
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14.
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pursuant to Section 1861.01 of the Insurance Code
and Section 1523 of the Code of Civil Procedure.
The Controller shall provide to the Department of Fi-
nance, the Chairperson of the Joint Legislative Budget
Committee, and the chairpersons of the fiscal commit-
tees of each house of the Legislature a report that
provides the following details by mandate: the level
of claims requested; the amount reduced by the initial
desk audit; the amount paid; the amount recouped,;
and the results of a final audit and subsequent funding
adjustments. The report is due on June 30, 2009, and
will cover the fourth quarter of the 2007-08 fiscal year
and the first three quarters of the 200809 fiscal year.
To the extent authorized by existing law, the Controller
shall recoup the amount of any unallowable mandate
claim costs resulting from desk or field audits of such
claims.

The Controller’s estimate of the state’s liability for
postemployment benefits prepared to comply with
Governmental Accounting Standards Board (GASB)
Statement 45 shall include, in addition to all other
items required under the accounting statement; (a) an
identification and explanation of any significant differ-
ences in actuarial assumptions or methodology from
any relevant similar types of assumptions or method-
ology used by the Public Employees’ Retirement
System to estimate state pension obligations; and (b)
alternative calculations of the state’s liability for other
postemployment benefits using different long-term
rates of investment return consistent with a hypotheti-
cal assumption that the state will begin to deposit 100
percent or a lesser percent, respectively, of its annual
required contribution under GASB Statement 45 to a
retiree health and dental benefits trust fund beginning
in the 2007-08 fiscal year. This provision shall not
obligate the state to change the practice of funding
health and dental benefits for annuitants currently re-
quired under state law.

The funds appropriated to the Controller in this item
may not be expended on additional actuarial valua-
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tions, beyond the annual actuarial valuation, for other
postemployment benefits, prior to obtaining concur-
rence in writing from the Department of Finance. The
additional actuarial valuations shall only be performed
to the extent resources exist, or if funds are provided
by the requesting agency.

Notwithstanding any other provision of law, the Direc-
tor of Finance may authorize increases or decreases
in expenditures for this item to reflect the final lease
costs for the Cannery Business Park location and lease
costs associated with the federal injunction on the
Unclaimed Property Program of the Controller. The
Director of Finance may authorize expenditure adjust-
ments per this provision not sooner than 30 days after
notification in writing of the necessity therefor is pro-
vided to the chairpersons of the fiscal committees in
each house of the Legislature and the Chairperson of
the Joint Legislative Budget Committee, or not sooner
than whatever lesser time the chairperson of the joint
committee, or his or her designee, may in each instance
determine.

The Controller shall provide the Chairperson of the
Joint Legislative Budget Committee and the chairper-
sons of the fiscal committees in each house of the
Legislature a report on the Human Resources Manage-
ment System specifying the dollars expended on the
program in the previous fiscal year and over the life
of the program and any known savings that have oc-
curred in the prior fiscal year, to be submitted annually
but no later than August 30 of each year. The report
should compare the known savings with the most re-
cent estimate of projected savings and explain the
methodology by which the savings were calculated.
The Controller shall deliver yearend financial data as
specified by the Department of Finance, for the fiscal
year just ended, in hard copy and electronic format,
by October 15 of each year and periodically as request-
ed by the Department of Finance. This information is
necessary for the Department of Finance to determine
the proper beginning balance of the current fiscal year
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for budgetary purposes. To ensure timely completion
of the yearend financial data, the Controller should
enforce provisions in Section 12461.2 of the Govern-
ment Code and emphasize in its regulation the deadline
the yearend financial statements are due from the op-
erating departments to the Controller.
Notwithstanding any other provision of law, the Con-
troller may not expend funds for system integration
vendor costs related to the Human Resources Manage-
ment System (HRMS), also known as the 21st Century
Project, after July 31, 2008, beyond the Design Phase
Payment Deliverables for the 21st Century Project as
set forth in Amendment 1 to Agreement No. 22191025,
until the office of the State Chief Information Officer
certifies the Controller has entered into a contract or
contract amendment with a system integration vendor
that is consistent with the most recently approved
Special Project Report for HRMS.

Funding for system integration vendor costs shall not
exceed the estimates in the most recently approved
Special Project Report for Human Resources Manage-
ment System (HRMS), also known as the 21st Century
Project, unless in the course of contract negotiations
the state and the vendor mutually agree that additional
functionality is necessary for the successful implemen-
tation of the HRMS and these changes are approved
by the office of the State Chief Information Officer.
However, a contract or contract amendment shall not
be executed until 30 days after notification in writing
to the Chairperson of the Joint Legislative Budget
Committee and the chairpersons of the committees of
each house of the Legislature that consider appropria-
tions.

Notwithstanding the provisions of Item 9840, the De-
partment of Finance may adjust the amounts authorized
under Item 0840-001-0001 and Section 25.25, consis-
tent with the funding schedule included in the most
recently approved Special Project Report for the Hu-
man Resources Management System, also known as
the 21st Century Project. No adjustments shall be made
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pursuant to this provision prior to a 30-day notification
in writing to the Chairperson of the Joint Legislative
Budget Committee and the chairpersons of the com-
mittees of each house of the Legislature that consider
appropriations.

SEC. 18. Item 0855-101-0367 is added to Section 2.00 of the
Budget Act of 2008, to read:

0855-101-0367—For local assistance, California Gambling
Control Commission, payable from the Indian Gaming
Special Distribution Fund ..........ccoeevveeivenivnincnseenes 30,000,000
Provisions:
1. Fundsappropriated in thisitem shall be used to pro-
vide grantsto local government agencies pursuant to
Section 12715 of the Government Code.

SEC. 19. Item 0855-111-0367 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0855-111-0367—TFor transfer by the Controller, upon order of
the Director of Finance, from the Indian Gaming Special

Distribution Fund, to the Indian Gaming Revenue Sharing

TruSt FUNG....oeoiie s (50,000,000)

Provisions:

1. The amount of any transfer ordered by the Director of
Finance pursuant to this item shall be the minimum
amount necessary to allow the Indian Gaming Revenue
Sharing Trust Fund to distribute the quarterly payments
described in Section 12012.90 of the Government
Code and meet its other expenditure requirements.
Any remaining portion of the amount authorized to be
transferred pursuant to this item shall remain in the
Indian Gaming Special Distribution Fund.

2. The Legislature finds and declares that the amount
authorized in this item is expected to be sufficient to
allow the Indian Gaming Revenue Sharing Trust Fund
to distribute the quarterly payments described in Sec-
tion 12012.90 of the Government Code during the
2008-09 fiscal year. Accordingly, the California
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Gambling Control Commission, acting for this purpose
as the-State-Gaming-Agenecy state gaming agency un-
der various tribal-state compacts, shall not direct any
funds to the Indian Gaming Revenue Sharing Trust
Fund pursuant to Section 4.3.1(1) of the amended
tribal-state compacts with the Morongo Band of Mis-
sion Indians, the Pechanga Band of Luisefio Indians,
the San Manuel Band of Mission Indians, and the
Sycuan Band of the Kumeyaay Nation and similar
sections of any compacts or amended compacts ratified
by the Legislature in the 2008-09 fiscal year.

3. The Chairperson of the California Gambling Control
Commission shall immediately submit a report to the
Director of Finance, the Chairperson of the Joint
Legislative Budget Committee, and the Legislative
Analyst if he or she determines that the Indian Gaming
Revenue Sharing Trust Fund will not have sufficient
funds to distribute the quarterly payments described
in Section 12012.90 of the Government Code during
the 2008-09 fiscal year after consideration of the funds
authorized for transfer by this item. No earlier than 15
days after submission of that report, the California
Gambling Control Commission may direct funds to
the Indian Gaming Revenue Sharing Trust Fund,
notwithstanding the requirements of Provision 2.

27 SEC. 20. Item 0860-001-0001 of Section 2.00 of the Budget
28 Act of 2008 is amended to read:

29

30  0860-001-0001—For support of State Board of Equalization....
31

32 Schedule:

33 (1) 100000-Personal Services................... 323.938,000
34 323,649,000
35 (2) 300000-Operating  Expenses and

36 EQUIPMENt.....cciiieicieeieee e, 103.820.000
37 99,439,000
38 (3) Reimbursements............cccoceveverunnee. —-128,905,000
39 —127,747,000

239,256,660
237,518,000
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(4) Amount payable from the Breast Cancer
Fund (Item 0860-001-0004).................

(5) Amount payable from the State Emer-
gency Telephone Number Account
(Item 0860-001-0022).......cccccervrvrnrneen.

(6) Amount payable from the Motor Vehi-
cle Fuel Account, Transportation Tax
Fund (Item 0860-001-0061)...............

(7) Amount payable from the Occupational
Lead Poisoning Prevention Account
(Item 0860-001-0070).......cccrveerereneen.

(8) Amount payable from the Childhood
Lead Poisoning Prevention Fund (Item
0860-001-0080).......ccveverrareriareriarrreenn,

(9) Amount payable from the Cigarette and
Tobacco Products Surtax Fund (ltem
0860-001-0230).....cccvrvrvererrrerireerrrnrenens

(10) Amount payable from the Oil Spill
Prevention and Administration Fund
(Item 0860-001-0320).......cccceververeenenn

(11) Amount payable from the Integrated
Waste Management Account, Integrated
Waste Management Fund (Item 0860-
001-0387)..cceiieireiinenie e

(12) Amount payable from the Underground
Storage Tank Cleanup Fund (ltem
0860-001-0439).....ccccvcvereirrrrierernrinns

(13) Amount payable from the Energy Re-
sources Programs Account (Item 0860-
001-0465)....cccciiieiiiirenine e,

—589,660
—565,000

—649,600
—646,000

—22,211,060
—22,102,000

—718,000
—715,000

—527,000
—525,000

—+3+3;000
—7,035,000

—259,000
—258,000

—462,660
—460,000

—252,000

SB 1087
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1 (14) Amount payable from the California
2 Children and Families First Trust Fund
3 (Item 0860-001-0623)........ccccvrvrervnne. —12.538,600
4 —-11,873,000
5 (15) Amount payable from the Federal Trust
6 Fund (Item 0860-001-0890)................ -1,618,000
7 (16) Amount payable from the Timber Tax
8 Fund (Item 0860-001-0965)................ —2.309000
9 —2,297,000
10 (17) Amount payable from the Gas Consump-
11 tion Surcharge Fund (Item 0860-001-
12 3015) i —411.600
13 —409,000
14 (18) Amount payable from the Water Rights
15 Fund (Item 0860-001-3058)................ —418,600
16 —416,000
17 (19) Amount payable from the Electronic
18 Waste Recovery and Recycling Account
19 (Item 0860-001-3065)........ccuererererennnnes —4.888,000
20 —4,579,000
21 (20) Amount payable from the Cigarette and
22 Tobacco Products Compliance Fund
23 (Item 0860-001-3067).......cccveevrrrrernes -1,129,000
24 Provisions:
25 1. Itis the intent of the Legislature that all funds appro-
26 priated to the State Board of Equalization for process-
27 ing tax returns, auditing, and collecting owed tax
28 amounts shall be used in a manner consistent with both
29 its authorized budget and with the documents that were
30 presented to the Legislature for its review in support
31 of that budget. The State Board of Equalization shall
32 not reduce expenditures or redirect either funding or
33 personnel resources away from direct auditing or col-
34 lection activities without prior approval of the Director
35 of Finance. The director shall not approve any such
36 reduction or redirection sooner than 30 days after
37 providing notification to the Joint Legislative Budget
38 Committee. No such position may be transferred from
39 the organizational unit to which it was assigned in the

40 2008-09 Governor’s Budget and the Salaries and
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Wages Supplement as revised by legislative actions

without the approval of the Department of Finance.

Furthermore, the board shall expeditiously fill budget-

ed positions consistent with the funding provided in

this act.

It is the intent of the Legislature that the funds appro-

priated for the State Board of Equalization Electronic

Filing Infrastructure Project be used to improve the

state’s efficiencies in tax administration. The State

Board of Equalization shall report to the Department

of Finance and the appropriate fiscal committees of

the Legislature on March 1, 2009, on the status of
electronic filing at the State Board of Equalization,
including the following:

(@) The current level of electronic filing participation.

(b) Any revised estimates of future electronic filing
participation, including progress in reaching 20
percent in the 2009-10 fiscal year.

(c) The board’s estimate of current and future annual
savings associated with increased use of electronic
services at the State Board of Equalization.

(d) Any identified implementation problems or barri-
ers to additional participation.

Act of 2008 is amended to read:

0860-001-0004—TFor support of State Board of Equalization,
for payment to Item 0860-001-0001, payable from the
Breast Cancer FUNG...........coeiiiiiieniieeeeesescse e

Provisions:

1.

Notwithstanding Section 30461.6 of the Revenue and
Taxation Code, or any other provision of law, suffi-
cient funds to cover the costs of the State Board of
Equalization for the collection and enforcement of
fees to be deposited in the Breast Cancer Fund shall
be retained in the fund, and be available to be appro-
priated to the board.

SB 1087

Item 0860-001-0004 of Section 2.00 of the Budget

589,600
565,000
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1 SEC. 22. Item 0860-001-0022 of Section 2.00 of the Budget
2 Act of 2008 is amended to read:
3
4 0860-001-0022—For support of State Board of Equalization,
5 for payment to Item 0860-001-0001, payable from the
6 State Emergency Telephone Number Account.................. 649,000
7 646,000
8
9 SEC. 23. Item 0860-001-0061 of Section 2.00 of the Budget
10 Act of 2008 is amended to read:
11
12 0860-001-0061—For support of State Board of Equalization,
13 for payment to Item 0860-001-0001, payable from the
14 Motor Vehicle Fuel Account, Transportation Tax Fund..... 22241600
15 22,102,000
16

17 SEC. 24. Item 0860-001-0070 of Section 2.00 of the Budget
18 Act of 2008 is amended to read:

19

20  0860-001-0070—For support of State Board of Equalization,

21 for payment to Item 0860-001-0001, payable from the

22 Occupational Lead Poisoning Prevention Account........... 718,600
23 715,000
24 Provisions:

25 1. Theamountappropriated in this item includes revenues

26 derived from the assessment of fines and penalties

27 imposed as specified by Section 13332.18 of the

28 Government Code.

29

30 SEC. 25. |Item 0860-001-0080 of Section 2.00 of the Budget
31 Act of 2008 is amended to read:

32

33  0860-001-0080—For support of State Board of Equalization,

34 for payment to Item 0860-001-0001, payable from the

35 Childhood Lead Poisoning Prevention Fund.................... 527-600
36 525,000
37 Provisions:

38 1. Theamountappropriated in this item includes revenues

39 derived from the assessment of fines and penalties
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imposed as specified by Section 13332.18 of the
Government Code.

SEC. 26. Item 0860-001-0230 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0860-001-0230—For support of State Board of Equalization,

for payment to Item 0860-001-0001, payable from the
Cigarette and Tobacco Products Surtax Fund................... #373;000
7,035,000

SEC. 27. Item 0860-001-0320 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0860-001-0320—For support of State Board of Equalization,

for payment to Item 0860-001-0001, payable from the Qil
Spill Prevention and Administration Fund.............c.cc....... 259,000
258,000

SEC. 28. Item 0860-001-0387 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0860-001-0387—TFor support of State Board of Equalization,
for payment to Item 0860-001-0001, payable from the In-
tegrated Waste Management Account, Integrated Waste
Management FUNG.........ccccooorriinene e 462-0008
460,000
Provisions:
1. The amount appropriated in this item includes revenues
derived from the assessment of fines and penalties
imposed as specified by Section 13332.18 of the
Government Code.

SEC. 29. Item 0860-001-0439 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0860-001-0439—For support of State Board of Equalization,

for payment to Item 0860-001-0001, payable from the
Underground Storage Tank Cleanup Fund...........c..cce.... 3,245,000
2,944,000
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Provisions:

1. Theamountappropriated in this item includes revenues
derived from the assessment of fines and penalties
imposed as specified in Section 13332.18 of the Gov-
ernment Code.

SEC. 30. Item 0860-001-0465 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0860-001-0465—For support of State Board of Equalization,

for payment to Item 0860-001-0001, payable from the
Energy Resources Programs ACCOUNE...........ccceevereereeenn. 253,000
252,000

SEC. 31. Item 0860-001-0623 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0860-001-0623—For support of State Board of Equalization,

for payment to Item 0860-001-0001, payable from the
California Children and Families Trust Fund................... 12,538,600
11,873,000

SEC. 32. Item 0860-001-0965 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0860-001-0965—For support of State Board of Equalization,

for payment to Item 0860-001-0001, payable from the
Timber TaX FUN........oovviiiiiiiieenec e 2:309,000
2,297,000

SEC. 33. Item 0860-001-3015 of Section 2.00 of the Budget
Act of 2008 is amended to read:

0860-001-3015—For support of State Board of Equalization,

for payment to Item 0860-001-0001, payable from the Gas
Consumption Surcharge Fund............cccoeiiiniiininnnennn. 411.000

SEC. 34. Item 0860-001-3058 of Section 2.00 of the Budget
Act of 2008 is amended to read:
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19
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22
23
24
25
26
27
28
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30
31
32
33
34
35
36
37
38

SEC. 35.

37—

0860-001-3058—For support of State Board of Equalization,

for payment to Item 0860-001-0001, payable from the
Water Rights FUNG.........ccovvviiiiiere e

0860-001-3065—For support of State Board of Equalization,

for payment to Item 0860-001-0001, payable from the
Electronic Waste Recovery and Recycling Account.........

0950-001-0001—For support of the Treasurer............cc.cceeeuene.

Schedule:

(1) 100000-Personal Services...........c........ 20,878,000
21,467,000

(2) 300000-Operating  Expenses  and
EqQuipment.......ccccvevvie v, 6,351,000
6,381,000
(2.5) Unallocated Reduction............c..c....... -506,000
(3) Reimbursements........c.ccccevvvvivnnninnn —19.967,000
—20,586,000

(5) Amount payable from the Central Ser-

vice Cost Recovery Fund (Item 0950-
001-9740)....cciirieireirieisenee e, -2,089,000

Provisions:

1. The Director of Finance may authorize a loan from
the General Fund, in an amount not to exceed the level
of reimbursements appropriated in Schedule (3) to the
Treasurer’s office, provided that:

(a) The loan is to meet cash needs resulting from a
delay in receipt of reimbursements.

(b) The loan is short term, and shall be repaid within
two months.

SB 1087

416,000

Item 0860-001-3065 of Section 2.00 of the Budget
Act of 2008 is amended to read:

4,579,000

SEC. 36. Item 0950-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

4,667,000
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15;515,000
15,266,000

SB 1087 — 38—
1 (c) Interest charges may be waived pursuant to subdi-
2 vision (e) of Section 16314 of the Government
3 Code.
4 (d) The Director of Finance shall not approve the loan
5 unless the approval is made in writing and filed
6 with the Chairperson of the Joint Legislative
7 Budget Committee and the chairpersons of the
8 committees in each house of the Legislature that
9 consider appropriations not later than 30 days
10 prior to the effective date of the approval, or not
11 sooner than whatever lesser time the chairperson
12 of the joint committee, or his or her designee, may
13 determine.
14 (e) At the end of the two-month term of the loan, the
15 Treasurer’s office shall notify the Chairperson of
16 the Joint Legislative Budget Committee whether
17 the Treasurer’s office has repaid the loan pursuant
18 to subdivision (b).
19
20 SEC. 37. Item 1100-001-0001 of Section 2.00 of the Budget
21 Act of 2008 is amended to read:
22
23  1100-001-0001—For support of California Science Center.....
24
25 Schedule:
26 (1) 10-Education............cccceerevevrrrererernnnn. 14,892,000
27 (2) 20-Exposition Park Management......... 5,055,000
28 (3) 30-California African American Muse-
29 UMM ot 2,566,000
30 2,317,000
31 (4) 40.01-Administration...............c........... 954,000
32 (5) 40.02-Distributed Administration......... -954,000
33 (6) Reimbursements-Education.................. -1,213,000
34 (7) Reimbursements-Exposition Park Man-
35 A0EMENL......viivivericrerete s -508,000
36 (8) Reimbursements-California ~ African
37 American MUSeUM..........cocvevevrvverren. -75,000
38 (9) Amount payable from the Exposition
39 Park Improvement Fund (Item 1100-
40 001-0267)...ccvrrerreierrininieerereeereeeserenens -5,202,000
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SEC. 38. Item 1100-301-0001 of Section 2.00 of the Budget
Act of 2008 is repeal ed.

O©Coo~No ok~ wNE
f

13 SEC. 39. Item 1100-301-0267 of Section 2.00 of the Budget
14 Act of 2008 is repeal ed.

22
23 SEC. 40. Item 1700-001-0001 of Section 2.00 of the Budget
24 Act of 2008 is amended to read:

25

26  1700-001-0001—For support of Department of Fair Employ-

27 MeNt and HOUSING......ccveverrriririeieieinisissssisesessesssessesens 17,813,600
28 16,993,000
29 Schedule:

30 (1) 50-Administration of Civil Rights

31 LAW.eeeteeceeceeecee e, 23,668,000

32 22,848,000

33 (2) Amount payable from the Federal Trust

34 Fund (Item 1700-001-0890)................. -5,855,000

35

36 SEC. 41. Item 1730-001-0001 of Section 2.00 of the Budget
37 Act of 2008 is amended to read:

38
39  1730-001-0001—For support of Franchise Tax Board............. 509.868.000
40 509,718,000
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Schedule:
(1) 10-Tax Programs.........c.ccoceeereereeeennnne 564,996,660
504,840,000
(2) 20-Homeowners and Renters Assis-
TANCE. . 6,386,000
(3) 30-Political Reform Audit
(1,572,000).....ccccmiiiiiiirieiseieeren, 0
(4) 45-Child Support Automation.............. 12,342,000
(5) 50-DMV Collections........c.ccecvreruenuenns 8,186,000
(6) 60-Court Collections..........ccccevvruerrennns 15,206,000
(7) 70-Contract WOrk...........ccceevvvveirvannennn. 14,034,000
(8) 80.01-Administration...........ccccoeevrurenne 28,810,000
(9) 80.02-Distributed Administration....... -28,810,000
(10) Reimbursements.........ccccoeerveerrennnn -15,032,000
(11) Reimbursements-Child Support Au-
tOMAtioN. ..o -12,341,000

(12) Amount payable from the Motor Vehi-

cle Account, State Transportation Fund

(Item 1730-001-0044)......ccccvrvevrrennne. -2,844,000
(13) Amount payable from the Motor Vehi-

cle License Fee Account, Transporta-

tion Tax Fund (Item 1730-001-0064).... -5,342,000
(14) Amount payable from the Emergency

Food Assistance Program Fund (ltem

1730-001-0122)......ccceviririiriernriannnns -6,000
(15) Amount payable from the Delinquent

Tax Collection Fund (Section 19378 of

the Revenue and Taxation Code)......... -404,000
(16) Amount payable from the Fish and

Game Preservation Fund (Endangered

and Rare Fish, Wildlife, and Plant

Species Conservation and Enhancement

Account) (Item 1730-001-0200).......... -13,000
(17) Amount payable from the Court Col-

lection Account (Item 1730-001-

0242) et -15,206,000
(18) Amount payable from the State Chil-

dren’s Trust Fund (Item 1730-001-
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(19) Amount payable from the California
Alzheimer’s Disease and Related Disor-
ders Research Fund (Item 1730-001-

(20) Amount payable from the California
Seniors Special Fund (Item 1730-001-

(21) Amount payable from the California
Breast Cancer Research Fund (ltem
1730-001-0945)......cccceririiiirieririnnenns

(22) Amount payable from the California
Peace Officer Memorial Foundation
Fund (Item 1730-001-0974)................

(23) Amount payable from the California
Firefighters’ Memorial Fund (ltem
1730-001-0979)....ccovveeriiiiriererinnenns

(24) Amount payable from the California
Fund for Senior Citizens (Item 1730-
001-0983)....ccueiiriiieieieriee e,

(25) Amount payable from the California
Military Family Relief Fund (Item
1730-001-8022)......ccccevreiiriiricririnncnns

(26) Amount payable from the California
Prostate Cancer Research Fund (ltem
1730-001-8025)......cccccerrireiiririareriannnns

(27) Amount payable from the California
Sexual Violence Victim Services Fund
(Item 1730-001-8035).....ccccevrvrvernnnnne

(28) Amount payable from the California
Colorectal Cancer Prevention Fund
(Item 1730-001-8036).......cccccerverrrvannne

(29) Amount payable from the Veterans’
Quality of Life Fund (Item 1730-001-

(30) Amount payable from the California
Sea Otter Fund (ltem 1730-001-

Provisions:

-11,000

-4,000

-7,000

-5,000

-7,000

-7,000

-6,000

-6,000

-6,000

-6,000

-6,000

-6,000

1. Itis the intent of the Legislature that all funds appro-
priated to the Franchise Tax Board for processing tax

SB 1087
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returns, auditing, and collecting owed tax amounts
shall be used in a manner consistent with both its au-
thorized budget and with the documents that were
presented to the Legislature for its review in support
of that budget. The Franchise Tax Board shall not re-
duce expenditures or redirect either funding or person-
nel resources away from direct auditing or collection
activities without prior approval of the Director of Fi-
nance. The director shall not approve any such reduc-
tion or redirection sooner than 30 days after providing
notification to the Joint Legislative Budget Committee.
No such position may be transferred from the organi-
zational unit to which it was assigned in the 2008-09
Governor’s Budget and the Salaries and Wages Sup-
plement as revised by legislative actions without the
approval of the Department of Finance. Furthermore,
the board shall expeditiously fill budgeted positions
consistent with the funding provided in this act.

It is the intent of the Legislature that the Franchise
Tax Board resolve tax controversies, without litigation,
on a basis that is fair to both the state and the taxpayer
and in a manner that will enhance voluntary compli-
ance and public confidence in the integrity and effi-
ciency of the board.

During the 2008-09 fiscal year, the collection cost
recovery fee for purposes of subparagraph (A) of
paragraph (1) of subdivision (a) of Section 19254 of
the Revenue and Taxation Code shall be $187, and
the filing enforcement cost recovery fee for purposes
of subparagraph (A) of paragraph (2) of that subdivi-
sion shall be $119.

During the 2008-09 fiscal year, the collection cost
recovery fee for purposes of subparagraph (B) of
paragraph (1) of subdivision (a) of Section 19254 of
the Revenue and Taxation Code shall be $352, and
the filing enforcement cost recovery fee for purposes
of subparagraph (B) of paragraph (2) of that subdivi-
sion shall be $203.

Of the amounts appropriated in this item, the amounts
provided in Schedule (4) and Schedule (11), Reim-
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10.

SEC. 42.

43—

bursements—Child Support Automation, are, pursuant
to Section 5 of Chapter 479 of the Statutes of 1999,
available for the 2008-09 and 2009-10 fiscal years.
It is the intent of the Legislature that the California
Child Support Automation System project shall receive
the highest commitment and priority of all of the
state’s child support automation activities.

The Legislature intends that the California Child
Support Automation System project shall support all
child support collections activities in compliance with
federal certification requirements.

Notwithstanding any other provision of law, upon re-
quest of the Franchise Tax Board, the Department of
Finance may transfer any amounts not fully expended
in Schedule (4)—Child Support Automation to the
Department of Child Support Services to provide for
unanticipated costs associated with the California
Child Support Automation System project. This provi-
sion may become effective no sooner than 30 days
after providing notification in writing to the chairper-
sons of the fiscal committees of each house of the
Legislature and the Chairperson of the Joint Legislative
Budget Committee, or not sooner than whatever lesser
time the chairperson of the joint committee, or his or
her designee, may in each instance determine.
Notwithstanding subdivision (b) of Section 19282 of
the Revenue and Taxation Code, the combined costs
to administer the Court- Ordered Debt Collection
Program and to fund the Court- Ordered Debt Expan-
sion Project may be funded from the Court Collection
Account in an amount that may exceed 15 percent of
annual collections.

The Franchise Tax Board shall not redirect any funds
appropriated in this act to support the Ready Return
Program or any variation thereof.

38 Act of 2008 is amended to read:

SB 1087

Item 1760-001-0001 of Section 2.00 of the Budget
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15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

A

1760-001-0001—For support of Department of General Ser-
vices, for payment to Item 1760-001-0666.......................

Provisions:

1.

Of the amount appropriated in this item -$6;583;000
$4,583,000 is for State Capitol repairs.

Of the amount appropriated in this item, $3,250,000
is to repay the federal funds collected by the Depart-
ment of General Services, through prior-year rates,
for disallowed general government costs plus interest.
Any funds not expended for this specific purpose as
of June 30, 2009, shall revert to the General Fund.

9,833,000
7,833,000

SEC. 43. Item 1760-001-0666 of Section 2.00 of the Budget
Act of 2008 is amended to read:

1760-001-0666—+For support of Department of General Services,
payable from the Service Revolving Fund.........................

Schedule:

(1) Program SUPPOIt.......ccccevvverervernneenns 1,083;442,060
1,083,822,000
(2) Distributed SErvices...........ccccevvrvruenn. -11,145,000
(3) Reimbursements—Lease revenue........ -43,000
(4) Reimbursements—FI$Cal........ccccceeueeee —2,380,000

(5) Amount payable from the General Fund
(Item 1760-001-0001).......cccvevevvrvenrnen. —9:833,000
—7,833,000

(6) Amount payable from the General Fund

()

®)

©)

(Item 1760-002-0001).....c.ccccvvvvvrernnnnen. -346,000
Amount payable from the Property Ac-
quisition Law Money Account (Item
1760-001-0002)........ceeererenerieerenerennns -3,247,000
Amount payable from the Motor Vehicle
Parking Facilities Moneys Account
(Item 1760-001-0003).......cccvrvevrernnnn. -2,404,000
Amount payable from the State Emer-
gency Telephone Number Account
(Item 1760-001-0022).......cccceeervrveunnes -2,471,000

501,882,000
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(10) Amount payable from the State Motor
Vehicle Insurance Account (Item 1760-
001-0026)....cc0cvrreririeirieniniereeie e -6,066,000

(11) Amount payable from the Seismic Gas
Valve Certification Fee Account (Item
1760-001-0450)......ccccerviirrrnriririnnnnns -75,000

(12) Amount payable from the Energy Re-
sources Programs Account (Item 1760-
001-0465)....ccceiiieiiiinenee e, -1,659,000

(13) Amount payable from the Architecture
Revolving Fund (Item 1760-001-

(011028 PSS -43,632,000

(14) Amount payable from the State School
Building Aid Fund (Item 1760-001-

0739) e -297,000

(15) Amount payable from the State School
Deferred Maintenance Fund (ltem
1760-001-0961)......ccccevrvrrinrirririnnnnns -159,000

(16) Amount payable from the 2006 State
School Facilities Fund (Item 1760-
001-B057)...ccverereirerreeneesienieeneeienies -14,253,000

(17) Amount payable from the Motor Vehi-
cle Parking Facilities Moneys Account
(Item 1760-002-0003).....ccccvevrvrvrrvrnnnes -1,102,000

(18) Amount payable from the Service
Revolving Fund (ltem 1760-002-
0666).....c.eeveeererieierieienieesee e -156,455,000

(19) Amount payable from the Service Re-
volving Fund (Item 1760-003-

(017515 P -14,498,000

(20) Amount payable from the Service
Revolving Fund (ltem 1760-004-
0666).....c.eeveeererieierieienieesee e -313,875,000

Provisions:

1. Notwithstanding any other provision of law, revenues
from the sale of legislative bills and publications re-
ceived by the Legislative Bill Room shall be deposited
in the Service Revolving Fund.

2. Notwithstanding any other provision of law, if the
Director of General Services determines in writing

SB 1087
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that there is insufficient cash in a special fund under
his or her authority to make one or more payments
currently due and payable, he or she may order the
transfer of moneys to that special fund in the amount
necessary to make payment or payments, as a loan
from the Service Revolving Fund. That loan shall be
subject to all of the following conditions:

(&) No loan shall be made that would interfere with
carrying out the object for which the Service Re-
volving Fund was created.

(b) The loan shall be repaid as soon as there are suf-
ficient moneys in the recipient fund to repay the
amount loaned, but no later than 18 months after
the date of the loan. The amount loaned shall not
exceed the amount that the fund or program is
authorized at the time of the loan to expend during
the 2008-09 fiscal year from the recipient fund
except as otherwise provided in Provisions 4, 5,
and 6.

(c) Theterms and conditions of the loan are approved,
prior to the transfer of funds, by the Department
of Finance pursuant to appropriate fiscal stan-
dards.

The Director of General Services may augment this

item or any of Items 1760-001-0002, 1760-001-0003,

1760-001-0026, and 1760-001-0602, by up to an ag-

gregate of 10 percent in cases where (a) the Legislature

has approved funds for a customer for the purchase of
services or equipment through the Department of

General Services (DGS) and the corresponding expen-

diture authority has not been provided in this item or

(b) a local government entity or the federal government

has requested services from the DGS. Any augmenta-

tion that is deemed to be necessary on a permanent
basis shall be submitted for review as part of the nor-
mal budget development process. If the Director of

General Services augments this item or Item 1760-

001-0002, 1760-001-0003, 1760-001-0026, or 1760-

001-0602, the DGS shall notify the Department of Fi-

nance within 30 days after that augmentation is made
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as to the amount, justification, and the program aug-
mented. Any augmentation made in accordance with
this provision shall not result in an increase in any rate
charged to other departments for services or the pur-
chase of goods without the prior written consent of
the Department of Finance. The Director of General
Services shall not use this provision to augment this
item or Item 1760-001-0002, 1760-001-0003, 1760-
001-0026, or 1760-001-0602 for costs that the Depart-
ment of General Services had knowledge of in time
to include in the May Revision.

If this item or Item 1760-001-0002, 1760-001-0003,
1760-001-0026, or 1760-001-0602 is augmented pur-
suant to Provision 3 by the maximum allowed under
that provision, the Director of Finance may further
augment the item or items in cases where (a) the Leg-
islature has approved funds for a customer for the
purchase of services or equipment through the Depart-
ment of General Services (DGS) and the corresponding
expenditure authority has not been provided in these
items, or (b) a local government entity or the federal
government has requested services from the DGS. Any
augmentation that is deemed to be necessary on a
permanent basis shall be submitted for review as part
of the normal budget development process. The Direc-
tor of Finance shall not use this provision to augment
this item or Item 1760-001-0002, 1760-001-0003,
1760-001-0026, or 1760-001-0602 for costs that the
Departments of Finance or General Services had
knowledge of in time to include in the May Revision.
The Director of General Services may augment this
item and Items 1760-001-0003 and 1760-001-0026 to
increase authorized expenditures by the Office of State
Publishing, the Office of Risk and Insurance Manage-
ment, the Office of Fleet Administration, the Office
of Energy Management, and the Office of Public
Safety Radio Services. The augmentation shall be for
the specific purpose of enabling the Office of State
Publishing, the Office of Risk and Insurance Manage-
ment, the Office of Fleet Administration, the Energy

SB 1087
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Services Program, and the Office of Public Safety
Radio Services to provide competitive services to their
customers (including local government entities or the
federal government) and may be made only if the of-
fice has sufficient operating reserves available to fund
the augmentation. If the Director of General Services
proposes to augment either of the items in this provi-
sion, the director shall notify the Department of Fi-
nance, the chairpersons of the fiscal committees of
each house of the Legislature, and the Chairperson of
the Joint Legislative Budget Committee 30 days prior
to making the augmentation, including the amount,
justification, and the office augmented. Any augmen-
tation that is deemed to be necessary on a permanent
basis shall be submitted for review as part of the nor-
mal budget development process.

Any augmentation made pursuant to Provisions 3 and
4 shall be reported in writing to the chairpersons of
the fiscal committees of each house of the Legislature
and the Chairperson of the Joint Legislative Budget
Committee within 30 days of the date the augmentation
is approved. This notification shall be provided in a
format consistent with normal budget change requests,
including identification of the amount of, and justifi-
cation for, the augmentation, and the program that has
been augmented. Copies of the notification shall be
provided to the Department of Finance.
Notwithstanding any other provision of law, the Direc-
tor of General Services or his or her designee, in lieu
of the Director of Finance, is authorized to approve
Budget Revision, Standard Form 26, subject to a copy
being provided to the Department of Finance.
Notwithstanding any other provision of law, due to
the inability to issue energy efficiency revenue bonds
pursuant to Chapter 2.7 (commencing with Section
15814.10) of Part 10b of Division 3 of Title 2 of the
Government Code, in order to repay the General Fund
for the cost of completing energy efficiency projects
on specified buildings, the Department of General
Services shall, within 10 fiscal years, recover an
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amount sufficient to repay the costs associated with
completed energy efficiency projects plus 5-percent
interest, through utility rates charged to tenants. On
August 1 of each fiscal year beginning with the
2005-06 fiscal year, the Department of General Ser-
vices shall transfer that amount to the General Fund.
Once the General Fund has been fully repaid, the De-
partment of General Services shall adjust utility rates
for all tenants to accurately reflect the current rates.
The Director of Finance is authorized to increase this
item for purposes of funding tenant improvement
projects to facilitate the backfill of vacant space within
stand-alone Department of General Services (DGS)
bond-funded office buildings. This provision shall
only be used to augment expenditure authority for
DGS stand-alone individual rate office buildings where
a $0.03 tenant improvement surcharge has been ap-
proved by the Department of Finance and is included
in the monthly rental rate. Department of Finance ap-
proval is contingent upon justification for the proposed
tenant improvement projects to be provided by the
DGS including an analysis of cost impacts and how
the tenant improvements will improve the state’s uti-
lization of the facility. Any augmentation made in ac-
cordance with this provision shall not result in an in-
crease in any rate charged to other departments for
services without the prior written consent of the De-
partment of Finance. Any augmentation made pursuant
to this provision may be authorized not sooner than
30 days after notification in writing to the chairpersons
of the fiscal committees of each house of the Legisla-
ture and the Chairperson of the Joint Legislative
Budget Committee.

Notwithstanding subdivision (c) of Section 34 of
Chapter 127 of the Statutes of 2000, the Department
of General Services is authorized to pay Hearn Con-
struction Company of Vacaville, California, up to
$498,000 for claims arising from the renovation of the
Lincoln Theater in Yountville, California.

SB 1087
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1 SEC. 44. Item 1880-001-0001 of Section 2.00 of the Budget
2 Act of 2008 is amended to read:
3
4 1880-001-0001—For support of State Personnel Board........... 1,936,000
5 Schedule:
6 (1) 10-Merit System Administration.......... 19.533.000
7 20,365,000
8 (2) 40-Local Government Services............ 2,937,000
9 (3) 50.01-Administration Services............. 4,042,298
10 (4) 50.02-Distributed Administration Ser-
11 VICES..ooviiiictete e -1,959,298
12 (5) Reimbursements...........ccovverreerriinnnns —19.232.000
13 —20,064,000
14 (6) Amount payable from the Central Ser-
15 vice Cost Recovery Fund (Item 1880-
16 001-9740)...c.cccrcieeiecrre e -3,385,000
17 Provisions:
18 1. Notwithstanding any other provision of law, the Direc-
19 tor of Finance may authorize a loan from the General
20 Fund, in an amount not to exceed 35 percent of reim-
21 bursements appropriated in this item to the State Per-
22 sonnel Board, provided that:
23 (&) The loan is to meet cash needs resulting from the
24 delay in receipt of reimbursements for services
25 provided.
26 (b) The loan is for a short term and shall be repaid
27 by September 30, 2009.
28 (c) Interest charges may be waived pursuant to subdi-
29 vision (e) of Section 16314 of the Government
30 Code.
31 (d) The Director of Finance may not approve the loan
32 unless the approval is made in writing and filed
33 with the Chairperson of the Joint Legislative
34 Budget Committee and the chairpersons of the
35 committees in each house of the Legislature that
36 consider appropriations not later than 30 days
37 prior to the effective date of the approval, or not
38 sooner than whatever lesser time that the chairper-
39 son of the joint committee, or his or her designee,
40 may determine.
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SEC. 45. Item 1955-001-9730 of Section 2.00 of the Budget
Act of 2008 is amended to read:

1955-001-9730—For support of Department of Technology
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Services, payable from the Department of Technology
Services Revolving Fund...........cccoovvviniiincincnneee

Schedule:
(1) 10-Administration of Technology Ser-
VICES.eeiiiiiisieisie e 278,223,000
278,582,000
(2) Reimbursements...........ccooeverereiieniennns 0
—359,000
Provisions:

1. Notwithstanding any other provision of law, the Direc-
tor of Finance may authorize expenditures for the
Department of Technology Services in excess of the
amount appropriated not sooner than 30 days after
notification in writing of the necessity therefor is pro-
vided to the chairpersons of the fiscal committees in
each house of the Legislature and the Chairperson of
the Joint Legislative Budget Committee, or not sooner
than whatever lesser time the chairperson of the joint
committee, or his or her designee, may in each instance
determine.

2. Expenditure authority provided in this item to support
data center infrastructure projects may not be utilized
for items outside the approved project scope. In addi-
tion, the Department of Technology Services shall re-
port to the office of the State Chief Information Officer
actual expenditures associated with the projects when
purchase agreements have been executed. Changes in
project scope must receive approval using the estab-
lished administrative and legislative reporting require-
ments.

3. The Department of General Services, with the consent
of the Department of Technology Services, may enter
into a lease, lease-purchase agreement, or lease with
an option to purchase for a build-to-suit facility to de-
velop a data center in the central valley, subject to

278,223,000
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Department of Finance approval of the terms and
conditions of the agreement. At least 30 days prior to
entering into any agreement, the Department of Gen-
eral Services shall notify the chairpersons of the
committees in each house of the Legislature that con-
sider appropriations and the Joint Legislative Budget
Committee of the terms and conditions of the agree-
ment. This notification shall include an analysis of the
associated rate impact to customer department invoic-
es. If the Joint Legislative Budget Committee does not
express any opposition, the Department of General
Services may proceed with the agreement after 30 days
from when the Department of General Services gave
notice to the chairpersons.

16 SEC. 46. Item 2240-101-0001 of Section 2.00 of the Budget
17 Act of 2008 is amended to read:

19  2240-101-0001—For local assistance, Department of Housing

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

and Community Development ...

Schedule:

(1) 20-Financial Assistance Program....... 173,416,000
172,773,000

(2) Amount payable from the Federal

Trust Fund (Item 2240-101-0890)..... -166,800,000

Provistens:
L . i - law:

ceiptoffederalfundsforthe-rehabilitation-ofmigrant

5,973,000
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SEC. 47. Item 2240-105-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

2240-105-0001—For transfer, as an expenditure, upon order
of the Director of Finance, to the Emergency Housing and
ASSISTANCE FUNG.......oiiiiiiice e

Provisions:

1.

The amount transferred in this item to the Emergency
Housing and Assistance Fund shall be distributed
pursuant to Chapter 11.5 (commencing with Section
50800) of Part 2 of Division 31 of the Health and
Safety Code for operating facilities and capital devel-
opment grants.

Grants shall not be used to supplant existing emergen-
cy shelter or transitional housing funding. Notwith-
standing any regulatory provision to the contrary, op-
erating facilities grants shall not exceed $100,000 nor
be less than $30,000. For counties with an allocation
of greater than $30,000, one grant of less than $30,000
may be awarded if necessary to fully utilize the coun-
ty’s allocation. For counties with an allocation of up
to or equal to $30,000, up to two grants of less than
$30,000 may be awarded.

4,000,000
3,599,000

SEC. 48. Item 2640-101-0046 of Section 2.00 of the Budget
Act of 2008 is amended to read:

2640-101-0046—For local assistance, State Transit Assistance,
for allocation by the Controller pursuant to Section 99312
of the Public Utilities Code, payable from the Public
Transportation Account, State Transportation Fund.........

Provisions:

1.

Notwithstanding Sections 99313 and 99314 of the
Public Utilities Code, not more than $60,397 of the
amount appropriated in this item shall be used to reim-
burse the Controller for expenditures of administration
of State Transit Assistance funds.

559,615,666
306,434,000
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SEC. 49. Item 2660-001-0042 of Section 2.00 of the Budget

Act of 2008 is amended to read:

2660-001-0042—For support of Department of

Transporta-

tion, payable from the State Highway Account, State

Transportation Fund..........cccoceoieiieniciicic e
Schedule:
(1) 10-AeronautiCs.......ccccvvevrvrererereerienens 3,636,000
(2) 20.10-Highway Transportation—

Capital Outlay Support.................... 1,657,615,000
(3) 20.30-Highway Transportation— Local

ASSISTANCE. ...veccveeirec e 43,964,000
(4) 20.40-Highway Transportation— Pro-

gram Development........cccceevverciennnne. 76,077,000
(5) 20.65-Highway Transportation— Le-

Galiiiii 79,744,000
(6) 20.70-Highway Transportation— Op-

ErAtiONS....cvviicriecie ettt 200,891,000
(7) 20.80-Highway Transportation—

Maintenance........ccoeevvvvrerneninnenns 1,194,216,000
(8) 30-Mass Transportation...................... 130,033,000
(9) 40-Transportation Planning................ 110,543,000
(10) 50.00-Administration.............cceeenen. 421,974,000
(11) 60.10-Equipment Service Program

COSES. et 215,429,000
(11.5) 60.20-Distributed Equipment Ser-

vice Program COStS........ccccvevreenn. -215,429,000

(12) Reimbursements...........ccocevveiierinens -341,778,000
(13) Amount payable from the Aeronautics

Account, State Transportation Fund

(Item 2660-001-0041).......cccevvrrrenennn. -3,596,000
(14) Amount payable from the Bicycle

Transportation Account, State Trans-

portation Fund (Item 2660-001-

0045) ... -10,000
(15) Amount payable from the Public

Transportation ~ Account,  State

Transportation Fund (Item 2660-001-

0046)....cccveverieiirieieriee e -149,775,000

2,545,975,000
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(16) Amount payable from the Historic
Property Maintenance Fund (Item 2660-
001-0365)....ccceirieirieirienieie e -1,590,000
(16.5) Amount payable from the Seismic
Retrofit Bond Fund of 1996 (Section
8879.3 of the Government Code)..... -5,331,000
(17) Amount payable from the Federal
Trust Fund (Item 2660-001-0890).... -524,280,000
(18) Amount payable from the Transporta-
tion Financing Subaccount, State
Highway Account, State Transportation
Fund (Item 2660-001-6801)................ -784,000
(18.5) Amount payable from the Trans-
portation Investment Fund (Item
2660-002-3008).......cccovervreririennnn -236,007,000
(19) Amount payable from the State Route
99 Account, Highway Safety, Traffic
Reduction, Air Quality, and Port Secu-
rity Fund of 2006 (Item 2660-004-
B072) e -4,487,000
(21) Amount payable from the Corridor
Mobility  Improvement  Account,
Highway Safety, Traffic Reduction,
Air Quality, and Port Security Fund of
2006 (Item 2660-004-6055)............... -23,190,000
(22) Amount payable from the Trade Corri-
dors Improvement Fund (ltem 2660-
004-6056).......ccriririririririeirieeeenenen, -3,511,000
(23) Amount payable from the Transporta-
tion Facilities Account, Highway
Safety, Traffic Reduction, Air Quality,
and Port Security Fund of 2006 (Item
2660-004-6058)........cccvrririninriinienens -55,726,000
(24) Amount payable from the Public
Transportation Modernization, Improve-
ment, and Service Enhancement Ac-
count, Highway Safety, Traffic Reduc-
tion, Air Quality, and Port Security
Fund of 2006 (Item 2660-004-6059).... -1,303,000

SB 1087
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(24.5) Amount payable from the State-Local

Partnership Program Account, High-
way Safety, Traffic Reduction, Air
Quality, and Port Security Fund of
2006 (Item 2660-004-6060)............. -496,000

(26) Amount payable from the Local Bridge

Seismic Retrofit Account, Highway
Safety, Traffic Reduction, Air Quality,
and Port Security Fund of 2006 (Item
2660-004-6062).......ccceviriririeirieinenn. -91,000

(27) Amount payable from the Highway-

Railroad Crossing Safety Account,
Highway Safety, Traffic Reduction, Air
Quality, and Port Security Fund of 2006
(Item 2660-004-6063)..........cccvvrerrarnns -621,000

(28) Amount payable from the Highway

Safety, Rehabilitation, and Preserva-
tion Account, Highway Safety, Traffic
Reduction, Air Quality, and Port Secu-
rity Fund of 2006 (Item 2660-004-
BO64) ... -20,142,000

Provisions:

1.

Notwithstanding any other provision of law, funds
appropriated in this item from the State Highway Ac-
count may be reduced and replaced by an equivalent
amount of federal funds determined by the Department
of Transportation to be available and necessary to
comply with Section 8.50 and the most effective
management of state transportation resources. Not
more than 30 days after replacing the state funds with
federal funds, the Director of Finance shall notify in
writing the chairpersons of the committees in each
house of the Legislature that consider appropriations
and the Chairperson of the Joint Legislative Budget
Committee of this action.

Notwithstanding any other provision of law, funding
appropriated in this item may be transferred to Item
2660-005-0042 to pay for any necessary insurance,
debt service, and other financing-related expenditures
for Department of Transportation-owned office
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buildings. Any transfer will require the prior approval
of the Department of Finance.

The funds appropriated in Schedule (2) for external
consultant and professional services related to project
delivery (also known as 232 contracts) that are unen-
cumbered or encumbered but unexpended related to
work that will not be performed during the fiscal year
shall revert to the fund from which they were appropri-
ated.

Notwithstanding any other provision of law, funds
appropriated in this item may be supplemented with
federal funding appropriation authority and with prior
fiscal year State Highway Account appropriation bal-
ances at a level determined by the Department of
Transportation as required to process claims utilizing
federal advance construction through the plan of finan-
cial adjustment process pursuant to Sections 11251
and 16365 of the Government Code.
Notwithstanding any other provision of law, funds
appropriated in Iltem 2660-001-0042, 50.00-Adminis-
tration from the State Highway Account, may be re-
duced and replaced by an equivalent amount of reim-
bursements determined by the Department of Trans-
portation to be available and necessary to comply with
Section 28.50 and the most effective management of
state transportation resources. The reimbursements
may also be reduced and replaced by an equivalent
amount of funds from the State Highway Account.
Not more than 30 days after replacing the State High-
way Account funds with reimbursements and vice
versa, the Director of Finance shall notify in writing
the chairpersons of the committees in each house of
the Legislature that consider appropriations and the
Chairperson of the Joint Legislative Budget Committee
of this action.

Not more than $1,400,000 appropriated in this item is
available for support of the Department of Transporta-
tion’s Owner Controlled Insurance Program to admin-
ister insurance coverage for contractors on projects
with combined total costs not to exceed $750,000,000.

SB 1087

98



SB 1087

O©Coo~No ok~ wNE

10.

11.

12.

Of the funds appropriated in this item, $214,000,000
is for major maintenance contracts for the preservation
of highway pavement, and shall not be used to supplant
any other funding that would have been used for major
pavement maintenance.

Of the funds appropriated in Schedule (5), $48,556,000
is for the payment of tort lawsuit claims and awards.
Any funds for that purpose that are unencumbered as
of April 1, 2009, may be transferred to Item 2660-302-
0042. Any transfer shall require the prior approval of
the Department of Finance.

Of the funds appropriated in this item, transfers shall
be available to Items 2660-004-6055, 2660-004-6056,
2660-004-6058, 2660-004-6059, 2660-004-6060,
2660-004-6062, 2660-004-6063, 2660-004-6064, and
2660-004-6072. The Department of Finance shall au-
thorize the transfer not sooner than 30 days after noti-
fication in writing to the chairpersons of the commit-
tees in each house of the Legislature that consider ap-
propriations and the Chairperson of the Joint Legisla-
tive Budget Committee.

Of the funds appropriated in Schedule (7), $5,000,000
shall be used to implement a parolee employment
program to pick up and remove litter along state
highways. The Department of Transportation will
evaluate the effectiveness of the parolee program and
present its findings to the Joint Legislative—Budge
Budget Committee by July 1, 2010. The report shall
also include a summary and evaluation of the overall
litter program, including information and enforcement
activities, which the Department of Transportation
shall compile in coordination with the Department of
the California Highway Patrol.

Of the funds appropriated in Schedule (7), $2,301,000
shall be used to purchase three Balsi Beam systems
and three barrier guard systems to increase worker
safety.

Of the funds appropriated in Schedule (7), $809,000
shall be used for traffic control operations for the
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opening of the first segment of the managed lanes
project on 1-15 in San Diego County.

SB 1087

SEC. 50. Item 2660-104-6059 of Section 2.00 of the Budget
Act of 2008 is amended to read:

2660-104-6059—For local assistance, Department of Transporta-
tion, payable from the Public Transportation Moderniza-
tion, Improvement, and Service Enhancement Account,
Highway Safety, Traffic Reduction, Air Quality, and Port

Security Fund of 2006...........cccoviieve i,
Schedule:

(1) 30-Mass Transportation...............c..c..... 1,000
Provisions:

1. These funds shall be available for allocation by the

California Transportation Commission until June 30,
2010, and available for encumbrance and liquidation
until June 30, 2014.

Notwithstanding any other provision of law, funds
appropriated in this item may be transferred to Item
2660-304-6059. These transfers require the prior ap-
proval of the Department of Finance.

(@)

(b)

(©

Funds made available in this item for capital im-
provements to the state’s intercity rail program,
including the purchase of new rolling stock, are
necessary to implement a specific provision of
the Highway Safety, Traffic Reduction, Air
Quality, and Port Security Bond Act of 2006, as
that act was approved by the voters of the-state
Sate of California.

From the Highway Safety, Traffic Reduction, Air
Quality, and Port Security Bond Act of 2006,
paragraph (2) of subdivision (f) of Section
8879.23 of the Government Code makes funds
available, upon appropriation-ef by the Legisla-
ture, for intercity rail improvements “including
the procurement of additional intercity railcars
and locomotives.”

Itis the intent of the Legislature that funds appro-
priated for this purpose be spent prudently and

1,000
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1 expeditiously to enhance the state’s intercity rail
2 service.
3 (d) Itis further the intent of the Legislature that dur-
4 ing the 2008-09 fiscal year, and not later than
5 June 30, 2009, the Department of Transportation
6 shall release a Request for Proposal for the pro-
7 curement of rolling stock equipment as provided
8 for in paragraph (2) of subdivision (f) of Section
9 8879.23 of the Government Code.
10 (e) No later than January 1, 2009, the department
11 shall provide a report to the Joint Legislative
12 Budget Committee, describing the activities the
13 department has undertaken to allocate the funds
14 made available to it in this item.
15
16 SEC. 51. Item 2660-304-6059 of Section 2.00 of the Budget
17 Act of 2008 is amended to read:
18
19  2660-304-6059—For capital outlay, Department of Transporta-
20 tion, payable from the Public Transportation, Moderniza-
21 tion, Improvement, and Service Enhancement Account,
22 Highway Safety, Traffic Reduction, Air Quality, and Port
23 Security Fund of 2006............ccccveereerniieerceeeeee e
24 Schedule:
25 (1) 30-Mass Transportation............c..cceee.e. 70,999,000
26 Provisions:
27 1. These funds shall be available for allocation by the
28 California Transportation Commission until June 30,
29 2010, and available for encumbrance and liquidation
30 until June 30, 2014.
31 2. Notwithstanding any other provision of law, funds
32 appropriated in this item may be transferred to Item
33 2660-104-6059 upon the prior approval of the Depart-
34 ment of Finance.
35 4. (a) Funds made available in this item for capital im-
36 provements to the state’s intercity rail program,
37 including the purchase of new rolling stock, are
38 necessary to implement a specific provision of
39 the Highway Safety, Traffic Reduction, Air
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Quality, and Port Security Bond Act of 2006, as
that act was approved by the voters of California.

(b) From the Highway Safety, Traffic Reduction, Air
Quality, and Port Security Bond Act of 2006,
paragraph (2) of subdivision (f) of Section
8879.23 of the Government Code makes funds
available, upon appropriation-ef by the Legisla-
ture, for intercity rail improvements “including
the procurement of additional intercity railcars
and locomotives.”

(c) Itisthe intent of the Legislature that funds appro-
priated for this purpose be spent prudently and
expeditiously to enhance the state’s intercity rail
service.

(d) Itis further the intent of the Legislature that dur-
ing the 2008-09 fiscal year, and not later than
June 30, 2009, the Department of Transportation
shall release a Request for Proposal for the pro-
curement of rolling stock equipment as provided
for in paragraph (2) of subdivision (f) of Section
8879.23 of the Government Code.

(e) No later than January 1, 2009, the department
shall provide a report to the Joint Legislative
Budget Committee, describing the activities the
department has undertaken to allocate the funds
made available to it in this item.

SB 1087

SEC. 52. Item 2660-492 of Section 2.00 of the Budget Act of

2008 is amended to read:

2660-492—Reappropriation, Department of Transportation.

The amounts specified in the following citations are reap-

propriated for the purposes provided for in the appropria-

tions and are available for encumbrance or expenditure
until June 30, 2009:

0042—State Highway Account, State Transportation Fund

(1) Item 2660-001-0042, Budget Act of 2001 (Ch. 106,

Stats. 2001), as reappropriated by Item 2660-492,

Budget Act of 2002 (Ch. 379, Stats. 2002), Budget

Act of 2003 (Ch. 157, Stats. 2003), Budget Act of
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(4)

— 62—

2004 (Ch. 208, Stats. 2004), Budget Act of 2005 (Chs.
38 and 39, Stats. 2005), Budget Act of 2006 (Chs. 47
and 48, Stats. 2006), Budget Act of 2007 (Chs. 171
and 172, Stats. 2007), 20.10-Highway Transporta-
tion—Capital Outlay Support, up to $7,057,000 shall
be available for the Project Resourcing and Schedule
Management System.

Item 2660-001-0042, Budget Act of 2006 (Chs. 47
and 48, Stats. 2006), Budget Act of 2007 (Chs. 171
and 172, Stats. 2007), 20.10-Highway Transporta-
tion—Capital Outlay Support, up to $4,515,000 shall
be available for the Project Resourcing and Schedule
Management System.

Item 2660-304-6059, Budget Act of 2007 (Chs. 171
and 172, Stats. 2007), up to $186,999,000 shall be
available.

Item 2660-104-6059, Budget Act of 2007 (Chs. 171
and 172, Stats. 2007), up to $1,000 shall be available.

Provisions:

1.

Notwithstanding any other provision of law, funds
appropriated in Schedule (1) or (2) may be increased
by up to $5,000,000 upon approval of the Director of
Finance.

The funds available in Schedules (3) and (4) may be
available for allocation by the California Transporta-
tion Commission until June 30, 2010, and available
for encumbrance and liquidation until June 30, 2013.
Provision 3 of Item 2660-304-6059, Budget Act of
2007 (Chs. 171 and 172, Stats. 2007), and Provision
3 of Item 2660-104-6059, Budget Act of 2007 (Chs.
171 and 172, Stats. 2007), shall not apply to the reap-
propriated funds.

Notwithstanding any other provision of law, funds
appropriated in Schedule (3) may be transferred to
Item 2660-104-6059 upon approval of the Department
of Finance.

Notwithstanding any other provision of law, funds
appropriated in Schedule (4) may be transferred to
Item 2660-304-6059 upon approval of the Department
of Finance.

98



O©Coo~No ok~ wNE

34
35
36
37
38
39

5. (a) Funds made available in this item for capital im-

provements to the state’s intercity rail program,
including the purchase of new rolling stock, are
necessary to implement a specific provision of
the Highway Safety, Traffic Reduction, Air
Quality, and Port Security Bond Act of 2006, as
that act was approved by the voters of the State
of California.

(b) From the Highway Safety, Traffic Reduction, Air

Quality, and Port Security Bond Act of 2006,
paragraph (2) of subdivision (f) of Section
8879.23 of the Government Code makes funds
available, upon appropriation-ef by the Legisla-
ture, for intercity rail improvements “including
the procurement of additional intercity railcars
and locomotives.”

(c) Itisthe intent of the Legislature that funds appro-

priated for this purpose be spent prudently and
expeditiously to enhance the state’s intercity rail
service.

(d) Itis further the intent of the Legislature that dur-

ing the 2008-09 fiscal year, and not later than
June 30, 2009, the Department of Transportation
shall release a Request for Proposal for the pro-
curement of rolling stock equipment as provided
for in paragraph (2) of subdivision (f) of Section
8879.23 of the Government Code.

(e) No later than January 1, 2009, the department

shall provide a report to the Joint Legislative
Budget Committee, describing the activities the
department has undertaken to allocate the funds
made available to it in this item.

SB 1087

SEC. 53. Item 3340-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

3340-001-0001—For support of California Conservation

33,874,000
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Schedule:

@

@
®)
(4)

®)

(6)

()

10-Training and Work Program............ 65,632,000
62,032,000
20.01-Administration...........cccceevveenen. 7,662,000
20.02-Distributed Administration......... -7,662,000
Amount payable from the California
Environmental License Plate Fund (Item
3340-001-0140)......ccovvierreerrererrerernen, -313,000
Amount payable from the Public Re-
sources Account, Cigarette and Tobacco
Products Surtax Fund (Item 3340-001-
0235)..iiceieicee e -307,000
Amount payable from the Collins-
Dugan California Conservation Corps
Reimbursement Account (Item 3340-
001-0318)....cvevirvrreriirinieisieeeiereeieneenas —25,246;000
—24,246,000
Amount payable from the Safe Drinking
Water, Water Quality and Supply, Flood
Control, River and Coastal Protection
Fund of 2006 (Item 3340-001-6051)..... -3,292,000

Provisions:

1.

Of the funds appropriated in this item, $2,725,000
shall be available for use by the California Conserva-
tion Corps to respond to natural disasters and other
emergencies, including the fighting of forest fires. The
Director of Finance may adjust this amount to the ex-
tent indicated by corrections identified by the director
in the reports of the past expenditures of the California
Conservation Corps upon which the amounts appropri-
ated by this item are based. The Director of Finance
shall notify the Chairperson of the Joint Legislative
Budget Committee at least 30 days prior to making
that adjustment.

To the extent that funds in excess of the amount iden-
tified in Provision 1 are necessary in order for the
California Conservation Corps to respond to one or
more emergencies declared by the Governor, the De-
partment of Finance shall transfer, from the funds
available pursuant to Section 8690.6 of the Govern-
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10

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

ment Code, an amount not to exceed $1,500,000 as
necessary to fund that response. If, after the Depart-
ment of Finance has transferred funds pursuant to this
provision, the California Conservation Corps receives
reimbursements or other amounts in payment of its
costs of response to one or more declared emergencies,
those amounts shall be deposited in the General Fund.

SB 1087

SEC. 54. Item 3340-001-0318 of Section 2.00 of the Budget
Act of 2008 is amended to read:

3340-001-0318—For support of California Conservation Corps,
for payment to Item 3340-001-0001, payable from the
Collins-Dugan California Conservation Corps Reimburse-
MENt ACCOUNL.......ccoiiiiiiiiii s

Provisions:

1.

Notwithstanding Section 14316 of the Public Re-
sources Code, the Department of Finance may make
a loan from the General Fund to the Collins-Dugan
California Conservation Corps Reimbursement Ac-
count for the purposes of this item, in the amount of
25 percent of the reimbursements anticipated in the
Collins-Dugan California Conservation Corps Reim-
bursement Account to be received by the California
Conservation Corps from each client agency, not to
exceed an aggregate total of $5,963,000 to meet
cashflow needs due to delays in collecting reimburse-
ments. Any loan made by the Department of Finance
pursuant to this provision shall only be made if the
California Conservation Corps has a valid contract or
certification signed by the client agency, which
demonstrates that sufficient funds will be available to
repay the loan. All moneys so transferred shall be re-
paid to the General Fund as soon as possible, but not
later than one year from the date of the loan. On and
after a date of 90 days after the end of that year, the
Department of Finance shall charge interest to the
California Conservation Corps, at the rate earned in

25:246,660
24,246,000
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the Pooled Money Investment Account, on any portion
of the loan that has not been repaid.

2. Notwithstanding Section 28.50, the Department of
Finance may augment this item to reflect increases in
reimbursements in the Collins-Dugan California
Conservation Corps Reimbursement Account received
from another officer, department, division, bureau, or
other agency of the state.

10 SEC. 55. Item 3540-001-0001 of Section 2.00 of the Budget
11 Act of 2008 is amended to read:

12

13  3540-001-0001—For support of Department of Forestry and

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Fire ProteCtion..........coovvvieienine e
Schedule:
(1) 10-Office of the State Fire Marshal...... 20,788,000
20,442,000
(2) 11-Fire Protection.........c.ccocvevrvreneene 910,409,000
880,623,000
(3) 12-Resource Management...........cceuev.es 62,597,000
(3.5) Board of FOrestry........ccccecvvvrervennenns 449,000
(4) 20.01-Administration............c.ccceveuvnne. 67,229,000
67,198,000
(5) 20.02-Distributed Administration....... —66,5674,000
—66,536,000
(6) Reimbursements.........cccovevevvvnrernnns -259,797,000
(7) Less funding provided by capital out-
Y i -14,209,000
(8) Amount payable from the General
Fund (Item 3540-006-0001)............... -69,090,000
(9) Amount payable from the State Emer-
gency Telephone Number Account
(Item 3540-001-0022).......cccccervrernennen. -2,393,000
(10) Amount payable from the Unified Pro-
gram Account (Item 3540-001-0028).... -353,000
(11) Amount payable from the State Fire
Marshal Licensing and Certification
Fund (Item 3540-001-0102)................ -2,715,000

511,295,660
560,045,000

98



O©Coo~No ok~ wNE

67—

(12) Amount payable from the California
Environmental License Plate Fund
(Item 3540-001-0140)......ccccevrvvrernnnne

(13) Amount payable from the California
Fire and Arson Training Fund (ltem
3540-001-0198)....cccccvrivirieiriiirieinen,

(14) Amount payable from the Hazardous
Liquid Pipeline Safety Fund (Item
3540-001-0209)....c.cccerrirririeirieieen,

(16) Amount payable from the Public Re-
sources Account, Cigarette and Tobacco
Products Surtax Fund (Item 3540-001-

(17) Amount payable from the Professional
Forester Registration Fund (Item 3540-
001-0300)....cc0eirreinieinienieie e

(18) Amount payable from the Federal
Trust Fund (Item 3540-001-0890).....

(19) Amount payable from the Forest Re-
sources Improvement Fund (Item 3540-
001-0928)....ccccvrieirieirieieie e

(20) Amount payable from the Timber Tax
Fund (Item 3540-001-0965)................

(20.5) Amount payable from the Emergen-

cy Response Account (Item 3540-
001-1014)...ooceeveereereeeeeieeee s

(22) Amount payable from the California
Clean Water, Clean Air, Safe Neighbor-
hood Parks, and Coastal Protection
Fund (Item 3540-001-6029)................

(23) Amount payable from the Water Secu-
rity, Clean Drinking Water, Coastal and
Beach Protection Fund of 2002 (Item
3540-001-6031)...c.cvcirreiieirieinieieen,

(24) Amount payable from the Safe Drinking
Water, Water Quality and Supply,
Flood Control, River and Coastal Pro-
tection Fund of 2006 (Item 3540-001-

-504,000

-2,449,000

-3,059,000

-419,000

-220,000

-31,410,000

—7,504,000

-34,000

-8,750,000

-368,000

-1,454,000

SB 1087
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Provisions:

Notwithstanding any other provision of law, the De-
partment of Finance may authorize the temporary or
permanent redirection of funds from this item for
purposes of emergency fire suppression and detection
costs and related emergency refutation costs.
Notwithstanding any other provision of law, the Direc-
tor of Finance may authorize a loan from the General
Fund, in an amount not to exceed 35 percent of reim-
bursements appropriated in this item, to the Depart-
ment of Forestry and Fire Protection, provided that:

1.

@

(b)

(©

(d)

The loan is to meet cash needs resulting from the
delay in receipt of reimbursements for services
provided.

The loan is for a short term and shall be repaid
by September 30 of the fiscal year following that
in which the loan was authorized.

Interest charges may be waived pursuant to subdi-
vision (e) of Section 16314 of the Government
Code.

The Director of Finance may not approve the loan
unless the approval is made in writing and filed
with the Chairperson of the Joint Legislative
Budget Committee and the chairpersons of the
committees in each house of the Legislature that
consider appropriations not later than 30 days
prior to the effective date of the approval, or not
sooner than whatever lesser time that the chairper-
son of the joint committee, or his or her designee,
may determine.

32 SEC. 56. Item 3540-001-1014 of Section 2.00 of the Budget
33 Act of 2008 is amended to read:

34

35  3540-001-1014—For support of the Department of Forestry
and Fire Protection, for payment to Item 3540-001-0001,
payable from the Emergency Response Account..............

36
37
38
39
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SB 1087

SEC. 57. Item 3560-001-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

3560-001-0001—For support of State Lands Commission......

Schedule:
(1) 10-Mineral Resources Management..... 9,493,600
9,158,000
(2) 20-Land Management............cccccvvervennns 8,518,000
8,212,000
(3) 30.01-Executive and Administration..... 3,365,000
(4) 30.02-Distributed Administration......... -3,365,000
(5) 40-Marine Facilities Management........ 10,691,000
(6) Reimbursements...........ccooevcvrvrerenienns -4,176,000

(7) Amount payable from the Marine Inva-
sive Species Control Fund (Item 3560-
001-0212)..coviiiiiieieieeriee e, -3,341,000
(8) Amount payable from the Oil Spill
Prevention and Administration Fund

(Item 3560-001-0320)......cccccvvvevrrenene -11,115,000
(8.5) Amount payable from the School Land
Bank Fund (Item 3560-001-0347)...... -475,000
(9) Amount payable from the Land Bank
Fund (Item 3560-001-0943)................. -440,000
Provisions:

1. Notwithstanding subdivision (d) of Section 4 of
Chapter 138 of the Statutes of 1964, First Extraordi-
nary Session, all commission costs for administering
the Long Beach Tidelands, exclusive of any Attorney
General charges, shall be funded from revenues de-
posited into the General Fund pursuant to paragraph
(1) of subdivision (a) of Section 6217 of the Public
Resources Code.

2. All costs incurred to manage state school lands shall
be deducted from the revenues produced by those lands
and deposited into the General Fund pursuant to Sec-
tion 24412 of the Education Code.

8,514,000

SEC. 58. Item 3600-001-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:
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Schedule:
(1) 20-Biodiversity Conservation Pro-

(2) 25-Hunting, Fishing, and Public Use....

(3) 30-Management of Department Lands
and Facilities.........ccocovevenenciencee

(4) 40-Enforcement.......c.ccocooeevineiniicninnnns
(4.5) 45-Communication, Education, and
Outreach......ccocvveevvncene e

(5) 50-Spill Prevention and Response........
(5.5) 61-Fish and Game Commission.........
(6) 70.01-Administration..............ccccvveuvnne.
(7) 70.02-Distributed Administration.......
(8) Reimbursements...........ccocevevvennennnn
(9) Amount payable from the Safe Neigh-
borhood Parks, Clean Water, Clean Air,

and Coastal Protection Bond Fund (Item
3600-001-0005)......ccccueerraeriareriareiaenn.
(10) Amount payable from the California
Environmental License Plate Fund
(Item 3600-001-0140).......cccovrrereneen.

(11) Amount payable from the Fish and
Game Preservation Fund (Item 3600-
001-0200)......ccuirrerrienieriniereeereeeneens

(12) Amount payable from the Fish and
Wildlife Pollution Account (Item 3600-
001-0207)..c.ccveeeeieeieere e,

(13) Amount payable from the California
Waterfowl Habitat Preservation Ac-
count, Fish and Game Preservation
Fund (Item 3600-001-0211)................

(14) Amount payable from the Marine Inva-
sive Species Control Fund (Item 3600-
001-0212)....ccviiieiiiisieniee e

3600-001-0001—For support of Department of Fish and

141,714,000
1,276,060
70,802,000

48,009,000
61,764,000

4,716,000
31,418,000
1,345,000
44,359,000
-44,359,000
-38,080,000

-1,026,000

-17,435,000

-87,690,000

-2,681,000

-239,000

-1,312,000

1,301,060
67,847,000
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(15) Amount payable from the Public Re-
sources Account, Cigarette and Tobacco
Products Surtax Fund (Item 3600-001-

(16) Amount payable from the Oil Spill
Prevention and Administration Fund
(Item 3600-001-0320)........ccceervrvennnn

(17) Amount payable from the Environmen-
tal Enhancement Fund (Item 3600-001-

(18) Amount payable from the Central Val-
ley Project Improvement Subaccount
(Item 3600-001-0404).......cceevrirununes

(18.5) Amount payable from the Harbors

and Watercraft Revolving Fund (Item
3600-001-0004)......cccceivrrrereiieenes

(19) Amount payable from the Federal
Trust Fund (Item 3600-001-0890).....

(20) Amount payable from the Special De-
posit Fund (Item 3600-001-0942)........

(21) Amount payable from the Hatchery
and Inland Fisheries Fund (Item 3600-
001-3103)..ccvereiiririeenieisie e

(22) Amount payable from the Coastal
Wetlands Account (Item 3600-001-

(24) Amount payable from the Interim Water
Supply and Water Quality Infrastructure
and Management Subaccount (Item
3600-001-6027)....cccccvrverririririnieiannn,

(25) Amount payable from the Water Secu-
rity, Clean Drinking Water, Coastal and
Beach Protection Fund of 2002 (Iltem
3600-001-6031)...cccvvirieririririeirienieen,

(26) Amount payable from the Safe Drink-
ing Water, Water Quality and Supply,
Flood Control, River and Coastal Pro-
tection Fund of 2006 (Item 3600-001-

-2,758,000

-25,019,000

-352,000

-57,000

-2,144,000

-51,289,000

-1,585,000

-17,297,000

-140,000

-2,160,000

-7,227,000

-19,698,000

SB 1087
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(27) Amount payable from the Salton Sea

Restoration Fund (Item 3600-001-
8018) e -13,605,000

(28) Amount payable from the California

Sea Otter Fund (Item 3600-001-
BOAT) i -127,000

Provisions:

1.

SEC. 59.

The funds appropriated in this item may be increased
with the approval of, and under the conditions set by,
the Department of Finance to meet current obligations
proposed to be funded in Schedules (8) and (19). The
funds appropriated in this item shall not be increased
until the Department of Fish and Game has a valid
contract, signed by the client agency, that provides
sufficient funds to finance the increased authorization.
This increased authorization may not be used to ex-
pand services or create new obligations.

Reimbursements received under Schedules (8) and
(19) shall be used in repayment of any funds used to
meet current obligations pursuant to this provision.
The funds appropriated in this item for purposes of
subdivision (n) of Section 75050 of the Public Re-
sources Code shall continue only so long as the United
States Bureau of Reclamation continues to provide
federal funds and continues to carry out federal actions
to implement the settlement agreement in Natural Re-
sources Defense Council v. Rodgers (2005) 381
F.Supp.2d 1212.

3720-001-0001—TFor support of California Coastal Commis-

] 1] o BSOS
Schedule:

(1) 10-Coastal Management Program........ 16,636,000

15,968,000

(2) 20-Coastal Energy Program.................. 4,412,000

1,025,000

Item 3720-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

11,809,060
11,584,000
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(3) 30.01-Administration..........ccccererveneennns 1,914,000
1,656,000
(4) 30.02-Distributed Administration......... —1,814,000
—1,556,000
(5) Reimbursements..........cccocevvrverreaeenne. -2,369,000

(6) Amount payable from California Beach
and Coastal Enhancement Account

(Item 3720-001-0371)....cccccvvverrrenrnen, -596,000
(8) Amount payable from the Federal Trust
Fund (Item 3720-001-0890)................. -2,544,000

(9) Amount payable from the Coast Act
Services Fund (Item 3720-001-3123).... = —524,000
0

SB 1087

SEC. 60. Item 3720-001-3123 of Section 2.00 of the Budget

Act of 2008 is amended to read:

3720-001-3123—For support of the California Coastal Com-
mission, for payment to Item 3720-001-0001, payable
from the Coast Act Services FUNd..........ccccooevverneninennn

SEC. 61. Item 3790-490 of Section 2.00 of the Budget Act of

2008 is amended to read:

3790-490—Reappropriation, Department of Parks and Recre-
ation. Notwithstanding any other provision of law, the pe-
riod to liquidate encumbrances in the following citations
is extended to June 30, 2009:
0005—Safe Neighborhood Parks, Clean Water, Clean Air,
and Coastal Protection Bond Fund
(1) Item 3790-102-0005, Budget Act of 2000 (Ch. 52,
Stats. 2000), (a) 80.25-Recreational Grants, (5) Mur-
ray-Hayden Grants
(c) City of Richmond: Richmond Natatorium, to en-
able seismic retrofit of the Natatorium
(p) City of Los Angeles, Juntos Park: outdoor devel-
opment at a recently acquired parcel to serve as
a new park
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(x) City of Anaheim: Maxwell Park Expansion Pro-
ject from 15 to 21 acres

(ix) Santa Monica Mountains Conservancy: Arroyo
Seco/Confluence Park

(vX) YMCA of San Diego County: Border View Ex-
pansion

(ey) Concerned Citizens of South Central Los Ange-
les: Acquisition and construction of Antes
Columbus Youth Center, soccer field and pocket
park, as amended by SB 1681, Section 12 of
Chapter 672 of the Statutes of 2000

Item 3790-102-0005, Budget Act of 2000 (Ch. 52,

Stats. 2000), (a) 80.25-Recreational Grants, (6¢) Soc-

cer and baseball fields

() City of Los Angeles, Boyle Heights Sports Center
for development of sports fields for both soccer
and baseball as amended by SB 1681, Section 12
of Chapter 672, Statutes of 2000

Item 3790-102-0005, Budget Act of 2000 (Ch. 52,

Stats. 2000), (a) 80.25-Recreational Grants, (1) Com-

petitive grants (nonproject specific)

(c) Nonmotorized Trail Grants. This appropriation is
limited to a $200,000 grant to the San Dieguito
River Park Joint Powers Authority.

Item 3790-103-0005, Budget Act of 2000 (Ch. 52,

Sats. 2000), Grants (per capita), County of San Diego

for the $1,855,000 grant for the Otay Valley Regional

Park

30 SEC. 62. 1tem 3790-494 isadded to Section 2.00 of the Budget
31 Act of 2008, to read:

32

33 3790-494—Reappropriation, Department of Parks and Recre-
ation. Notwithstanding any other provision of law, the pe-
riod to liquidate encumbrancesin the following citation is
extended to June 30, 2009:

6029—California Clean Water, Clean Air, Safe Neighbor-
hood Parks, and Coastal Protection Fund

34
35
36
37
38
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(1) Subdivision (b) of Section 2 of Chapter 1126 of
Statutes of 2002, for the $333,333 grant to the City of
San Jose for the development of Japantown.

SB 1087

SEC. 63. Item 3860-001-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:
3860-001-0001—For support of Department of Water Re-
SOUICES . ..vevereteeete et seete et e e see e seesesreneas
Schedule:
(1) 10-Continuing Formulation of the Cali-
fornia Water Plan..........ccccooceovveivnnnnnns 93,885,000
(2) 20-Implementation of the State Water
Resources Development System.......... 5,489,000
(3) 30-Public Safety and Prevention of
Damage......cccoovveviiniieiie e 107,366,000
(4) 35-Central Valley Flood Protection
BOoard......coccoovviiviieii e #108,000
(5) 40-SerVIiCeS.....ocovevresrsirrieriesiesieseereeneas 9,405,000
(6) 45-California  Energy  Resources
Scheduling (CERS)......cccccoovvivrieeninnen, 26,279,000
(7) 50.01-Management and Administra-
L0 o FOT ST 65,319,000
(8) 50.02-Distributed Management and
Administration..........ccoceeverniennenn -65,470,000

)

5,908,000

Reimbursements........coceevevvveceeennnnnn -46,116,000

(10) Amount payable from the California

Environmental License Plate Fund

(Item 3860-001-0140).........cccevrvrnnnns -330,000

(11) Amount payable from the Central Val-

ley Project Improvement Subaccount

(Item 3860-001-0404).............cooerrrrrer 1,578,000

(12) Amount payable from the Feasibility

Projects Subaccount (Item 3860-001-

0445) ...t -118,000

(13) Amount payable from the Water Con-

servation and Groundwater Recharge

Subaccount (Item 3860-001-0446)...... -125,000

65,636,660
63,830,000
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(14) Amount payable from the Energy Re-
sources Programs Account (Item 3860-
001-0465)....ccceiiieiiiinenee e,

(15) Amount payable from the Local Pro-
jects Subaccount (Item 3860-001-

(16) Amount payable from the Sacramento
Valley Water Management and Habitat
Protection Subaccount (Item 3860-001-

(17) Amount payable from the 1986 Water
Conservation and Water Quality Bond
Fund (Item 3860-001-0744)................

(18) Amount payable from the Federal
Trust Fund (Item 3860-001-0890).....

(19) Amount payable from the Dam Safety
Fund (Item 3860-001-3057)...............

(20) Amount payable from the Department
of Water Resources Electric Power
Fund (Item 3860-001-3100)...............

(21) Amount payable from the Safe Drinking
Water, Clean Water, Watershed Protec-
tion, and Flood Protection Bond Fund
(Item 3860-001-6001)......cccccvrverrrrrnnne

(21.5) Amount payable from the Flood Pro-

tection Corridor Subaccount (ltem
3860-001-6005).......ccccervrrrerreerrerenes

(22) Amount payable from the Water Con-
servation Account (Item 3860-001-

(23) Amount payable from the Conjunctive
Use Subaccount (Item 3860-001-

(24) Amount payable from the Bay-Delta
Multipurpose Water Management
Subaccount (Item 3860-001-6026).....

(25) Amount payable from the Interim Water
Supply and Water Quality Infrastructure
and Management Subaccount (ltem
3860-001-6027)....ccccvreeirieirieirieienns

-2,364,000

-101,000

-27,000

-195,000

-13,514,000

-10,382,000

-26,229,000

-1,029,000

-162,000

-849,000

-1,503,000

-10,646,000

-2,796,000
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1 (26) Amount payable from the Water Secu-

2 rity, Clean Drinking Water, Coastal

3 and Beach Protection Fund of 2002

4 (Item 3860-001-6031)........ccccvrvvrne. -13,870,000

5 (27) Amount payable from the Safe Drink-

6 ing Water, Water Quality and Supply,

7 Flood Control, River and Coastal Pro-

8 tection Fund of 2006 (Item 3860-001-

9 3]0 T -21,650,000
10 (28) Amount payable from the Disaster
11 Preparedness and Flood Prevention
12 Bond Fund of 2006 (Item 3860-001-
13 B052) .. -30,767,000
14 Provisions:
15 1. The amounts appropriated in Items 3860-001-0001 to
16 3860-001-6052, inclusive, shall be transferred to the
17 Water Resources Revolving Fund (0691) for direct
18 expenditure in such amounts as the Department of Fi-
19 nance may authorize, including cooperative work with
20 other agencies.
21 2. The funds appropriated in this item for purposes of
22 subdivision (n) of Section 75050 of the Public Re-
23 sources Code may be expended only so long as the
24 United States Bureau of Reclamation continues to
25 provide federal funds and continues to carry out federal
26 actions to implement the settlement agreement in
27 Natural Resources Defense Council v. Rodgers (2005)
28 381 F.Supp.2d 1212.
29

30 SEC. 64. Item 3900-001-0044 of Section 2.00 of the Budget
31 Act of 2008 is amended to read:

32

33 3900-001-0044—For support of State Air Resources Board,

34 payable from the Motor Vehicle Account, State Transporta-

35 HON FUND....vcvieceeeececececeeeetet ettt ereeenas 165,261,600
36 111,261,000
37 Schedule:

38 (1) 15-Mobile SOUICE........cccevvvvevererrnnae. 552.652.000

39 558,652,000

40 (2) 25-Stationary SOUICE...........ccoevrvevrvrnnn 57,232,000
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(3) 30.01-Program Direction and Support.... 14,941,000
(4) 30.02-Distributed Program Direction

and SUPPOIt.......cccevveiveivereere e -14,941,000
(5) Reimbursements........c..ccooevvvvererieniennns -5,460,000
(6) Amount payable from the General Fund

(Item 3900-001-0001).....c.ccccvrverrrrrnnen. -2,189,000

(7) Amount payable from the Air Pollu-

tion Control Fund (Item 3900-001-

0115) .. -164,758,000
(8) Amount payable from the Vehicle In-

spection and Repair Fund (Item 3900-

001-0421)..cccuiiiieieeirisieieiseeieiee e -14,271,000
(9) Amount payable from the Air Toxics

Inventory and Assessment Account

(Item 3900-001-0434)......ccccvivrvrerrrennns -936,000
(10) Amount payable from the Federal
Trust Fund (Item 3900-001-0890)..... -14,924,000

(11) Amount payable from the Non-Toxic
Dry Cleaning Incentive Trust Fund
(Item 3900-001-3070)....c.ccvvveererererennes -1,514,000

(12) Amount payable from the Air Quality
Improvement Fund (Item 3900-001-

3119) i -50,440,000

(13) Amount payable from the California
Ports Infrastructure, Security, and
Air Quality Improvement Account,

Highway Safety, Traffic Reduction,
Air Quality, and Port Security Fund
of 2006 (Item 3900-001-6054)........ -250,131,000

Provisions:

1. Of the funds appropriated pursuant to this item,
$6,000,000 shall be expended pursuant to Section
7(a)(2), (c), (d)(1), (e), and (g) of Chapter 91 of the
Satutes of 2005. Notwithstanding subdivision (a) of
Section 1.80 of this act, these funds are available for
expenditure until June 30, 2011.

2. The Sate Air Resources Board shall provide to the
Legislature an update of the report identified in sub-
section (f) of Section 7 of Chapter 91 of the Statutes
of 2005 by February 1, 2009.
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SEC. 65. Item 3940-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

3940-001-0001—For support of State Water Resources Control

BOAId.....coo i 38,714,000
28,714,000
Schedule:
(1) 10-Water Quality.......ccoveevvcvrvrnnnnennn 461,545,000
451,545,000

(a) State Water Re-

sources Control
Board.........cco..... {344,589,0006)
(342,697,000)

(b) Regional Water

Quality Control

Boards................. {416,956,000)
(108,848,000)
(1) Region 1-North
Coast.....ccoeeeunee. {46,300,000)
(9,163,000)

(2) Region 2-San

Francisco Bay..... {45;648,600)
(13,861,000)

(3) Region 3-Central
Coast.......ccceevennne {8;362,000)
(7,588,000)

(4) Region 4-Los An-
geles.....ccooeveennnns 46,743,000}
(15,646,000)

(5) Region 5-Central
Valley.......coccene. (33,600,000}
(32,399,000)

(6) Region 6-Lahon-
[£:11 P 9,569,000}
(8,893,000)

(7) Region 7-Palm
Desert.....ccccveee. (5;222,000)
(4,651,000)
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(6)
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(8) Region 8-Santa

ANA..i, {9,668,600)
(8,739,000)
(9) Region 9-San
Diego....cccccveueenen. (8,504,000}
(7,908,000)
20-Water RightS.........ccoceveeneneieiinenns 11,377,000
30.01-Administration............cccevveevennne. 20,888,000
30.02-Distributed Administration....... -20,888,000
Reimbursements.........ccocevveeveveirecnnenne. -5,914,000
Amount payable from the Unified Pro-
gram Account (Item 3940-001-0028).... -623,000

Amount payable from the Waste Dis-

charge Permit Fund (Item 3940-001-
0193).ecieiiee s -75,619,000
Amount payable from the Marine Inva-

sive Species Control Fund (Item 3940-
001-0212)..cciiiiiireieieieieiiee e, -103,000
Amount payable from the Public Re-

sources Account, Cigarette and Tobacco

Products Surtax Fund (Item 3940-001-
0235)..ciceieiieee e -2,437,000

(10) Amount payable from the Integrated

Waste Management Account, Integrated
Waste Management Fund (Item 3940-
001-0387)...ccueereerieereeirieeeseseeiee e -6,493,000

(11) Amount payable from the Water Recy-

cling Subaccount (Item 3940-001-
0419)..iiiiieieeee e -2,189,000

(12) Amount payable from the Drainage

Management Subaccount (Item 3940-
001-0422)....coviieriireeeee s -515,000

(13) Amount payable from the Seawater In-

trusion Control Subaccount (Item 3940-
001-0424)....cviiieriiiieeeeeseeee e -97,000

(14) Amount payable from the Underground

Storage Tank Tester Account (ltem
3940-001-0436).....ccrveveeereererireereneens -64,000
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(15) Amount payable from the Under-
ground Storage Tank Cleanup Fund

(Item 3940-001-0439).......cccceuenee -278,051,000

(16) Amount payable from the Surface Im-
poundment Assessment Account (Item
3940-001-0482).....ccovrvrrriiiirinirieeenns

(17) Amount payable from the 1984 State
Clean Water Bond Fund (Item 3940-
001-0740)......ccvrirererirrrereeensreee s

(18) Amount payable from the Federal
Trust Fund (Item 3940-001-0890).....

(19) Amount payable from the Water Rights
Fund (Item 3940-001-3058)................

(20) Amount payable from the Watershed
Protection Subaccount (Item 3940-001-

(21) Amount payable from the Santa Ana
River Watershed Subaccount (ltem
3940-001-6016).......ccuvrevrrerrreiirernen,

(22) Amount payable from the Lake Elsinore
and San Jacinto Watershed Subaccount
(Item 3940-001-6017).....ccervvvvrvnrrrnnnnne

(23) Amount payable from the Nonpoint
Source Pollution Control Subaccount
(Item 3940-001-6019)......cccccvrvervrrrnnne

(24) Amount payable from the State Revolv-
ing Fund Loan Subaccount (Item 3940-
001-6020)....ccceiireirieinieniee e

(25) Amount payable from the Wastewater
Construction Grant Subaccount (Item
3940-001-6021)....cccccvvreirreriiiiniernen,

(26) Amount payable from the Coastal
Nonpoint Source Control Subaccount
(Item 3940-001-6022).......cccccvrvvvervnnnne

(27) Amount payable from the California
Clean Water, Clean Air, Safe Neighbor-
hood Parks, and Coastal Protection
Fund (Item 3940-001-6029)................

-219,000

-322,000

-34,608,000

-7,382,000

-1,069,000

-1,062,000

-47,000

-986,000

-81,000

-23,000

-815,000

-170,000

SB 1087
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(28) Amount payable from the Water Secu-

rity, Clean Drinking Water, Coastal and
Beach Protection Fund of 2002 (Iltem
3940-001-6031)...cccervrerrerreerieireereens -5,078,000

(29) Amount payable from the Safe Drinking

Water, Water Quality and Supply,
Flood Control, River and Coastal Pro-
tection Fund of 2006 (Item 3940-001-
B05L) i -4,073,000

(30) Amount payable from the Petroleum

Underground Storage Tank Financing
Account (Item 3940-001-8026)........... -636,000

(31) Amount payable from the State Water

Pollution Control Revolving Fund Ad-
ministration Fund (Item 3940-001-
9739) i -5,532,000

Provisions:

1.

Notwithstanding any other provision of law, upon ap-
proval and order of the Director of Finance, the State
Water Resources Control Board may borrow sufficient
funds for cash purposes from special funds that other-
wise provide support for the board. Any such loans
are to be repaid with interest at the rate earned in the
Pooled Money Investment Account.

The funds listed in Schedule (1) may be authorized
for transfer among regional water quality control
boards or the State Water Resources Control Board
not sooner than 30 days after notification in writing
to the Joint Legislative Budget Committee if the
transfers collectively exceed $100,000 during a 30-
day period. Transfers of less than $100,000 during a
30-day period may be executed at the discretion of the
Director of Finance.

35 SEC. 66. Item 3940-490 of Section 2.00 of the Budget Act of
36 2008 isrepealed.
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1

5 _ . X - ,
3 . o T
4 isextended-te-June-306,2009:

5 0235—Public-Resources-Account-Cigaretie-and-Tobacco
6 Products-Surtax-Fund

7 &) Hem-3940-001-0235Budget-Act-of-2005{Chs—38
8 ane-39;-Stats—2005)

9 (2) 20-WaterRights

10 Provisions:

11 +.  Fhe State-Water Resourees-Control-Board-shaH-con-
12 ductat-least-two-publie-hearings-or-worksheps-in-the
13 Nerth-Coast-Regienregarding-itspropesedprineiples
14 ensidelinesf A " e
15 purstant-to-Chapter-943-of the-Statutes of 2004-At
16 I » i . Pt .
17 the-northern-partof the-region-and-ene-in-the southern
18 part:

19

20 SEC. 67. Item 4170-101-0001 of Section 2.00 of the Budget
21 Act of 2008 is amended to read:

22

23  4170-101-0001—For local assistance, Department of Aging.... 56,169,600
24 52,548,000
25 Schedule:

26 (1) 20-NULFItiON..ccceeerererecee e, 73,373,000

27 (2) 20-Senior Community Employment

28 SEIVICE...cviviviiercresieee s 10,304,000

29 (3) 30-Supportive Services and Centers..... 71,894,000

30 (4) 40-Special Projects........cccceeeveverernnee. 56.003,600

31 46,642,000

32 4-5) 97-20- T — 200-000

33 (a) Legal-Services—of-Northern—California=—Senior

34 LegalHetline

35 (5) Reimbursements..........ccoevevvvrvevevevennnns -4,559,000

36 (6) Amount payable from the State HICAP

37 Fund (Item 4170-101-0289)................. -2,246,000

38 (7) Amount payable from the Federal

39 Trust Fund (Item 4170-101-0890)..... -141,418,000
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1 (8) Amount payable from the Federal
2 Health Facilities Citation Penalties Ac-
3 count, Special Deposit Fund (Item 4170-
4 103-0942) ..o -1,442,000
5 Provisions:
6 1. Notwithstanding Section 26.00, the Department of
7 Finance, upon notification by the California Depart-
8 ment of Aging, may authorize transfers between Pro-
9 gram 10-Nutrition and Program 30-Supportive Ser-
10 vices and Centers in response to budget revisions
11 submitted by the Area Agencies on Aging.
12 2. To the extent the United States enacts a minimum
13 wage equal to or greater than that of California, state
14 funding provided in this item for the Senior Commu-
15 nity Service Employment Program shall revert to the
16 General Fund.
17 3. Of the funds appropriated in this item, the Controller
18 shall reimburse from Program 40-Special Projects,
19 $25:258.000 $22,732,000 upon enactment of the
20 Budget Act to the State Department of Health Care
21 Services for support of the Multipurpose Senior Ser-
22 vices Program.
23
24 SEC. 68. Item 4200-001-0001 of Section 2.00 of the Budget
25 Act of 2008 is amended to read:
26
27  4200-001-0001—For support of Department of Alcohol and
28 DrUg PrOgrams........coceecuevrierereretissseresessssssesessssssesesesenes 14,701,000
29 6,129,000
30 Schedule:
31 (1) 15-Alcohol and Other Drug Services
32 PrOgram......ccoceeveeeeeeeeeeeeseeereseniesenens 57-702.000
33 48,385,000
34 (2) 30.01-Administration..............c.ccevunee. 11,999,000
35 (3) 30.02-Distributed Administration....... -11,999,000
36 (4) Reimbursements............ccovevrvrerrirennnn. —4.932.000
37 —4,544,000
38 (5) Amount payable from the Driving-Un-
39 der-the-Influence Program Licensing
40 Trust Fund (Item 4200-001-0139)........ -1,519,000
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-1,352,000
-4,281,000

—70,000

-24,760,000

—3,565,000
—3,208,000

-507,000
-150,000

-1,865,000

1 (6) Amount payable from the Narcotic

2 Treatment Program Licensing Trust

3 Fund (Item 4200-001-0243).................

4 (7) Amount payable from Indian Gaming

5 Special Distribution Fund (Item 4200-

6 001-0367).ccveeeerienienienie e

7 (8) Amount payable from the Audit Repay-

8 ment Trust Fund (ltem 4200-001-

9 0N T
10 (9) Amount payable from the Federal Trust
11 Fund (Item 4200-001-0890)...............
12 (10) Amount payable from the Substance
13 Abuse Treatment Trust Fund (Item
14 4200-001-3019)..cccccmrmrerenrnrrerieeneneeneenns
15
16 (11) Amount payable from the Mental
17 Health Services Fund (Item 4200-001-
18 <011 T
19 (12) Amount payable from the Gambling
20 Addiction Program Fund (Item 4200-
21 L0 [0) R 0 ) T
22 (13) Amount payable from Residential and
23 Outpatient Program Licensing Fund
24 (Item 4200-001-3113)........ovrvverrrrreeen.
25 Provisions:
26 1. Upon approval by the Department of Finance, the
27 Controller shall transfer such funds as are necessary
28 between this item and Items 4200-101-0001, 4200-
29 102-0001, 4200-103-0001, and 4200-104-0001. In
30 determining which transfers are necessary pursuant to
31 this provision, the department shall assess those pro-
32 grams and operations that have the most critical need.
33 In making the assessment, the department shall consid-
34 er such factors as caseload requirements, availability
35 of personnel to provide essential services, other fund-
36 ing sources, and relevant information provided by af-
37 fected state agencies.
38
39

40 Act of 2008 is amended to read:

SB 1087

SEC. 69. Item 4200-001-3019 of Section 2.00 of the Budget
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1  4200-001-3019—For support of Department of Alcohol and
2 Drug Programs, for payment to Item 4200-001-0001,
3 payable from the Substance Abuse Treatment Trust
4 FUNG ottt
5
6 Provisions:
7 1. Funds appropriated in this item are in lieu of the
8 amounts that otherwise would have been appropriated
9 for administration pursuant to Section 11999.6 of the
10 Health and Safety Code.
11

3:565:000
3,208,000

12 SEC. 70. Item 4200-101-0001 of Section 2.00 of the Budget

13 Act of 2008 is amended to read:

14

15  4200-101-0001—For local assistance, Department of Alcohol
16 and Drug Programs........cccc.ceueereeverenieeresessnssesesessssenns
17

18 Schedule:

19 (1) 15-Alcohol and Other Drug Services

20 PrOgram.......ceueveveeeeeeeeeeeeees e 438351000
21 426,151,000
22 (2) Reimbursements.........c.cccoveevererrnennns -10,807,000
23 (2.5) Amount payable from the Indian

24 Gaming Special Distribution Fund

25 (Item 4200-101-0367).....ccccervereerrennnee -4,000,000
26 (3) Amount payable from the Federal

27 Trust Fund (Item 4200-101-0890)..... -237,833,000
28 (4) Amount payable from the Substance

29 Abuse Treatment Fund (Item 4200-

30 101-3019)...ciieiieeeee e —06;514.000
31 —86,863,000
32 Provisions:

33 1. Upon approval by the Department of Finance, the
34 Controller shall transfer such funds as are necessary
35 between this item and Items 4200-001-0001, 4200-
36 102-0001, 4200-103-0001, and 4200-104-0001. In
37 determining which transfers are necessary pursuant to
38 this provision, the department shall assess those pro-
39 grams and operations that have the most critical need.
40 In making this assessment, the department shall con-

86,648,000
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sider such factors as caseload requirements, availabil-
ity of personnel to provide essential services, other
funding sources, and relevant information provided
by affected state agencies.

2. Upon approval by the Department of Finance, one or
more short-term loans not to exceed a cumulative total
of $59,745,000 may be made available from the Gen-
eral Fund when there is a delay in the allocation of
federal Substance Abuse Prevention and Treatment
(SAPT) Block Grant funds to California. Each loan
shall be repaid, with interest calculated pursuant to
subdivision (a) of Section 16314 of the Government
Code, upon receipt of the federal SAPT Block Grant.

SB 1087

SEC. 71. Item 4200-101-3019 of Section 2.00 of the Budget

Act of 2008 is amended to read:

4200-101-3019—For local assistance, Department of Alcohol
and Drug Programs, for payment to Item 4200-101-0001,
payable from the Substance Abuse Treatment Fund.........

Provisions:

1. Funds appropriated in this item are in lieu of the
amounts that otherwise would have been appropriated
for local assistance pursuant to Section 11999.6 of the
Health and Safety Code.

96,514,660
86,863,000

SEC. 72. Item 4200-102-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

4200-102-0001—For local assistance, Department of Alcohol
and Drug Programs, for perinatal substance abuse treatment
programs (Drug Medi-Cal)........cccccevevvereininircirnsecenn,

Schedule:
(1) 15-Alcohol and Other Drug Services
Program......cccccoeiiinninn e 9,278,000
8,588,000
(2) Reimbursements........c..ccoevvvvvvrerieniennns —4,639,000
—4,294,000

4,639,000
4,294,000
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Provisions:

1.

Upon approval by the Department of Finance, the
Controller shall transfer such funds as are necessary
between this item and Items 4200-001-0001, 4200-
101-0001, 4200-103-0001, and 4200-104-0001. In
determining which transfers are necessary pursuant to
this provision, the department shall assess those pro-
grams and operations that have the most critical need.
In making this assessment, the department shall con-
sider such factors as caseload requirements, availabil-
ity of personnel to provide essential services, other
funding sources, and relevant information provided
by affected state agencies.

The funds appropriated by this item are available to
provide funding for the state’s share of expenditures
for perinatal substance abuse services provided to
persons eligible for Medi-Cal.

Notwithstanding subdivision (a) of Section 1.80 and
Section 26.00, the Department of Finance may autho-
rize a transfer of expenditure authority between this
item and Item 4200-103-0001, so that the funds appro-
priated in either item may be used to pay the state and
federal share of prior fiscal years’ allowable Medi-Cal
costs that exceed the amount encumbered in prior fis-
cal years. The department shall notify the Legislature
within 10 days after authorizing a transfer pursuant to
this provision unless prior notification of the transfer
has been included in the Medi-Cal estimates submitted
pursuant to Section 14100.5 of the Welfare and Insti-
tutions Code.

32 SEC. 73. Item 4200-103-0001 of Section 2.00 of the Budget
33 Act of 2008 is amended to read:

34

35  4200-103-0001—For local assistance, Department of Alcohol
and Drug Programs, Drug Medi-Cal Services..................

36
37

85,206,000
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Schedule:
(1) 15-Alcohol and Other Drug Services

Program......cccoceevieevesie e 180,812,600
164,442,000

(2) Reimbursements........cccccvevvevviivernnnn, —-87,091,000

—79,236,000

Provisions:

1.

Upon approval by the Department of Finance, the
Controller shall transfer such funds as are necessary
between this item and Items 4200-001-0001, 4200-
101-0001, 4200-102-0001, and 4200-104-0001. In
determining which transfers are necessary pursuant to
this provision, the department shall assess those pro-
grams and operations that have the most critical need.
In making this assessment, the department shall con-
sider such factors as caseload requirements, availabil-
ity of personnel to provide essential services, other
funding sources, and relevant information provided
by affected state agencies.

The funds appropriated in this item are available to
provide funding for the state’s share of expenditures
for substance abuse services provided to persons eligi-
ble for Medi-Cal.

Notwithstanding subdivision (a) of Section 1.80 and
Section 26.00, the Department of Finance may autho-
rize a transfer of expenditure authority between this
item and Item 4200-102-0001 so that the funds appro-
priated in either item may be used to pay the state and
federal share of prior fiscal years’ allowable Medi-Cal
costs that exceed the amount encumbered in prior fis-
cal years. The department shall notify the Legislature
within 10 days after authorizing a transfer pursuant to
this provision unless prior notification of the transfer
has been included in the Medi-Cal estimates submitted
pursuant to Section 14100.5 of the Welfare and Insti-
tutions Code.

Notwithstanding any other provision of law, both the
federal and nonfederal shares of any moneys recovered
for previously paid Drug Medi-Cal program services
provided pursuant to Chapter 7 (commencing with

SB 1087
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90,071,000

132,184,000

SB 1087 — 90—
1 Section 14000) of Part 3 of Division 9 of the Welfare
2 and Institutions Code are hereby appropriated and shall
3 be expended as soon as practicable for Drug Medi-Cal
4 program services, as defined in the Welfare and Insti-
5 tutions Code.
6
7 SEC. 74. Item 4200-105-0001 of Section 2.00 of the Budget
8 Act of 2008 is amended to read:
9
10  4200-105-0001—For transfer, as an expenditure, by the Con-
11 troller to the Substance Abuse Treatment Trust Fund.......
12
13
14 SEC. 75. Item 4260-001-0001 of Section 2.00 of the Budget
15 Act of 2008 is amended to read:
16
17  4260-001-0001—For support of Department of Health Care
18 SEIVICES. vttt ettt ettt sttt
19 Schedule:
20 (1) 20-Health Care Services..................... 383,834,000
21 381,821,000
22 (2) 30.01-Administration...............ccevevvnnnn. 26,317,000
23 (3) 30.02-Distributed Administration....... -26,488,000
24 (4) Reimbursements.........c.cccoeeevevereennen. -20,644,000
25 (5) Amount payable from the Breast Cancer
26 Control Account (ltem 4260-001-
27 0009)....cciieeirere e -90,000
28 (6) Amount payable from the Childhood
29 Lead Poisoning Prevention Fund (Item
30 4260-001-0080).....cccecerereenirriereeineane —-145,000
31 (7) Amount payable from the Unallocated
32 Account, Cigarette and Tobacco Prod-
33 ucts Surtax Fund (Item 4260-001-
34 715 ~775,000
35 (8) Amount payable from the Federal
36 Trust Fund (Item 4260-001-0890)..... —-227,017,000
37 (9) Amount payable from the Mental Health
38 Services Fund (Item 4260-001-3085)....  —795,000
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Provisions:

1.

Effective February 1, 2009, the State Department of
Health Care Services shall report biennially in writing
on the results of the additional positions established
under the 2003 Medi-Cal Anti-Fraud Initiative to the
chairpersons of the committees in each house of the
Legislature that consider appropriations and the
Chairperson of the Joint Legislative Budget Commit-
tee. The report shall include the results of the most
recently completed error rate study and random claim
sampling process, the number of positions filled by
division, and, for each of the components of the initia-
tive, the amount of savings and cost avoidance
achieved and estimated, the number of providers
sanctioned, and the number of claims and beneficiary
records reviewed.

Of the funds appropriated for new information technol-
ogy projects, no funds may be expended on a project
prior to approval of a feasibility study report concern-
ing that project by the office of the State Chief Infor-
mation Officer. The State Department of Health Care
Services shall notify the fiscal committees of both
houses of the Legislature that a feasibility study report
has been approved for a project within 30 days of the
report’s approval by the office of the State Chief Infor-
mation Officer, and shall include with the notification
a copy of the approved feasibility study report that
reflects any changes.

Of the funds appropriated in Item 4260-001-0001,
$594,000 is for the Provider Enrollment Automation
Project. Upon completion of the procurement activities
and prior to contract award, the department shall sub-
mit a Special Project Report (SPR) to the office of the
State Chief Information Officer. Except for project
management and oversight activities, these funds shall
not be encumbered or expended until the SPR has been
approved by the office of the State Chief Information

SB 1087
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1 Officer. If the amount approved is less than the amount
2 appropriated, the State Department of Health Care
3 Services shall only spend the amount approved, and
4 any remaining funds shall be reverted at the end of the
5 fiscal year.
6
7 SEC. 76. Item 4260-001-8040 of Section 2.00 of the Budget
8 Act of 2008 isrepealed.
9

10

11

12

13 2,613,000

14

15

16

17

18

19

20

21

22

23

27 SEC. 77. Item 4260-006-0001 of Section 2.00 of the Budget
28 Act of 2008 is repealed.

29

30

31 5,876,000
32 isions:

33 . TFheDepartmentof Finance-may-inerease-the-ameunt
31 , , . 2 I
35 30-daysafternotificationin writing-te-the-chairpersen
36 of thecommittee-in-each-house of the Legistature that
37 considers appropriations and the Chairperson of the
38 . iotati ; e,

39 than-whatever-lesser-time-the-chairperson-of-the-com-
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SEC. 78. Item 4260-101-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

4260-101-0001—For local assistance, Department of Health
Care Services, Medical Assistance Program, payable
from the Health Care Deposit Fund (0912) after

transfer from the General Fund.........c..ccccoovvveveenennne. 14,047,759,000
13,656,098,000
Schedule:
(1) 20.10.010-Eligibility (County Admin-
IStration).......ccocvevenencneeceee, 239,255,000
2,572,681,000
(2) 20.10.020-Fiscal Intermediary Manage-
MENT. i 268,647,000
(3) 20.10.030-Benefits (Medical Care
and Services)......cccoovveverivereenenn, 32731121600
32,088,105,000
(4) Reimbursements.........cccoceevrevrvrenene -203,216,000
(5) Amount payable from Childhood Lead

(6)

U]

Poisoning Prevention Fund (Item 4260-
101-0080)....cciiiiriiiririeiriecneeesieeeens -160,000
Amount payable from the Hospital

Services Account, Cigarette and Tobac-

co Products Surtax Fund (Item 4260-
101-0232)....coeiieviieeiesieinseesee s -18,000,000
Amount payable from the Unallocated

Account, Cigarette and Tobacco Prod-

ucts Surtax Fund (Item 4260-101-
0236)...ccveieiiiieiiiieineese s -18,784,000

(8) Amount payable from the Federal
Trust Fund (Item 4260-101-
0890)....cceeeririeririeirieereereeens —24457,716,060
—21,033,175,000
Provisions:

1.

The aggregate principal amount of disproportionate
share hospital general obligation debt that may be is-
sued in the 2008-09 fiscal year pursuant to subpara-
graph (A) of paragraph (2) of subdivision (f) of Section
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14085.5 of the Welfare and Institutions Code shall be
$0.

Notwithstanding any other provision of law, both the
federal and nonfederal shares of any moneys recovered
for previously paid health care services, provided
pursuant to Chapter 7 (commencing with Section
14000) of Part 3 of Division 9 of the Welfare and In-
stitutions Code, are hereby appropriated and shall be
expended as soon as practicable for medical care and
services as defined in the Welfare and Institutions
Code.

Notwithstanding any other provision of law, accounts
receivable for recoveries as described in Provision 2
shall have no effect upon the positive balance of the
General Fund or the Health Care Deposit Fund.
Notwithstanding any other provision of law, moneys
recovered as described in this item that are required
to be transferred from the Health Care Deposit Fund
to the General Fund shall be credited by the Controller
to the General Fund without regard to the appropriation
from which it was drawn.

Without regard to fiscal year, the General Fund shall
make one or more loans available not to exceed a cu-
mulative total of $45,000,000 to be transferred as
needed to the Health Care Deposit Fund to meet cash
needs. The loans are subject to the repayment provi-
sions of Section 16351 of the Government Code. Any
additional loan requirement in excess of $45,000,000
shall be processed in the manner prescribed by Section
16351 of the Government Code.

Notwithstanding any other provision of law, the State
Department of Health Care Services may give public
notice relative to proposing or amending any rule or
regulation that could result in increased costs in the
Medi-Cal program only after approval by the Depart-
ment of Finance. Additionally, any rule or regulation
adopted by the State Department of Health Care Ser-
vices and any communication that increases costs in
the Medi-Cal program shall be effective only after the

98



O©Coo~No ok~ wNE

date upon which it is approved by the Department of
Finance.

Of the funds appropriated in this item, up to $50,000
may be allocated for attorney’s fees awarded pursuant
to state or federal law without prior notification to the
Legislature. Individual settlements authorized under
this language shall not exceed $5,000. The semiannual
estimates of Medi-Cal expenditures due to the Legis-
lature in January and May shall reflect attorney’s fees
paid 15 or more days prior to the transmittal of the
estimate. The semiannual estimates of Medi-Cal ex-
penditures provided to the Legislature in January and
May may constitute the notification required by this
provision.

Change orders to the medical or the dental fiscal inter-
mediary contract for amounts exceeding a total cost
of $250,000 shall be approved by the Department of
Finance not sooner than 30 days after written notifica-
tion of the change order is provided to the chairpersons
of the fiscal and policy committees in each house of
the Legislature and to the Chairperson of the Joint
Legislative Budget Committee or not sooner than such
lesser time as the chairperson of the joint committee,
or his or her designee, may designate. The semiannual
estimates of Medi-Cal expenditures provided to the
Legislature in January and May may constitute the
notification required by this provision.

Recoveries of advances made to counties in prior years
pursuant to Section 14153 of the Welfare and Institu-
tions Code are reappropriated to the Health Care De-
posit Fund for reimbursement of those counties where
allowable costs exceeded the amounts advanced. Re-
coveries in excess of the amounts required to fully re-
imburse allowable costs shall be transferred to the
General Fund. When a projected deficiency exists in
the Medical Assistance Program, these funds, subject
to notification to the Chairperson of the Joint Legisla-
tive Budget Committee, are appropriated and shall be
expended as soon as practicable for the state’s share

SB 1087
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10.

11.

of payments for medical care and services, county
administration, and fiscal intermediary services.

The Department of Finance may transfer funds repre-
senting all or any portion of any estimated savings that
are a result of improvements in the Medi-Cal claims
processing procedures from the Medi-Cal services
budget or the support budget of the State Department
of Health Care Services (Item 4260-001-0001) to the
fiscal intermediary budget item for purposes of making
improvements to the Medi-Cal claims system.
Notwithstanding any other provision of law, the De-
partment of Finance may authorize the transfer of ex-
penditure authority between Schedules (1), (2), (3),
and (4) of this item and between this item and Items
4260-102-0001, 4260-111-0001, 4260-113-0001, and
4260-117-0001 in order to effectively administer the
programs funded in these items. The Department of
Finance shall notify the Legislature within 10 days of
authorizing such a transfer unless prior notification of
the transfer has been included in the Medi-Cal esti-
mates submitted pursuant to Section 14100.5 of the
Welfare and Institutions Code. The 10-day notification
to the Legislature shall include the reasons for the
transfer, the fiscal assumptions used in calculating the
transfer amount, and any potential fiscal effects on the
program from which funds are being transferred or for
which funds are being reduced.

Notwithstanding any other provision of law and Sec-
tion 26.00, the Department of Finance may authorize
the transfer of expenditure authority from Schedule
(3) to Schedule (1) for the purposes of implementing
changes required by the federal Deficit Reduction Act
of 2005, which shall include, but not be limited to,
providing assistance to individuals in meeting these
verification rules and for county eligibility activities.
It is the intent of the Legislature that these transfers
be provided on a timely basis in order to ensure the
health and safety of Californians. The Department of
Finance shall notify the Legislature within 15 days of
authorizing that transfer unless prior notification of
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the transfer has been included in the Medi-Cal esti-
mates submitted pursuant to Section 14100.5 of the
Welfare and Institutions Code.

If a federal grant that provides 75 percent federal finan-
cial participation to allow individuals in nursing homes
to voluntarily move into a community setting and still
receive the same amount of funding for services is
awarded to the State Department of Health Care Ser-
vices during the 2008-09 fiscal year, then, notwith-
standing any other provision of law, the department
may count expenditures from the appropriation made
to this item as state matching funds for that grant.

Of the funds appropriated in this item, up to
$9,150,000 may be utilized to resolve the deferral issue
by the federal Centers for Medicare and Medicaid
Services (Deferral No. CA/2006/3/E/15/MAP) related
to the Fresno County Intergovernmental Transfer
transaction.

The State Department of Health Care Services (DHCS)
shall, by January 10, 2009, provide the Legislature
with optionsto enhance the health care delivery system
under the Medi-Cal Program for adults with disabili-
ties or complex chronic conditions who are eligible
for full-scope Medi-Cal benefits without a share-of-
cost and who choose not to enroll in the Medi-Cal
Managed Care Program or who do not have this op-
tion available for enrollment in their community.

The options shall provide enrollees with the ability
to select a medical home that provides primary and
preventive care aswell as comprehensive and coordi-
nated care management, and ensures that care is
provided in atimely and accessible manner in the least
restrictive and most appropriate setting.

Any options provided to the Legidature by the
DHCS shall, at a minimum, include the following
specific components:

(a) Description of the health care delivery system
(b) Method for determining eligibility and protocols
for enrollment for services

SB 1087
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Description of health care networks, or any
medical home or interdisciplinary care team to
be used for preventive and primary care services
and case management

Description of access to out-of-network services,
where applicable

Protocolsfor referral practices, including special-
ty care services, tertiary care services, durable
medical equipment and pharmaceuticals
Protocols for communication access, including
provision of content through methods that are
under standabl e and usabl e by this population
Description of benefit management oversight and
monitoring processes

Referral processes to other publicly funded pro-
grams, including those administered by the Sate
Departments of Mental Health, Social Services,
Developmental Services, Public Health, and
Health Care Services

Role of advisory groups, including stakeholders
who historically represent this population, profes-
sional organizations, community-based organiza-
tions, foundation consultants or applicable others,
in actively designing any componentsto potential
options

Training for providers on disability competency
and clinical components

Descriptions of any Medi-Cal eligible beneficiary
outreach, health care educational information,
or related methodsfor engagement in health care
awareness and participation

Criteria and assumptions used to calculate any
short-termand longer-term health care measure-
ments and outcomes, as well as fiscal estimates,
pertaining to any options.

Item 4260-101-0890 of Section 2.00 of the Budget
38 Act of 2008 is amended to read:
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4260-101-0890—For local assistance, Department of Health
Care Services, for payment to Item 4260-101-0001,
payable from the Federal Trust Fund...........cccccvnenne. 24,457,716,000
21,033,175,000
Provisions:
1. Any of the provisions in Item 4260-101-0001 that are
relevant to this item also apply to this item.

SEC. 80. Item 4260-111-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

4260-111-0001—For local assistance, Department of Health

CarE SEIVICES....viiitieireectie ittt ettt ere e e be e 208,191,000
202,474,000
Schedule:
(1) 20.25-Children’s Medical Services..... 362,926,000
351,314,000
(2) 20.35-Primary and Rural Health........... 50,389,000
(3) Reimbursements........c.ccccvevvvviennnienn -55,353,000

(4) Amount payable from the Childhood
Lead Poisoning Prevention Fund (Item
4260-111-0080)....ccccveererrerinierirenieennns -24,000

(5) Amount payable from the Physician
Services Account, Cigarette and Tobac-
co Products Surtax Fund (Item 4260-

111-0233) i, -774,000

(6) Amount payable from the Unallocated
Account, Cigarette and Tobacco Prod-
ucts Surtax Fund (Item 4260-111-
0236)...ccveieiiiieiiiieineese s -13,081,000

(7) Amount payable from the Federal
Trust Fund (Item 4260-111-0890)..... —135;892,600

—129,997,000

Provisions:

1. Program 20.25-Children’s Medical Services: Counties
may retain 50 percent of total enroliment and assess-
ment fees that are collected by the counties for the
California Children’s Services Program. Fifty percent
of the enrollment and assessment fee for each county
shall be offset from the state’s match for that county.
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Notwithstanding any other provision of law, the De-
partment of Finance may authorize transfer of expen-
diture authority between this item and Items 4260-101-
0001, 4260-102-0001, 4260-113-0001, and 4260-117-
0001 in order to effectively administer the programs
funded in these items. The Department of Finance
shall notify the Legislature within 10 days of authoriz-
ing such transfer unless prior notification of the
transfer has been included in the Medi-Cal estimates
submitted pursuant to Section 14100.5 of the Welfare
and Institutions Code. The 10-day notification to the
Legislature shall include the reasons for the transfer,
the fiscal assumptions used in calculating the transfer
amount, and any potential fiscal effects on the program
from which funds are being transferred or reduced.

SEC. 81. Item 4260-111-0890 of Section 2.00 of the Budget
Act of 2008 is amended to read:

4260-111-0890—For local assistance, Department of Health
Care Services, for payment to Item 4260-111-0001,
payable from the Federal Trust Fund ..........ccccccovvevrrnnnnnn.

Provisions:

1.

Of the funds appropriated in this item, $408,000 shall
be available for administration, research, and training
projects. Notwithstanding Section 28.00, the State
Department of Health Care Services shall report under
that section any new project over $200,000 or any in-
crease in excess of $400,000 for an identified project.

135,892,600
129,997,000

SEC. 82. Item 4260-119-8040 of Section 2.00 of the Budget
Act of 2008 is repeal ed.
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SEC. 83. Item 4265-111-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:
4265-111-0001—For local assistance, Department of Public
Health ..o
Schedule:
(1) 10.10-Emergency Preparedness ........... 83,849,000
(2) 20.10-Chronic Disease Prevention and
Health Promotion ........ccccccevvvveeveennn. 211,076,000
(3) 20.20-Infectious Disease .........c.cc...... 365,085,000
363,735,000
(4) 20.30-Family Health ...................... 1,504,545;000
1,504,248,000
(5) 20.40-Health Information and Strategic
Planning ......cccocvvevinininnenenee e 510,000
(6) 20.50-County Health Services ............. 40,691,000
(7) 20.60-Environmental Health .............. 132,541,000
(8) Reimbursements ........c.cccevevveivrennnne —1606;479;000
—160,388,000
(9) Amount payable from the Breast Can-
cer Control Account (Item 4265-111-
0009) ...coveicee s -10,736,000
(10) Amount payable from the Childhood
Lead Poisoning Prevention Fund (Item
4265-111-0080) ...covvvrveeriirieiirieiirienns -11,000,000
(11) Amount payable from the Health
Statistics Special Fund (Item 4265-111-
0099) ..o -510,000

251F472,660
255,916,000
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(12) Amount payable from the California

Health Data and Planning Fund (ltem

4265-111-0143) .oovveiieeeeeee e, -240,000
(13) Amount payable from the Health Edu-

cation Account, Cigarette and Tobacco

Products Surtax Fund (Item 4265-111-

0231) oo -47,354,000
(14) Amount payable from the Hospital

Services Account, Cigarette and Tobac-

co Products Surtax Fund (Item 4265-

111-0232) woveeieeieeee e -22,651,000
(15) Amount payable from the Physicians

Services Account, Cigarette and Tobac-

co Products Surtax Fund (Item 4265-

111-0233) oo -2,152,000
(16) Amount payable from the Unallocated

Account, Cigarette and Tobacco

Products Surtax Fund (Item 4265-111-

0236) oovveiicecee s -29,075,000
(17) Amount payable from the Child Health

and Safety Fund (Item 4265-111-0279)

............................................................. -1,405,000
(18) Amount payable from the Drinking

Water Treatment and Research Fund

(Item 4265-111-0622) ......ccovvvervrvennne. -4,374,000
(19) Amount payable from the Domestic

Violence Training and Education Fund

(Item 4265-111-0642) .....cccovrvvvvrnennne -235,000
(20) Amount payable from the Federal

Trust Fund (Item 4265-111-0890)

...................................................... -1,333,388,000
(21) Amount payable from the WIC

Manufacturer Rebate Fund (ltem

4265-111-3023) ..oovvrieinieiiieeiieas -329,901,000
(22) Amount payable from the Water Secu-

rity, Clean Drinking Water, Coastal

and Beach Protection Fund of 2002

(Item 4265-111-6031) .....cecvvvvvennne -90,951,000
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(23) Amount payable from the Safe Drink-
ing Water, Water Quality and Supply,
Flood Control, River and Coastal Pro-
tection Fund of 2006 (Item 4265-111-
B051) ovoeiieiiee e -36,200,000

(24) Amount payable from the California
Sexual Violence Victim Fund (ltem
4265-111-8035) ..oovreerieiee e -174,000

Provisions:

1. The Office of AIDS in the State Department of Public
Health, in allocating and processing contracts and
grants, shall comply with the same requirements that
are established for contracts and grants for other public
health programs. Notwithstanding any other provision
of law, the contracts or grants administered by the
Office of AIDS shall be exempt from the Public Con-
tract Code and shall be exempt from approval by the
Department of General Services prior to their execu-
tion.

2. In order to meet the needs of individuals with
hemophilia who are at high risk of HIV infection or
who have HIV/AIDS, the Office of AIDS shall contin-
ue the existing state contract with the Hemophilia
Council for the 2008-09 fiscal year as provided by the
State Department of Mental Health as part of the
transition period for consolidating programs.

3. The Office of AIDS and the State Department of
Public Health shall not exclude any drugs from the
AIDS Drug Assistance Program (ADAP) formulary
for the purpose of reducing ADAP expenditures to
achieve the $7,000,000 savings proposed in the
2008-09 Governor’s Budget. Funding shall be main-
tained using the AIDS Drug Assistance Program Re-
bate Fund.

SB 1087

SEC. 84. Item 4280-101-0001 of Section 2.00 of the Budget
37 Act of 2008 is amended to read:
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1  4280-101-0001—For local assistance, Managed Risk Medical
2 Insurance Board, for the Healthy Families Program.........
3
4 Schedule:
5 (1) 20-Access for Infants and Mothers Pro-
6 OrAM ettt 81,044,000
7 (2) 40-Healthy Families Program......... 1,023,654;060
8 997,670,000
9 (3) Amount payable from the Federal
10 Trust Fund (Item 4280-101-0890)..... —732,917.600
11 —716,948,000
12 Provisions:
13 1. Upon order of the Department of Finance, the Con-
14 troller shall transfer such funds as are necessary be-
15 tween this item and Item 4280-102-0001 in order to
16 effectively administer the Healthy Families Program.

17

371,781,660
361,766,000

18 SEC. 85. Item 4280-101-0890 of Section 2.00 of the Budget

19 Act of 2008 is amended to read:

20

21  4280-101-0890—For local assistance, Managed Risk Medical
22 Insurance Board, for payment to Item 4280-101-0001,
23 payable from the Federal Trust Fund, for the Healthy
24 Families Program........ccccoeereereeriesesss s
25

26 Provisions:

27 1. Upon order of the Department of Finance, the Con-
28 troller shall transfer such funds as are necessary be-
29 tween this item and Item 4280-102-0890 in order to
30 effectively administer the Healthy Families Program.
31

132,917,660
716,948,000

32 SEC. 86. Item 4280-102-0001 of Section 2.00 of the Budget

33 Act of 2008 is amended to read:

34
35  4280-102-0001—For local assistance, Managed Risk Medical
36 Insurance Board, for the Healthy Families Program admin-
37 ISLrative CONLIACES.........c..eveveceerceercees e
38

23,880,000
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1 Schedule:

2 (1) 40-Healthy Families Program............... 72,955,000

3 65,255,000

4 (2) Reimbursements..........cccccovvvveveverriennne, -7,191,000

5 (3) Amount payable from the Federal Trust

6 Fund (ltem 4280-102-0890)............... —40,084.600

7 —34,184,000

8 Provisions:

9 1. Upon order of the Department of Finance, the Con-
10 troller shall transfer such funds as are necessary be-
11 tween this item and Item 4280-101-0001 in order to
12 effectively administer the Healthy Families Program.
13

14 SEC. 87. Item 4280-102-0890 of Section 2.00 of the Budget
15 Act of 2008 is amended to read:

16

17  4280-102-0890—For local assistance, Managed Risk Medical

18 Insurance Board, for payment to Item 4280-102-0001,

19 payable from the Federal Trust Fund, for Healthy Families

20 Program administrative CONracts..............oceeveveveruerevnnns 40-084-000
21 34,184,000
22 Provisions:

23 1. Upon order of the Department of Finance, the Con-

24 troller shall transfer such funds as are necessary be-

25 tween this item and Item 4280-101-0890 in order to

26 effectively administer the Healthy Families Program.

27

28 SEC. 88. Item 4300-101-0001 of Section 2.00 of the Budget
29 Act of 2008 is amended to read:

30

31  4300-101-0001—For local assistance, Department of Devel-

32 opmental Services, for Regional Centers...................... 2.374.808.000
33 2,384,027,000
34 Schedule:

35 (1) 10.10.010-Operations.........c.ccccerveruene 527,816,000

36 (2) 10.10.020-Purchase of Services...... 3.383.130.000

37 3,372,900,000

38 (3) 10.10.060-Early Intervention Pro-

39 GrAMS..ececvvie ettt 20,095,000
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(4)
®)

(6)

U]

Reimbursements..........coccceveenennne. —1,327,854,000
—1,308,405,000

Amount payable from the Public

Transportation Account, State Trans-

portation Fund (Item 4300-101-

0046)....cccveeeieiiieiiieesiee e -138,275,000

Amount payable from Developmental

Disabilities Program Development Fund

(Item 4300-101-0172)......ccccvrevrrnnnnnn. -1,147,000

Amount payable from Federal Trust

Fund (Item 4300-101-0890)............... -88,957,000

Provisions:

1.

Upon order of the Director of Finance, the Controller
shall transfer such funds as are necessary between this
item and Item 4300-003-0001. Within 10 working
days after approval of a transfer as authorized by this
provision, the Department of Finance shall notify the
chairpersons of the fiscal committees in each house
of the Legislature and the Chairperson of the Joint
Legislative Budget Committee of the transfer, includ-
ing the amount transferred, how the amount transferred
was determined, and how the amount transferred will
be utilized.

A loan shall be made available from the General Fund
to the State Department of Developmental Services
not to exceed a cumulative total of $160,000,000. The
loan funds shall be transferred to this item as needed
to meet cashflow needs due to delays in collecting re-
imbursements from the Health Care Deposit Fund,
and are subject to the repayment provisions of Section
16351 of the Government Code.

Upon order of the Director of Finance, the Controller
shall transfer funds as are necessary between this item
and Item 5160-001-0001 to provide for the transporta-
tion costs to and from work activity programs of clients
who are receiving vocational rehabilitation services
through the Vocational Rehabilitation/Work Activity
Program (VR/WAP) Transition Program.

$1,826,000 of the funds appropriated in this item may
be used to augment service provider rates for the work
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needed to obtain information to secure federal partici-
pation under the Home and Community-Based Ser-
vices Waiver program. Eligible providers are those
service providers who are qualified providers under
Title X1X of the Social Security Act, are not currently
providing the required information, and are serving
individuals enrolled under the Home and Community-
Based Services Waiver program.

Notwithstanding Section 26.00, the Department of
Finance may authorize transfer of expenditure author-
ity between Schedules (1) and (2) in order to more
accurately reflect expenditures in the Early Interven-
tion federal grant program (Part C of the Individuals
with Disabilities Education Act).

It is the intent of the Legislature for the State Depart-
ment of Health Care Services and the State Department
of Developmental Services to collaboratively work
with stakeholders, including providers and diverse
constituency groups as deemed appropriate, regarding
the bundling of rates for the reimbursement of interme-
diate care facilities for the developmentally disabled,
including habilitative and nursing facilities. It is the
intent of the Legislature that any changes made by the
state shall be seamless to the providers of services af-
fected by the changes, as well as to the consumers and
their families that are provided services through the
Regional Center system. The integrity of the individual
program plan process described in the Lanterman De-
velopmental Disabilities Services Act (Division 4.5
(commencing with Section 4500) of the Welfare and
Institutions Code) shall be maintained throughout this
process and shall not be affected by any changes made
to implement the bundled rates.

Of the funds appropriated in Schedule (2), the amount
identified by the State Department of Developmental
Services for self-directed services shall be available
for encumbrance until June 30, 2010, and for liquida-
tion until June 30, 2011.

Upon the order of the Department of Finance, the
Controller shall transfer such funds as are necessary

SB 1087
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1 between this item and Item 4300-103-0001 in order
2 to effectively administer the Self-Directed Services
3 Risk Pool Fund.
4 9. Itistheintent of the Legislature for the California
5 Children and Families Commission to utilize at least
6 $5,000,000in funds fromany of its accounts for infor-
7 mation, services, and supports provided under the
8 Early Sart Program as administered by the State
9 Department of Devel opmental Services. Thislanguage
10 isnot intended to affect any contingencies or emergen-
11 cies of which the Department of Finance may choose
12 to notify the Legislature in the 2008-09 fiscal year.
13
14 SEC. 89. Item 4440-101-0001 of Section 2.00 of the Budget
15 Act of 2008 is amended to read:
16
17  4440-101-0001—For local assistance, Department of Mental
18 HEAITN......ocviviccee e
19
20 Schedule:
21 (1) 10.25-Community  Services—Other
22 Treatment......coccveveviieceeseeee e 639,172,000
23 626,942,000
24 (2) 10.30-Community Services—
25 EPSDT..coiiiie e 984,001,600
26 959,705,000
27 (3) 10.47-Community Services—Children’s
28 Mental Health Services..........ccccevueee. 350,000
29 (4) 10.85-Community Services—AIDS..... 0
30 (5) 10.97-Community Services—Healthy
31 Families Program...........cc.ccceovevevennene. 24.805.000
32 24,653,000
33 (5.5) 10.98-Community Services—Contin-
34 ued Implementation of the MHSA....... 40,000,000
35 (6) Reimbursements.............cccoevernnen. —1.208,165.600
36 —1,184,437,000
37 Provisions:
38 1. Augmentations to reimbursements in this item from
39 the Office of Emergency Services for Disaster Relief
40 are exempt from Section 28.00. The State Department
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of Mental Health shall provide written notification to
the Joint Legislative Budget Committee describing
the nature and planned expenditure of these augmen-
tations when the amount received exceeds $200,000.
It is the intent of the Legislature that local expenditures
for mental health services for Medi-Cal eligible indi-
viduals serve as the match to draw down maximum
federal financial participation to continue the Short-
Doyle/Medi-Cal program.

Of the amount appropriated in this item, $750,000
shall be used to provide a supplemental payment to
Community Treatment Facilities for the 2008-09 fiscal
year.

Of the amount appropriated in this item, a portion is
for costs and claims incurred by the San Mateo Phar-
macy and Laboratory Services Program in the 2004-05
and 2005-06 fiscal years.

Act of 2008 is amended to read:

4440-103-0001—For local assistance, Department of Mental
Health, for Mental Health Managed Care .............cc.......

Schedule:
(1) 10.25-Community  Services—Other

Treatment ......ccceeeveveeeeeee e 232,856,000
214,406,000

Provisions:

1.

The allocation of funds appropriated in this item shall
be determined based on a methodology developed by
the State Department of Mental Health in consultation
with a statewide organization representing counties.
This methodology shall be based on a review of actual
and projected expenditures for mental health services
for Medi-Cal beneficiaries, by county.

Of the amount appropriated in this item, $8,000,000
shall be transferred to the Mental Health Managed
Care Deposit Fund (Fund 0865).
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3. Upon order of the Department of Finance and agree-
ment between the State Department of Mental Health
and the State Department of Health Care Services, the
Controller shall transfer between this item and Item
4260-101-0001 any General Fund amount determined
necessary to fully reflect the transfer of responsibility
for administration of mental health services pursuant
to the implementation of mental health managed care.

SEC. 91. Item 4700-001-0001 of Section 2.00 of the Budget

Act of 2008 is repeal ed.

SEC. 92. Item 4700-101-0001 of Section 2.00 of the Budget

Act of 2008 is repeal ed.

SEC. 93. Item 5180-001-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

5180-001-0001—For support of Department of Social Ser-

164134666
106,895,000
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Schedule:
(1) 16-Welfare Programs........c.ccccevcvrurnienens 69,468,000
70,155,000
(2) 25-Social Services and Licensing....... 168,929,500
(3) 35-Disability Evaluation and Other
SEIVICES. .t 260,159,500
258,240,500
(4) 60.01-Administration..........cccoeeveeene. 53,775,000
(5) 60.02-Distributed Administration....... -53,775,000
(6) Reimbursements.......cc.ccocvevvvivinnnrnenn —26,048,000
—25,458,000
(7) Amount payable from Foster Family

Home and Small Family Home Insur-
ance Fund (Item 5180-001-0131)......... -2,136,000

(8) Amount payable from the Federal
Trust Fund (Item 5180-001-0890)..... —362,412,060
—362,069,000
(9) Amount payable from the Mental Health
Services Fund (Item 5180-001-3085).... ~ —767,000
Provisions:
1. The Department of Finance may authorize the transfer

of funds from Schedule (2) of this item to Schedule
(1), Program 25.30, of Item 5180-151-0001, Children
and Adult Services and Licensing, in order to allow
counties to perform the facilities evaluation function.
The Department of Finance may authorize the transfer
of funds from Schedule (2) of this item to Schedule
(1), Program 25.30, of Item 5180-151-0001, Children
and Adult Services and Licensing, in order to allow
counties to perform the adoptions program function.
Nonfederal funds appropriated in this item which have
been budgeted to meet the state’s Temporary Assis-
tance for Needy Families maintenance-of-effort require-
ment established pursuant to the federal Personal Re-
sponsibility and Work Opportunity Reconciliation Act
of 1996 (P.L. 104-193) may not be expended in any
way that would cause their disqualification as a feder-
ally allowable maintenance-of-effort expenditure.
Notwithstanding paragraph (4) of subdivision (b) of
Section 1778 of the Health and Safety Code, the State

SB 1087
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Department of Social Services may use no more than
20 percent of the fees collected pursuant to Chapter
10 (commencing with Section 1770) of Division 2 of
the Health and Safety Code for overhead costs, facili-
ties operation, and indirect department costs.

It is the intent of the Legislature to provide sufficient
funding to ensure that electronic benefit transfer state
administrative hearings are conducted to meet statutory
timeframes. Notwithstanding the 30-day notice require-
ment set forth in subdivision (d) of Section 28.00, upon
request by the State Department of Social Services,
the Department of Finance may augment expenditure
authority in this item to fund increased costs associated
with the state administrative hearing process at the
time the request is made. Concurrent with the Depart-
ment of Finance approval, written notification shall
be provided to the Chairperson of the Joint Legislative
Budget Committee and the chairpersons of the com-
mittees in each house of the Legislature that consider
appropriations.

Of the amount appropriated in this item, $3,399,000
shall be available to support relocation efforts related
to the renovation of the State Department of Social
Services’ headquarters (state-owned Office Buildings
No. 8 and No. 9). These funds may be expended only
to the extent that relocation costs materialize and are
necessary to accommodate the Department of General
Services’ renovation project schedule.

Fhe-State-Department-of Social-Servicesshall-centinue
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SEC. 94. Item 5180-001-0890 of Section 2.00 of the Budget
Act of 2008 is amended to read:

5180-001-0890—For support of Department of Social Services,
for payment to Item 5180-001-0001, payable from the
Federal Trust FUNG.........coooiiniiiiieeeceee e

Provisions:

1.

The Department of Finance may authorize the transfer
of federal funds from this item to Item 5180-151-0890
in order to allow counties to perform the adoption
program functions and the facilities evaluation function
in the Community Care Licensing Division of the State
Department of Social Services.

Provision 5 of Item 5180-001-0001 also applies to this
item.

Of the amount appropriated in this item, $3,232,000
shall be available to support relocation efforts related
to the renovation of the State Department of Social
Services’ headquarters (state-owned Office Buildings
No. 8 and No. 9). These funds may be expended only
to the extent that relocation costs materialize and are
necessary to accommodate the Department of General
Services’ renovation project schedule.

362,412,660
362,069,000

SEC. 95. Item 5180-101-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

5180-101-0001—For local assistance, Department of Social

SBIVICES. 1 tvei it ettt ettt ettt be e srbeeebeesare e

Schedule:

(1) 16.30-CalWORKS......ccccevvererrannnn 5,665;554,000
4,734,645,000

(2) 16.65-Other Assistance Payments.... 1;366,639,000
1,357,039,000

(3) Reimbursements........c..ccocevcvrererienienns -3,990,000

3:211838;060
2,249,319,000
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1 (4) Amount payable from the Emergency

2 Food Assistance Program Fund (ltem

3 5180-101-0122)....cccovrrrirrrreririerreereenns -449,000

4 (5) Amount payable from the Employment

5 Training Fund (Item 5180-101-

6 0514) i —35,000,000

7 (6) Amount payable from the Federal

8 Trust Fund (ltem 5180-101-

9 (01210 —3,763;287,000
10 —3,791,897,000
11 (7) Amount payable from the Child Sup-

12 port Collections Recovery Fund (Item

13 5180-101-8004).......coiiririreirnieneens -11,029,000
14 Provisions:

15 1. (a) Nofunds appropriated in this item shall be encum-
16 bered unless every rule or regulation adopted and
17 every all-county letter issued by the State Depart-
18 ment of Social Services that adds to the costs of
19 any program is approved by the Department of
20 Finance as to the availability of funds before it
21 becomes effective. In making the determination
22 as to availability of funds to meet the expenditures
23 of arule, regulation, or all-county letter that would
24 increase the costs of a program, the Department
25 of Finance shall consider the amount of the pro-
26 posed increase on an annualized basis, the effect
27 the change would have on the expenditure limita-
28 tions for the program set forth in this act, the ex-
29 tent to which the rule, regulation, or all-county
30 letter constitutes a deviation from the premises
31 under which the expenditure limitations were
32 prepared, and any additional factors relating to
33 the fiscal integrity of the program or the state’s
34 fiscal situation.

35 (o) Notwithstanding Sections 28.00 and 28.50, the
36 availability of funds contained in this item for
37 rules, regulations, or all-county letters that add to
38 program costs funded from the General Fund in
39 excess of $500,000 on an annual basis, including

40 those that are the result of a federal regulation but
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excluding those that are (1) specifically required
as a result of the enactment of a federal or state
law or (2) included in the appropriation made by
this act, shall not be approved by the Department
of Finance sooner than 30 days after notification
in writing to the chairpersons of the committees
in each house of the Legislature that consider ap-
propriations and the Chairperson of the Joint
Legislative Budget Committee, or such lesser time
as the chairperson of the joint committee, or his
or her designee, may in each instance determine.

Notwithstanding Chapter 1 (commencing with Section

18000) of Part 6 of Division 9 of the Welfare and In-

stitutions Code, a loan not to exceed $500,000,000

shall be made available from the General Fund, from
funds not otherwise appropriated, to cover the federal
share of costs of a program or programs when the
federal funds have not been received by this state prior
to the usual time for transmitting that federal share to
the counties of this state. This loan from the General

Fund shall be repaid when the federal share of costs

for the program or programs becomes available.

The Department of Finance may authorize the transfer

of amounts from this item to Item 5180-001-0001 in

order to fund the costs of the administrative hearing
process associated with changes in aid payments in
the CalWORKSs program.

(a) The Department of Finance is authorized to ap-
prove expenditures in those amounts made neces-
sary by changes in either caseload or payments,
or any rule or regulation adopted and any all-
county letter issued as a result of the enactment
of a federal or state law, the adoption of a federal
regulation, or the following of a court decision,
during the 2008-09 fiscal year that are within or
in excess of amounts appropriated in this act for
that year.

(b) If the Department of Finance determines that the
estimate of expenditures will exceed the expendi-
tures authorized for this item, the department shall

SB 1087
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so report to the Legislature. At the time the report
is made, the amount of the appropriation made in
this item shall be increased by the amount of the
excess unless and until otherwise provided by
law.
Nonfederal funds appropriated in this item which have
been budgeted to meet the state’s Temporary Assis-
tance for Needy Families maintenance-of-effort require-
ment established pursuant to the federal Personal Re-
sponsibility and Work Opportunity Reconciliation Act
of 1996 (P.L. 104-193) may not be expended in any
way that would cause their disqualification as a feder-
ally allowable maintenance-of-effort expenditure.
In the event of declared disaster and upon county re-
quest, the State Department of Social Services may
act in the place of any county and assume direct respon-
sibility for the administration of eligibility and grant
determination. Upon recommendation of the Director
of Social Services, the Department of Finance may
authorize the transfer of funds from this item and 5180-
101-0890, to Items 5180-001-0001 and 5180-001-
0890, for this purpose.
Pursuant to the Electronic Benefit Transfer (EBT) Act
(Chapter 3 (commencing with Section 10065) of Part
1 of Division 9 of the Welfare and Institutions Code)
and in accordance with the EBT System regulations
(Manual of Policies and Procedures Section 16-
401.15), in the event a county fails to reimburse the
EBT contractor for settlement of EBT transactions
made against the county’s cash assistance programs,
the state is required to pay the contractor. The State
Department of Social Services may use funds from
this item to reimburse the EBT contractor for settle-
ment on behalf of the county. The county shall be re-
quired to reimburse the department for county’s settle-
ment via direct payment or administrative offset.
The Department of Finance is authorized to approve
expenditures for the California Food Assistance Pro-
gram in those amounts made necessary by changes in
the Food Stamp Program Standard Utility Allowance,
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including those that result from midyear Standard
Utility Allowance adjustments requested by the state.
If the Department of Finance determines that the esti-
mate of expenditures will exceed the expenditures
authorized for this item, the department shall so report
to the Legislature. At the time the report is made, the
amount of the appropriation made by this item shall
be increased by the amount of the excess unless and
until otherwise provided by law.

Upon request of the Department of Finance, the Con-
troller shall transfer funds between this item and Item
5180-153-0001 as needed to reflect the estimated ex-
penditure amounts for each county that opts into the
Title I'V-E Child Welfare Waiver Demonstration Pro-
ject pursuant to Section 18260 of the Welfare and In-
stitutions Code. The Department of Finance shall re-
port to the Legislature the amount to be transferred
pursuant to this provision. The transfer shall be autho-
rized at the time the report is made.

F " i

Notwithstanding any other provision of law, upon re-
quest of the Department of Social Services, the Depart-
ment of Finance may increase the expenditure author-
ity in this item for the-prepese purpose of funding a
supplemental payment to foster parents and families
receiving adoption assistance payments for children
served by both regional centers and child welfare
agencies pursuant to Section 11464 of the Welfare and
Institutions Code, as amended by Chapter 177 of the
Statutes of 2007.

SB 1087
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1

2 SEC. 96. Item 5180-101-0890 of Section 2.00 of the Budget

3 Act of 2008 is amended to read:

4

5  5180-101-0890—For local assistance, Department of Social

6 Services, for payment to Item 5180-101-0001, payable

7 from the Federal Trust FUNd..........cccoveiviieveee e 3.763;287,000

8 3,791,897,000

9 Provisions:
10 1. Provisions 1, 4, 6,7, 9, 10, and 11 of Item 5180-101-
11 0001 also apply to this item.
12 2. The Director of Finance may authorize the transfer of
13 amounts from this item to Item 5180-001-0890 in order
14 to fund the costs of the administrative hearing process
15 associated with changes in aid payments in the Cal-
16 WORKS program.
17 3. For the purpose of broadening access to federal Child
18 and Adult Care Food Program benefits for low-income
19 children in proprietary child care centers, the State
20 Department of Social Services may transfer up to
21 $10,000,000 of the funds appropriated in this item for
22 Program 16.30—CalWORKSs, from the Temporary
23 Assistance for Needy Families (TANF) block grant to
24 the Social Services Block Grant (Title XX) pursuant
25 to authorization in the federal Personal Responsibility
26 and Work Opportunity Reconciliation Act of 1996
27 (P.L. 104-193). The Title XX funds shall be pooled
28 with TANF funds appropriated in this item for Cal-
29 WORKS Child Care. This transfer shall occur only if
30 the Director of Finance approves the pooling of Title
31 XX funds with Child Care and Development Fund or
32 TANF funds, or both.
33 4. Upon request of the State Department of Social Ser-
34 vices, the Director of Finance may increase or decrease
35 the expenditure authority in this item to offset any in-
36 creases or decreases in collections deposited in the
37 Child Support Collections Recovery Fund and appro-
38 priated in Item 5180-101-8004. The Department of
39 Finance shall provide notification of the adjustment
40 to the Joint Legislative Budget Committee within 10
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working days from the date of Department of Finance
approval of the adjustment.

SEC. 97. Item 5180-111-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

5180-111-0001—TFor local assistance, Department of Social

O©Coo~No ok~ wNE

Y] Y (=T 5,568,028,000
5,110,665,000
Schedule:
(1) 16.70-SSI/SSP....ccoovivriiiirieiaienns 3:75%,938;000
3,571,238,000
(2) 25.15-IHSS.....ccecvveiiicecein 5:343,026,000
4,972,377,000
(3) 25.20-Recipient Supplementary Pay-
MENT. e 44.176,000
16,476,000
(4) Reimbursements........c.ccocevrvveunnne. —3,574;106;000
—3,449,426,000
Provisions:
1. Provisions 1 and 4 of Item 5180-101-0001 also apply
to this item.

2. Notwithstanding Chapter 1 (commencing with Section
18000) of Part 6 of Division 9 of the Welfare and In-
stitutions Code, a loan not to exceed $240,000,000
shall be made available from the General Fund from
funds not otherwise appropriated, to cover the federal
share or reimbursable share, or both, of costs of a
program or programs when the federal funds or reim-
bursements (from the Health Care Deposit Fund or
counties) have not been received by this state prior to
the usual time for transmitting payments for the federal
or reimbursable share of costs for this state. That loan
from the General Fund shall be repaid when the federal
share of costs for the program or programs becomes
available, or in the case of reimbursements, subject to
Section 16351 of the Government Code. County reim-
bursements also shall be subject to Section 16314 of
the Government Code, which specifies the rate of in-
terest. The department may offset a county’s share of
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1 cost of the In-Home Supportive Services (IHSS) pro-
2 gram against local assistance payments made to the
3 county if the county fails to reimburse its share of cost
4 of the IHSS program to the state.
5 The State Department of Social Services shall provide
6 technical assistance to counties to ensure that they
7 maximize the receipt of federal funds for the In-Home
8 Supportive Services (IHSS) program, without compro-
9 mising the quality of the services provided to IHSS
10 recipients.
11 The Director of Finance may authorize the transfer of
12 amounts from this item to Item 5180-001-0001 in order
13 to fund increased costs due to workload associated
14 with the retroactive reimbursement of Medi-Cal ser-
15 vices for the In-Home Supportive Services program
16 to comply with the Conlan v. Shewry court decision.
17 The Department of Finance shall report to the Legisla-
18 ture the amount to be transferred pursuant to this pro-
19 vision and the number of positions to be established
20 by the State Department of Social Services. The
21 transfer shall be authorized at the time the report is
22 made. The State Department of Social Services shall
23 review the workload associated with the Conlan v.
24 Shewry decision during the 2008-09 fiscal year and
25 may administratively establish positions as the work-
26 load requires.
27 The Director of Finance may authorize the transfer of
28 amounts from this item to Item 5180-001-0001 in order
29 to fund the cost of the administrative hearing process
30 associated with changes in aid or service payments in
31 the In-Home Supportive Services program. The De-
32 partment of Finance shall report to the Legislature the
33 amount to be transferred pursuant to this provision.
34 The transfer shall be authorized at the time the report
35 is made.
36
37 SEC. 98. Item 5180-141-0001 of Section 2.00 of the Budget

38 Act of 2008 is amended to read:
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1 5180-141-0001—For local assistance, Department of Social

2 SEIVICES. .. eveecveeet et e ettt ee et en ettt en e

3

4 Schedule:

5 (1) 16.75-County Administration and

6 Automation Projects...........c.ccc...... 1.215.750.000

7 1,178,812,000

8 (2) Reimbursements............cccocevereunnnns -59,427,000

9 (3) Amount payable from the Federal
10 Trust Fund (Item 5180-141-0890)..... —6743,572,600
11 —646,640,000
12 Provisions:
13 1. Notwithstanding Chapter 1 (commencing with Section
14 18000) of Part 6 of Division 9 of the Welfare and In-
15 stitutions Code, a loan not to exceed $127,000,000
16 shall be made available from the General Fund, from
17 funds not otherwise appropriated, to cover the federal
18 share of costs of a program when the federal funds
19 have not been received by this state prior to the usual
20 time for transmitting that federal share to the counties
21 of this state. This loan from the General Fund shall be
22 repaid when the federal share of costs for the program
23 or programs becomes available.
24 2. Inthe event of declared disaster and upon county re-
25 quest, the State Department of Social Services may
26 act in the place of any county and assume direct respon-
27 sibility for the administration of eligibility and grant
28 determination. Upon recommendation of the Director
29 of Social Services, the Department of Finance may
30 authorize the transfer of funds from Items 5180-141-
31 0001 and 5180-141-0890, to Items 5180-001-0001
32 and 5180-001-0890, for this purpose.
33 3. Provision 1 of Item 5180-101-0001 also applies to this
34 item.
35 4. Pursuant to public assistance caseload estimates reflect-
36 ed in the annual Governor’s Budget, the Department
37 of Finance may approve expenditures in those amounts
38 made necessary by changes in caseload that are in ex-
39 cess of amounts appropriated in this act. If the Depart-
40 ment of Finance determines that the estimate of expen-
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482,751,660
472,745,000
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ditures will exceed the expenditures authorized for
this item, the department shall so report to the Legisla-
ture. At the time the report is made, the amount of the
appropriation made by this item shall be increased by
the amount of the excess unless and until otherwise
provided by law.

Nonfederal funds appropriated in this item which have
been budgeted to meet the state’s Temporary Assis-
tance for Needy Families maintenance-of-effort require-
ment established pursuant to the federal Personal Re-
sponsibility and Work Opportunity Reconciliation Act
of 1996 (P.L. 104-193) may not be expended in any
way that would cause their disqualification as a feder-
ally allowable maintenance-of-effort expenditure.
Section 11.00 shall apply to contracts entered into for
the development and implementation of the Consor-
tium 1V, Interim Statewide Automated Welfare Sys-
tem, Los Angeles Eligibility, Automated Determina-
tion, Evaluation, and Reporting, and Welfare Client
Data Systems consortia of the Statewide Automated
Welfare System.

Upon request of the Department of Finance, the Con-
troller shall transfer funds between this item and Item
5180-153-0001 as needed to reflect the estimated ex-
penditure amounts for each county that opts into the
Title I'V-E Child Welfare Waiver Demonstration Pro-
ject pursuant to Section 18260 of the Welfare and In-
stitutions Code. The Department of Finance shall re-
port to the Legislature the amount to be transferred
pursuant to this provision. The transfer shall be autho-
rized at the time the report is made.

33 SEC. 99. Item 5180-141-0890 of Section 2.00 of the Budget
34 Act of 2008 is amended to read:

36  5180-141-0890—For local assistance, Department of Social

Services, for payment to Item 5180-141-0001, payable
from the Federal Trust FUNd..........cccooovviiniiiennenne

646,640,000
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Provisions:

1.

Provisions 2, 3, 4, 6, and 7 of Item 5180-141-0001
also apply to this item.

SB 1087

SEC. 100. Item 5180-151-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

5180-151-0001—For local assistance, Department of Social

SBIVICES .ttt
Schedule:
(1) 25.30-Children and Adult Services

and Licensing.......ccccovevevvevnieniannns 23+73,290,000

2,031,394,000

(2) 25.35-Special Programs..........c.cceeevenins 22,682,000
(3) Reimbursements.........ccccvevevvrinrennnns -143,894,000
(4) Amount payable from the Child Health

®)

and Safety Fund (Item 5180-151-
0279) it -1,264,000
Amount payable from the State Chil-
dren’s Trust Fund (Item 5180-151-
0803)..cveveieririeisie et -3,755,000

(6) Amount payable from the Federal
Trust Fund (Item 5180-151-
0890)....cuiiiiriiiiieee e —1.285;924,000
—1,217,789,000
(7) Amount payable from the Child Welfare
Services Program Improvement Fund
(Item 5180-151-8023)......ccccvvvrvrernrnnnn. -4,000,000
Provisions:
1. Provision 1 of Item 5180-101-0001 also applies to this
item.
2. Notwithstanding Chapter 1 (commencing with Section

18000) of Part 6 of Division 9 of the Welfare and In-
stitutions Code, a loan not to exceed $50,000,000 shall
be made available from the General Fund from funds
not otherwise appropriated, to cover the federal share
of costs of a program when the federal funds have not
been received by this state prior to the usual time for
transmitting that federal share to the counties of this

683,374,000
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state. That loan from the General Fund shall be repaid
when the federal share of costs for the program be-
comes available.
The Department of Finance may authorize the estab-
lishment of positions and transfer of amounts from
this item to Item 5180-001-0001, in order to allow the
state to perform the facilities evaluation function of
Community Care Licensing in the event the counties
fail to perform that function.
Nonfederal funds appropriated in this item which have
been budgeted to meet the state’s Temporary Assis-
tance for Needy Families maintenance-of-effort require-
ment established pursuant to the federal Personal Re-
sponsibility and Work Opportunity Reconciliation Act
of 1996 (P.L. 104-193) may not be expended in any
way that would cause their disqualification as a feder-
ally allowable maintenance-of-effort expenditure.

The Department of Finance may authorize the estab-

lishment of positions and transfer of amounts from

this item to Item 5180-001-0001, in order to allow the
state to perform the adoptions function in the event
that a county notifies the State Department of Social

Services that it intends to cease performing that func-

tion.

(a) Of the amount appropriated in this item,
$57,836,000 shall be provided to counties to fund
additional child welfare services activities and
shall be allocated based on child welfare services
caseload and county unit costs. However, no
county shall receive less than $100,000. These
funds shall be expressly targeted for emergency
response, family reunification, family mainte-
nance, and permanent placement services and
shall be used to supplement, and shall not be used
to supplant, child welfare services funds. A
county is not required to provide a match of the
funds received pursuant to this provision if the
county appropriates the required full match for
the county’s child welfare services program exclu-
sive of the funds received pursuant to this provi-
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sion. These funds are available only to counties
that have certified that they are fully utilizing the
Child Welfare Services/Case Management System
(CWS/CMS) or have entered into an agreed-upon
plan with the State Department of Social Services
outlining the steps that will be taken to achieve
full utilization. The department shall reallocate
any funds that counties choose not to accept under
this provision, to other counties based on the allo-
cation formula specified in this provision.

(b) The department, in collaboration with the County
Welfare Directors Association and representatives
from labor groups representing social workers,
shall develop the definition of full utilization of
the CWS/CMS, the method for measuring full
utilization, the process for the state and counties
to work together to move counties toward full
utilization, and measurements of progress toward
full utilization.

The State Department of Social Services shall consult
with the counties, children’s advocates, and current
and former foster youth in the development and imple-
mentation of permanency and youth services initia-
tives.
Upon request by the Department of Finance, the Con-
troller shall transfer funds between this item and Item
5180-153-0001 as needed to reflect the estimated ex-
penditure amounts for each county that opts into the
Title 1'V-E Child Welfare Waiver Demonstration Pro-
ject pursuant to Section 18260 of the Welfare and In-
stitutions Code. The Department of Finance shall re-
port to the Legislature the amount to be transferred
pursuant to this provision. The transfer shall be autho-
rized at the time the report is made.

Notwithstanding any other provision of law, in deter-

mining the basic allocation to counties for the admin-

istration of the Child Welfare Services Program, as
established by Section 16500 of the Welfare and I nsti-
tutions Code, the unit cost developed in each county’s
final 2001-02 fiscal year proposed county administra-

SB 1087
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1 tive budget and used to calculate the basic allocation

2 shall not exceed $155,000.

3

4 SEC. 101. Item 5180-151-0890 of Section 2.00 of the Budget

5 Act of 2008 is amended to read:

6

7  5180-151-0890—For local assistance, Department of Social

8 Services, for payment to Item 5180-151-0001, payable

9 from the Federal Trust FUNd..........ccoovirniinncinieicens
10
11 Provisions:
12 1. Provisions 1, 3, 5, 6, and 8 of Item 5180-151-0001
13 also apply to this item.
14
15 SEC. 102. Item 5180-153-0001 of Section 2.00 of the Budget
16 Act of 2008 is amended to read:
17
18 5180-153-0001—For local assistance, Department of Social
19 SEIVICES. c..vvieiteieiee ettt bbb
20
21 Schedule:
22 (1) 26-Title IV-E WaiVer..........ccccoevvrvnenen. 797,677,600
23 776,508,000
24 (2) Amount payable from the Federal
25 Trust Fund (Item 5180-153-0890)..... —-472,782,000
26 Provisions:
27 1. Upon request by the Department of Finance, the Con-
28 troller shall transfer funds between this item and Items
29 5180-101-0001, 5180-141-0001, and 5180-151-0001
30 as needed to reflect the estimated expenditure amounts
31 for each county that opts into the Title IV-E Child
32 Welfare Waiver Demonstration Project pursuant to
33 Section 18260 of the Welfare and Institutions Code.
34 In addition, funds appropriated in this item may also
35 be transferred to Item 5180-151-0001 for the Child
36 Welfare Services Outcome Improvement Project. The
37 Department of Finance shall report to the Legislature
38 the amount to be transferred pursuant to this provision.
39 The transfer is authorized at the time the report is
40 made.
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2. Provision 9 of Item 5180-151-0001 also appliesto this
item.

5225-001-0001—For support of Department of Corrections

and Rehabilitation..........c.occoeeverienie i
Schedule:
(1) 10-Corrections and Rehabilitation Ad-
MINIStration.......cccooeiiiniiccce e, 4617674995
460,974,000
(3) 15-Corrections Standards Authority..... 11,794,000
(4) 20-Juvenile Operations.........c..cc.covene. 263,488,000
(5) 21-Juvenile Education, Vocations, and
Offender Programs.........c.ccccoeeevevvennne. 5,529,000
(6) 22-Juvenile Paroles..........ccccoovrervirennn. 34,098,000
(7) 23-Juvenile Health Care..................... 112,786,000
(8) 25-Adult Corrections and Rehabilita-
tion Operations..........ccccvvevvervevernnne. 4.718,297,000
4,932,406,000
(9) 30-Parole Operations—Adult............. 752,323,000
827,160,000
(10) 35-Board of Parole Hearings............. 165,982,600
116,482,000
(11) 40-Community Partnerships................ 15,145,000
15,030,000
(12) 45-Education, Vocations, and Offender
Programs—Adult...........ccocoeninnnnne 551,481,665
545,046,000
(13) Reimbursements..........ccccoveevrevrrnene —-126-998.000
—129,098,000

(14) Amount payable from the Corrections

Training Fund (Item 5225-001-0170).... -2,608,000
(15) Amount payable from the Federal Trust

Fund (Item 5225-001-0890)................. -7,332,000
(16) Amount payable from the Inmate

Welfare Fund (Item 5225-001-

0917) i -65,075,000

SB 1087

SEC. 103. Item 5225-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

7,120,680,000
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Provisions:

1.

Any funds recovered as a result of audits of locally
operated return-to-custody centers shall revert to the
General Fund.

When contracting with counties for vacant jail beds
for any inmate under the jurisdiction of the Secretary
of the Department of Corrections and Rehabilitation,
the department shall not reimburse counties more than
the average amount it costs the state to provide the
same services in comparable state institutions. This
restriction shall not apply to any existing contract, but
shall apply to the extension or renewal of that contract.
In addition, the total operational cost of incarcerating
state inmates in leased county jail beds (which includes
state costs, but is exclusive of one-time and capital
outlay costs) shall not exceed the department’s average
cost for operating comparable institutions.
Notwithstanding any other provision of law, but sub-
ject to providing 30 days’ prior notification to the Joint
Legislative Budget Committee, funds appropriated in
Schedule (8) or (9), or both, may be transferred to Item
5225-101-0001, Schedule (7), upon order of the Direc-
tor of Finance, to provide funds for the reimbursement
of counties for the cost of holding parole violators in
local jail.

Not later than 60 days following enactment of this act,
and subsequently on February 10 and upon release of
the May Revision, the Secretary of the Department of
Corrections and Rehabilitation shall submit to the Di-
rector of Finance the Post Assignment Schedule for
each adult institution, reconciled to budgeted authority
and consistent with approved programs, along with
allotments consistent with the reconciled Post Assign-
ment Schedule for each adult institution.

Not later than February 17, 2009, the Secretary of the
Department of Corrections and Rehabilitation shall
submit to the chairpersons and vice chairpersons of
the committees in both houses of the Legislature that
consider the State Budget and to the Legislative Ana-
lyst’s Office an operating budget for each of the cor-
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rectional facilities under the control of the department.
Specifically, the report shall include: (a) year-end ex-
penditures by program for each institution in the
2007-08 fiscal year, (b) allotments and projected ex-
penditures by program for each institution in the
2008-09 fiscal year, (c) the number of authorized and
vacant positions, estimated overtime budget, estimated
benefits budget, and operating expense and equipment
budget for each institution, and (d) a list of all capital
outlay projects occurring or projected to occur during
the 2008-09 fiscal year.

Funds appropriated to accommodate projected adult
institutional and parolee population levels in excess
of those that actually materialize, if any, shall revert
to the General Fund.

Of the amount appropriated in this item, $87,341,000
is available for the Consolidated Information Technol-
ogy Infrastructure Project. Upon determination of the
project costs that can be financed using GS $mart, any
balance in excess of the amounts needed for 2008-09
payments shall revert to the General Fund upon order
of the Director of Finance. Up to $45,856,000 may be
reverted.

The Director of Finance may augment this item by up
to $15,000,000 upon approval of a Feasibility Study
Report or a Special Project Report by the office of the
State Chief Information Officer that identifies a gap
and a need for an information technology solution
between the development of the Strategic Offender
Management System, the Disability and Effective
Communication System, and the requirements of the
Armstrong v. Schwarzenegger court orders. Any aug-
mentation shall be authorized no sooner than 30 days
after notification in writing to the Chairperson of the
Joint Legislative Budget Committee, or not sooner
than whatever lesser time the chairperson of the joint
committee or his or her designee may determine.
Notwithstanding any other provision of law, upon or-
der of the Director of Finance, funds appropriated in
Schedules (8) and (12) may be transferred between

SB 1087
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each other for the sole purpose of reconciling expendi-
tures in the Division of Adult Institutions with expen-
ditures in the Division of Adult Education, Vocation,
and Offender Programs in order to comply with the
April 3, 2007, court order, in the case of Valdivia v.
Schwarzenegger. Transfers between Schedules (8) and
(12) shall occur no sooner than 30 days after notifica-
tion to the Joint Legislative Budget Committee of ac-
tual utilization of In-Custody Treatment Program beds
by parole region and how this utilization necessitates
the transfer of funds.

The Department of Corrections and Rehabilitation
(DCR) shall continue its efforts in consultation with
legislative staff and the Department of Finance to
create a more accurate and transparent population
budget request for caseload-related funding. In partic-
ular, DCR shall identify appropriate funding formulas
to use to estimate staffing levels and funding associat-
ed with changes in the projected inmate population.
These formulas shall be presented to the Legislature
no later than January 10, 2009, so as to be considered
during budget deliberations. If approved, these formu-
las shall be incorporated into DCR’s budget request
the following year.

Of the amount appropriated in Schedule (1),
$3,270,000 is for contract costs to provide employees
of the Department of Corrections and Rehabilitation
with tuberculosis testing and Hepatitis B vaccinations.
Any funds not expended for this purpose by June 30,
2009, shall revert to the General Fund. The Department
of Corrections and Rehabilitation shall report actual
contract expenditures to the Department of Finance.
The process to award local jail bond funding, autho-
rized pursuant to Chapter 7 of the Statutes of 2007,
shall be finalized by the Corrections Standard Author-
ity prior to the activation of the Northern California
Reentry Facility.

The Department of Corrections and Rehabilitation
shall establish and implement a system for ensuring
consistent reporting of the utilization of funding pro-
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vided in this item for aftercare rehabilitation services.

This information shall be reported to the Legislature

in the Governor’s 2009-10 January budget proposal.

14. (a) The funds appropriated in this item are restricted
for use by the Department of Corrections and
Rehabilitation for the specific programmatic and
operational purposes specified in the Supplemen-
tal Report of the Budget Act of 2008. The depart-
ment shall provide two reports identifying its
progress toward expending these funds during the
2008-09 fiscal year to the fiscal committees of
both houses of the Legislature beginning on Octo-
ber 1, 2008. The first report shall be due February
1, 2009, and shall separately detail the activities
of the first two quarters of the 200809 fiscal year.
The second report shall be due May 1, 2009, and
shall display the activities for the third quarter of
the 2008-09 fiscal year. The funds identified in
the Supplemental Report of the Budget Act of
2008 shall be utilized for the purposes specified,
and any unspent funds shall revert to the General
Fund.

(b) In situations where fluctuations in population re-
sult in lower expenditure levels as identified in
the department’s population budget change pro-
posals, these savings shall be captured in the
population funding estimates and may be used to
offset other population-related expenditure increas-
es.

(c) After providing a 30-day notification period to
the Joint Legislative Budget Committee, the de-
partment may expend funds identified in the
Supplemental Report of the Budget Act of 2008
on other identified needs.

SB 1087

SEC. 104. Item 5225-002-0001 of Section 2.00 of the Budget
37 Act of 2008 is amended to read:
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1 5225-002-0001—For support of Department of Corrections

2 and Rehabilitation...........c.cc.co.oveeveveieveeceeeeeecee e,

3

4 Schedule:

5 (1) 10-Corrections and Rehabilitation Ad-

6 MINISLIAtioN.......c.coovcveveieeeccve e 8,314,000

7 (2) 25-Adult Corrections and Rehabilita-

8 tion operations............ccceeevevercrennn. 285,922,000

9 (3) 50.10-Medical Services—Adult...... 1,302.213.000
10 1,338,668,000
11 (4) 50.20-Dental Services—Adult............ 116,689,600
12 116,703,000
13 (5) 50.30-Mental Health  Services—
14 Adult....coo e, 311,820,000
15 311,658,000
16 (6) 50.40-Ancillary Health Care Ser-
17 vices—Adult.......c.cooviiii, 215,839,000
18 (7) 50.50-Dental and Mental Health Ser-
19 vices Administration—Adult................ 66,818,000
20 57,718,000
21 (8) Reimbursements........cccoevvrvrvrvrvrervrerenns -2,201,000
22 Provisions:
23 1. OnFebruary 14, 2006, the United States District Court
24 in the case of Plata v. Schwarzenegger (No. C01-1351
25 THE) suspended the exercise by the Secretary of the
26 Department of Corrections and Rehabilitation of all
27 powers related to the administration, control, manage-
28 ment, operation, and financing of the California prison
29 medical health care system. The court ordered that all
30 such powers vested in the Secretary of the Department
31 of Corrections and Rehabilitation were to be performed
32 by a Receiver appointed by the court commencing
33 April 17, 2006, until further order of the court. The
34 Director of the Division of Correctional Health Care
35 Services of the Department of Corrections and Reha-
36 bilitation is to administer this item to the extent direct-
37 ed by the Receiver.
38 2. Notwithstanding any other provision of law, the De-
39 partment of Corrections and Rehabilitation is not re-
40 quired to competitively bid for health services con-

2,332,621,000

98



O©Coo~No ok~ wNE

—133—

tracts in cases where contracting experience or history
indicates that only one qualified bid will be received.
Notwithstanding Section 13324 of the Government
Code or Section 32.00 of this act, no state employee
shall be held personally liable for any expenditure or
the creation of any indebtedness in excess of the
amounts appropriated therefor as a result of complying
with the directions of the Receiver or orders of the
United States District Court in Plata v. Schwarzeneg-
ger.
The amounts appropriated in Schedules (3) and (6)
are available for expenditure by the Receiver appointed
by the Plata v. Schwarzenegger court to carry out its
mission to deliver constitutionally adequate medical
care to inmates.
The amounts appropriated in Schedules (4), (5), and
(7) are available for expenditure by the Department
of Corrections and Rehabilitation to provide mental
health and dental services only.
Of the funds appropriated for the Receiver in Sched-
ules (2), (3), and (6), $253,807,000 is available for
expenditure only for the purposes identified below and
any unexpended funds shall revert to the General Fund:
(a) Health Care Access Units: $110,020,000
(b) Health Care Guarding and Transportation:
$89,328,000
(c) Central Fill Pharmacy: $8,621,000
(d) Pharmaceuticals and Medical  Supplies:
$45,838,000
(a) The funds appropriated in this item are restricted
for use by the Department of Corrections and re-
habilitation for the specific programmatic and
operational purposes specified in the Supplemen-
tal Report of the Budget Act of 2008. The depart-
ment shall provide two reports identifying its
progress toward expending these funds during the
2008-09 fiscal year to the fiscal committees of
both houses of the Legislature beginning on Octo-
ber 1, 2008. The first report shall be due February
1, 2009, and shall separately detail the activities

SB 1087
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of the first two quarters of the 2008—09 fiscal year.
The second report shall be due May 1, 2009, and
shall display the activities for the third quarter of
the 2008-09 fiscal year. The funds identified in
the Supplemental Report of the Budget Act of
2008 shall be utilized for the purposes specified,
and any unspent funds shall revert to the General
Fund.

(b) In situations where fluctuations in population re-
sult in lower expenditure levels as identified in
the department’s population budget change pro-
posals, these savings shall be captured in the
population funding estimates and may be used to
offset other population-related expenditure increas-
es.

(c) After providing a 30-day notification period to
the Joint Legislative Budget Committee, the de-
partment may expend funds identified in the
Supplemental Report of the Budget Act of 2008
on other identified needs.

The Department of Corrections and Rehabilitation is

required to submit a Budget Change Proposal to re-

quest funding to support positions authorized in the

Mental Health Staffing Workload Study.

26 SEC. 105. Item 5225-101-0001 of Section 2.00 of the Budget
27 Act of 2008 is amended to read:

29  5225-101-0001—For local assistance, Department of Correc-

32

34
35
36
37
38
39

tions and Rehabilitation............ccocvevvvie i

Schedule:
(1) 15-Corrections Standards Authority.... 36,265,000
182,107,000
(2) 20-Juvenile Operations...........c.ccoevuenees 78,000
(3) 22-Juvenile Paroles..........ccccoeeereruennnns 1,403,000
(4) 25.15.010-Adult Corrections and Reha-
bilitation Operations—Transportation
Of INMALES.....coviiiiiiie e, 278,000

64,217,000
246,671,000
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(5) 25.15.020-Adult Corrections and Reha-
bilitation Operations—Return of Fugi-

TIVES. et 2,593,000
(6) 25.30-Adult Corrections and Rehabilita-
tion Operations—County Charges........ 16,480,000
(7) 30-Parole Operations—Adult............... 13;420,000
43,732,000
Provisions:

1. The amount appropriated in Schedules (4), (5), (6),
and (7) is provided for the following purposes:

(@)

(b)

To pay the transportation costs of prisoners to and
between state prisons, including the return of pa-
role violators to prison and for the conveying of
persons under provisions of Division 3 (commenc-
ing with Section 3000) of the Welfare and Institu-
tions Code and the Western Interstate Corrections
Compact (Section 11190 of the Penal Code), in
accordance with Section 26749 of the Government
Code. Claims filed by local jurisdictions shall be
filed within six months after the end of the month
in which those transportation costs are incurred.
Expenditures shall be charged to either the fiscal
year in which the claim is received by the Con-
troller or the fiscal year in which the warrant is
issued by the Controller. Claims filed by local
jurisdictions directly with the Controller may be
paid by the Controller.

To pay the expenses of returning fugitives from
justice from outside the state, in accordance with
Sections 1389, 1549, and 1557 of the Penal Code.
Claims filed by local jurisdictions shall be filed
within six months after the end of the month in
which expenses are incurred. Expenditures shall
be charged to either the fiscal year in which the
claim is received by the Controller or the fiscal
year in which the warrant is issued by the Con-
troller, and any restitution received by the state
for those expenses shall be credited to the appro-
priation of the year in which the Controller’s re-
ceiptis issued. Claims filed by local jurisdictions

SB 1087
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directly with the Controller may be paid by the
Controller.

To pay county charges, payable under Sections
4700.1, 4750 to 4755, inclusive, and 6005 of the
Penal Code. Claims shall be filed by local juris-
dictions within six months after the end of the
month in which a service is performed by the
coroner, a hearing is held on the return of a writ
of habeas corpus, the district attorney declines to
prosecute a case referred by the Department of
Corrections and Rehabilitation, a judgment is
rendered for a court hearing or trial, an appeal
ruling is rendered for the trial judgment, or an
activity is performed as permitted by these sec-
tions. Expenditures shall be charged to either the
fiscal year in which the claim is received by the
Controller or the fiscal year in which the warrant
is issued by the Controller. Claims filed by local
jurisdictions directly with the Controller may be
paid by the Controller.

To reimburse counties for the cost of detaining
state parolees pursuant to Section 4016.5 of the
Penal Code. Claims shall be filed by local juris-
dictions within six months after the end of the
month in which the costs are incurred. Claims
filed by local jurisdictions may not include
booking fees, may not recover detention costs in
excess of $77.17 per day, and shall be limited to
the detention costs for those days on which
parolees are held subject only to a Department of
Corrections and Rehabilitation request pursuant
to subdivision (b) of Section 4016.5 of the Penal
Code. Expenditures shall be charged to either the
fiscal year in which the claim is received by the
Department of Corrections and Rehabilitation or
the fiscal year in which the warrant is issued.

Notwithstanding any other provision of law, upon 30-
day prior notification to the Chairperson of the Joint
Legislative Budget Committee, funds appropriated in
Schedule (7) of this item may be transferred to
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Schedule (8) or (9), or both, of Item 5225-001-0001,

upon order of the Director of Finance, to provide funds

for the reimbursement of counties for the cost of
holding parole violators in local jails or for the auditing
or monitoring of local assistance costs.

3. The amounts appropriated in Schedules (2) and (3)
are provided for the following purposes:

(a) To pay the transportation costs of persons commit-
ted to the Department of Corrections and Rehabil-
itation to or between its facilities, including the
return of parole violators, provided that expendi-
tures made under this item shall be charged to ei-
ther the fiscal year in which the claim is received
by the Controller or the fiscal year in which the
warrant is issued by the Controller. However,
claims shall be filed by local jurisdictions within
six months after the end of the month in which
the costs are incurred.

(b) To reimburse counties, pursuant to Section 1776
of the Welfare and Institutions Code, for the cost
of the detention of the Department of Corrections
and Rehabilitation parolees who are detained on
alleged parole violations, provided that expendi-
tures made under this item shall be charged to ei-
ther the fiscal year in which the claim is received
by the Controller or the fiscal year in which the
warrant is issued by the Controller. However,
claims shall be filed by local jurisdictions within
six months after the end of the month in which
the costs are incurred.

SB 1087

SEC. 106. Item 5225-301-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

5225-301-0001—For capital outlay, Department of Corrections
and Rehabilitation, payable from the General Fund..........

58,319,000
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1 Schedule:
2 (.6) 60.26.011-O.H. Close Youth Correction-
3 al Facility, Stockton: Inyo Behavioral
4 Treatment Program Space—Construc-
5 TION. e 516,000
6 (.7) 60.26.268-0O.H. Close Youth Correction-
7 al Facility, Stockton: Humboldt Special-
8 ized Counseling Program Build-
9 iNg—CoNnStruction...........c.ccccvvvevevenan. 517,000
10 (1) 60.26.269-N. A. Chaderjian Youth
11 Correctional Facility, Stockton: Sexual
12 Behavior Treatment Program Counsel-
13 ing Building No. 1—Construction....... 419,000
14 (2) 60.26.270-N. A. Chaderjian Youth
15 Correctional Facility, Stockton: Sexual
16 Behavior Treatment Program Counsel-
17 ing Building No. 2—Construction....... 517,000
18 (3) 61.01.001-Statewide: Budget Packages
19 and Advance Planning—Study............. 3,000,000
20 (4) 61.01.203-Statewide: Small Manage-
21 ment Exercise Yards—Preliminary
22 plans, working drawings, and construc-
23 HON.ce e 25,407,000
24 (5) 61.05.038-Correctional Training Facili-
25 ty, Soledad: Solid Cell Fronts—Working
26 ArAWINGS....vveeceeeeeeeceee e 498,000
27 (7) 61.07.107-Folsom State Prison, Represa:
28 Renovate Branch Circuit Wiring,
29 Building No. 5—Working drawings and
30 CONSEIUCTION....cevvrcecvev e 1,876,000
31 (8) 61.09.038-California Medical Facility,
32 Vacaville: Solid Cell Fronts—Construc-
33 L[] 6,688,000
34 (9) 61.13.016-California Institution for
35 Women, Frontera: 20-Bed Psychiatric
36 Services Unit—Preliminary plans and
37 working drawings............cc.eeveevrivennnne, 747,000

38 (10) 61.14.030-Minor Projects ................... 5,538,000
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(11) 61.15.035-California  Rehabilitation
Center, Norco: Replace Men’s Dorms—
Working drawings.........ccocevevververiernene

(12) 61.15.039-California  Rehabilitation
Center, Norco: Install Bar Screen—
Preliminary plans and working draw-

(13) 61.16.023-Sierra Conservation Center,
Jamestown: Filtration/Sedimentation
Structure—Construction.............c........

(14) 61.18.008-Mule Creek State Prison,
lone: Wastewater Treatment Plant Im-
provements—Working drawings.........

(16) 61.34.004-Ironwood  State  Prison,
Blythe: Heating, Ventilation, and Air
Conditioning System— Preliminary
PIANS oo

(17) 61.35.014-Salinas Valley State Prison,
Soledad: 180 Housing Unit Conversion
and Addition to the Mental Health Ser-
vices Building—Preliminary plans......

(18) 61.35.016- Salinas Valley State Prison,
Soledad: Intermediate Care Facility
Treatment Space—Preliminary plans
and working drawings..........c.cccceeeeveen.

(19) 61.47.007- California State Prison-
Sacramento, Represa: Enhanced Outpa-
tient Program, Facility B Program,
Treatment, and Office Space—Prelimi-
nary plans.......cvninnnene e,

Provisions:

343,000

113,000

2,579,000

542,000

5,758,000

1,694,000

399,000

1,168,000

1. The funds appropriated in Schedule (3) are to be allo-
cated by the Department of Corrections and Rehabili-
tation, upon approval by the Department of Finance,
to develop design and cost information for new pro-
jects for which funds have not been previously appro-
priated, but for which preliminary plan funds, working
drawings funds, or working drawings and construction
funds are expected to be included in the 2009-10 or
2010-11 Budget Act, and for which cost estimates or
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preliminary plans can be developed prior to legislative
hearings on the 2009-10 and 2010-11 Budget Acts,
respectively. Upon approval by the Department of Fi-
nance, these funds may also be used to develop scope
and cost information for projects authorized by Section
15819.40 of the Government Code. These funds may
be used for all of the following: budget package devel-
opment, environmental services, architectural program-
ming, engineering assessments, schematic design, and
preliminary plans. The amount appropriated in this
item for these purposes is not to be construed as a
commitment by the Legislature as to the amount of
capital outlay funds it will appropriate in any future
year. Before using these funds for preliminary plans,
the Department of Corrections and Rehabilitation shall
provide a 20-day notification to the Chairperson of
the Joint Legislative Budget Committee, the chairper-
sons of the respective fiscal committee of each house
of the Legislature, and the legislative members of the
State Public Works Board, discussing the scope, cost,
and future implications of the use of funds for prelim-
inary plans.

As used in this appropriation, studies shall include site
studies and suitability reports, environmental studies,
master planning, architectural programming and
schematics.

The unexpended portion of funds appropriated in
Schedules (9), (17), and (18) shall be reverted if the
projects for which they are appropriated are removed
from the mental health bed plan, as approved by the
Coleman Court, and are no longer necessary to meet
the mental health space needs required by the Coleman
Court.

The Department of Corrections and Rehabilitation
shall report to, in writing, the chairpersons of the
committees in each house of the Legislature that con-
sider appropriations and the Chairperson of the Joint
Legislative Budget Committee by May 1, 2009, on
the reconciliation of the funds appropriated in Schedule
(10).
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5. Notwithstanding any other provision of law, the funds
appropriated in Schedule (4) shall be subject to the
following:

@)

(b)

(©

Upon approval of the Department of Finance, the
funds appropriated in Schedule (4) may be aug-
mented by up to $8,593,000 if doing so will enable
the Department of Corrections and Rehabilitation
to comply with the order in Coleman v. Wilson
requiring completion of this project by June 30,
2009. No such augmentation shall be approved
until the Department of Finance has certified that
bids have been received and that approving an
augmentation will enable the Department of
Corrections and Rehabilitation to comply with
the court order. Upon making such a finding, the
Department of Finance shall provide written no-
tification to the Joint Legislative Budget Commit-
tee and the chairpersons of the fiscal committees
in each house of the Legislature at least 30 days
prior to Sate Public Works Board approval of
the augmentation, or any lesser timethe chairper-
son of the Joint Legidlative Budget Committee, or
his or her designee, may determine.

In order to expedite the design and construction

of the project, the Department of Correctionsand

Rehabilitation is authorized to perform any work

to be done on this project using day |abor, nego-

tiated contract, contract made upon informal bids,
or a combination thereof without the necessity of
complying with the State Contract Act (Chapter

1 (commencing with Section 10100) of Part 2 of

Division 2 of the Public Contract Code) or any

part thereof.

Entities may be selected by the Department of

Corrections and Rehabilitation subject to all of

the following criteria:

(1) TheDepartment of Correctionsand Rehabil-
itation shall utilize, asthe primary selection
criteria, the demonstrated competence and
qualifications for the design, developing,

SB 1087
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construction, rebuilding, improvement, or
repair, or any combination thereof, of the
project.

(2) The Department of Corrections and Rehabil-
itation shall ensure that the construction of
the project is delivered under contracts en-
tered into pursuant to this section at a fair
and reasonable price.

If an augmentation pursuant to subdivision (a) is
not approved, these funds shall be available for
augmentation by the State Public Works Board,
pursuant to subdivision (€) and (g) of Section
13332.11 of the Government Code. No other
provision of Section 13332.11 of the Gover nment
Code shall apply.
All plans and specifications for the project shall
comply with all applicable building codesfor state
owned facilities.
Notwithstanding the provisions of Section 3247
of the Civil Code, the contractor under any con-
tract made under this chapter need not provide a
payment bond before the commencement of the
work but must provide a payment bond as other-
wise required by law prior to payment under the
contract.
Other than as provided in this provision, private
sector methods may be used to deliver the project.
Joecifically, the design, procurement and contract-
ing of the project is not subject to the Sate Con-
tract Act (Chapter 1 (commencing with Section
10100) of Part 2 of Division 2 of the Public Con-
tract Code), Chapter 10 (commencing with Sec-
tion 4525) of Division 5 of Title 1 of the Govern-
ment Code, or any other provision of California
law governing public procurement or public
works projects.

The provisions of Section 7003 of the Penal Code

shall not apply to the project.
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SEC. 107. Item 5225-301-0660 of Section 2.00 of the Budget
Act of 2008 is amended to read:

5225-301-0660—For capital outlay, Department of Corrections
and Rehabilitation, payable from the Public Buildings
Construction FUNd.........c.cooeiiiiniiiieeee e

Schedule:
(.3) 61.07.029-Folsom State Prison, Represa:

Convert Officer and Guards Building to
Office Space—Construction................. 6,768,000

(.5) 61.10.101-California Men’s Colony, San

)

O]

®)

Luis Obispo: Central Kitchen Replace-
ment—Working drawings and construc-

EHON e 15,263,000
61.12.027-San Quentin Sate Prison:

Condemned Inmate Complex—Wbrking

drawings and construction................. 136,275,000
61.15.035-California  Rehabilitation

Center, Norco: Replace Men’s
Dorms—Construction...........cc.ceovveenne. 14,993,000
61.22.006-Chuckwalla Valley State Pri-

son, Blythe: Wastewater Treatment Plant
Improvements—Construction............... 25,331,000

Provisions:

1.

The State Public Works Board may issue lease-revenue
bonds, notes, or bond anticipation notes pursuant to
Chapter 5 (commencing with Section 15830) of Part
10b of Division 3 of Title 2 of the Government Code
to finance the construction of the projects authorized
by this item.

The Department of Corrections and Rehabilitation and
the State Public Works Board are authorized and di-
rected to execute and deliver any and all leases, con-
tracts, agreements, or other documents necessary or
advisable to consummate the sale of bonds or other-
wise effectuate the financing of the scheduled projects.
The State Public Works Board shall not be deemed a
lead or responsible agency for purposes of the Califor-
nia Environmental Quality Act (Division 13 (commenc-

62,355,600
198,630,000
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1 ing with Section 21000) of the Public Resources Code)

2 for any activities under the State Building Construction

3 Act of 1955 (Part 10b (commencing with Section

4 15800) of Division 3 of Title 2 of the Government

5 Code). This provision does not exempt the Department

6 of Corrections and Rehabilitation from the require-

7 ments of the California Environmental Quality Act.

8 This provision is declaratory of existing law.

9 4. Notwithstanding any other provision of law, the funds
10 appropriated in this item shall be available for expen-
11 diture during the 200809 fiscal year, except appropri-
12 ations for acquisitions which shall be available for
13 expenditure until June 30, 2011, appropriations for
14 working drawings which shall be available for expen-
15 diture until June 30, 2010, and appropriations for
16 construction which shall be available for expenditure
17 until June 30, 2013. In addition, the balance of the
18 funds appropriated for construction that have not been
19 allocated, through fund transfer or approval to bid, by
20 the Department of Finance on or before June 30, 2011,
21 shall revert as of that date to the fund from which the
22 appropriation was made.

23

24 SEC. 108. Item 6110-001-0001 of Section 2.00 of the Budget
25 Act of 2008 is amended to read:

26

27  6110-001-0001—For support of Department of Education......
28

29 Schedule:

30 (2) 20-Instructional SUPPOrt..........ccevvne. 174.245.000
31 174,201,000
32 (3) 30-Special Programs............cccccceuvveen.. 54,659,000
33 (4) 40-Executive Management and Special

34 SEIVICES. ..v.vviireverieietete e 9,801,000
35 (6) 42.01-Department Management and

36 Special Services......coouovreieieenenns 33,345,000
37 (7) 42.02-Distributed Department Manage-

38 ment and Special Services.................. -33,345,000
39 (8) Reimbursements..........ccoeeveverriunnes -19,511,000
40 (8.5) Unallocated Reduction........................ -5,121,000
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(9) Amount payable from Federal Trust

Fund (Item 6110-001-0890)............. —176,681,060
—171,015,000

(10) Amount payable from Mental Health

Services Fund (Item 6110-001-3085).... -707,000

Provisions:

1.

Notwithstanding Section 33190 of the Education Code,
or any other provision of law, the State Department
of Education shall expend no funds to prepare (a) a
statewide summary of student performance on school
district proficiency assessments or (b) a compilation
of information on private schools with five or fewer
pupils.

Funds appropriated in this item may be expended or

encumbered to make one or more payments under a

personal services contract of a visiting educator pur-

suant to Section 19050.8 of the Government Code, a

long-term special consultant services contract, or an

employment contract between an entity that is not a

state agency and a person who is under the direct or

daily supervision of a state agency, only if all of the
following conditions are met:

(a) The person providing service under the contract
provides full financial disclosure to the Fair Polit-
ical Practices Commission in accordance with the
rules and regulations of the commission.

(b) The service provided under the contract does not
result in the displacement of any represented civil
service employee.

(c) The rate of compensation for salary and health
benefits for the person providing service under
the contract does not exceed by more than 10
percent the current rate of compensation for salary
and health benefits determined by the Department
of Personnel Administration for civil service per-
sonnel in a comparable position. The payment of
any other compensation or any reimbursement
for travel or per diem expenses shall be in accor-
dance with the State Administrative Manual and
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the rules and regulations of the California Victim

Compensation and Government Claims Board.
The funds appropriated in this item may not be expend-
ed for any REACH program.
The funds appropriated in this item may not be expend-
ed for the development or dissemination of program
advisories, including, but not limited to, program ad-
visories on the subject areas of reading, writing, and
mathematics, unless explicitly authorized by the State
Board of Education.
Of the funds appropriated in this item, $206,000 shall
be available as matching funds for the Department of
Rehabilitation to provide coordinated services to dis-
abled pupils. Expenditure of the funds shall be identi-
fied in the memorandum of understanding or other
written agreement with the Department of Rehabilita-
tion to ensure an appropriate match to federal vocation-
al rehabilitation funds.
Of the funds appropriated in this item, no less than
$2,420,000 is available for support of child care ser-
vices, including state preschool.
Of the funds appropriated in this item, $164,000 is
provided solely for the purpose of funding existing
positions from within the State Department of Educa-
tion to provide the Curriculum Development and
Supplemental Materials Commission with subject
matter specialists.
Of the funds appropriated in this item, $200,000 is
available for a review of proposals submitted by school
districts that wish to participate in the Mathematics
and Reading Professional Development Program. The
selection of the reviewer shall be subject to the ap-
proval of the State Board of Education.
Of the funds appropriated in this item, $939,000, as
subsequently adjusted for employee compensation,
shall be available for costs associated with the admin-
istration of the High Priority Schools Grant Program
pursuant to Article 3.5 (commencing with Section
52055.600) of Chapter 6.1 of Part 28 of Division 4 of
Title 2 of the Education Code and the Immediate Inter-

98



O©Coo~No ok~ wNE

10.

11.

12.

13.

14.

147 —

vention/Underperforming Schools Program pursuant
to Article 3 (commencing with Section 52053) of
Chapter 6.1 of Part 28 of Division 4 of Title 2 of the
Education Code.

By October 31 of each year, the State Department of
Education (SDE) shall provide to the Department of
Finance a file of all charter school average daily atten-
dance (ADA) and state and local revenue associated
with charter school general purpose entitlements as
part of the P2 Revenue Limit File. By March 1, 2008,
the SDE shall provide to the Department of Finance
a file of all charter school ADA and state and local
revenue associated with charter school general purpose
entitlements as part of the P1 Revenue Limit File. It
is the expectation that such reports will be provided
annually.

On or before April 15, 2008, the State Department of
Education (SDE) shall provide to the Department of
Finance an electronic file that includes complete dis-
trict- and county-level state appropriations limit infor-
mation reported to the SDE. The SDE shall make every
effort to ensure that all districts have submitted the
necessary information requested on the relevant report-
ing forms.

The State Department of Education shall make infor-
mation available to the Department of Finance, the
Legislative Analyst’s Office, and the budget commit-
tees of each house of the Legislature by October 31,
March 31, and May 31 of each year regarding the
amount of Proposition 98 savings estimated to be
available for reversion by June 30 of that year.

Of the reimbursement funds appropriated in this item,
$2,000,000 shall be available to the State Department
of Education for nutrition education and physical ac-
tivity promotion pursuant to an interagency agreement
with the State Department of Public Health.

The report required by Section 60800 of the Education
Code for the physical performance test is not required
to be printed and mailed, but shall be compiled and
reported electronically.
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Reimbursement expenditures pursuant to this item re-
sulting from the imposition by the State Department
of Education (SDE) of a commercial copyright fee
may not be expended sooner than 30 days after the
SDE submits to the Department of Finance a legal
opinion affirming the authority to impose such fees
and the arguments supporting that position against any
objections or legal challenges to the fee filed with the
SDE. Any funds received pursuant to imposition of a
commercial copyright fee may only be expended as
necessary for outside counsel contingent on a certifi-
cation of the Superintendent of Public Instruction that
sufficient expertise is not available within departmental
legal staff. The SDE shall not expend greater than
$300,000 for such purposes without first notifying the

Department of Finance of the necessity thereof, and

upon receiving approval in writing.

Of the funds appropriated in this item, $2,000,000 is

provided on a one-time basis for legal representation

from the office of the Attorney General in litigation
related to the California High School Exit Examina-
tion. The State Department of Education (SDE) shall
provide a report to the Department of Finance and the

Legislature detailing the expenditures of these funds

and providing an update on any such litigation on

November 1, 2008, and every four months thereafter,

with the final report due on June 30, 2009. The office

of the Attorney General shall provide the SDE any
information, including budget and expenditure data,
necessary for the SDE to complete its reports to the

Department of Finance and the Legislature.

(a) Of the funds in this provision, up to $767,000 may
be used for one-time costs related to the implemen-
tation of Chapter 751 of the Statutes of 2006.

Of the funds appropriated in this item, $175,000 shall

only be available to support a $175,000 interagency

agreement with the California Career Resource Net-
work to provide continuing support for the operations
of that organization.
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Of the amount appropriated in this item, $139,000
from reimbursement funds may be expended for ad-
ministering the Education Technology K-12 Voucher
Program pursuant to the Microsoft settlement.
Of the funds appropriated in this item, up to
$1,011,000 is for dispute resolution services, including
mediation and fair hearing services, provided through
contract for special education programs.
Of the reimbursement funds appropriated in this item,
$422,000 shall be available to the State Department
of Education to contract for assistance in developing
an approved listing of food and beverage items that
comply with the nutrition standards of Chapters 235
and 237 of the Statutes of 2005. In order to fund the
development and maintenance of the approved product
listing, the State Department of Education shall collect
a fee, as it deems appropriate, from vendors seeking
to have their product reviewed for potential placement
on the approved product listing. Reimbursements col-
lected in the 2008-09 fiscal year may be used to offset
costs incurred in the 2006-07 and 2007-08 fiscal
years.
Within 30 days after the enactment of this act, the State
Department of Education (SDE) shall report to the
fiscal committees of the Legislature and the Legislative
Analyst’s Office regarding the reductions in positions
and appropriations that were taken as a result of the
unallocated reduction in this item. The report from the
SDE shall include information regarding the division,
position description, and position level of all position
reductions. The SDE also shall identify the program
supported by each position reduction. For every divi-
sion experiencing a reduction, the SDE shall provide
data on the total number of remaining positions, by
position level and program supported. The SDE also
shall provide a list of the divisions not experiencing
any reductions.

New SDE positions authorized by this act shall be
filled for the purposes stated in this act and shall not
be used to offset the unallocated reduction in this item.
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1 24. Of the funds appropriated in Schedule (2), up to
2 $536,000 is for transfer by the Controller to the State
3 Instructional Materials Fund for allocation during the
4 2008-009 fiscal year pursuant to Article 3 (commencing
5 with Section 60240) of Chapter 2 of Part 33 of Divi-
6 sion 4 of Title 2 of the Education Code.
7 These funds shall be transferred in amounts claimed
8 by the State Department of Education (SDE), for direct
9 disbursement by the SDE from the Instructional Mate-
10 rials Fund.
11 25. Of the reimbursement funds appropriated in Schedule
12 (8), $500,000 is for the support of “Green” California
13 Partnership Academies pursuant to legislation enacted
14 in the 2007-08 Regular Session. These funds shall be
15 available for expenditure until June 30, 2011.
16
17 SEC. 109. Item 6110-001-0890 of Section 2.00 of the Budget
18 Act of 2008 is amended to read:
19
20  6110-001-0890—For support of Department of Education, for
21 payment to Item 6110-001-0001, payable from the Federal
22 TRUSE FUNG..ooiiiececce et
23
24 Provisions:
25 1. The funds appropriated in this item include federal
26 Carl D. Perkins Vocational and Technical Education
27 Act of 2006 funds for the 2007-08 fiscal year to be
28 transferred to community colleges by means of intera-
29 gency agreements. These funds shall be used by com-
30 munity colleges for the administration of career tech-
31 nical education programs.
32 2. Of the funds appropriated in this item, $96,000 is
33 available to the Advisory Commission on Special Ed-
34 ucation for the in-state travel expenses of the commis-
35 sioners and the secretary to the commission.
36 3. Of the funds appropriated in this item, $426,000 is
37 available for programs for homeless youth and adults
38 pursuant to the federal McKinney-Vento Homeless
39 Assistance Act (42 U.S.C. Sec. 11431 et seq.). The
40 State Department of Education shall consult with the
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Department of Community Services and Development,
the State Department of Mental Health, the Department
of Housing and Community Development, and the
Commission for Economic Development in operating
this program.

Of the funds appropriated in this item, up to $364,000

shall be used to provide in-service training for special

and regular educators and related persons, including,
but not limited to, parents, administrators, and organi-
zations serving severely disabled children. These funds
are also to provide up to 4.0 positions for this purpose.

Of the funds appropriated in this item, $318,000 shall

be used to provide training in culturally nonbiased

assessment and specialized language skills to special
education teachers.

(@) Of the funds appropriated in this item,
$11,779,000 is from the Child Care and Develop-
ment Block Grant Fund and is available for sup-
port of child care services. Of this amount,
$1,547,000 is for 13.0 positions to address com-
pliance monitoring and overpayments, which may
contribute to early detection of fraud. This in-
cludes 7.0 new positions in the 2008-09 fiscal
year to audit all federally subsidized child care
agencies pursuant to new federal regulations per
Part 98 of Title 45 of the Code of Federal Regula-
tions. The State Department of Education (SDE)
shall provide information to the Legislature and
Department of Finance each year that quantifies
provider-by-provider level data, including in-
stances and amounts of overpayments and fraud,
as documented by the SDE’s compliance monitor-
ing efforts for the prior fiscal year.

(b) Asa condition of receiving the resources specified
in subdivision (a), every alternative payment
agency and subsidized general child care agency
will be audited each year using sufficient sampling
of provider records of the following: (1) family
fee determinations, (2) income eligibility, (3) rate
limits, and (4) basis for hours of care, to determine
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compliance rates, any instances of misallocation
of resources, and the amount of funds expected
to be recovered from instances of both potential
fraud and overpayment when no intent to defraud
is suspected. This information will be contained
in a separate report for each provider, with a sin-
gle statewide summary report annually submitted
to the Governor and the Legislature no later than
April 15.
Of the funds appropriated in this item, $1,066,000
shall be used for administration of the federal Enhanc-
ing Education Through Technology Grant Program.
Of this amount:
(a) $150,000 is available only for contracted technical
support and evaluation services.
Of the funds appropriated in this item, $9,206,000 is
for dispute resolution services, including mediation
and fair hearing services, provided through contract
for the special education programs. The State Depart-
ment of Education shall ensure the quarterly reports
that the contractor submits on the results of its dispute
resolution services include the same information as
required by Provision 9 of Item 6110-001-0890 of
Chapters 47 and 48 of the Statutes of 2006 and Section
56504.5 of the Education Code and reflect year-to-
date data and final yearend data.
Of the amount provided in this item, $881,000 is pro-
vided for staff for the Special Education Focused
Monitoring Pilot Program to be established by the
State Department of Education for the purpose of
monitoring local educational agency compliance with
state and federal laws and regulations governing spe-
cial education.
Of the funds appropriated in this item, $125,000 shall
be allocated for increased travel costs associated with
program reviews conducted by the Special Education
Division Focused Monitoring and Technical Assistance
units. Expenditure of these funds is subject to Depart-
ment of Finance approval of an expenditure plan. The
expenditure plan shall include the proposed travel costs
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associated with focused monitoring and technical as-
sistance provided by the State Department of Educa-
tion. It shall also include the estimated type and num-
ber of reviews to be conducted and shall provide an
estimated average cost per type of review. Annual re-
newal of this funding is subject to Department of Fi-
nance approval of an annual focused monitoring final
expenditure report. The report shall be submitted on
or before September 30, 2008. It shall provide the total
number of reviews conducted each fiscal year, the
amount of staff and personnel days and hours associ-
ated with each category of review, the travel costs as-
sociated with the type and number of reviews conduct-
ed, and an average cost per type of review.

Of the funds appropriated in this item, $500,000 is for
the State Department of Education to contract for an-
nual evaluations of Reading First program effective-
ness.

Of the amount appropriated in this item, $832,000
($600,000 reimbursements and $232,000 federal spe-
cial education funds) shall be used to fund 6.0 posi-
tions and implement the provisions of Chapter 914 of
the Statutes of 2004 for increased monitoring of non-
public, nonsectarian schools.

Of the funds appropriated in this item, $443,000 is for
3.0 positions within the State Department of Education
for increased monitoring associated with mental health
services required by an individualized education plan
pursuant to Chapter 493 of the Statutes of 2004.

Of the funds appropriated in this item, $1,874,000 is
available on a one-time basis to implement the Child
Nutrition Information and Payment System.

Of the funds appropriated in this item, $2,506,000
shall be used for the administration of the 21st Century
Community Learning Centers Program.

Of the funds appropriated in this item, $109,000 shall
be made available to the Office of the Secretary for
Education for state operation costs associated with
federal and state accountability activities.
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Of the funds appropriated in this item, $175,000 in
federal Carl D. Perkins Vocational and Technical Ed-
ucation Act of 2006 funding shall only be available to
support a $175,000 interagency agreement with the
California Career Resource Network to provide con-
tinuing support for the operations of that organization.
Of the amount appropriated in this item, $100,000 is
available for an interagency agreement with the Cali-
fornia Career Resource Network to develop career re-
source materials and information pursuant to Provision
1 of Item 6330-001-0001.

Of the funds appropriated in this item, $1,244,000 is
available on a one-time basis from federal Title Il
funds for the State Department of Education to extend
1.0 limited-term position authorized in 2007 and fund
2.0 additional limited-term positions through June 30,
2009, and other costs associated with the development
of the California Longitudinal Teacher Integrated
Data Education System (CALTIDES). Of this amount,
$398,000 is available for an interagency agreement
with the Commission on Teacher Credentialing to ex-
tend 2.5 limited-term positions through June 30, 2009,
and support other costs associated with the develop-
ment of CALTIDES.

Of the funds appropriated in this item, $945,000 of
federal Title Il funds is for the Compliance Monitoring,
Intervention, and Sanctions (CMIS) Program. This
program is designed to help school districts meet the
highly qualified teacher requirements specified in the
federal No Child Left Behind Act of 2001 (20 U.S.C.
Sec. 6301 et seq.). By April 1, 2009, the State Depart-
ment of Education shall submit a report on the CMIS
Program to the budget and policy committees of the
Legislature. The report shall identify (a) the number
of school districts that received CMIS support in the
2008-09 fiscal year, and (b) the major components of
the plans that those districts developed to respond to
the federal highly qualified teacher requirements. For
each participating district, the report also shall provide
longitudinal data on the number and percent of teach-
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ers who are and are not highly qualified. At a mini-
mum, the 2008-09 report shall include finalized data
for the 2007-08 fiscal year and initial data for the
2008-09 fiscal year. The report shall provide data
separately for high- and low-poverty schools. For
comparison, the report shall provide the same longitu-
dinal data for the statewide average of all school dis-
tricts as well as the average for school districts not
receiving CMIS support.

The State Department of Education shall submit an

independent evaluation of the Statewide System of

School Support to the appropriate fiscal and policy

committees of the Legislature, the Legislative Ana-

lyst’s Office, and the Department of Finance no later

than April 1, 2009.

The following funds appropriated in this item are for

the development of a comprehensive strategy to ad-

dress data reporting requirements and the development
of the California Longitudinal Pupil Achievement

Data System (CALPADS) to meet the requirements

of the federal No Child Left Behind Act of 2001 (P.L.

107-110) and Chapter 1002 of the Statutes of 2002:

(a) $730,000 and 5.0 positions to support state oper-
ations for a comprehensive strategy to address
data reporting requirements.

(b) $2,544,000 and 1.0 position to support state oper-
ations related to the development of CALPADS.
Up to $1,114,000 may be used to support the in-
volvement of California School Information Ser-
vices staff in the development of CALPADS.

(c) $606,000 from the Statewide Longitudinal Data
System Grant for use in the development of
CALPADS.

(d) $115,000 and 1.0 position to support workload
associated with coordinating data collection and
sharing for CALPADS and for the federal Educa-
tion Data Exchange Network.

(e) $2,181,000 in one-time funding for hardware
purchases, data center services, and software li-
censing to develop CALPADS.
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(F) $3,225,000 is reserved for costs in the 2009-10
fiscal year associated with the development of
CALPADS.

(g) Ofthe funds appropriated in paragraphs (a) to (f),
inclusive, $4,913,000 is provided in one-time
federal Title VI carryover funds.

(h) Subject to an approved special project report,
$5,336,000 in one-time federal Title VI funds is
available for the California Longitudinal Pupil
Achievement Data System. Of this amount,
$5,111,000 is for vendor contract costs and
$225,000 is for data center costs.

Of the funds appropriated in this item, $1,250,000 is

to develop and implement a standardized, evidence-

based assessment, pursuant to legislation, to allow el-
igible pupils with disabilities to demonstrate the com-
petence necessary to pass the California High School

Exit Examination.

Of the funds appropriated in this item, $378,000 and

4.0 positions are provided to support workload for-the

federal-SeheolHmprovement-Grant{SIG)Program:

Funds-shaH-be-allocated pursuanttelegistation school

improvement in accordance with legislation enacted
in the 2007-08 Regular Session related to federal
school improvement.

Of the funds appropriated in this item, $385,000 is
available to the State Department of Education on a
one-time basis for the cost of translating state proto-
type documents into languages other than English.
The department shall contract with appropriate trans-
lators or translator services to translate these docu-
ments. The department shall post all documents
translated pursuant to this provision on its existing
Internet-based electronic clearinghouse system of state
and locally translated parental notification documents.
Of the funds appropriated in this item, $600,000 is
one-time federal Title | Migrant Education Program
carryover funds available to augment the contract for
a three-year program evaluation to meet federal Title
I Migrant Education Program requirements.
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Of the funds appropriated in this item, $285,000 is
available from the Child Care and Development Block
Grant Fund on a one-time basis to develop a request
for proposals to seek a solution for replacement of the
Provider Accounting and Reporting Information Sys-
tem (PARI$), and to contract for project management
and oversight. The State Department of Education
(SDE) shall require the vendor to propose a cost-effec-
tive solution in which interim functions that are du-
plicative of the Financial Information System for
California (FI$Cal) will be decommissioned when
FI$Cal is fully implemented. The SDE shall also re-
quire the vendor to address any modifications to the
child care contracting process that may be implement-
ed through legislation enacted during the current leg-
islative session or through regulations deemed neces-
sary to more fully utilize available appropriations in
the solution to rewrite PARIS$.

Of the funds appropriated in this item, $308,000 is
available from Title 1l funds for an interagency
agreement with the Commission on Teacher Creden-
tialing to support teacher misassignment monitoring
activities.

Of the funds appropriated in this item, $109,000 is
provided in federal Title 111 funds to make permanent
1.0 existing limited-term position to support the En-
glish language learner component of the Mathematics
and Reading Professional Development Program.

Of the funds appropriated in this item, $500,000 in
one-time federal Title I11 carryover funds is available
to augment an evaluation of the English Language
Learner Acquisition and Development Pilot Program
as previously authorized in Provision 48 of Item 6110-
001-0890 of the Budget Act of 2007 (Chs. 171 and
172, Stats. 2007). Prior to the release of the request
for applications for the evaluation required pursuant
to subdivision (h) of Section 420 of the Education
Code, the State Department of Education shall consult
with the Department of Finance, the Legislative Ana-
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lyst’s Office, and the appropriate legislative policy
and fiscal staff to discuss the scope of the evaluation.
Of the funds appropriated in this item, $1,600,000 in
one-time federal Title I11 carryover funds is available
during the 2008-09, 2009-10, and 2010-11 fiscal
years to contract with a county office of education or
institution of higher education for specialized English
language learner instructional training and technical
assistance in county court and Division of Juvenile
Justice schools. This funding shall supplement, and
not supplant, English language learner services.

Of the funds appropriated in this item, $1,200,000 in
one-time federal Title 111 carryover funds is set aside
for Title 111 state-level activities in the 2009-10 fiscal
year.

Of the funds appropriated in this item, $1,250,000 in
one-time federal special education carryover funds is
available during the 2008-09, 2009-10, and 2010-11
fiscal years to contract with a county office of educa-
tion or institution of higher education for special edu-
cation instructional training and technical assistance
in county court schools. This funding shall supplement,
and not supplant, existing special education services.
Of the funds appropriated in this item, $334,000 is
available on a one-time basis to fund the first year of
a three-year, independent evaluation as set forth in
legislation enacted in the 2007-08 Regular Session
related to federal school improvement.

30 SEC. 110. Item 6110-101-0349 of Section 2.00 of the Budget
31 Act of 2008 is amended to read:

33  6110-101-0349—For local assistance, Department of Education,
Program 20.90-Instructional Support, for allocation to the
Fiscal Crisis and Management Assistance Team for the
purpose of administering the California School Information
Services (CSIS) program, payable from the Educational
Telecommunication FUN...........cccooeveeiiniieicre e

9,125,000

98



O©Coo~No ok~ wNE

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

— 159 —

Provisions:

1.

Notwithstanding Section 10554 of the Education Code,
the Controller shall transfer from the General Fund
the actual amount certified by the Superintendent of
Public Instruction as reductions made to apportion-
ments in the 2007-08 fiscal year for repayments of
prior year excess apportionments identified pursuant
to audit or audit settlements identified as a result of
audit investigations or inquiries.

Of the funds appropriated in this item, $828,000 is to
be provided to non-CSIS participating school districts
for support of maintenance of individual student
identifiers.

Of the amount appropriated in this item, $7,900,000
is for districts that have not previously participated
in CIS or the C9S Best Practices Cohort project.
Funds shall be allocated pursuant to Section 49084
of the Education Code and consi stent with the existing
CS SBest Practices Cohort Implementation Plan.

SB 1087

SEC. 111. Item 6110-103-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6110-103-0001—For local assistance, Department of Education
(Proposition 98), Program 10.10.001.005-School Appor-
tionments, for transfer to Section A of the State School
Fund, for the purposes of Section 8152 of the Education

Provisions:

1.

Notwithstanding Section 8154 of the Education Code,
or any other provision of law, the funds appropriated
in this item shall be the only funds available for and
allocated by the Superintendent of Public Instruction
for the apprenticeship programs operated by school
districts and county offices of education.

Notwithstanding Section 8152 of the Education Code,
each 60-minute hour of teaching time devoted to each
indentured apprentice enrolled in and attending classes
of related and supplemental instruction as provided

13,765,000
13,350,000
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under Section 3074 of the Labor Code shall be reim-
bursed at the rate of-$5-27 $5.06 per hour. For purposes
of this provision, each hour of teaching time may in-
clude up to 10 minutes for passing time and breaks.
No school district or county office of education shall
use funds allocated pursuant to this item to offer any
new or expanded apprenticeship program unless the
program has been approved by the Superintendent of
Public Instruction.

The Superintendent of Public Instruction shall report
to the Department of Finance and the Legislature not
later than February 1 of each year on the amount of
funds expended for, and the hours of related and sup-
plemental instruction offered in, the apprenticeship
program during the prior fiscal year, with information
to be provided by the school district, county office of
education, program sponsor, and trade. Expenditure
information shall distinguish between direct and indi-
rect costs, including administrative costs funded for
the State Department of Education, school districts,
and county offices of education. In addition, the report
shall identify the hours of related and supplemental
instruction proposed for the prior and current fiscal
years by the school district, county office of education,
program sponsor, and trade. As a condition of receiv-
ing funds for the apprenticeship programs, school
districts, county offices of education, and regional
occupational centers and programs shall report to the
Superintendent of Public Instruction the information
necessary for the completion of this report.
Notwithstanding Article 8 (commencing with Section
8150) of Chapter 1 of Part 6 of Division 1 of Title 1
of the Education Code, or any other provision of law,
the total number of hours eligible for state reimburse-
ment in apprenticeship programs operated by school
districts and county offices of education shall be lim-
ited to an amount equal to the amount of the total ap-
propriation made in this item divided by the hourly
rate specified in Provision 2. The Superintendent of
Public Instruction shall have the authority to determine
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which apprenticeship programs and which hours of-
fered in those programs are eligible for reimbursement.
An additional $6,227,000 in expenditures for this item
has been deferred until the 2009-10 fiscal year.

The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

Of the amount appropriated in this item,-$415,800 $0
is provided for a cost-of-living adjustment.

SB 1087

SEC. 112. 1tem 6110-104-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6110-104-0001—For local assistance, Department of Education
(Proposition 98), Program 10.10.011-School Apportion-
ments—Remedial Supplemental Instruction Programs, for
transfer to Section A of the State School Fund, for supple-
mental instruction and remedial programs............c.ccoceeuene

Schedule:

o)

O]

©)

10.10.011.008-School Apportionments,
for Supplemental Instruction, Remedi-
al, Grades 7-12 for the purposes of
Section 37252 of the Education

200,234,000
10.10.011.009-School Apportionments,
for Supplemental Instruction, Retained,
or Recommended for Retention, Grades
2-9 for the purposes of Section 37252.2
of the Education Code, as applicable.... 49,596,660
48,365,000
10.10.011.010-School Apportionments,
for Supplemental Instruction, Low
STAR-Grades 2-6 for the purposes of
Section 37252.8 of the Education

16,491,000

339,582,660
330,672,000
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(4) 10.10.011.011-School Apportionments,

for Supplemental Instruction, Core

Academic K-12 for the purposes of

Section 37253 of the Education Code.... 67%729,000
65,582,000

Provisions:

1.

Notwithstanding any other provision of law, for the
fiscal year, the Superintendent of Public Instruction
shall allocate a minimum of $8,900 for supplemental
summer school programs in each school district for
which the prior fiscal year enrollment was less than
500 and that, in the fiscal year, offers at least 1,500
hours of supplemental summer school instruction. A
small school district, as described above, that offers
less than 1,500 hours of supplemental summer school
offerings shall receive a proportionate reduction in its
allocation. For the purpose of this provision, supple-
mental summer school programs shall be defined as
programs authorized under paragraph (2) of subdivi-
sion (f) of Section 42239 of the Education Code as it
read on July 1, 1999.

Notwithstanding any other provision of law, for the
fiscal year, the maximum reimbursement to a school
district or charter school for the program listed in
Schedule (4) shall not exceed 5 percent of the district’s
or charter school’s enrollment multiplied by 120 hours,
multiplied by the hourly rate for the fiscal year.
Notwithstanding any other provision of law, the rate
of reimbursement shall be-$4-37 $4.08 per hour of
supplemental instruction.

Notwithstanding any other provision of law, if the
funds in this item are insufficient to fund otherwise
valid claims, the Superintendent of Public Instruction
shall adjust the rates to conform to available funds.
Of the funds appropriated in this item,-$8;946,000 $0
is provided for the purpose of a cost-of-living adjust-
ment.

The funding appropriated in this item shall be consid-
ered offsetting revenues within the meaning of subdi-
vision (e) of Section 17556 of the Government Code
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for any reimbursable mandated cost claim for imple-
menting Section 37252.2 of the Education Code. Local
educational agencies accepting funding from this item
shall reduce their estimated and actual mandate reim-
bursement claims by the amount of funding provided
to them from this item.

7. Notwithstanding any other provision of law, an addi-
tional $90,117,000 in expenditures for this item has
been deferred until the following fiscal year.

8. Rates or hours shall be adjusted in voluntary programs
as necessary to fully meet demand in mandatory pro-
grams and remain within the amount provided for this
purpose in the annual Budget Act.

6110-105-0001—For local assistance, Department of Education

(Proposition 98), Program 10.10-Instruction, for transfer
to Section A of the State School Fund, for the purposes of
Article 1 (commencing with Section 52300) of Chapter 9
of Part 28 of Division 4 of Title 2 of the Education Code....

Schedule:
(1) 10.10.004-Instruction Program—
School Apportionments, Regional Oc-
cupational Centers and Programs....... 460,900,000
450,672,000

(2) Reimbursements.......c..cccocvevvrverveanene. -7,317,000

Provisions:

1. Notwithstanding any other provision of law, the funds
appropriated in this item are for transfer by the Con-
troller to Section A of the State School Fund, in lieu
of the amount that otherwise would be appropriated
for transfer from the General Fund in the State Trea-
sury to Section A of the State School Fund for the
current fiscal year pursuant to Sections 14002 and
14004 of the Education Code, in an amount as needed
for apportionment pursuant to Article 1 (commencing

SB 1087

SEC. 113. Item 6110-105-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

453,583,660
443,355,000
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with Section 52300) of Chapter 9 of Part 28 of Divi-
sion 4 of Title 2 of the Education Code.
Notwithstanding any other provision of law, the funds
appropriated in this item may not be expended for the
purposes of providing or continuing incentive funding
for a longer instructional year pursuant to Section
46200 of the Education Code.

Notwithstanding any other provision of law, funds
appropriated in this item for average daily attendance
(ADA) generated by participants in welfare-to-work
activities under the CalWORKSs program established
in Article 3.2 (commencing with Section 11320) of
Chapter 2 of Part 3 of Division 9 of the Welfare and
Institutions Code may be appropriated on an advance
basis to local educational agencies based on anticipated
units of ADA if a prior application for this additional
ADA funding has been approved by the Superintendent
of Public Instruction.

Of the amount appropriated in this item, $1,161,000
is to fund remedial educational services for participants
in welfare-to-work activities under the CalWORKSs
program.

The funds appropriated in this item reflect a reduction
to the base funding of 0.55 percent for a statewide
decline in 11th and 12th grade average daily atten-
dance. If growth funds are insufficient, the State De-
partment of Education may adjust the per-pupil growth
rates to conform to available funds. Additionally,
$10,228:000 $0 is for the purpose of providing a cost-
of-living adjustment.

An additional $39,630,000 in expenditures for this
item has been deferred until the 2009-10 fiscal year.

34 SEC. 114. Item 6110-107-0001 of Section 2.00 of the Budget
35 Act of 2008 is amended to read:

36

37  6110-107-0001—For local assistance, Department of Education

38
39
40

(Proposition 98), Program 10.10-County Offices of Edu-
cation Fiscal OVersight..........ccccvvveiercceeisie s,

11,438,000
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Schedule:
(1) 10.10.002-COE Oversight.................... 5,565,600
5,450,000
(2) 10.10.005-FCMAT .....cccvrmirerirerrireienn. 3,879,600
3,798,000
(3) 10.10.012-FCMAT: CSIS......cccovurune. 243,000
238,000
(4) 10.10.013-Audit Appeal Panel............. 54,000
53,000
(5) 10.10.015-Interim Reporting................ 1,022,000
1,001,000
(6) 10.10.016-Staff Development............... 1,164,000
1,140,000
(7) Amount payable from the Educational
Telecommunication Fund (Item 6110-
107-0349)....ciiiiiiiieee e -242,000
Provisions:
1. Funds appropriated in Schedule (1) are for the purpos-

es provided in paragraph (1) of subdivision (a) of
Section 29 of Chapter 1213 of the Statutes of 1991.
Funds appropriated in Schedule (1) may be used by
county offices of education for activities including,
but not limited to, conducting reviews, examinations,
and audits of districts and providing at least annual
written notifications regarding the fiscal solvency of
districts under fiscal distress, pursuant to Section
42127.6 of the Education Code, or of districts with
disapproved budgets, or qualified or negative certifica-
tions. Written notifications regarding review, exami-
nation, and audit results shall be provided at least an-
nually to the district governing board, the Superinten-
dent of Public Instruction, the Director of Finance,
and the Office of the Secretary for Education.

Funds appropriated in this item shall be considered
offsetting revenues within the meaning of subdivision
(e) of Section 17556 of the Government Code for any
reimbursable mandated cost claim for school district
and county office of education fiscal accountability
reporting. Local educational agencies accepting fund-
ing from this item shall reduce their estimated and

SB 1087
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actual mandate reimbursement claims by the amount

of funding provided to them from this item.

Of the funds appropriated in Schedule (2):

(a) $3,229;000-$3,054,000 shall be allocated by the
Controller directly to a county office of education
selected pursuant to subdivision (a) of Section
42127.8 of the Education Code to oversee Fiscal
Crisis and Management Assistance Team (FC-
MAT) responsibilities with respect to these funds
and to meet the costs of participation under Sec-
tion 42127.8 of the Education Code.

(b) $243,800-$278,000 shall be available to develop
and implement the activities of regional teams of
fiscal experts to assist districts in fiscal distress.

(c) $467,600-$466,000 shall be allocated to FCMAT
for the purpose of providing, through computer
technology, financial and demographic informa-
tion that is interactive and immediately accessible
to all local educational agencies to assist them in
their decisionmaking process. To ensure a com-
pletely integrated system, this computer informa-
tion should be developed in collaboration with
the State Department of Education, and should
be compatible with the hardware and software of
the State Department of Education, so that this
information may also assist state-level policymak-
ers in making comparable standardized financial
information available to the local educational
agencies and the public.

Of the funds appropriated in Schedule (3),-$243,000

$238,000 shall be available to the Fiscal Crisis and

Management Assistance Team to pay for project

management services for the California School Infor-

mation Services (CSIS) program. These funds shall
be used to supplement and not supplant other CSIS
funds available for project management services.

Funds appropriated in Schedule (4) are for the addi-

tional staff and resources needed for the Fiscal Crisis

and Management Assistance Team to ensure that
timely resolution of audit findings is achieved pursuant
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to the directives of Section 41344 of the Education

Code.

7. Of the funds appropriated in Schedule (5):

(a) $347,600-$143,000shall be available for no more
than a 25-percent state reimbursement to county
offices of education for fiscal oversight of school
districts with audit exceptions, districts with
qualified or negative interim reports, districts that
may be unable to meet financial obligations for
the current or subsequent fiscal years, or districts
with disapproved budgets.

(b) Up to-$875;000 $858,000 of the funds may be
used to fully reimburse county office of education
activities for extraordinary costs of audits, exam-
inations, or reviews of any school district or
charter school in cases where fraud, misappropri-
ation of funds, or other illegal fiscal practices re-
quire review by the county offices of education,
pursuant to Section 2 of Chapter 620 of the
Statutes of 2001 and Section 1 of Chapter 357 of
the Statutes of 2005. The State Board of Education
may request any county superintendent of schools
to initiate such an audit, examination, or review
for any charter school or all-charter district for
which the board has oversight responsibility. Al-
location of the funds shall be administered by the
Fiscal Crisis and Management Assistance Team
on a reimbursement basis. All reimbursements
shall be subject to the approval of both the Depart-
ment of Finance and the State Department of Ed-
ucation.

8. Theamountappropriated in Schedule (5) shall remain
available for expenditure for the 2008-09 and 2009-10
fiscal years. Any unexpended balance as of September
1, 2009, shall be available until July 30, 2010, for the
following, in order of descending priority:

(&) Any review or audit jointly requested by the State
Department of Education and the Department of
Finance, to be conducted by a county superinten-
dent of schools in cases where fraud, misappropri-

SB 1087
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ation of funds, or other illegal fiscal practices are
suspected.

(b) Staff development pursuant to Provision 10.

(c) Regional assistance teams developed pursuant to
Provision 4(b).

Notwithstanding Section 26.00, the funds appropriated

in this item shall be allocated in accordance with the

above schedule unless a revision to the allocations
contained herein has been approved by the Department
of Finance. The Department of Finance may not autho-
rize any such revision sooner than 30 days after notifi-
cation in writing of the necessity to the chairpersons
of the committees in each house of the Legislature that
consider appropriations and the Chairperson of the

Joint Legislative Budget Committee, or not sooner

than whatever lesser time the chairperson of the joint

committee, or his or her designee, may in each instance
determine.

Of the funds appropriated in Schedule (6):

(a) $831,000-$813,000is for the purpose of providing
staff development to local educational agency
school finance and business personnel, as provid-
ed in Section 42127.8 of the Education Code.
Funds appropriated in Schedule (6) shall be allo-
cated by the Controller directly to a county office
of education selected pursuant to subdivision (a)
of Section 42127.8 of the Education Code to
oversee the Fiscal Crisis and Management Assis-
tance Team’s responsibilities with respect to these
funds.

(b) $333;806-$327,000 of the funds appropriated in
Schedule (6) is for the purpose of providing
training that shall be developed and facilitated
pursuant to Section 42127.8 of the Education
Code to increase school district and school-level
capacity to implement and manage site-based
budgeting and decisionmaking governance struc-
tures.

Notwithstanding any other provision of law, funds

appropriated in Schedules (1), (2), (4), (5), and (6) to
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1 a county office of education selected pursuant to sub-
2 division (a) of Section 42127.8 of the Education Code
3 to oversee the Fiscal Crisis and Management Assis-
4 tance Team responsibilities shall be allocated by the
5 Controller directly to that county office of education
6 as soon as possible but no later than 60 days after the
7 enactment of the Budget Act. Funds appropriated in
8 this item shall not be subject to grant allocation or re-
9 view processes on the part of the State Department of
10 Education nor the Superintendent of Public Instruction.
11 The county office of education that receives these
12 funds shall annually provide a report detailing past
13 year expenditures, identifying the local educational
14 agencies (LEA) assisted with these funds and a sum-
15 mary of progress for each. Additionally, the report
16 shall identify a plan for the proposed uses of the allo-
17 cations in this item, identifying estimated expenditures
18 for each LEA anticipated to be served. This report
19 shall be submitted to the State Department of Educa-
20 tion and to the Department of Finance by October 1
21 of each year.
22

23 SEC. 115. Item 6110-108-0001 of Section 2.00 of the Budget
24 Act of 2008 is amended to read:

25

26  6110-108-0001—For local assistance, Department of Education

27 (Proposition 98), Program 20-Instructional Support, the

28 Supplemental School Counseling Program, established

29 pursuant to Article 4.5 (commencing with Section 52378)

30 of Chapter 9 of Part 28 of Division 4 of Title 2 of the Ed-

31 UCAHION COUB. .. .eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee ettt 213-487.000
32 209,060,000
33 Provisions:

34 1. Of the funds appropriated in this item,-$4,427,666 $0

35 is provided for the purpose of a cost-of-living adjust-

36 ment.

37

38 SEC. 116. Item 6110-111-0001 of Section 2.00 of the Budget
39 Act of 2008 is amended to read:

98
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1 6110-111-0001—For local assistance, Department of Education
2 (Proposition 98), Program 10-Instruction, for transfer to
3 Section A of the State School Fund, Home to School
4 Transportation, pursuant to Article 10 (commencing with
5 Section 41850) of Chapter 5 of Part 24 of Division 3 of
6 Title 2 of the Education Code, and Small School District
7 Transportation, pursuant to Article 4.5 (commencing with
8 Section 42290) of Chapter 7 of Part 24 of Division 3 of

9 Title 2 of the Education COode..........ccccevevererierrieeiiinnnns
10
11 Schedule:
12 (1) 10.10.006-Pupil Transportation.......... 561.913.000
13 549,045,000
14 (2) 10.10.008-Small School District Bus
15 Replacement........cccvvrrrererninenininnnnnn, 6,086,000
16 Provisions:
17 1. Of the funds appropriated in this item,-$12,868,000
18 $0 is for the purpose of providing a cost-of-living ad-
19 justment.
20 2. An additional $52,583,000 in expenditures for this
21 item has been deferred until the 2009-10 fiscal year.
22 3. Notwithstanding any other provision of law, of the
23 funds appropriated in this item, an amount equal to
24 the amount of reimbursement to the General Fund
25 pursuant to Section 24.85 shall be used to provide
26 mass transportation services for pupils enrolled in
27 school districts that receive these funds.
28

56,999,666
555,131,000

29 SEC. 117. Item 6110-119-0001 of Section 2.00 of the Budget

30 Act of 2008 is amended to read:

31

32  6110-119-0001—For local assistance, Department of Education
33 (Proposition 98), for transfer to Section A of the State
34 School Fund, Program 20.40.060-Educational Services
35 for Foster Youth pursuant to Chapter 11.3 (commencing
36 with Section 42920) of Part 24 of Division 3 of Title 2 of
37 the EAUCAtioN COOE ......c.ccevvveeveecieecieseeeeeee e
38

18,891,000
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Provisions:

1.

Of the funds appropriated in this item,-$408,000 $0 is
provided for the purpose of a cost-of-living adjustment.
The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

SB 1087

SEC. 118. Item 6110-122-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6110-122-0001—For local assistance, Department of Education
(Proposition 98), for transfer to Section A of the State
School Fund, Program 20.40.090-Specialized Secondary
Programs, pursuant to Chapter 6 (commencing with Sec-
tion 58800) of Part 31 of Division 4 of Title 2 of the Edu-
CALION COUB......e i

Provisions:

1.

Of the funds appropriated in this item, $1,500,000
shall be allocated to Specialized Secondary Programs
established prior to the 1991-92 fiscal year that operate
in conjunction with the California State University.
The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

Of the amount appropriated in this item,-$136,800 $0
is provided for a cost-of-living adjustment.

6,252,000
6,122,000

SEC. 119. Item 6110-123-0890 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6110-123-0890—For local assistance, Department of Education,
Program 20.60.030.035-Innovative Programs, Title V-
ESEA, payable from the Federal Trust Fund.....................
Provisions:

1.

The funds appropriated in this item are one-time-€afr-
ryover funds-thatshall-be-usedforpurpeses-of-federal
o . H

istation for local educational
agencies to implement existing innovative programs

6,000,000
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1 pursuant to Section 5131 of Title V of Part A of the
2 federal No Child Left Behind Act of 2001 (20 U.S.C.
3 Sec. 6301 et seq.). No funding shall be provided to any
4 new programs and no commitments shall be made
5 beyond September 30, 2009.

6

7

8

SEC. 120. Item 6110-124-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

9
10  6110-124-0001—For local assistance, Department of Education
11 (Proposition 98), for transfer to Section A of the State
12 School Fund, Program 10.80.010-Gifted and Talented
13 Pupil Program established pursuant to Chapter 8 (commenc-
14 ing with Section 52200) of Part 28 of Division 4 of Title
15 2 of the Education Code..........ccouvvvvvervriririrririierireseseeeens 52,222,000
16 51,051,000
17 Provisions:
18 1. An additional $4,294,000 in expenditures for this
19 purpose has been deferred to the 2009-10 fiscal year.
20 2. Of the funds appropriated in this item,-$+17+666 $0
21 is for the purpose of providing a cost-of-living adjust-
22 ment.
23 3. The funds appropriated in this item reflect a reduction
24 to the base funding of 0.52 percent for a statewide
25 decline in average daily attendance.
26

27 SEC. 121. Item 6110-125-0001 of Section 2.00 of the Budget
28 Act of 2008 is amended to read:

29

30  6110-125-0001—For local assistance, Department of Education

31 (PropOSItion 98).........c.cocueveeereeerieieseeeeee e 64-603.000
32 63,263,000
33 Schedule:

34 (1) 10.40.030.004-Refugee Children School

35 Grant Program.........ccceceeeevevereereenennn, 1,649,000

98



O©Coo~No ok~ wNE

—173—

(2) 20.10.006-English Language Acquisi-
tion Program, pursuant to Chapter 4
(commencing with Section 400) of Part
1 of Division 1 of Title 1 of the Educa-

tion Code....cuooveeeieeiiecee e 64,603,000

63,263,000

(3) Reimbursements...........ccooeverererieniennns -1,649,000
Provisions:

1. Of the funds appropriated in this item,-$1;340,000 $0
is provided for the purpose of a cost-of-living adjust-
ment.

2. The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

6110-126-0890—For local assistance, Department of Education,

Program 20.60.290-Instructional Support, Title I, Part B
of the federal Elementary and Secondary Education Act
(Reading First program), payable from the Federal Trust

Provisions:

1. The funds appropriated in this item are for Reading
First programs pursuant to Article 1 (commencing
with Section 51700) of Chapter 5 of Part 28 of Divi-
sion 4 of Title 2 of the Education Code. It is the intent
of the Legislature that all participating school districts
receive funding at the rates established in paragraph
(3) of subdivision (c) of Section 51700 of the Educa-
tion Code for six years. A participating school district
shall not receive funding from this item for more than
Six years.

2. Of the funds appropriated in this item, $3,658,000
shall be available for Reading First’s statewide and
regional infrastructure, including its six—Regional
Feehnical-Assistanee-Centers regional technical assis-
tance centers.

SB 1087

SEC. 122. Item 6110-126-0890 of Section 2.00 of the Budget
Act of 2008 is amended to read:

57,433,000

98



SB 1087

O©Coo~No ok~ wNE

—174—

By May 1, 2009, the State Department of Education
shall provide the Legislature with all of the following:
(a) the number of school districts receiving grants, (b)
the number of K-3 teachers funded, (c) the number of
K-12 special education teachers served, and (d) the
average per-teacher grant amount.

By May 1, 2009, the State Department of Education
shall provide the Legislature with the following: (a)
the number and percentage of all K-12 special educa-
tion teachers in Reading First schools receiving
Reading First professional development for each year,
2001-02 to 2006-07, inclusive, and (b) the number
and percentage of all K-12 special education classes
in Reading First schools that have appropriate reading
materials purchased using the state’s instructional
materials program as set forth in Article 3 (commenc-
ing with Section 60240) of Chapter 2 of Part 33 of
Division 4 of Title 2 of the Education Code.

20 SEC. 123. Item 6110-128-0001 of Section 2.00 of the Budget
21 Act of 2008 is amended to read:

22

23  6110-128-0001—For local assistance, Department of Educa-

24
25
26
27
28
29
30
31
32
33
34

tion (Proposition 98), for transfer to Section A of the
State School Fund, Program 10.30.070-Economic Impact
Aid pursuant to Article 2 (commencing with Section
54020) of Chapter 1 of Part 29 of Division 4 of Title 2
of the Education Code.........ccccoovrvivrniinninieinerseen,

Provisions:

1. Of the funds appropriated in this item,-$21,654.660
$0 is provided for the purpose of a cost-of-living ad-

justment.

994,279,000

35 SEC. 124. 1tem 6110-130-0001 of Section 2.00 of the Budget
36 Act of 2008 is amended to read:

37

38  6110-130-0001—For local assistance, Department of Education,
Program 20.60.100-Advancement Via Individual Determi-
NALION. ...t

39
40

9,035,000
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Provisions:

1. Of the funds appropriated,-$1;476;0600 $1,300,000 is
available for administration of the Advancement Via
Individual Determination (AVID) centers.

6110-134-0890—For local assistance, Department of Educa-

tion, payable from the Federal Trust Fund....................

Schedule:
(1) 10.30.006-Statewide System of School

SUPPOIT. et 10,000,000
)

(7) 10-30:009-Pregram—tmprovement—
£oe€eat10.30.009-Titlel, Corrective Ac-

tion—Local Educational Agencies...... 55,206,000
101,872,000
(8) 16-36:663-Program—10.30.004-School
Improvement-tecal-Educational-Agen-
eies—Carryover Grants, Corrective Ac-
TION. 47,600,000
78,082,000
(9) 10.30.060-Title I—ESEA.................. 1,630,796,000
Provisions:

1. In administering the accountability system required
by this item, the State Department of Education shall
align the forms, processes, and procedures required
of local educational agencies in a manner that they
may be utilized for the purposes of implementing the
Public Schools Accountability Act of 1999, as estab-
lished by Chapter 6.1 (commencing with Section
52050) of Part 28 of Division 4 of Title 2 of the Edu-
cation Code, so that duplication of effort is minimized
at the local level.

2. The funds appropriated in Schedule (1) shall be
available for the purposes established by Article 4.2
(commencing with Section 52059) of Chapter 6.1 of
Part 28 of Division 4 of Title 2 of the Education Code.

SB 1087

SEC. 125. Item 6110-134-0890 of Section 2.00 of the Budget
Act of 2008 is amended to read:

1,820,750,000
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The State Department of Education shall provide to
the Legislature, the Legislative Analyst’s Office, and
the Department of Finance, a letter by April 15, 2009,
reporting expenditures and anticipated savings for each
schedule, based on available information.
The funds appropriated in Schedules+(5} (7) and (8)
shall be available for meeting requirements specified
in the federal No Child Left Behind Act of 2001 (20
U.S.C. Sec. 6301 et seq.)-and for local educational
agencies that enter corrective action. The funds shall
be programmed pursuant to legislation enacted in the
2007-08 Regular Session related to federal school
improvement.

‘ . " te(8: ided
ageney-data-support:
Of thefunds appropriated in Schedule (7), $47,000,000
isprovided in one-time carryover funds.
Of the funds appropriated in Schedule (8), $16,620,000
is provided in one-time carryover funds.
Ofthe funds appropriated in Schedules (7) and (8), the
Sate Department of Education shall, no later than
September 15, 2008, issue grant awards totaling
$25,000,000 to local educational agencies identified
for corrective action. The grants shall be awarded to
local educational agencies consistent with legislation
enacted in the 2007-08 Regular Session related to
federal school improvement. Local educational agen-
cies shall have until November 1, 2008, to apply for
the remainder of their grant.
Of the funds appropriated in Schedule (9), $19,252,000
isprovided in one-time carryover fundsto support the
existing program.
Thefundsappropriated in thisitem shall be considered
offsetting revenues within the meaning of subdivision
(e) of Section 17556 of the Government Code for any
reimbursable mandated cost claims for district assis-
tance and intervention teams and other technical as-
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sistance providers. Local educational agenciesaccept-
ing funding fromthisitemshall reducetheir estimated
and actual mandate reimbursement claims by the
amount of funding provided to them from thisitem.

SB 1087

SEC. 126. Item 6110-135-0890 of Section 2.00 of the Budget

Act of 2008 is repeal ed.

SEC. 127. Item 6110-136-0890 of Section 2.00 of the Budget

Act of 2008 is amended to read:

6110-136-0890—For local assistance, Department of Educa-
tion, Program 10.30-Instruction, payable from the Fed-

eral TruSt FUND.......ccoooeiieecce e
Schedule:
(2) 10.30.065-McKinney-Vento Homeless

Children Education..........cccceevevervennennns 8,526,000
(4) 10.30.030-Title I-Even Start Program.... 8,497,000
Provisions:

; e ; : I

1,647,819;0660
17,023,000
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1 2. Ofthe funds appropriated in Schedule (2), $1,333,000
2 is provided in one-time carryover funds to support the
3 existing program.
4 3. Ofthe funds appropriated in Schedule (4), $1,500,000
5 is provided in one-time carryover funds to support the
6 existing program.
7
8 SEC. 128. Item 6110-140-0001 of Section 2.00 of the Budget
9 Act of 2008 is amended to read:
10
11  6110-140-0001—For local assistance, Department of Education
12 (Proposition 98), Program 20-Instructional Support.........
13 Schedule:
14 (1) 20.80.001-Student Friendly Services.... 500,000
15 (2) 20.90.001.020-California School Infor-
16 mation Services Administration........... 4,444,000
17 (3) 20.90.001.030-California School Infor-
18 mation Services Administration Indepen-
19 dent Project Oversight............ccccceunne, 150,000
20 (4) Amount payable from the—Education
21 Felecommunications Educational
22 Telecommunication Fund (Item 6110-
23 140-0349).....cciiiiiiee e - 5,094,000
24 Provisions:
25 1. The Superintendent of Public Instruction shall allocate
26 the funds appropriated in Schedule (1) for the Student
27 Friendly Services program.
28 2. The funds appropriated in Schedule (2) shall be for
29 allocation to the Fiscal Crisis and Management Assis-
30 tance Team for costs associated with administration
31 of the California School Information Services project.
32 3. The Superintendent of Public Instruction shall allocate
33 the funds appropriated in Schedule (3) to the Sacramen-
34 to County Office of Education, which shall use the
35 funds to contract for independent project oversight of
36 the California School Information Services (CSIS)
37 program. The independent project oversight shall in-
38 clude the submission of quarterly project reports on
39 the progress of the CSIS program to the Legislature,
40 the Department of Finance, the Superintendent of
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Public Instruction, the State Board of Education, the
Governor, the Legislative Analyst’s Office, and the
Fiscal Crisis and Management Assistance Team for
the duration of the program implementation. These
reports shall include, but not be limited to, information
on: (a) CSIS capacity for additional district cohorts,
(b) readiness of self-identified districts for participation
in new CSIS cohorts, (¢) CSIS operations budget, and
(d) CSIS readiness to implement additional phases of
state reporting and records transfer.

Of the funds appropriated in Schedule (2), $545,000
is available on a three-year limited-term basis to sup-
port positions and administrative costs associated with
the implementation plan developed pursuant to Provi-
sion 5 of Item 6110-101-0349 of the Budget Act of
2006 (Chs. 47 and 48, Stats. 2006).

The State Department of Education and CSIS shall
jointly report by October 1, 2008, to the Department
of Finance, the Legislative Analyst’s Office, and the
budget committees of the Legislature on the workload
activities performed by each entity to prepare for the
implementation of CALPADS.

6110-150-0001—For local assistance, Department of Education
(Proposition 98), for transfer to Section A of the State
School Fund, Program 10.30.051-American Indian Early
Childhood Education Program established pursuant to
Chapter 6.5 (commencing with Section 52060) of Part 28
of Division 4 of Title 2 of the Education Code.................

Provisions:

Of the funds appropriated in this item,-$34-800 $0 is
provided for the purpose of a cost-of-living adjustment.

39 Act of 2008 is amended to read:

SB 1087

SEC. 129. Item 6110-150-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

676,600
662,000

SEC. 130. Item 6110-151-0001 of Section 2.00 of the Budget
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6110-151-0001—For support of the Department of Education

(Proposition 98), Program 10.30.050-American Indian
Education Centers established pursuant to Article 6
(commencing with Section 33380) of Chapter 3 of Part
20 of Division 2 of Title 2 of the Education Code............

Provisions:
1. Of the funds appropriated in this item,-$96;000 $0 is
provided for the purpose of a cost-of-living adjustment.

4,540,000

11 SEC. 131. Item 6110-156-0001 of Section 2.00 of the Budget
12 Act of 2008 is amended to read:

13

14  6110-156-0001—For local assistance, Department of Education

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

(Proposition 98), Program 10.50.010-Instruction, for
transfer to Section A of the State School Fund, for alloca-
tion by the Superintendent of Public Instruction to school
districts, county offices of education, and other agencies
for the purposes of Proposition 98 educational programs
funded by this item, in lieu of the amount that otherwise

would be appropriated pursuant to statute.............c.co......
Schedule:
(1) 10.50.010.001-Adult Education.......... #43;023,000
726,664,000
(2) 10.50.010.008-Remedial education ser-
vices for participants in the CalWORKSs
o100 21 o 8,739,000
(3) Reimbursements-CalWORK:s............... -8,739,000

Provisions:

1. Credit for participating in adult education classes or
programs may be generated by a special day class
pupil only for days in which the pupil has met the
minimum day requirements set forth in Section 46141
of the Education Code.

2. The funds appropriated in Schedule (2) constitute the
funding for both remedial education and job training
services for participants in the CalWORKSs program
(Article 3.2 (commencing with Section 11320) of
Chapter 2 of Part 3 of Division 9 of the Welfare and

43,623,660
726,664,000
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Institutions Code). Funds shall be apportioned by the
Superintendent of Public Instruction for direct instruc-
tional costs only to school districts and regional occu-
pational centers and programs (ROC/Ps) that certify
that they are unable to provide educational services to
CalWORKSs recipients within their adult education
block entitlement or ROC/P block entitlement, or both.
Allocations shall be distributed by the Superintendent
of Public Instruction as equal statewide dollar amounts,
based on the number of CalWORKs-eligible family
members served in the county.
Providers receiving funds under this item for adult
basic education, English as a Second Language, and
English as a Second Language-Citizenship for legal
permanent residents, shall, to the extent possible, grant
priority for services to immigrants facing the loss of
federal benefits under the federal Personal Responsi-
bility and Work Opportunity Reconciliation Act of
1996 (P.L. 104-193). Citizenship and naturalization
preparation services funded by this item shall include,
to the extent consistent with applicable federal law,
all of the following: (a) outreach services, (b) assess-
ment of skills, (c) instruction and curriculum develop-
ment, (d) professional development, (e) citizenship
testing, (f) naturalization preparation and assistance,
and (g) regional and state coordination and program
evaluation.

The funds appropriated in Schedule (2) shall be subject

to the following:

(&) The funds shall be used only for educational ac-
tivities for welfare recipient students and those in
transition off of welfare. The educational activities
shall be limited to those designed to increase self-
sufficiency, job training, and work. These funds
shall be used to supplement and not supplant ex-
isting funds and services provided for welfare re-
cipient students and those in transition off of
welfare.

(b) Notwithstanding any other provision of law, each
local educational agency’s individual cap for the

SB 1087

98



SB 1087

O©Coo~No ok~ wNE

(©

(d)

©

— 182 —

average daily attendance of adult education and

regional occupational centers and programs

(ROCI/Ps) shall not be increased as a result of the

appropriations made by this section.

Funds may be claimed by local educational

agencies for services provided to welfare recipient

students and those in transition off of welfare
pursuant to this section only if all of the following
occur:

(1) Each local educational agency has met the
terms of the interagency agreement between
the State Department of Education and the
State Department of Social Services pursuant
to Provision 2.

(2) Each local educational agency has fully
claimed its respective adult education or
ROC/Ps average daily attendance cap for the
current year.

(3) Each local educational agency has claimed
the maximum allowable funds available un-
der the interagency agreement pursuant to
Provision 2.

Each local educational agency shall be reimbursed

at the same rate as it would otherwise receive for

services provided pursuant to this item or Item

6110-105-0001 or pursuant to Section 1.80, and

shall comply with the program requirements for

adult education pursuant to Chapter 10 (commenc-

ing with Section 52500) of Part 28 of Division 4

of Title 2 of the Education Code, and ROC/Ps

requirements pursuant to Article 1 (commencing
with Section 52300) of, and Article 1.5 (commenc-

ing with Section 52335) of, Chapter 9 of Part 28

of Division 4 of Title 2 of the Education Code,

respectively.

Notwithstanding any other provision of law, funds

appropriated in this section for average daily at-

tendance (ADA) generated by participants in the

CalWORKSs program may be apportioned on an

advance basis to local educational agencies based
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on anticipated units of ADA if a prior application
for this additional ADA funding has been ap-
proved by the Superintendent of Public Instruc-
tion.

The Legislature finds the need for good informa-
tion on the role of local educational agencies in
providing services to individuals who are eligible
for or recipients of CalWORKSs assistance. This
information includes the extent to which local
educational programs serve public assistance re-
cipients and the impact these services have on the
recipients’ ability to find jobs and become self-
supporting.

The State Department of Education shall develop
a data and accountability system to obtain infor-
mation on education and job training services
provided through state-funded adult education
programs and regional occupational centers and
programs. The system shall collect information
on (1) program funding levels and sources, (2)
characteristics of participants, and (3) pupil and
program outcomes. The department shall work
with the office of the State Chief Information
Officer and Legislative Analyst’s Office in deter-
mining the specific data elements of the system
and shall meet all information technology report-
ing requirements of the State Chief Information
Officer.

As a condition of receiving funds provided in
Schedule (2) or any General Fund appropriation
made to the State Department of Education
specifically for education and training services to
welfare recipient students and those in transition
off of welfare, local adult education programs and
regional occupational centers and programs shall
collect program and participant data as described
in this item and as required by the State Depart-
ment of Education. The State Department of Edu-
cation shall require that local providers submit to

SB 1087
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1 the state aggregate data for the period July 1,
2 2008, to June 30, 2009, inclusive.
3 5. Of the funds appropriated in this item, $18,843,000 is
4 provided for increases in average daily attendance. If
5 growth funds are insufficient, the State Department of
6 Education may adjust the per-pupil growth rates to
7 conform to available funds. Additionally,-$16,359,000
8 $0 is for the purpose of providing a cost-of-living ad-
9 justment.
10 6. An additional $45,896,000 in expenditures for this
11 item has been deferred until the 2009-10 fiscal year.
12
13 SEC. 132. Item 6110-158-0001 of Section 2.00 of the Budget
14 Act of 2008 is amended to read:
15
16  6110-158-0001—For local assistance, Department of Education
17 (Proposition 98), for transfer by the Controller to Section
18 A of the State School Fund in lieu of the amount that oth-
19 erwise would be appropriated pursuant to Section 41841.5
20 of the Education Code, Program 10.50.010.002-Adults in
21 Correctional Facilities..........cocouvvvrvriririririre s
22
23 Provisions:
24 1. Notwithstanding Section 41841.5 of the Education
25 Code, or any other provision of law, all of the follow-
26 ing shall apply:
27 (a) The amount appropriated in this item and any
28 amount allocated for this program in this act shall
29 be the only funds available for allocation by the
30 Superintendent of Public Instruction to school
31 districts or county offices of education for the
32 Adults in Correctional Facilities Program.
33 (b) The amount appropriated in this item shall be al-
34 located based upon prior year rather than current
35 year expenditures.
36 (c) Funding distributed to each local educational
37 agency (LEA) for reimbursement of services
38 provided in the prior fiscal year for the Adults in
39 Correctional Facilities Program shall be limited
40 to the amount received by the agency for services
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provided in the 200607 fiscal year. Funding shall
be reduced or eliminated, as appropriate, for any
LEA that reduces or eliminates services provided
under this program in the prior fiscal year, as
compared to the level of services provided in the
2006-07 fiscal year. Any funds remaining as a
result of those decreased levels of service shall
be allocated to provide support for new programs
in accordance with Section 41841.8 of the Educa-
tion Code.

(d) Funding appropriated in this item for growth in
average daily attendance (ADA) first shall be al-
located to programs that are funded for 20 units
or less of ADA, up to a maximum of 20 additional
units of ADA per program.

2. $444,000 is provided for increases in average daily
attendance. If growth funds are insufficient, the State
Department of Education may adjust the per-pupil
growth rates to conform to available funds. Addition-
ally,~$386,800 $0 is for the purpose of providing a
cost-of-living adjustment.

SB 1087

SEC. 133, 1tem 6110-161-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

6110-161-0001—For local assistance, Department of Educa-
tion (Proposition 98), Program 10.60-Special Education

Programs for Exceptional Children............ccceevvevennnne.
Schedule:
(1) 10.60.050.003-Special education in-
SETUCEION...c.vi i, 3:316,310,000
3,046,014,000
(2) 10.60.050.080-Early Education Program
for Individuals with Exceptional
NEEAS.....covi e 86,491,000
84,679,000
(3) Reimbursements for Early Education
Program, Part C.......ccccccvvevvvvvveinnnnns -14,395,000

3,116,298,000
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Provisions:

1.

Funds appropriated by this item are for transfer by the
Controller to Section A of the State School Fund, in
lieu of the amount that otherwise would be appropriat-
ed for transfer from the General Fund in the State
Treasury to Section A of the State School Fund for
the 2008-09 fiscal year pursuant to Sections 14002
and 41301 of the Education Code, for apportionment
pursuant to Part 30 (commencing with Section 56000)
of Division 4 of Title 2 of the Education Code, super-
seding all prior law.

Of the funds appropriated in Schedule (1), up to
$13,206,000, plus any cost-of-living adjustment, shall
be available for the purchase, repair, and inventory
maintenance of specialized books, materials, and
equipment for pupils with low-incidence disabilities,
as defined in Section 56026.5 of the Education Code.
Of the funds appropriated in Schedule (1), up to
$10,080,000, plus any cost-of-living adjustment, shall
be available for the purposes of vocational training
and job placement for special education pupils through
Project Workability I pursuant to Article 3 (commenc-
ing with Section 56470) of Chapter 4.5 of Part 30 of
Division 4 of Title 2 of the Education Code. As a
condition of receiving these funds, each local educa-
tional agency shall certify that the amount of nonfed-
eral resources, exclusive of funds received pursuant
to this provision, devoted to the provision of vocational
education for special education pupils shall be main-
tained at or above the level provided in the 1984-85
fiscal year. The Superintendent of Public Instruction
may waive this requirement for local educational
agencies that demonstrate that the requirement would
impose a severe hardship.

Of the funds appropriated in Schedule (1), up to
$5,258,000, plus any cost-of-living adjustment (CO-
LA), shall be available for regional occupational cen-
ters and programs that serve pupils having disabilities
; up to $87,617,000, plus any COLA, shall be available
for regionalized program specialist services ; and up
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to $2,573,000, plus any COLA, shall be available for
small special education local plan areas (SELPAS)
pursuant to Section 56836.24 of the Education Code.
Of the funds appropriated in Schedule (1), up to
$3,000,000 is provided for extraordinary costs associ-
ated with single placements in nonpublic, nonsectarian
schools, pursuant to Section 56836.21 of the Education
Code. Pursuant to legislation, these funds shall also
provide reimbursement for costs associated with pupils
residing in licensed children’s institutes.

Of the funds appropriated in Schedule (1), up to
$205,213,000, plus any cost-of-living adjustment
(COLA), is available to fund the costs of children
placed in licensed children’s institutions who attend
nonpublic schools based on the funding formula autho-
rized in Chapter 914 of the Statutes of 2004.

Funds available for infant units shall be allocated with
the following average number of pupils per unit:

(a) For special classes and centers—16.

(b) For resource specialist programs—24.

(c) For designated instructional services—16.
Notwithstanding any other provision of law, early ed-
ucation programs for infants and toddlers shall be of-
fered for 200 days. Funds appropriated in Schedule
(2) shall be allocated by the State Department of Edu-
cation for the 2008-09 fiscal year to those programs
receiving allocations for instructional units pursuant
to Section 56432 of the Education Code for the Early
Education Program for Individuals with Exceptional
Needs operated pursuant to Chapter 4.4 (commencing
with Section 56425) of Part 30 of Division 4 of Title
2 of the Education Code, based on computing 200-day
entitlements. Notwithstanding any other provision of
law, funds in Schedule (2) shall be used only for the
purposes specified in Provisions 10 and 11.
Notwithstanding any other provision of law, state
funds appropriated in Schedule (2) in excess of the
amount necessary to fund the deficited entitlements
pursuant to Section 56432 of the Education Code and
Provision 10 shall be available for allocation by the

SB 1087
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State Department of Education to local educational
agencies for the operation of programs serving solely
low-incidence infants and toddlers pursuant to Title
14 (commencing with Section 95000) of the Govern-
ment Code. These funds shall be allocated to each local
educational agency for each solely low-incidence child
through age two in excess of the number of solely low-
incidence children through age two served by the local
educational agency during the 1992-93 fiscal year and
reported on the April 1993 pupil count. These funds
shall only be allocated if the amount of reimbursement
received from the State Department of Developmental
Services is insufficient to fully fund the costs of oper-
ating the Early Intervention Program, as authorized
by Title 14 (commencing with Section 95000) of the
Government Code.

The State Department of Education, through coordina-
tion with the special education local plan areas, shall
ensure local interagency coordination and collaboration
in the provision of early intervention services, includ-
ing local training activities, child-find activities, public
awareness, and the family resource center activities.
Funds appropriated in this item, unless otherwise
specified, are available for the sole purpose of funding
2008-09 special education program costs and shall
not be used to fund any prior year adjustments, claims,
Or Costs.

Of the amount provided in Schedule (1), up to
$188,000, plus any cost-of-living adjustment, shall be
available to fully fund the declining enrollment of
necessary small special education local plan areas
pursuant to Chapter 551 of the Statutes of 2001.
Pursuant to Section 56427 of the Education Code, of
the funds appropriated in Schedule (1) of this item, up
to $2,324,000 may be used to provide funding for in-
fant programs, and may be used for those programs
that do not qualify for funding pursuant to Section
56432 of the Education Code.
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Of the funds appropriated in Schedule (1), up to
$29,478,000 shall be allocated to local educational
agencies for the purposes of Project Workability I.
Of the funds appropriated in Schedule (1), up to
$1,700,000 shall be used to provide specialized ser-
vices to pupils with low-incidence disabilities, as de-
fined in Section 56026.5 of the Education Code.

Of the funds appropriated in Schedule (1), up to
$1,117,000 shall be used for a personnel development
program. This program shall include state-sponsored
staff development for special education personnel to
have the necessary content knowledge and skills to
serve children with disabilities. This funding may in-
clude training and services targeting special education
teachers and related service personnel that teach core
academic or multiple subjects to meet the applicable
special education requirements of the Individuals with
Disabilities Education Improvement Act of 2004 (20
U.S.C. Sec. 1400 et seq.).

Of the funds appropriated in Schedule (1), up to
$200,000 shall be used for research and training in
cross-cultural assessments.

Of the amount specified in Schedule (1), up to
$31,000,000 shall be used to provide mental health
services required by an individual education plan
pursuant to the federal Individuals with Disabilities
Education Improvement Act of 2004 (20 U.S.C. Sec.
1400 et seq.) and pursuant to Chapter 493 of the
Statutes of 2004.

Of the amount provided in Schedule (1),-$76;296,668
$0 is provided for cost-of-living adjustments.

Of the amount provided in Schedule (2),-$1;812,000
$0 is provided for cost-of-living adjustments.

Of the amount appropriated in this item, up to
$1,480,000 is available for the state’s share of costs
in the settlement of Emma C. v. Delaine Eastin, et al.
(N.D. Cal. No. C96-4179TEH). The State Department
of Education shall report by January 1, 2009, to the
fiscal committees of both houses of the Legislature,
the Department of Finance, and the Legislative Ana-

SB 1087
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lyst’s Office on the planned use of the additional spe-
cial education funds provided to the Ravenswood Ele-
mentary School District pursuant to this settlement.
The report shall also provide the State Department of
Education’s best estimate of when this supplemental
funding will no longer be required by the court. The
State Department of Education shall comply with the
requirements of Section 948 of the Government Code
in any further request for funds to satisfy this settle-
ment.

Of the funds appropriated in this item, up to
$2,500,000 shall be allocated directly to special educa-
tion local plan areas for a personnel development
program that meets the highly qualified teacher require-
ments and ensures that all personnel necessary to carry
out this part are appropriately and adequately prepared,
subject to the requirements of paragraph (14) of subdi-
vision (a) of Section 612 of the federal Individuals
with Disabilities Education Improvement Act of 2004
(20 U.S.C. Sec. 1400 et seq.), and Section 2122 of the
federal Elementary and Secondary Education Act of
1965 (20 U.S.C. Sec. 6301 et seq.). The local in-ser-
vice programs shall include a parent training compo-
nent and may include a staff training component, and
may include a special education teacher component
for special education service personnel and paraprofes-
sionals, consistent with state certification and licensing
requirements. Use of these funds shall be described in
the local plans. These funds may be used to provide
training in alternative dispute resolution and the local
mediation of disputes. All programs are to include
evaluation components.

Notwithstanding any other provision of law, state
funds appropriated in Schedule (1) in excess of the
amount necessary to fund the defined entitlement shall
be to fulfill other shortages in entitlements budgeted
in this schedule by the State Department of Education,
upon Department of Finance approval, to any program
funded under Schedule (1).
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24. The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

25. Of the funds appropriated in Schedule (1), the amount
resulting from increases in federal funds reflected in
the calculation performed in paragraph (1) of subdivi-
sion (c) of Section 56836.08 of the Education Code
shall be allocated based on an equal amount per aver-
age daily attendance and added to each special educa-
tion local plan area’s base funding, consistent with
paragraphs (1) to (4), inclusive, of subdivision (b) of
Section 56836.158 of the Education Code. This amount
may be up to $19,000,000 less adjustments for state
operations and preschool. When the final amount is
determined, the State Department of Education shall
provide this information to the Department of Finance
and the budget committees of each house of the Legis-
lature.

SB 1087

SEC. 134. Item 6110-167-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

6110-167-0001—For local assistance, Department of Education
(Proposition 98), for transfer to Section A of the State
School Fund, Program 10.70-Agricultural Career Technical
Education Incentive Program established pursuant to Arti-
cle 7.5 (commencing with Section 52460) of Chapter 9 of
Part 28 of Division 4 of Title 2 of the Education Code.....

Provisions:

1. Asacondition of receiving funds appropriated in this
item, a school district shall certify to the Superinten-
dent of Public Instruction both of the following:

(a) Agricultural Career Technical Education Incentive
Program funds shall be expended for the items
identified in its application, except that, in items
of expenditure classification 4000, only the total
cost of expenses shall be required and itemization
shall not be required.

5284660
5,174,000
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1 (b) The school district shall provide at least 50 per-

2 cent of the cost of the items and costs from expen-

3 diture classification 4000, as identified in its ap-

4 plication, from other funding sources. This provi-

5 sion does not limit the authority of the Superinten-

6 dent of Public Instruction to waive the local

7 matching requirement established by subdivision

8 (b) of Section 52461.5 of the Education Code.

9 2. The funds appropriated in this item reflect a reduction
10 to the base funding of 0.52 percent for a statewide
11 decline in average daily attendance.

12 3. Of the amount appropriated in this item,-$116,660 $0
13 is provided for a cost-of-living adjustment.

14

15 SEC. 135. Item 6110-181-0001 of Section 2.00 of the Budget
16 Act of 2008 is amended to read:

17

18  6110-181-0001—For local assistance, Department of Education
19 (Proposition 98), for transfer to Section A of the State
20 School Fund, Program 20.10.025-Educational Technology,
21 programs funded pursuant to Article 15 (commencing with
22 Section 51870) of Chapter 5 of Part 28 of Division 4 and
23 Chapter 3.34 (commencing with Section 44730) of Part
24 25 of Division 3 of Title 2 of the Education Code............
25

26 Provisions:

27 1. Of the funds appropriated in this item,-$373;068 $0 is
28 for the purpose of a cost-of-living adjustment.

29 2. The funds appropriated in this item reflect a reduction
30 to the base funding of 0.52 percent for a statewide
31 decline in average daily attendance.

32 3. Asa part of the support system authorized by para-
33 graph (5) of subdivision (a) of Section 51871 of the
34 Education Code, the California Technol ogy Assistance
35 Project regional consortia shall assist school districts
36 in using pupil achievement data to informinstruction
37 and improve pupil learning. The regional consortia
38 shall also support theidentification and dissemination
39 of best practicesin the area of data-driven instruction-
40 al improvement.
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SEC. 136. Item 6110-189-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6110-189-0001—For local assistance, Department of Education

O©Coo~No ok~ wNE

(Proposition 98), Program 20.20.020.005-Instructional
Support, for transfer to State Instructional Materials Fund
pursuant to Article 3 (commencing with Section 60240)
of Chapter 2 of Part 33 of Division 4 of Title 2 of the Ed-
ucation Code (Instructional Materials Block Grant).........

Provisions:

1. The funds in this item shall be allocated to school
districts to purchase standards-aligned instructional
materials.

2. Of the funds appropriated in this item,-$8;842,660 $0
is provided for the purpose of a cost-of-living adjust-
ment.

3. The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

6110-190-0001—For local assistance, Department of Education

(Proposition 98), for transfer to Section A of the State
School Fund, Program 10.10.021-School Apportionments,
Community Day Schools established pursuant to Article
3 (commencing with Section 48660) of Chapter 4 of Part
27 of Division 4 of Title 2 of the Education Code............

Provisions:

1. Funds appropriated in this item shall not be available
for the purposes of Section 41972 of the Education
Code.

2. Of the funds appropriated in this item,-$%+161,660 $0
is for the purpose of providing a cost-of-living adjust-
ment.

426,433,660
417,591,000

SEC. 137. 1tem 6110-190-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

48,349,060
47,248,000
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32,484,000
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1 3. Anadditional $4,751,000 in expenditures for this item
2 has been deferred until the 2009-10 fiscal year.
3
4 SEC. 138. Item 6110-193-0001 of Section 2.00 of the Budget
5 Act of 2008 is amended to read:
6
7  6110-193-0001—For local assistance, State Department of
8 Education (Proposition 98), for transfer to Section A of
9 the State School Fund, Program 20.60-Staff Develop-
10 MENL. vttt b b
11
12 Schedule:
13 (1) 20.60.070-Instructional Support: Bilin-
14 gual Teacher Training Assistance Pro-
15 GFAM. et rereeees 27183000
16 2,138,000
17 (2) 20.60.060-Instructional Support:
18 Teacher Peer ReVIeW.........ccccceveeunene, 30.578.000
19 29,944,000
20 (3) 20.60.110-Instructional Support: Improv-
21 ing School Effectiveness-Reader Ser-
22 vices for Blind Teachers...........cccu...... 411,000
23 402,000
24 Provisions:
25 1. Notwithstanding any other provision of law, the
26 amount appropriated in Schedule (1) shall be the
27 maximum amount allocated for the purposes of the
28 Bilingual Teacher Training Assistance Program estab-
29 lished by Article 4 (commencing with Section 52180)
30 of Chapter 7 of Part 28 of Division 4 of Title 2 of the
31 Education Code.
32 2. Ofthe funds appropriated in Schedule (1),-$45,006 $0
33 is for the purpose of providing a cost-of-living adjust-
34 ment-at-a+ate-of 212 pereent.
35 3. The funds appropriated in Schedule (2) shall be allo-
36 cated in accordance with Article 4.5 (commencing
37 with Section 44500) of Chapter 3 of Part 25 of Divi-
38 sion 3 of Title 2 of the Education Code. If the funds
39 are insufficient to fully fund growth in this program,
40 the State Department of Education may adjust the per-
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participant rate to conform to available funds. Funds
appropriated in Schedule (2) include-$634,686 $0 for
the purpose of providing a cost-of-living adjustment
atarate-ef 212 pereent.

Notwithstanding any other provision of law, the
amount appropriated in Schedule (3) shall be the
maximum amount allocated for the purposes of the
Reader Services for Blind Teachers Program, for
transfer to the Reader Employment Fund established

O©Coo~No ok~ wNE
S

10 by Section 45371 of the Education Code for the pur-
11 poses of Section 44925 of the Education Code.

12 5. Of the funds appropriated in Schedule (3),-$9;660 $0
13 is for the purpose of providing a cost-of-living adjust-
14 ment-at-a+ate-of 212 pereent.

15 6. The funds appropriated in this item reflect a reduction
16 to the base funding of 0.52 percent for a statewide
17 decline in average daily attendance.

18

19 SEC. 139. Item 6110-196-0001 of Section 2.00 of the Budget
20 Act of 2008 is amended to read:

21

22  6110-196-0001—For local assistance, Department of Educa-

23 tion (Proposition 98), for transfer by the Controller to

24 Section A of the State School Fund, for allocation by

25 the Superintendent of Public Instruction to school dis-

26 tricts, county offices of education, and other agencies

27 for the purposes of Proposition 98 educational programs

28 funded in this item, in lieu of the amount that otherwise

29 would be appropriated pursuant to any other statute..... 1,806.646.000
30 1,772,364,000
31 Schedule:

32 (1) 30.10.010-Special Program, Child De-

33 velopment, Preschool Education........ 441,854,000

34 (1.5) 30.10.020-Child Care Services..... 1,857,104,000

35 (a) 30.10.020.001-Spe-

36 cial Program, Child

37 Development, Gen-

38 eral Child Develop-

39 ment Programs....... 804,649,000
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30.10.020.004-Spe-

cial Program, Child
Development, Mi-

grant Day Care......... 40,570,000
30.10.020.007-Spe-

cial Program, Child

Development, Alter-

native Payment Pro-
gram.....ccceveveeeerenns 257,037,000
30.10.020.011-Spe-

cial Program, Child

Development, Alter-

native Payment Pro-

gram—Stage 2....... 369,960,000
30.10.020.012-Spe-

cial Program, Child

Development, Alter-

native Payment Pro-

gram—Stage 3 Seta-
Side.iiiieiiien, 245,204,000
30.10.020.008-Spe-

cial Program, Child
Development, Re-

source and Refer-

-1 D 19,438,000
30.10.020.015-Spe-

cial Program, Child
Development, Extend-

ed Day Care............. 35,890,000
30.10.020.096-Special

Program, Child Devel-

opment, Allowance for
Handicapped.............. 1,997,000
30.10.020.106-Special

Program, Child Devel-

opment,  California

Child Care Initia-

L AVZ- T 250,000
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(1) 30.10.020.901-Spe-

cial Program, Child

Development, Quali-

ty Improvement........ 67,572,000
(m) 30.10.020.911-Special

Program, Child Devel-

opment, Centralized

Eligibility List............ 7,900,000
(n) 30.10.020.920-Special

Program, Child Devel-

opment, Local Plan-

ning Councils............. 6,637,000
30.10.020.908-Special Program, Child
Development, Cost-of-Living Adjust-

30.10.020.909-Special Program, Child
Development, Growth Adjustments...... 10,917,000
Amount payable from the Federal

Trust Fund (Item 6110-196-0890)..... -537,511,000

Provisions:

1.

Notwithstanding Section 8278 of the Education Code,
funds available for expenditure pursuant to that section
shall be expended in the current fiscal year pursuant
to the following schedule:

(a) $4,000,000 or whatever lesser or greater amount
is necessary for accounts payable pursuant to
paragraph (1) of subdivision (b) of Section 8278
of the Education Code.

(b) $22,963,000 shall be available for CalWORKs
Stage 3 child care.

(c) The Controller shall establish an account entitled
“Section 8278 Expenditures in 2007” in Item
6110-196-0001, Program 30.10.060. Any unex-
pended General Fund balances as of June 30,
2008, or subsequent abatements, from those
amounts listed in Schedules (1), (1.5)(a), (1.5)(c),
(1.5)(d), (1.5)(9). (@.5)(), (1.50), (1.5)(K),
(2.5)(1), and (1.5)(n), that are available pursuant
to Section 8278 of the Education Code, shall be

SB 1087
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transferred to the account for the purpose of
making expenditures pursuant to that section and
as specified in this provision.

Notwithstanding any other provision of law, alter-
native payment child care programs shall be sub-
ject to the rate ceilings established in the Regional
Market Rate Survey of California child care and
development providers for provider payments.
When approved pursuant to Section 8447 of the
Education Code, any changes to the market rate
limits, adjustment factors, or regions shall be uti-
lized by the State Department of Education and
the State Department of Social Services in various
programs under the jurisdiction of either depart-
ment.

Notwithstanding any other provision of law, the
funds appropriated in this item for the cost of li-
censed child care services provided through alter-
native payment or voucher programs, including
those provided under Article 3 (commencing with
Section 8220) and Article 15.5 (commencing with
Section 8350) of Chapter 2 of Part 6 of Division
1 of Title 1 of the Education Code, shall be used
only to reimburse child care costs up to the 85th
percentile of the rates charged by providers offer-
ing the same type of child care for the same age
child in that region effective March 1, 2009, based
on the 2007 Regional Market Rate Survey data.
The State Department of Education shall cause
to be developed rate limits at the 85th percentile,
based on the 2007 survey data, and submit for
approval in accordance with law to the Depart-
ment of Finance no later than October 1, 2008, to
enable the rate limits to be reviewed and then
implemented by March 1, 2009. The State Depart-
ment of Education may redirect funding from
funds normally reserved for new surveys to
achieve this goal, as necessary.

3. Of the amount appropriated in Schedule (1),

$50,000,000 is available for Prekindergarten and
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Family Literacy preschool programs pursuant to
Chapter 211 of the Statutes of 2006. Of the amount
appropriated in Schedule (1), $5,000,000 is available
for the provision of wraparound care to children en-
rolled in state preschool programs. The Superintendent
of Public Instruction shall assign priority for these
funds to children enrolled in prekindergarten and
family literacy programs authorized by Section 8238.4
of the Education Code.

Funds in Schedule (1.5)(1) shall be reserved for activ-

ities to improve the quality and availability of child

care, pursuant to the following:

(@) $2,014,056 is for the schoolage care and resource
and referral earmark.

(b) $11,359,176 is for the infant and toddler earmark
and shall be used for increasing the supply of
quality child care for infants and toddlers.

(c) $7,237,000 in one-time federal funding is avail-
able for use in the 2008-09 fiscal year. Of that
amount, $200,000 shall be used for Trustline
registration workload (Chapter 3.35 (commencing
with Section 1596.60) of Division 2 of the Health
and Safety Code). The remaining funds shall be
used for child care and development quality ex-
penditures identified by the State Department of
Education (SDE) and approved by the Department
of Finance.

(d) From the remaining funds in Schedule (1.5)(1),
the following amounts shall be allocated for the
following purposes: $4,000,000 to train former
CalWORKSs recipients as child care teachers,
$2,700,000 for contracting with the State Depart-
ment of Social Services (DSS) for increased in-
spections of child care facilities, $1,000,000 for
Trustline registration workload (Chapter 3.35
(commencing with Section 1596.60) of Division
2 of the Health and Safety Code), $500,000 for
health and safety training for licensed and exempt
child care providers, $300,000 for the Health
Hotline, and $300,000 to implement a technical

SB 1087
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assistance program to child care providers in ac-
cessing financing for renovation, expansion, or
construction of child care facilities.

When developing the 2008-09 expenditure plan
for proposed state and local activities to improve
child care, the SDE shall follow these three prin-
ciples: (1) preserve funding for activities that
provide direct services and supports to families,
(2) preserve funding for activities that provide
direct services and supports to child care providers
and teachers, and (3) comply with federal man-
dates, including quality earmarks and set-asides.

Of the amount appropriated in Schedule (1.5)(1),
$15,000,000 shall be for child care worker recruitment
and retention programs pursuant to Section 8279.7 of
the Education Code, and $320,000 shall be for the
Child Development Training Consortium.

@

(b)

(d)

The State Department of Education (SDE) shall
conduct monthly analyses of CalWORKSs Stage
2 and Stage 3 caseloads and expenditures and
adjust agency contract maximum reimbursement
amounts and allocations as necessary to ensure
funds are distributed proportionally to need. The
SDE shall share monthly caseload analyses with
the State Department of Social Services (DSS).
The SDE shall provide quarterly information re-
garding the sufficiency of funding for Stage 2 and
Stage 3 to DSS. The SDE shall provide caseloads,
expenditures, allocations, unit costs, family fees,
and other key variables and assumptions used in
determining the sufficiency of state allocations.
Detailed backup by month and on a county-by-
county basis shall be provided to the DSS at least
on a quarterly basis for comparisons with Stage
1 trends.

By September 30 and March 30 of each year, the
SDE shall ensure that detailed caseload and expen-
diture data, through the most recent period for
Stage 2 and Stage 3 Setaside along with all rele-
vant assumptions, is provided to DSS to facilitate
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budget development. The detailed data provided
shall include actual and projected monthly
caseload from Stage 2 scheduled to time off of
their transitional child care benefit from the last
actual month reported by agencies through the
next two fiscal years as well as local attrition ex-
perience. DSS shall utilize data provided by the
SDE, including key variables from the prior fiscal
year and the first two months of the current fiscal
year, to provide coordinated estimates in
November of each year for each of the three stages
of care for preparation of the Governor’s Budget,
and shall utilize data from at least the first two
quarters of the current fiscal year, and any addi-
tional monthly data as they become available for
preparation of the May Revision. The DSS shall
share its assumptions and methodology with the
SDE in the preparation of the Governor’s Budget.
The SDE shall coordinate with the DSS to identify
annual general subsidized child care program ex-
penditures for Temporary Assistance for Needy
Families-eligible children. The SDE shall modify
existing reporting forms as necessary to capture
this data.

The SDE shall provide to the DSS, upon request,
access to the information and data elements nec-
essary to comply with federal reporting require-
ments and any other information deemed neces-
sary to improve estimation of child care budgeting
needs.

Notwithstanding any other provision of law, the funds
in Schedule (1.5)(f) are reserved exclusively for con-
tinuing child care for the following: (a) former Cal-
WORKSs families who are working, have left cash aid,
and have exhausted their two-year eligibility for tran-
sitional services in either Stage 1 or 2 pursuant to
subdivision (c) of Section 8351 or Section 8353 of the
Education Code, respectively, but still meet eligibility
requirements for receipt of subsidized child care ser-
vices, and (b) families who received lump-sum diver-

SB 1087
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sion payments or diversion services under Section
11266.5 of the Welfare and Institutions Code and have
spent two years in Stage 2 off of cash aid, but still
meet eligibility requirements for receipt of subsidized
child care services.
Nonfederal funds appropriated in this item which have
been budgeted to meet the state’s Temporary Assis-
tance for Needy Families maintenance-of-effort require-
ment established pursuant to the federal Personal Re-
sponsibility and Work Opportunity Reconciliation Act
of 1996 (P.L. 104-193) may not be expended in any
way that would cause their disqualification as a feder-
ally allowable maintenance-of-effort expenditure.

(&) Notwithstanding any other provision of law, the
income eligibility limits pursuant to Section
8263.1 of the Education Code that were applicable
to the 2007-08 fiscal year shall remain in effect
for the 2008-09 fiscal year.

(b) Notwithstanding any other provision of law, the
State Department of Education (SDE) shall update
the 2006—-07 family fee schedule by family size
for use in the 2008-09 fiscal year based on the
state median income at the level at which it has
been determined for the 2007-08 fiscal year for
a family of four, in accordance with law. The SDE
shall ensure fees are not charged to families with
incomes lower than 40 percent of state median
income.

Of the amounts provided in this item,-$34;282,006 $0
is available to provide a cost-of-living adjustment for
Schedules (1), (1.5)(a), (1.5)(c), (1.5)(d), (1.5)(9),
(2.5)(i), (1.5)(j), and (1.5)(n). The maximum standard
reimbursement rate shall not exceed-$35-41 $34.38
per day for general child care programs and-$21-67
$21.22 per day for state preschool programs. Further-
more, the migrant child care and Cal-SAFE child care
programs shall adhere to the maximum standard reim-
bursement rates as prescribed for the general child
care programs. All other rates and adjustment factors
shall be revised to conform.
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Of the amounts provided in this item, $10,917,000 is
available to provide a growth adjustment for Schedules
(1), (1.5)(a), (1.5)(c), (1.5)(d), (1.5)(i), and (1.5)()).
(a) Notwithstanding any other provision of law, the
funds in Schedule (1.5)(m) are appropriated exclu-
sively for developing and maintaining a central-
ized eligibility list in each county pursuant to
Section 8227 of the Education Code. By Novem-
ber 1 of each year, the State Department of Edu-
cation shall provide a status report on implement-
ing eligibility lists in each county, which shall
include, but is not limited to, the cost of implemen-
tation and operation of the eligibility lists in each
county, and number of children and families on
the list for each county.
Notwithstanding Section 8278.3 of the Education Code
or any other provision of law, up to $5,000,000 of the
Child Care Facilities Revolving Fund balance may be
allocated for use on a one-time basis for renovations
and repairs to meet health and safety standards, to
comply with the federal Americans with Disabilities
Act of 1990 (42 U.S.C. Sec. 12101 et seq.), and to
perform emergency repairs, that were the result of an
unforeseen event and are necessary to maintain contin-
ued normal operation of the child care and develop-
ment program. These funds shall be made available
to school districts and contracting agencies that provide
subsidized center-based services pursuant to the Child
Care and Development Services Act (Chapter 2
(commencing with Section 8200) of Part 6 of Division
1 of Title 1 of the Education Code).
Itis the intent of the Legislature to fully fund the third
stage of child care for former CalWORKS recipients.

36 Act of 2008 is amended to read:

SB 1087

SEC. 140. Item 6110-198-0001 of Section 2.00 of the Budget
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6110-198-0001—*For local assistance, Department of Education

(Proposition 98), for transfer by the Controller to Section
A of the State School Fund, for allocation to school dis-
tricts and county offices of education, in lieu of the amount
that otherwise would be appropriated pursuant to statute....

Schedule:
(1) 20.60.220-Cal-SAFE Academic and
Supportive Services........coovvververveeene 20,220,550
19,863,550
(2) 20.60.221-All Services for Non-convert-
ing Pregnant Minors Programs............. 13,673,750
13,369,750
(3) 30.10.020-Cal-SAFE Child Care.......... 25,426,760
24,857,700

Provisions:

and-approved:
2. The amounts appropriated in Schedules (1), (2), and

(3) are based on estimates of the amounts required by
existing programs for operation of Cal-SAFE programs
in the current year. By October 31 of each year, the
State Department of Education (SDE) shall submit to
the Department of Finance current expenditure data
for both the prior fiscal year and the current year

595,321,600
58,091,000
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showing each agency’s allocation and supporting detail
including average daily attendance and child care at-
tendance and enrollment data. The SDE shall also
provide estimates of average daily attendance and child
care to be provided in the budget year.
Funds appropriated in Schedule (2) are available to
provide funding for all child care, as well as both
academic and supportive services for programs
choosing to retain their Pregnant Minors Program
revenue limit. Notwithstanding any other provision of
law, the State Department of Education shall compute
allocations to these agencies using the respective
agencies’ 1998-99 Pregnant Minors Program revenue
limits. Further, notwithstanding any other provision
of law, programs which choose to retain their Pregnant
Minors Program revenue limit rather than convert to
the Cal-SAFE revenue limit must provide child care
within the revenue limit funding for children of pupils
comprising base year average daily attendance.
” " I ision-offaw
" ieiblefor funding f Wi itional

s of i | I i
1998-9%Hevel

Of the funds appropriated in this item,-$%,236,600 $0
is for the purpose of providing a cost-of-living adjust-
ment.

The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

Notwithstanding Section 26.00, the State Department
of Education may transfer expenditure authority be-
tween Schedule (1) Cal-SAFE Academic and Support-
ive Services and Schedule (2) All Services for Noncon-
verting Pregnant Minors Programs, to accurately re-
flect expenditures in these programs, upon approval
of the Department of Finance and notification of the
Legislature.

In the event that funding in thisitemisinsufficient to
serveall eigible pupils, the Sate Department of Edu-

SB 1087
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27
28
29
30
31
32
33
34
35
36
37
38
39

cation shall prorate the amountsin Schedules (1) and

Q.

SEC. 141. Item 6110-201-0890 of Section 2.00 of the Budget

Act of 2008 is amended to read:

6110-201-0890—For local assistance, Department of Educa-
tion, Program 30.20-Child Nutrition, payable from the
Federal Trust FUNG.........ccooviiiinneece e

Schedule:

(1) 30.20.010-Child  Nutrition Pro-

OraAMS..ceiiiiieee e 724,702,000
1,724,207,000

(2) 30.20.040-Summer Food Service Pro-

OFAMeicieee e 32,450,000

Provisions:

1. Of the amount appropriated in Schedule (1),$256,660
$2,755,000 is provided from one-time federal funds
for Fresh Fruit and Vegetable Program grants to local
educational agencies.

1,756,657,000

SEC. 142. 1tem 6110-202-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

6110-202-0001—For local assistance, Department of Education,
Program 30.20.010-Child Nutrition Programs..................

Provisions:

1. Funds appropriated are for child nutrition programs
pursuant to Section 41311 of the Education Code.
Claims for reimbursement of meals pursuant to this
appropriation shall be submitted no later than
September 30, 2009, to be eligible for reimbursement.

2. Funds appropriated shall be available for allocation in
accordance with Section 49536 of the Education Code,
except that the allocation shall not be made based on
all meals served, but based on the number of meals
that are served and that qualify as free or reduced-price

11:936,660
11,742,000
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meals in accordance with Sections 49501, 49550, and
49552 of the Education Code.

3. Of the funds appropriated in this item,-$194.600 $0 is
for the purpose of providing a cost-of-living adjust-
ment.

6110-203-0001—For local assistance, Department of Education

(Proposition 98), for transfer to Section A of the State
School Fund, Program 30.20.010-Child Nutrition Pro-
grams, established pursuant to Sections 41311, 49501,

49536, 49550, 49552, and 49559 of the Education Code....

Schedule:

(1) 30.20.010-Child Nutrition Programs.... 128,688,000
126,027,000

(2) Reimbursements........c.ccovevieniirieeenn —-342,000

Provisions:

1. Funds appropriated in Schedule (1) shall be allocated
pursuant to Section 41311 of the Education Code.
Claims for reimbursement of meals pursuant to this
allocation shall be submitted by school districts on or
before September 30, 2009, to be eligible for reimburse-
ment.

2. Funds designated for child nutrition programs in
Schedule (1) shall be allocated in accordance with
Section 49536 of the Education Code; however, the
allocation shall be based not on all meals served, but
on the number of meals that are served and that qualify
as free or reduced-price meals in accordance with
Sections 49501, 49550, and 49552 of the Education
Code.

4. Of the funds appropriated in this item,-$2:661,600 $0
is for the purpose of providing a cost-of-living adjust-
ment.

5. Of the funds appropriated in this item, $2,404,000 is
for the purpose of providing a growth adjustment due
to an increase in the projected number of meals served.

SB 1087

SEC. 143. Item 6110-203-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

128,346,660
125,685,000
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1 6. If the appropriation in this item is insufficient to fully
2 fund all eligible reimbursement claims pursuant to
3 Section 49430.5 of the Education Code, the State De-
4 partment of Education shall reimburse eligible claims
5 at a prorated share of the funds appropriated by this
6 item.
7 7. The State Department of Education shall notify the
8 Department of Finance in writing 30 days prior to
9 paying prior year reimbursement claims from this item
10 pursuant to Section 16304.1 of the Government Code.
11 No reimbursements shall be made prior to final ap-
12 proval of the Department of Finance.
13
14 SEC. 144. Item 6110-204-0001 of Section 2.00 of the Budget
15 Act of 2008 is amended to read:
16
17  6110-204-0001—For local assistance, Department of Education
18 (Proposition 98), Program 20-Instructional Support for
19 transfer by the Controller to Section A of the State School
20 Fund for allocation by the Superintendent of Public Instruc-
21 L0 e
22
23 Provisions:
24 1. The funds appropriated in this item are available to
25 assist eligible pupils, pursuant to Section 37254 of the
26 Education Code, who are required to pass the Califor-
27 nia High School Exit Examination in order to receive
28 a diploma.
29 2. Of the amount appropriated in this item,-$1,546,000
30 $0 is to provide a cost-of-living adjustment.
31 3. The per-pupil amount for grade 12 may not exceed
32 $531 $520 in the 2008-09 fiscal year.
33 4. The funds in this item shall be allocated by the State
34 Department of Education as specified in this item no
35 later than October 1 of each fiscal year.
36
37 SEC. 145. Item 6110-209-0001 of Section 2.00 of the Budget

38 Act of 2008 is amended to read:
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6110-209-0001—For local assistance, Department of Education
(Proposition 98), Program 10.10.090.002-Teacher Dis-
missal Apportionments, for transfer to Section A of the
State School Fund and allocation by the Controller for
payment of claims received pursuant to Section 44944 of
the Education COode........cccooeieieiiiiieiseesee e

1. Of the funds appropriated in this item,-$3,800 $0 is
for the purpose of providing a cost-of-living adjust-

1
2
3
4
5
6
7
8 Provisions:
9
10
11 ment-ata-+ate-of 2-12-pereent.
12

SB 1087

48,000

13 SEC. 146. Item 6110-211-0001 of Section 2.00 of the Budget

14 Act of 2008 is amended to read:

15

16  6110-211-0001—For local assistance, Department of Education
17 (Proposition 98), for transfer to Section A of the State
18 School Fund, Program 20.60.036 for Categorical Programs
19 for charter schools, in accordance with Sections 47634
20 and 47634.1 of the Education Code.............c.ccccerrirerrinnnes
21

22 Provisions:

23 1. The State Department of Education shall provide an
24 estimate of average daily attendance expected to be
25 claimed for this item for the 2009-10 fiscal year to
26 the Department of Finance and the Legislative Ana-
27 lyst’s Office by October 1 of each year, for use in de-
28 veloping the Governor’s Budget. The State Department
29 of Education shall provide an update of the estimate
30 by March 31 of each year, for preparation of the May
31 Revision.

32 2. Anadditional $5,947,000 in expenditures for this item
33 has been deferred until the 200910 fiscal year.

34

187,884,660
183,865,000

35 SEC. 147. Item 6110-224-0001 of Section 2.00 of the Budget

36 Act of 2008 is amended to read:
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6110-224-0001—For local assistance, Department of Education

(Proposition 98), for transfer to Section A of the State
School Fund, Year-Round School Grant Program estab-
lished pursuant to Article 3 (commencing with Section
42260) of Chapter 7 of Part 24 of Division 3 of Title 2 of
the Education COode........cccooeieieiiiiieiseesee e

Schedule:

(1) 10.10.950.002-Operations Grants......... 98,852,000
96,802,000

Provisions:

1. The following provisions govern funds appropriated
for the Year-Round School Grant Program (Article 3
(commencing with Section 42260) of Chapter 7 of
Part 24 of Division 3 of Title 2 of the Education Code):
(a) Applications for year-round school grants pur-

suant to Section 42263 of the Education Code
shall be received annually by the Superintendent
of Public Instruction no later than September 1
of the year for which payment is sought; applica-
tions received after that date may not be pro-
cessed. If the funds available for a fiscal year are
insufficient to fully fund all eligible grants pur-
suant to Section 42263 of the Education Code,
the Superintendent shall at that time provide all
approved claims with a prorated share of the funds
made available for those grants pursuant to this
item.

2. The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

3. Of the funds appropriated in this item,-$2,656,600 $0
is for the purpose of providing a cost-of-living adjust-

ment-at-a-rate-ef2-12-pereent.

37 Act of 2008 is amended to read:

98,852,660
96,802,000

SEC. 148. Item 6110-228-0001 of Section 2.00 of the Budget
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6110-228-0001—For local assistance, Department of Education
(Proposition 98), Program 20.60.020.011-School Safety
Block Grant, for transfer by the Controller to Section A
of the State School Fund for allocation by the Superinten-
dent of Public INStrUCLION..........ccooiiiiicee,

Provisions:

1.

The funds appropriated are available to fund block
grants for middle and junior high schools and high
schools that serve grades 8 to 12, inclusive, pursuant
to Article 3.6 (commencing with Section 32228) and
Article 3.8 (commencing with Section 32239.5) of
Chapter 2 of Part 19 of Division 1 of Title 1 of the
Education Code. An additional $38,720,000 in expen-
ditures for this purpose has been deferred to the
2009-10 fiscal year. Of the amount deferred,
$1,000,000 shall be made available for county offices
of education pursuant to Article 3.6 (commencing with
Section 32228) of Chapter 2 of Part 19 of Division 1
of Title 1 of the Education Code.

Of the funds appropriated in this item,-$2,418,000 $0
is for the purpose of providing a cost-of-living adjust-
ment.

The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

The funds appropriated in this item shall be considered
offsetting revenues within the meaning of subdivision
(e) of Section 17556 of the Government Code for any
reimbursable mandated cost claim for comprehensive
school safety plans. Local educational agencies accept-
ing funding from this item shall reduce their estimated
and actual mandate reimbursement claims by the
amount of funding provided to them from this item.

SB 1087

63,426,000
61,310,000

SEC. 149. Item 6110-232-0001 of Section 2.00 of the Budget
37 Act of 2008 is amended to read:
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1  6110-232-0001—For local assistance, Department of Education
2 (Proposition 98), for transfer to Section A of the State
3 School Fund, Program 10.26, Program to Reduce Class
4 Size in Two Courses in Grade 9 pursuant to Chapter 6.8
5 (commencing with Section 52080) of Part 28 of Division
6 4 of Title 2 of the Education Code..........ccoeveverrerrererrerenee. 98.166.000
7 96,130,000
8 Provisions:
9 1. Schools participating in this program shall receive a
10 per-pupil rate of-$248 $199 pursuant to Section 52086
11 of the Education Code;based-en-acost-ef-tivingad-
12 justmentatarate-of-1-:65-pereent.

13
14 SEC. 150. Item 6110-234-0001 of Section 2.00 of the Budget
15 Act of 2008 is amended to read:

16

17  6110-234-0001—For local assistance, Department of Educa-

18 tion (Proposition 98), Program 10.25, for transfer by the

19 Controller to Section A of the State School Fund, for

20 allocation by the Superintendent of Public Instruction

21 for the Class Size Reduction Program pursuant to

22 Chapter 6.10 (commencing with Section 52120) of Part

23 28 of Division 4 of Title 2 of the Education Code......... 1,830.101.000
24 1,792,153,000
25 Provisions:

26 1. Schools participating in Option One shall receive a

27 per-pupil rate of-$1694 $1,063. Schools participating

28 in Option Two shall receive a per-pupil rate of $546.

29 Fhese-rates-are-based-on-acost-of-livingadjustment

30 atarate-of 212-pereent:

31

32 SEC. 151. Item 6110-240-0001 of Section 2.00 of the Budget
33 Act of 2008 is amended to read:

34

35  6110-240-0001—For local assistance, Department of Education

36 (Proposition 98)...........ccceueiiircueueieeieiciees et 3,122.000
37 3,057,000
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Schedule:
(1) 10.80.030-Instruction:  International
Baccalaureate Diploma Program.......... 4,300,000
1,273,000
(2) 20.70-Instructional Support: Assess-
ments (Advanced Placement Fee Waiver
Program)......cccocveevoninenenenene e 1,822,000
1,784,000

Provisions:

1. The funds appropriated in Schedule (1) shall be for
the International Baccalaureate Diploma Program au-
thorized by Chapter 12.5 (commencing with Section
52920) of Part 28 of Division 4 of Title 2 of the Edu-
cation Code.

2. The funds appropriated in Schedule (2) shall be for
grants for advanced placement examination fees as
authorized by Chapter 8.3 (commencing with Section
52240) of Part 28 of Division 4 of Title 2 of the Edu-
cation Code.

3. Of the funds appropriated in this item,-$65;000 $0 is
for the purpose of providing a cost-of-living adjust-
ment.

4. The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

SB 1087

SEC. 152. Item 6110-243-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

6110-243-0001—For local assistance, Department of Education
(Proposition 98), for transfer by the Controller to Section
A of the State School Fund for allocation by the Superin-
tendent of Public Instruction for the unscheduled Pupil
Retention Block Grant pursuant to Article 2 (commencing
with Section 41505) of Chapter 3.2 of Part 24 of Division
3 of Title 2 of the Education Code.........c.cccooervrirernnnennn.

96,954,000
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1 Provisions:

2 1. Of the funds appropriated in this item,-$2,053;660 $0

3 is provided for the purpose of a cost-of-living adjust-

4 ment.

5 2. The funds appropriated in this item reflect a reduction

6 to the base funding of 0.52 percent for a statewide

7 decline in average daily attendance.

8

9 SEC. 153. Item 6110-244-0001 of Section 2.00 of the Budget
10 Act of 2008 is amended to read:
11
12 6110-244-0001—For local assistance, Department of Education
13 (Proposition 98), Program 20.60 for transfer by the Con-
14 troller to Section A of the State School Fund, for allocation
15 by the Superintendent of Public Instruction for the
16 Teacher Credentialing Block Grant pursuant to Article 4
17 (commencing with Section 41520) of Chapter 3.2 of Part
18 24 of Division 3 of Title 2 of the Education Code............ 131.395.000
19 128,671,000
20 Provisions:
21 1. Of the funds appropriated in this item,~$3;395,000
22 $3,329,000 is available to support the Teacher Creden-
23 tialing Block Grant regional infrastructure.
24 2. Itisthe intent of the Legislature that first-year holders
25 of preliminary teaching credentials, as defined in
26 subdivision (b) of Section 44259 of the Education
27 Code, be afforded first priority for funding appropriat-
28 ed in this item. To the extent that any funds appropri-
29 ated in this item remain after all first-year holders of
30 preliminary teaching credentials have been served,
31 those funds may be used to serve second-year holders
32 of preliminary teaching credentials.
33 3. If funds are insufficient to service all second-year
34 holders of preliminary teaching credentials, the State
35 Department of Education shall prorate the funds to
36 conform to the amount remaining in this item, consis-
37 tent with Provision 2.
38 4. Of the funds appropriated in this item,-$2;654,660 $0
39 is provided for a cost-of-living adjustment-at-a-rate-of
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1 232-pereent for a total per-participant rate of-$4,455
2 $4,069.
3 5. The funds in this item shall be made available only to
4 beginning teachers, as defined in Section 44279.1 of
5 the Education Code, serving in their first or second
6 year of service in California.
7
8 SEC. 154. Item 6110-245-0001 of Section 2.00 of the Budget
9 Act of 2008 is amended to read:
10
11  6110-245-0001—For local assistance, Department of Education
12 (Proposition 98), Program 20.60 for transfer by the Con-
13 troller to Section A of the State School Fund, for allocation
14 by the Superintendent of Public Instruction for the Profes-
15 sional Development Block Grant, pursuant to Article 5
16 (commencing with Section 41530) of Chapter 3.2 of Part
17 24 of Division 3 of Title 2 of the Education Code............ 279.076.000
18 273,289,000
19 Provisions:
20 1. Of the funds appropriated in this item,-$5:787,666 $0
21 is for the purpose of providing a cost-of-living adjust-
22 ment.
23 2. The funds appropriated in this item reflect a reduction
24 to the base of 0.52 percent for a decline in statewide
25 average daily attendance.
26

27 SEC. 155. Item 6110-246-0001 of Section 2.00 of the Budget
28 Act of 2008 is amended to read:

29

30  6110-246-0001—For local assistance, Department of Education

31 (Proposition 98), for transfer by the Controller to Section

32 A of the State School Fund for allocation by the Superin-

33 tendent of Public Instruction for the unscheduled Targeted

34 Instructional Improvement Block Grant pursuant to Article

35 6 (commencing with Section 41540) of Chapter 3.2 of Part

36 24 of Division 3 of Title 2 of the Education Code............ 992.679.000
37 970,019,000
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1 Provisions:
2 1. Of the funds appropriated in this item,-$22,666,060
3 $0 is provided for the purpose of a cost-of-living ad-
4 justment.
5 2. The funds appropriated in this item reflect a reduction
6 to the base funding of 0.52 percent for a statewide
7 decline in average daily attendance.
8 3. Notwithstanding any other provision of law, an addi-
9 tional $100,118,000 in expenditures for this item has
10 been deferred until the following fiscal year.
11
12 SEC. 156. Item 6110-247-0001 of Section 2.00 of the Budget
13 Act of 2008 is amended to read:
14
15  6110-247-0001—For local assistance, Department of Education
16 (Proposition 98), for transfer by the Controller to Section
17 A of the State School Fund for allocation by the Superin-
18 tendent of Public Instruction for the unscheduled School
19 and Library Improvement Block Grant pursuant to Article
20 7 (commencing with Section 41570) of Chapter 3.2 of Part
21 24 of Division 3 of Title 2 of the Education Code............ 472,836,000
22 463,031,000
23 Provisions:
24 1. Of the funds appropriated in this item,-$9,865,600 $0
25 is provided for the purpose of a cost-of-living adjust-
26 ment.
27 2. The funds appropriated in this item also reflect a reduc-
28 tion to the base funding of 0.52 percent for a statewide
29 decline in average daily attendance.
30
31 SEC. 157. Item 6110-248-0001 of Section 2.00 of the Budget

32 Act of 2008 is amended to read:
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6110-248-0001—For local assistance, Department of Education
(Proposition 98), for transfer by the Controller to Section
A of the State School Fund for allocation by the Superin-
tendent of Public Instruction for the unscheduled School
Safety Consolidated Competitive Grant pursuant to Article
3 (commencing with Section 41510) of Chapter 3.2 of Part
24 of Division 3 of Title 2 of the Education Code............

Provisions:

1.

Of the funds appropriated in this item,-$388,600 $0 is
for the purpose of providing a cost-of-living adjust-
ment.

The funds appropriated in this item reflect a reduction
to the base funding of 0.52 percent for a statewide
decline in average daily attendance.

Notwithstanding any other provision of law, up to
$400,000 of the funds appropriated in this item may
be used for contracts with county offices of education
to provide regional training in safe school planning
and crisis response and for statewide coordination of
such training.

The funds contained in this item shall first be used to
offset any state-mandated reimbursable costs that may
otherwise be claimed for the state mandates reim-
bursable process of implementing Chapter 996 of the
Statutes of 1999. Local educational agencies accepting
funding from this item shall reduce their estimated
and actual mandate reimbursement claims by the
amount of funding provided to them from this item.

SB 1087

18,336,000
17,956,000

SEC. 158. Item 6110-260-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6110-260-0001—For local assistance, Department of Education
(Proposition 98), 20.11-Instructional Support: Physical
Education Teacher Incentive Grants............cccccveevvnirennne

Provisions:

1.

The funds appropriated in this item are for transfer by
the Controller to the Superintendent of Public Instruc-

41,812,000
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1 tion to provide incentive grants to schools serving
2 kindergarten or any of grades 1 to 8, inclusive, to
3 support the hiring of more credentialed physical edu-
4 cation teachers.
5 These grants shall be allocated in the amount of
6 $37:355 $36,586 per schoolsite to the districts that
7 were randomly selected in 2006-07 in order to hire
8 teachers to provide instruction in physical education
9 courses.
10 2. As a condition of receipt of funds, school districts
11 identified through the process required pursuant to
12 Section 41020 of the Education Code as not meeting
13 the required physical education instruction minutes
14 required in Sections 51210, 51222, and 51223 of the
15 Education Code, shall be required to provide a plan
16 to the county office of education that corrects the defi-
17 cient physical education minutes for the following
18 school year and, to the extent practicable, make up the
19 deficient minutes identified.
20 3. Of the funds appropriated in this item -$885,600 $0 is
21 provided for the purpose of a cost-of-living adjustment
22 at-a-rate-of 2.12-perecent.
23
24 SEC. 159. Item 6110-265-0001 of Section 2.00 of the Budget
25 Act of 2008 is amended to read:
26
27  6110-265-0001—For local assistance, Department of Education
28 (Proposition 98), Program 20.15—Arts and Music Block
29 GIANL. ettt ettt bbb eee
30
31 Provisions:
32 1. The funds appropriated in this item shall be for the
33 purpose of providing block grants to school districts,
34 charter schools, and county offices of education to
35 support standards-aligned arts and music instruction
36 in kindergarten and grades 1 to 12, inclusive. Local
37 educational agencies shall use these funds to supple-
38 ment, and not supplant, existing resources for arts and
39 music.

98



O©Coo~No ok~ wNE

2.

@

(b)

(©

—219—

(1) The State Department of Education shall al-
locate the funding to districts, charter schools,
and county offices of education on the basis
of an equal amount per pupil, provided that
a minimum of $2,228 shall be allocated for
schoolsites with 20 or fewer pupils and a
minimum of $3,564 shall be allocated for
schoolsites with more than 20 pupils.

(2) Except as provided in subdivision (b), the
governing board of a district, charter school,
or county office of education shall distribute
funds received pursuant to this item to all
schoolsites on the basis of an equal amount
per pupil or the schoolsite minimums as set
forth in paragraph (1), whichever of the two
amounts is greatest.

If the governing board elects not to allocate funds

to schoolsites in the amounts specified pursuant

to paragraph (2) of subdivision (a), the governing
board shall do both of the following:

(1) Adopt a resolution to that effect at a public
meeting. The resolution shall specify how
the funds are to be allocated among school-
sites and for districtwide purposes and the
reasons for those allocations.

(2) Prior to the public meeting, inform schoolsite
councils, schoolwide advisory groups, or
school support groups, as applicable, of the
content of the proposed resolution and of the
time and location where the resolution is
proposed to be adopted.

By February 2, 2009, as a condition of receipt of

funds, the governing board of each school district

shall provide a summary report to the State De-
partment of Education of how these funds were
expended or are proposed to be expended, the
number of pupils, and the grade levels served.

The department shall collect and compile this

data and report that information to the Legislature

and the Governor.

SB 1087
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SB 1087 —220—
1 (d) For purposes of this provision, “school district”
2 means a school district, county office of educa-
3 tion, state special school, or direct-funded charter
4 school, as described in paragraph (1) of subdivi-
5 sion (a) of Section 47651 of the Education Code.
6 3. The funds appropriated in this item may be used for
7 hiring of additional staff and for ongoing support of
8 staff hired under the grant program, purchase of new
9 or used materials, books, supplies, and equipment, and

10 implementing or increasing staff development oppor-

11 tunities, as necessary to support standards-aligned arts

12 and music instruction.

13 4. Of the funds appropriated in this item,$2;324,600 $0

14 is provided for the purpose of a cost-of-living adjust-

15 ment.

16

17 SEC. 160. Item 6110-267-0001 of Section 2.00 of the Budget

18 Act of 2008 is amended to read:

19

20  6110-267-0001—For local assistance, Department of Education

21 (Proposition 98), Program 20-Instructional Support for

22 Certificated Staff Mentoring Program..............cccecvvvneee.

23

24 Provisions:

25 1. The funds appropriated in this item shall be allocated

26 by the Superintendent of Public Instruction to school

27 districts for the purpose of encouraging excellent, ex-

28 perienced teachers to teach in staff priority schools

29 and to assist teacher interns during their induction and

30 first years of teaching, pursuant to Article 6 (commenc-

31 ing with Section 44560) of Chapter 3 of Part 25 of

32 Division 3 of Title 2 of the Education Code.

33 2. Of the funds appropriated in this item,$248:600 $0 is

34 provided for a cost-of-living adjustment-at-a—rate-of

35 2-32-pereent for a total per-participant rate of-$6,467

36 $6,273.

37

38 SEC. 161. Item 6110-488 of Section 2.00 of the Budget Act of

39 2008 is amended to read:
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1 6110-488—Reappropriation (Proposition 98), Department of

2 Education. Notwithstanding any other provision of law,

3 the unobligated balances from the following items are

4 available for reappropriation for the purposes specified in

5 Provisions 1, 2, and 3:

6 0001—General Fund

7 (1) $12,000 or whatever greater or lesser amount reflects

8 the unexpended balance of the amount appropriated

9 for preschool education and child care programs in
10 Schedules (1) and (1.5) of Item 6110-196-0001 of the
11 Budget Act of 2003 (Ch. 157, Stats. 2003), as carried
12 forward per Provision 1 of Item 6110-196-0001 of the
13 Budget Act of 2005 (Chs. 38 and 39, Stats. 2005).
14 (2) $1,441,000 or whatever greater or lesser amount re-
15 flects the unexpended balance of the amount appropri-
16 ated for preschool education and child care programs
17 in Schedules (1) and (1.5) of Item 6110-196-0001 of
18 the Budget Act of 2004 (Ch. 208, Stats. 2004), as
19 carried forward per Provision 1 of Item 6110-196-0001
20 of the Budget Act of 2006 (Chs. 47 and 48, Stats.

21 2006).

22 (3) $3,663,000 or whatever greater or lesser amount re-
23 flects the unexpended balance of the amount appropri-
24 ated for preschool education and child care programs
25 in Schedules (1) and (1.5) of Item 6110-196-0001 of
26 the Budget Act of 2005 (Chs. 38 and 39, Stats. 2005),
27 $1,749,000 of which was carried forward per Provision
28 1 of Item 6110-196-0001 of the Budget Act of 2007
29 (Chs. 171 and 172, Stats. 2007).

30 (4) $12,921,000 or whatever greater or lesser amount re-
31 flects the unexpended balance of the amount appropri-
32 ated for CalWORKSs Stage 2 and Stage 3 child care in
33 Schedules (1.5)(e) and (1.5)(f) of Item 6110-196-0001
34 of the Budget Act of 2006 (Chs. 47 and 48, Stats.
35 2006).

36 (6) $18,120,000 or whatever greater or lesser amount re-
37 flects the unexpended balance of the amount appropri-
38 ated for preschool education and child care programs
39 in Schedules (1) and (1.5) of Item 6110-196-0001 of
40 the Budget Act of 2007 (Chs. 171 and 172, Stats.

SB 1087
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2007), with the exception of Schedules (1.5)(e) and
(1.5)(f) for CalWORKSs child care programs.

(7) $8,000,000 of the amount appropriated to the Child
Care Facilities Revolving Fund established pursuant
to Section 8278.3 of the Education Code from Section
2.00 of the Budget Act of 2007 (Chs. 171 and 172,
Stats. 2007).

(8) $5,000,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for the provision of wraparound care to children
enrolled in preschool programs pursuant to Section
8238.6 of the Education Code (Ch. 211, Stats. 2006).

(9) $48,000 or whatever greater or lesser amount reflects
the unexpended funds from subdivision (a) of Section
9 of Chapter 734 of the Statutes of 1999.

(10) $21,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for Community-Based English Tutoring pursuant to
Section 315 of the Education Code, as enacted by
Proposition 227 in 1998.

(11) $9,200,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for juvenile education in Item 5225-011-0001 of
the Budget Act of 2007 (Chs. 171 and 172, Stats.
2007).

(12) $76,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for Small School District Bus Replacement in
Schedule (2) of Item 6110-111-0001 of the Budget
Act of 2005 (Chs. 38 and 39, Stats. 2005).

(13) $488,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for Home to School Transportation in Schedule (1)
of Item 6110-111-0001 of the Budget Act of 2006
(Chs. 47 and 48, Stats. 2006).

(14) $545,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the California High School Exit Examination in
Schedule (4) of Item 6110-113-0001 of the Budget
Act of 2006 (Chs. 47 and 48, Stats. 2006).
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(15) $2,060,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for Assessment Review and Reporting and the
STAR Program in Schedules (1) and (2) of Item 6110-
113-0001 of the Budget Act of 2007 (Chs. 171 and
172, Stats. 2007).

(16) $19,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for transfer to the State School Fund for specialized
secondary programs in Item 6110-122-0001 of the
Budget Act of 2006 (Chs. 47 and 48, Stats. 2006).

(17) $17,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the Immediate Intervention/Underperforming
Schools Program Corrective Actions in Schedule (3)
of Item 6110-123-0001 of the Budget Act of 2005
(Chs. 38 and 39, Stats. 2005).

(18) $2,993,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for the implementation of the Public Schools
Accountability Act of 1999 for the Immediate Inter-
vention/Underperforming Schools Program Corrective
Actions in Schedule (2) of Item 6110-123-0001 of the
Budget Act of 2006 (Chs. 47 and 48, Stats. 2006).

(19) $615,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the implementation of the Public Schools Account-
ability Act of 1999 for the Immediate Intervention/Un-
derperforming Schools Program Corrective Actions
in Schedule (2) of Item 6110-123-0001 of the Budget
Act of 2007 (Chs. 171 and 172, Stats. 2007).

(20) $5,149,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for the English Language Learners Program in
Schedule (2) of Item 6110-125-0001 of the Budget
Act of 2006 (Chs. 47 and 48, Stats. 2006).

(21) $5,149,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for the English Language Acquisition Program
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in Schedule (2) of Item 6110-125-0001 of the Budget
Act of 2007 (Chs. 171 and 172, Stats. 2007).

(22) $109,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for transfer to the State School Fund for Economic
Impact Aid in Schedule (1) of Item 6110-128-0001
of the Budget Act of 2005 (Chs. 38 and 39, Stats.
2005).

(23) $4,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for transfer to the State School Fund for Economic
Impact Aid in Item 6110-128-0001 of the Budget Act
of 2006 (Chs. 47 and 48, Stats. 2006).

(24) $1,500,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for the Administrator Training Program in Item
6110-144-0001 of the Budget Act of 2007 (Chs. 171
and 172, Stats. 2007).

(25) $7,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the American Indian Early Childhood Education
Program in Item 6110-150-0001 of the Budget Act
of 2006 (Chs. 47 and 48, Stats. 2006).

(26) $110,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for American Indian Education Centers in Schedule
(1) of Item 6110-151-0001 of the Budget Act of 2005
(Chs. 38 and 39, Stats. 2005).

(27) $177,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for American Indian Education Centers in Item 6110-
151-0001 of the Budget Act of 2006 (Chs. 47 and 48,
Stats. 2006).

(28) $1,385,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for adults in correctional facilities in Item 6110-
158-0001 of the Budget Act of 2006 (Chs. 47 and 48,
Stats. 2006).

(29) $107,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
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for special education instruction in Schedule (1) of
Item 6110-161-0001 of the Budget Act of 2005 (Chs.
38 and 39, Stats. 2005).

(30) $21,919,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for special education instruction in Schedule (1)
of Item 6110-161-0001 of the Budget Act of 2006
(Chs. 47 and 48, Stats. 2006).

(31) $57,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for vocational education for partnership academies in
Item 6110-166-0001 of the Budget Act of 2006 (Chs.
47 and 48, Stats. 2006).

(32) $23,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the Agricultural Vocational Education Incentive
Program in Item 6110-167-0001 of the Budget Act
of 2005 (Chs. 38 and 39, Stats. 2005).

(33) $369,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for educational technology programs in Item 6110-
181-0001 of the Budget Act of 2005 (Chs. 38 and 39,
Stats. 2005).

(34) $369,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount transferred to
the State School Fund for educational technology
programs in Item 6110-181-0001 of the Budget Act
of 2006 (Chs. 47 and 48, Stats. 2006).

(35) $27,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for staff development for teacher peer review in
Schedule (2) of Item 6110-193-0001 of the Budget
Act of 2005 (Chs. 38 and 39, Stats. 2005).

(36) $95,000 or whatever greater or lesser amount reflects
the unexpended balance of the-ameunts amount appro-
priated for the Bilingual Teacher Training Assistance
Program and teacher peer review in Schedules (1) and
(2) of Item 6110-193-0001 of the Budget Act of 2006
(Chs. 47 and 48, Stats. 2006).

SB 1087

98



SB 1087

O©Coo~No ok~ wNE

— 226 —

(37) $43,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for transfer to the State School Fund for teacher dis-
missal apportionments in Item 6110-209-0001 of the
Budget Act of 2006 (Chs. 47 and 48, Stats. 2006).

(38) $13,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for School Community Policing Partnership Compet-
itive Grants Program in Schedule (5) of Item 6110-
228-0001 of the Budget Act of 2004 (Ch. 208, Stats.
2004).

(39) $21,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the International Baccalaureate Diploma Program
in Schedule (1) of Item 6110-240-0001 of the Budget
Act of 2005 (Chs. 38 and 39, Stats. 2005).

(40) $6,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the Teacher Credentialing Block Grant Program
in Item 6110-244-0001 of the Budget Act of 2006
(Chs. 47 and 48, Stats. 2006).

(41) $79,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the School and Library Improvement Block Grant
Program in Item 6110-247-0001 of the Budget Act
of 2006 (Chs. 47 and 48, Stats. 2006).

(42) $186,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the School and Library Improvement Block Grant
Program in Item 6110-247-0001 of the Budget Act
of 2007 (Chs. 171 and 172, Stats. 2007).

(43) $30,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the Physical Education Teacher Incentive Grant
Program in Item 6110-260-0001 of the Budget Act
of 2006 (Chs. 47 and 48, Stats. 2006).

(44) $641,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
to county offices of education for site visits for
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Williams audits in Item 6110-266-0001 of the Budget
Act of 2007 (Chs. 171 and 172, Stats. 2007).

(45) $101,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the Charter School Facility Grant Program in
Schedule (7) of Item 6110-485 of the Budget Act of
2005 (Chs. 38 and 39, Stats. 2005).

(46) $600,000 or whatever greater or lesser amount reflects
the unexpended balance of the amount appropriated
for the Principal Training Program in Schedule (8) of
Item 6110-485 of the Budget Act of 2006 (Chs. 47
and 48, Stats. 2006).

(47) $25,645,000 or whatever greater or lesser amount re-
flects the unexpended balance for the After School
Education and Safety Program in Item 6110-649-0001
from the 2004-05 fiscal year appropriation pursuant
to Section 8483.5 of the Education Code, as enacted
by Proposition 49 in 2002.

(48) $178,352,000 or whatever greater or lesser amount
reflects the unexpended balance for the After School
Education and Safety Program in Item 6110-649-0001
from the 2007-08 fiscal year appropriation pursuant
to Section 8483.5 of the Education Code, as enacted
by Proposition 49 in 2002, and pursuant to Section
8483.51 of the Education Code as enacted by Chapter
2 of the Statutes of 2008, Third Extraordinary Session.

(49) $20,000,000 or whatever greater or lesser amount re-
flects the unexpended balance of the amount appropri-
ated for special education instruction in Schedule (1)
of Item 6110-161-0001 of the Budget Act of 2007
(Chs. 171 and 172, Stats. 2007).

(50) $520,000 or whatever greater or lesser amount reflects
the unexpended balance for the After School Educa-
tion and Safety Program in Item 6110-649-0001 from
the 2006-07 fiscal year appropriation pursuant to
Section 8483.5 of the Education Code, as enacted by
Proposition 49 in 2002, and pursuant to Section
8483.51 of the Education Code, as enacted by Chapter
2 of the Statutes of 2008, Third Extraordinary Session.
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Provisions:

2.

The sum of $295,000 is hereby reappropriated to the
State Department of Education for transfer by the
Controller to Section A of the State School Fund for
allocation by the Superintendent of Public Instruction,
on a one-time basis, to the County Office Fiscal Crisis
and Management Assistance Team (FCMAT) to con-
duct comprehensive assessments pursuant to Section
41327.1 of the Education Code. Of the amount appro-
priated in this paragraph, FCMAT shall use $60,000
for the assessment of the Oakland Unified School
District, $125,000 for an assessment of the Vallejo
City Unified School District, and $110,000 for an as-
sessment of the West Fresno Elementary School Dis-
trict. FCMAT shall provide a copy of the written report
to the appropriate fiscal and policy committees of the
Legislature, the Members of the Legislature represent-
ing those school districts, any advisory councils of
those school districts, the Superintendent of Public
Instruction, the county superintendents of schools with
jurisdiction over those school districts, the Department
of Finance, and the Office of the Secretary for Educa-
tion. The amount reappropriated pursuant to this sec-
tion is for use in the 2008-09 fiscal year.

The sum of $163,051,000 is hereby reappropriated to
the State Department of Education for transfer by the
Controller to Section A of the State School Fund for
allocation by the Superintendent of Public Instruction
for the purpose of funding CalWORKSs Stage 2 child
care. The amount reappropriated pursuant to this pro-
vision is for use in the 2008-09 fiscal year.

The sum of $164,686,000 is hereby reappropriated to
the State Department of Education for transfer by the
Controller to Section A of the State School Fund for
allocation by the Superintendent of Public Instruction
for the purpose of funding CalWORKSs Stage 3 child
care. The amount reappropriated pursuant to this pro-
vision is for use in the 2008-09 fiscal year.
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SEC. 162. Item 6120-150-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6120-150-0001—For local assistance, California State Library,
competitive grants for the California Civil Liberties Public
Education Program, pursuant to the provisions of Part 8.5
(commencing with Section 13000) of Division 1 of Title
1 of the Education Code.........c..coovveveeiiriceeceeece e A75.000

SEC. 163. Item 6120-160-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6120-160-0001—For local assistance, California State Library,
Program 20-Library Development Services—California
NEWSPAPEr PrOJECL.......ccviirerieiieieereieiee e s e e 228,000

SEC. 164. Item 6120-211-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6120-211-0001—For local assistance, California State Library,
Program 20-Library Development Services.............c.cc..... 13,625,000
12,908,000
Schedule:
(1) 20.30-Direct Loan and Interlibrary Loan
Programs pursuant to Chapter 4 (com-
mencing with Section 18700) of Part 11
of Division 1 of Title 1 of the Education
COU...eeiieec e 16,899,000
10,182,000
(2) 20.50-California Library Services Act
pursuant to Chapter 4 (commencing with
Section 18700) of Part 11 of Division 1
of Title 1 of the Education Code........... 2,726,000

SEC. 165. Item 6120-213-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:
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13,642,060
12,924,000
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1 6120-213-0001—For local assistance, California State Library,

2 Program 20-Library Development Services-California

3 English Acquisition and Literacy Program, pursuant to

4 Section 18880 of the Education Code..............cccceverennnen.

5

6

7 SEC. 166. Item 6120-221-0001 of Section 2.00 of the Budget

8 Act of 2008 is amended to read:

9
10  6120-221-0001—For local assistance, California State Library,
11 Program 20-Library Development Services-Public Library
12 Foundation Program, pursuant to Section 18025 of the
13 EdUCAtION COE .....vveeeceieececece et
14
15 Provisions:
16 1. Notwithstanding any other provision of law, for the
17 2008-09 fiscal year, the date on or before which the
18 fiscal officer of each public library shall report to the
19 State Librarian the information specified in Section
20 18023 of the Education Code shall be December 1,
21 2008.
22 2. Notwithstanding any other provision of law, for the
23 2008-09 fiscal year, the date on or before which the
24 Controller shall distribute funds to the fiscal officer
25 of each public library as specified in Section 18026
26 of the Education Code shall be February 15, 2009.
27 3. Notwithstanding subdivision (d) of Section 18025 of
28 the Education Code or any other provision of law, in
29 the 200809 fiscal year, any city, county, district, or
30 city and county that reduces local revenues required
31 to meet the maintenance of effort for its public library
32 for the 2008-09 fiscal year shall continue to receive
33 state funds appropriated under this item for the
34 2008-09 fiscal year only, provided that the amount of
35 the local reduction to that public library for the
36 2008-09 fiscal year is no more than a specified percent
37 of the 2007-08 fiscal year local revenues required to
38 meet the maintenance of effort for that public library,
39 as certified by the fiscal officer of the public library
40 and transmitted to the State Librarian pursuant to
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Section 18025 of the Education Code. The specified
percent in this provision shall be the percentage reduc-
tion for this item from the Budget Act of 2007 (Chs.
171 and 172, Stats. 2007) to the Budget Act of 2008.

6420-001-0001—For support of California Postsecondary Ed-

uCation COMMISSION.....ccuivivieiree it ecree e sree et

Schedule:
(1) 100000-Personal Services................... 2,049,000
(2) 300000-Operating  Expenses  and
EqQuipment........ccoovvevivvieninne e, 641,000
(2.5) 555000-Unallocated Reduction.......... —223,000
—557,000
(3) Reimbursements...........ccooevcereieiieninnnns -3,000
(4) Amount payable from the Federal Trust
Fund (Item 6420-001-0890)................. -459,000
Provisions:

1. To the extent that the funding in this item is not ade-
quate to fulfill all of the California Postsecondary
Education Commission’s statutory responsibilities, it
is the intent of the Legislature that the commission
prioritize its workload to ensure at a minimum that the
following statutory responsibilities are completed in
a timely manner during the 2008-09 fiscal year:

(a) All reviews and recommendations of the need for
new institutions for the public higher education
segments, inclusive of community colleges, pur-
suant to subdivision (e) of Section 66903 of the
Education Code.

(b) All reviews and recommendations of the need for
new programs for the public higher education
segments, inclusive of community colleges, pur-
suant to subdivision (f) of Section 66903 of the
Education Code.

. , . |

SB 1087

SEC. 167. Item 6420-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

2,005,000
1,671,000
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1 .
2 . , gency Y OUIEe o)-of
3 Seetion-66903-of the-Education-Code:
4 (d) All data management responsibilities pursuant to
5 subdivision (m) of Section 66903 of the Education
6 Code and data reporting prsuant to the enactment
7  loaistati tishi o .
8 countability framework.
9
10 SEC. 168. Item 6440-001-0001 of Section 2.00 of the Budget
11 Act of 2008 is amended to read:
12
13  6440-001-0001—For support of University of California.....
14
15 Schedule:
16 (1) SUPPOIt.ccciicceet e 3,123,516.000
17 3,118,116,000
18 (2) Charles R. Drew Medical Program....... 8,738,000
19 (3) Acquired Immune Deficiency Syndrome
20 (AIDS) Research........c.cccccevvveveruercnnss 9,214,000
21 (4) Student Financial Aid.............ccccoevrvrne. 52,199,000
22 (5) Loan Repayments.........c..ccoceveverrrnennnn, 5,105,000
23 (6) San Diego Supercomputer Center........ 3,240,000
24 (8) Unallocated Reduction..................... —-201.092.000
25 —201,692,000
26 Provisions:
27 1. The appropriations made in this item are exempt from
28 Section 31.00.
29 2. None of the funds appropriated in this item may be
30 expended to initiate major capital outlay projects by
31 contract without prior legislative approval, except for
32 cogeneration and energy conservation projects. Funds
33 appropriated in this item may be used for capital ex-
34 penditures as well as payment of debt service for such
35 exempted capital projects. Exempted projects shall be
36 reported in a manner consistent with the reporting
37 procedures in subdivision (e) of Section 28.00.
38 Funds appropriated in this item may be used for
39 capital expenditures as well as payment of debt service
40 associated with the Energy Partnership Program,
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whereby the University of California will receive fi-
nancial incentives from state investor-owned utilities
to undertake energy conservation projects. The use of
state operations funding for these energy savings pro-
jects may not infringe on the university’s funding for
its instructional support activities. The Director of Fi-
nance may authorize-Pregram program expenditures
for the list of planned projects not sooner than 30 days
after notification in writing is provided to the chairper-
sons of the committees in each house of the Legislature
that consider appropriations, the chairpersons of the
committees and the appropriate subcommittees in each
house of the Legislature that consider the State Budget,
and the Chairperson of the Joint Legislative Budget
Committee. The list of planned projects submitted for
approval for a given funding cycle should be all-inclu-
sive and may include projects that eventually may not
be initiated during that funding cycle. A project not
included on the list of planned projects for that funding
cycle, but with which the university wishes to proceed
with during the budget year, may be treated as an ex-
empted project as described above and reported in a
manner consistent with the reporting procedures in
subdivision (e) of Section 28.00. No later than
November 15 of each year, the university shall prepare
areport describing the identified projects funded under
the Energy Partnership Program in the prior year. The
report shall include the cost of each project, how the
cost is being funded, including the amount funded
from support budget funds and investor-owned utility
incentive awards, and the projected amount of energy
savings. These reports will sunset at the end of the
Program program.

The funds appropriated in Schedule (2) are for support
of University of California programs of clinical health
sciences education, research, and public service, con-
ducted in conjunction with the Charles R. Drew Uni-
versity of Medicine and Science, as provided for in
Sections 1, 2, and 3 of Chapter 1140 of the Statutes
of 1973. Of the funds appropriated, $500,000 is con-
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tingent upon the provision by the University of Cali-
fornia of an equal amount of matching funds from its
own resources. The University of California shall en-
sure by adequate controls that funds appropriated in
Schedule (2) are expended solely for the support of
the program identified in that schedule.

The funds appropriated in Schedule (4) are for support
of Program 45, Student Financial Aid, to provide fi-
nancial aid to needy students attending the University
of California, according to the nationally accepted
needs analysis methodology.

Of the funds appropriated in Schedule (1), $2,762,129
is for payment of energy service contracts in connec-
tion with the issuance of State Public Works Board
Energy Efficiency Revenue Bonds.

Of the funds appropriated in Schedule (5), $2,700,000
is for repayment of $25,000,000 borrowed by the
University of California for deferred maintenance in
the 1994-95 fiscal year. It is the intent of the Legisla-
ture to annually provide funds for that repayment
purpose through the 2009-10 fiscal year.

Of the funds appropriated in Schedule (5), $2,405,000
is for repayment of $25,000,000 borrowed by the
University of California for deferred maintenance in
the 1995-96 fiscal year. It is the intent of the Legisla-
ture to annually provide funds for that repayment
purpose through the 2010-11 fiscal year.

Of the funds appropriated in Schedule (1), $1,897,200
is for the California State Summer School for-Math
Mathematicsand Science (COSMOS). The University
of California shall report on the outcomes and effec-
tiveness of COSMOS every five years, commencing
April 1, 2011.

The University of California (UC) shall report to the
Legislature and the Governor by February 1 of each
year on its progress toward increasing the quality and
supply of science and mathematics teachers resulting
from implementation of the Science and Math Teacher
Initiative. This report shall include the following infor-
mation: (a) annual number of mathematics and science
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teachers awarded credentials (by each UC campus)
beginning with the 2004-05 academic year (before
the state first provided funding for the initiative), (b)
an expenditure plan on the use of the funds appropri-
ated in this item, (c) the effectiveness of the initiative’s
different components and activities, including an
identification of best practices, and (d) the job place-
ment of students who earn a mathematics or science
teaching credential, including the location of the K-12
school of employment and whether it is in an urban,
rural, or suburban setting.

The University of California shall report to the Legis-
lature by March 15, 2009, on whether it has met its
2008-09 academic year enrollment goal.

Of the funds appropriated in Schedule (1), $1,050,000
is to support 70 full-time equivalent students in the
Program in Medical Education (PRIME) at the Irvine,
Davis, San Diego, and San Francisco campuses. The
primary purpose of this program is to train physicians
specifically to serve in underrepresented communities.
The University of California shall report to the Legis-
lature by March 15, 2009, on (a) its progress in imple-
menting the PRIME program and (b) the use of the
total funds provided for this program from both state
and nonstate resources.

The university shall report to the Legislature and the
Governor by May 1, 2009, on the total enrollment in
the 2007-08 and 2008-09 academic years in the entry-
level clinical and master’s degree nursing programs
and the master’s of science nursing degree programs.
It is the intent of the Legislature that the University of
California submit an annual report by March 1 of each
year through the 201011 fiscal year to the Joint Leg-
islative Budget Committee, legislative fiscal subcom-
mittees, and the Department of Finance on the univer-
sity’s progress in reforming its compensation policies
and practices, reflecting the criteria specified in Provi-
sion 27 of Item 6440-001-0001-6f-Seetion-2-00 of the
Budget Act of 2006 (Chs. 47 and 48, Stats. 2006).
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Of the funds appropriated in Schedule (1), $19,300,000
is for student academic preparation and education
programs (SAPEP) and is to be matched with
$12,000,000 from existing university resources, for a
total of $31,300,000 for these programs. The Univer-
sity of California shall provide a plan to the Depart-
ment of Finance and the fiscal committees of each
house of the Legislature for expenditure of both state
and university funds for SAPEP by September 1 of
each year. It is the intent of the Legislature that the
university report on the use of state and university
funds provided for these programs, including detailed
information on the outcomes and effectiveness of
academic preparation programs consistent with the
accountability framework developed by the university
in April 2005. The report shall be submitted to the
fiscal committees of each house of the Legislature no
later than April 1, 2009.

The amount appropriated in Schedule (1) reflects a
reduction of $32,300,000 to institutional support.

Of—the—amount—appropriated—in—Sehedule—1);

employees:

Of the funds appropriated in Schedule (1), $693,000
is for the Welfare Policy Research Project, pursuant
to Article 9.7 (commencing with Section 11526) of
Chapter 2 of Part 3 of Division 9 of the Welfare and
Institutions Code.

Of the funds appropriated in Schedule (1), $427,500
shall be expended for the Center for Earthquake Engi-
neering Research, contingent upon the center continu-
ing to receive federal matching funds from the Nation-
al Science Foundation.

Of the funds appropriated in Schedule (1), $346,500
shall be expended for viticulture and enology research,
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contingent upon the receipt of an equal amount of
private sector matching funds.

Of the funds appropriated in Schedule (1), $16,200,000
is for substance abuse research at the Department of
Neurology at the University of California, San Fran-
cisco.

Of the funds appropriated in Schedule (1), $693,000
shall be used for lupus research at the University of
California, San Francisco.

Of the funds appropriated in Schedule (1), $1,385,100
shall be used to expand spinal cord injury research.
Of the funds appropriated in Schedule (1), $3,463,000
is to fund the Medical Investigation of Neurodevelop-
ment Disorders (MIND) Institute, including
$3,150,000 for a research grants program.

The amount appropriated in this item reflects a
$5,000,000 one-time reduction to the Subject Matter
Projects. An identical amount is appropriated in Item
6110-195-0890 from federal Title Il carryover funds
to ensure the projects can be maintained in the
2008-009 fiscal year.

6440-302-6041—For capital outlay, University of California,

payable from the 2004 Higher Education Capital Outlay
BONd FUNG......oiiiiiiiii e
Schedule:

Los Angeles Campus:

(1) 99.04.265-Life Sciences Replacement

Building—Construction.............c.cc.e.... 5,802,000

Provisions:

1.

Notwithstanding Section 13332.11 of the Government
Code or any other provision of law, the University of

SB 1087

SEC. 169. Item 6440-302-6041 of Section 2.00 of the Budget
Act of 2008 is amended to read:

5,802,000
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California may proceed with any phase of any project
identified in the above schedule, including preparation
of preliminary plans, working drawings, construction,
or equipment purchase, without the need for any fur-
ther approvals.

The University of California shall complete each pro-
ject identified in the above schedule within the total
funding amount specified in the schedule for that
project. Notwithstanding Section 13332.11 of the
Government Code or any other provision of law, the
budget for any project to be funded from this item may
be augmented by the University of California within
the total appropriation made in this item, in an amount
not to exceed 10 percent of the amount appropriated
for that project. No funds appropriated in this item for
equipment may be used for an augmentation under
this provision, or be augmented from any other funds
appropriated in this item. This condition does not
limit the authority of the University of California to
use nonstate funds.

The University of California shall complete each pro-
ject identified in the above schedule without any
change to its scope. The scope of a project, in this re-
spect, means the intended purpose of the project as
determined by reference to the following elements of
the budget request for that project submitted by the
University of California to the Department of Finance:
(a) the program elements related to project type; and
(b) the functional description of spaces required to
deliver the academic and supporting programs as ap-
proved by the Legislature.

Notwithstanding any other provision of law, the appro-
priation made in this item is available for encumbrance
until June 30, 2010, except that funds appropriated for
construction only must be bid by June 30, 2009, and
are available for expenditure until June 30, 2010, and
that funds appropriated for equipment purposes are
available for encumbrance until June 30, 2011. For
the purpose of encumbrance, funds appropriated for
construction management and project contingencies
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purposes, as well as any bid savings, shall be deemed
to be encumbered at the time a contract for that pur-
pose is awarded; these funds also may be used to initi-
ate consulting contracts necessary for management of
the project during the liquidation period. Any savings
identified at the completion of the project also may be
used during the liquidation period to fund the purposes
described in Provision 5.

Identified savings in a budget for a capital outlay pro-
ject, as appropriated in this item, remaining after
completion of a capital outlay project and upon reso-
lution of all change orders and claims, may be used
without further approval: () to augment projects
consistent with Provision 2, (b) to proceed further with
the underground storage tank correction program, (c)
to perform engineering evaluations on buildings that
have been identified as potentially in need of seismic
retrofitting, (d) to proceed with the design and construc-
tion of projects to meet requirements under the federal
Americans with Disabilities Act of 1990 (42 U.S.C.
Sec. 12101 et seq.), or (e) to fund minor capital outlay
projects.

No later than December 1 of each year, the University
of California shall submit a report outlining the expen-
ditures for each project of the funds appropriated in
this item to the Chairperson of the Joint Legislative
Budget Committee, the chairpersons of the fiscal
committees of each house of the Legislature, the Leg-
islative Analyst, and the Director of Finance. The re-
port also shall include the following elements: (a) a
statement of the identified savings by project, and the
purpose for which the identified savings were used:,
(b) a certification that each project, as proceeding or
as completed, has remained within its scope and the
amount funded for that project under this itemz, and
(c) an evaluation of the outcome of the project mea-
sured against performance criteria.

40 Act of 2008 is amended to read:

SB 1087

SEC. 170. Item 6440-304-6048 of Section 2.00 of the Budget
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1 6440-304-6048—For capital outlay, University of California,

2 payable from the 2006 University Capital Outlay Bond

3 FUNG. ..o

4 Schedule:

5 Statewide:

6 (.5) 99.00.100-Statewide Telemedicine Ser-

7 vices Expansion—Equipment.............. 10,000,000

8 San Francisco Campus:

9 (1) 99.02.155-Telemedicine and PRIME
10 Urban Underserved Education Facili-
11 ties—Construction and equipment....... 29,100,000
12 Davis Campus:
13 (2) 99.03.365-Telemedicine Resource Cen-
14 ter and Rural PRIME Facility—Equip-
15 (111 1) SO 750,000
16 Provisions:
17 1. If savings are identified in funds encumbered from
18 this general obligation bond fund for construction
19 contracts for capital outlay projects, remaining after
20 completion of a capital outlay project and upon reso-
21 lution of all change orders and claims, those savings
22 may be used for the following purposes: (a) to begin
23 working drawings for a project for which preliminary
24 plan funds have been appropriated and the plans have
25 been approved by the State Public Works Board con-
26 sistent with the scope and cost approved by the Legis-
27 lature as adjusted for inflation only, (b) to proceed
28 further with the underground tank corrections program,
29 (c) to perform engineering evaluations on buildings
30 that have been identified as potentially in need of
31 seismic retrofitting, (d) to proceed with design and
32 construction of projects to meet requirements under
33 the federal Americans with Disabilities Act of 1990
34 (42 U.S.C. Sec. 12101 et seq.), or (e) to fund minor
35 capital outlay projects.
36 Not later than November 1 of each year, the Univer-
37 sity of California shall prepare a report showing the
38 identified savings, by project, and the purpose for
39 which the identified savings were used. This report
40 shall be submitted to the Chairperson of the Joint

39,850,000
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Legislative Budget Committee and to the chairpersons
of the fiscal committees in each house of the Legisla-
ture.

The funds appropriated in this item shall be available
for expenditure only if the University of California
requires the payment of prevailing wage rates by the
contractors and subcontractors on all projects in this
item and on all other capital outlay projects undertaken
by the University of California that are funded using
nonstate funds or are otherwise not financed with the
funds appropriated in this item. This requirement shall
represent a moratorium on granting further exceptions
to paying prevailing wage rates until June 30, 2009.

SB 1087

SEC. 171. Item 6870-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6870-001-0001—For support of Board of Governors of the
California Community Colleges.........c.covvrivniercinnnnn,

Schedule:

(1) 10-Apportionments..........ccoceverereeriennns 907,000

(2) 20-Special Services and Operations..... 18,146,000

(3) 30.01-Administration..........ccccccrvrueeene. 4,410,000

(4) 30.02-Administration—Distributed...... -4,410,000

(4.5) 97.20.001-Unallocated Reduction...... —200,000
—1,031,000

(5) Reimbursements........c..ccocevvevererieniennns -8,744,000

Provisions:

1. Funds appropriated in this item may be expended or

encumbered to make one or more payments under a
personal services contract of a visiting educator pur-
suant to Section 19050.8 of the Government Code, a
long-term special consultant services contract, or an
employment contract between an entity that is not a
state agency and a person who is under the direct or
daily supervision of a state agency, only if all of the
following conditions are met:
(&) The person providing service under the contract
provides full financial disclosure to the Fair Polit-

9,278,000
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1 ical Practices Commission in accordance with the
2 rules and regulations of the Commission.
3 (b) The service provided under the contract does not
4 result in the displacement of any represented civil
5 service employee.
6 (c) The rate of compensation for salary and health
7 benefits for the person providing service under
8 the contract does not exceed by more than 10
9 percent the current rate of compensation for salary
10 and health benefits determined by the Department
11 of Personnel Administration for civil service per-
12 sonnel in a comparable position. The payment of
13 any other compensation or any reimbursement
14 for travel or per diem expenses shall be in accor-
15 dance with the State Administrative Manual and
16 the rules and regulations of the Department of
17 Personnel Administration.
18 2. The funds appropriated in Schedule (5) reflect an in-
19 teragency agreement with the Office of Homeland
20 Security for $400,000 to conduct emergency planning
21 and preparedness training for community college dis-
22 tricts.
23 3. The funds appropriated in Schedule (5) reflect
24 $140,000 to support a position through an interagency
25 agreement with the Department of Corrections and
26 Rehabilitation for the purpose of coordinating and
27 administering funds to districts for department staff
28 training and instruction services.
29
30 SEC. 172. Item 6870-101-0001 of Section 2.00 of the Budget
31 Act of 2008 is amended to read:
32
33  6870-101-0001—For local assistance, Board of Governors
34 of the California Community Colleges (Proposition
35 08) .ttt rs
36
37 Schedule:
38 (1) 10.10.010-Apportionments............. 3,294,493,000
39 3,170,717,000
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(2) 10.10.020-Apprenticeship......c.ccccoueuene.
(3) 10.10.030-Growth for Apportion-

(4) 20.10.004-Student Success for Basic
Skills Students.........cccccevvveveiiieieiieenn,
(5) 20.10.005-Student Financial Aid Admin-
IStration......c.covevivcc e,
(6) 20.10.020-Disabled Students..............

(7) 20.10.045-Special Services for Cal-
WORKS Recipients........c.ccooeverenenene.
(8) 20.10.060-Foster Care Education Pro-

(9) 20.10.070-Matriculation.....................

(10) 20.20.020-Academic Senate for the
Community Colleges.........ccoerererennns
(11) 20.20.041-Equal Employment Opportu-
nity pursuant to Ch. 1169, Stats.

(12) 20.20.050-Part-time Faculty Health In-
SUFANCE ..vevererirereeeeseeteteressseserere s

(15) 20.30.011-Telecommunications  and
Technology Services.........cccccevvvivenene
(16) 20.30.050-Economic Development.....
(17) 20.30.070-Transfer Education and Ar-
ticulation........ccocevevve v
(18) 20.40.026-Physical Plant and Instruc-
tional SUPPOrt.......ccccevvvereie e
(19) 20.10.010-Extended Opportunity Pro-
grams and Services and Special Ser-

(20) 20.30.045-Fund for Student Success....

14,641,000
113,500,000
33,100,000
51,269,000
11,446,660
115,011,000
43,580,000
5,254,000
103,959,660
101,803,000

467,000

1,747,000
1,000,000
50,828,000
7,172,000

26,197,000
46,790,000

1,424,000
27,345,000
124,886,660

122,291,000
6,158,000

SB 1087
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(21) 20.70.010-Career Technical Educa-

TION. e, 20,000,000
(22) 20.80.010-Campus  Childcare  Tax
Bailout.......cooovvreiriseec 6,981,000
6,836,000
(23) 20.95.010-Nursing Program Support.... 22,100,000
Provisions:
1. The funds appropriated in Schedules (1), (2), (3), (4),

(5), (6), (7). (8), (9), (11), (12), (13), (14), (15), (16),

(18), (19), and (22) are for transfer by the Controller

during the 2008-09 fiscal year to Section B of the

State School Fund.

Notwithstanding any other provision of law, apportion-

ment funding for community college districts shall be

based on the greater of the current year or prior year
level of full-time equivalent students (FTES), consis-
tent with K—12 declining enrollment practices pursuant
to Section 42238.5 of the Education Code. Decreases
in FTES shall result in a revenue reduction at the dis-
trict’s average level of apportionment funding per

FTES and shall be made in the year following the ini-

tial year of decrease in FTES.

The funds appropriated in Schedule (1) for Apportion-

ments include $31,409,000 to encourage district-level

accountability efforts pursuant to Section 84754.5 of
the Education Code. It is intended that the Chancellor
of the California Community Colleges submit an an-
nual report on district-specific accountability measures
by March 19 of each year. This report shall reflect
outcomes from the most recently completed fiscal year

for which data is available pursuant to Section 84754.5

of the Education Code.

Of the funds appropriated in Schedule (1), Apportion-

ments:

(&) Up to $100,000 is for a maintenance allowance,
pursuant to Section 54200 of Title 5 of the Cali-
fornia Code of Regulations.

(b) Up to $500,000 is to reimburse colleges for the
costs of federal aid repayments related to assessed
fees for fee waiver recipients. This reimbursement
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only applies to students who completely withdraw
from college before the census date pursuant to
Section 58508 of Title 5 of the California Code
of Regulations.

Notwithstanding any other provision of law, the

Chancellor of the California Community Colleges

shall not reduce district workload obligations for a

lack of a funded cost-of-living adjustment.

(a) Of the amount appropriated in Schedule (2) for
the Apprenticeship Program, up to-$14,963;000
$14,641,000 shall be available as necessary upon
certification by the Chancellor of the California
Community Colleges for the purpose of funding
community college-related and supplemental in-
struction pursuant to Section 3074 of the Labor
Code, as provided in Section 8152 of the Educa-
tion Code. No community college district shall
use funds available under this provision to offer
any new apprenticeship training program or the
expansion of any existing program unless the new
program or expansion has been approved by the
chancellor.

(b) Notwithstanding Section 8152 of the Education
Code, each 60-minute hour of teaching time de-
voted to each indentured apprentice enrolled in
and attending classes of related and supplemental
instruction as provided under Section 3074 of the
Labor Code shall be reimbursed at the rate of
$5-37 $5.06 per hour. For purposes of this provi-
sion, each hour of teaching time may include up
to 10 minutes for passing time and breaks.

Funds appropriated in Schedule (3), Growth for Ap-

portionments, shall be available first to any districts

bringing online in the current fiscal year newly accred-
ited colleges or California Postsecondary Education

Commission-approved educational centers. It is the

intent of the Legislature that increases in basic founda-

tion allocations to each college be funded prior to ad-
ditional growth in full-time equivalent students. The

Chancellor of the California Community Colleges

SB 1087
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shall provide a report by November 1 of each year, to
the Department of Finance and the Legislative Analyst,
on the number of new centers and colleges added for
the current fiscal year and those anticipated to be added
for the prospective budget year. This report shall also
detail the specific funding adjustments provided for
basic foundation allocations to each college and center
for the current fiscal year.

Notwithstanding any other provision of law, funds
appropriated in Schedule (3) for Growth for Apportion-
ments shall only be allocated for growth in full-time
equivalent students (FTES), on a district-by-district
basis, as determined by the Chancellor of the Califor-
nia Community Colleges. The chancellor shall not in-
clude any FTES from concurrent enrollment in physi-
cal education, dance, recreation, study skills, and per-
sonal development courses and other courses in con-
flict with existing law for the purpose of calculating
a district’s three-year overcap adjustment. The Board
of Governors of the California Community Colleges
shall implement the criteria required by subdivision
(a) of Provision 5 of Item 6870-101-0001 of the Bud-
get Act of 2003 (Ch. 157, Stats. 2003) for the alloca-
tion of funds appropriated in Schedules (1) and (3),
S0 as to ensure that courses related to student needs
for transfer, basic skills, and vocational/workforce
training are accorded the highest priority and are pro-
vided to the maximum extent possible within budgeted
funds.

Of the amount appropriated in Schedule (1),
$10,000,000 shall only be available for noncredit in-
struction to prepare pupils to pass the California High
School Exit Examination (CAHSEE). The first priority
shall be to serve high school pupils from the class of
2007 who met all other graduation requirements except
for passage of the CAHSEE. Remaining funds may
be used to support other necessary noncredit courses
for other pupils who not only did not pass the CAH-
SEE, but who did not complete other coursework
necessary to meet high school graduation requirements.
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These funds are intended to supplement but not sup-
plant existing funding for these purposes.

The funds appropriated in Schedule (4), Student Suc-
cess for Basic Skills Students, shall be allocated as
follows:

@

(b)

(©

(d)

$1,600,000 for faculty and staff development to
improve curriculum, instruction, student services,
and program practices in the areas of basic skills
and English as a Second Language (ESL) pro-
grams. The Office of the Chancellor of the Cali-
fornia Community Colleges shall select a district,
utilizing a competitive process, to carry out these
faculty and staff development activities. All col-
leges receiving funds pursuant to subdivision (b)
shall be provided with the opportunity to partici-
pate in the faculty and staff development programs
specified in this subdivision. The chancellor shall
report on the use of these funds by the selected
district to the Legislative Analyst and the Depart-
ment of Finance not later than September 1, 2009.
$31,500,000 for allocation by the chancellor to
community college districts for improving out-
comes of students who enter college needing at
least one course in ESL or basic skills, with par-
ticular emphasis on students transitioning from
high school.

Funding specified in subdivisions (a) and (b) shall
be distributed to eligible applicants pursuant to
Chapter 489 of the Statutes of 2007.

The Office of the Chancellor shall work jointly
with the Department of Finance and the Legisla-
tive Analyst to develop annual accountability
measures for this program. It is the intent of the
Legislature that annual performance accountabil-
ity measures for this program utilize, to the extent
possible, data available as part of the accountabil-
ity system developed pursuant to Section 84754.5
of the Education Code. By November 1, 2009,
the chancellor shall submit a report to the Gover-

SB 1087
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nor and Legislature on the annual accountability

measures developed pursuant to this process.

Of the funds appropriated in Schedule (5) for

Student Financial Aid Administration, not less

than $9,864,000 is available to provide $0.91 per

unit reimbursement to community college districts
for the provision of board of governors (BOG)
fee waiver awards pursuant to paragraph (2) of
subdivision (m) of Section 76300 of the Education

Code.

Of the funds appropriated in Schedule (5), not

less than $4,405,000 is available to provide reim-

bursement of 2 percent of total waiver value to
community college districts for the provision of

BOG fee waiver awards pursuant to paragraph

(2) of subdivision (m) of Section 76300 of the

Education Code.

Funding provided to community college districts

in subdivisions (a) and (b) of Provision 15 is

provided to directly offset any mandated costs
claimed by community college districts pursuant
to Commission on State Mandates Test Claims

99-TC-13 (Enrollment Fee Collection) and 00-

TC-15 (Enrollment Fee Waivers).

(1) Of the amount appropriated in Schedule (5),
$2,800,000 shall be for a contract with a
community college district to conduct a
statewide media campaign to promote the
general message to prospective students as
follows: (A) the California Community Col-
leges (CCC) remain affordable, (B) financial
aid and tax credits are available to cover en-
rollment fees and help with books and other
costs, and (C) the active encouragement of
contact between pupils and local CCC finan-
cial aid offices. Any funds used from this
source to produce radio, television, or mail
campaigns must emphasize the availability
of financial aid, the easiest and most reliable
method of accessing the aid, a contact tele-
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phone number, an Internet Web site address,
where applicable, and the physical location
of a financial aid office. Any mail campaign
must give priority to existing pupils, recent
high school graduates, and 12th graders. The
outreach and information campaign should
target its efforts in high schools, welfare of-
fices, unemployment offices, churches,
community centers, and any other location
that will most effectively reach low-income
and disadvantaged students who must over-
come barriers in accessing postsecondary
education. The community college district
awarded the contract shall consult with the
Chancellor of the California Community
Colleges and the Student Aid Commission
prior to performing any activities to ensure
appropriate coordination with any other state
efforts in this area and ensure compliance
with this provision.

Of the amount appropriated in Schedule (5),
not more than $34,200,000 shall be for direct
contact with potential and current financial
aid applicants. Each CCC campus shall re-
ceive a minimum allocation of $50,000. The
remainder of the funding shall be allocated
to campuses based upon a formula reflecting
full-time equivalent students (FTES)
weighted by a measure of low-income popu-
lations as demonstrated by BOG fee waiver
program participation within a district. It is
the intent of the Legislature, to the extent that
funds are provided in this item, that all cam-
puses provide additional staff resources to
increase both financial aid participation and
student access to low-income and disadvan-
taged students who must overcome barriers
in accessing postsecondary education. Funds
may be used for screening current students
for possible financial aid eligibility and offer-

SB 1087
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ing personal assistance to these students in
accessing financial aid, providing individual
help in multiple languages for families and
students in filling out the necessary paper-
work to apply for financial aid, and increas-
ing financial aid staff to process additional
financial aid forms.

Funds allocated to a community college dis-
trict for financial aid personnel, outreach de-
termination of financial need, and delivery
of student financial aid services shall supple-
ment, and shall not supplant, the level of
funds allocated for the administration of stu-
dent financial aid programs during the
2001-02 fiscal year.

It is the intent of the Legislature that the Of-
fice of the Chancellor of the California
Community Colleges provide the Legislature
with a report not later than April 1, 2009, on
the use of the funds allocated pursuant to
paragraphs (1) and (2) of this subdivision (d),
including the distribution of the funds, specif-
ic uses of the funds, strategies employed to
reach low-income and disadvantaged students
potentially eligible for financial aid, and the
extent to which districts were successful in
increasing the number of students accessing
financial aid, particularly the maximum Pell
Grant award.

It is the intent of the Legislature that the
chancellor report by September 1, 2008, in
the manner and using the factors set forth in
paragraph (5) of subdivision (b) of Provision
11 of Item 6870-101-0001 of Section 2.00 of
the Budget Act of 2004 (Ch. 208, Stats.
2004), on the impact of outreach efforts on
student headcount and FTES enrollment for
the 2005-06 and 200607 academic years.

13. Ofthe funds appropriated in Schedule (19) for Extend-
ed Opportunity Programs and Services,-$169,847000
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$106,786,000 is for Extended Opportunity Programs
and Services (EOPS) in accordance with Article 8
(commencing with Section 69640) of Chapter 2 of
Part 42 of Division 5 of Title 3 of the Education Code.
Funds provided in this item for EOPS shall be avail-
able to students on all campuses within the California
Community College system, including those students
on new campuses or in new districts. In addition,
$15;833;600 $15,505,000 is for funding, at all colleges,
the Cooperative Agencies Resources for Education
(CARE) program in accordance with Article 4 (com-
mencing with Section 79150) of Chapter 9 of Part 48
of Division 7 of Title 3 of the Education Code. The
Board of Governors of the California Community
Colleges shall allocate funds on a priority basis to local
programs on the basis of need for student services.
Of the funds appropriated in Schedule (19) for the
Extended Opportunity Programs and Services,
$1,900,000 shall be available to support additional
textbook assistance grants to community college stu-
dents as an allowable expenditure consistent with
paragraph (10) of subdivision (b) of Section 69648 of
the Education Code.

The funds appropriated in Schedule (20) for the Fund

for Student Success is for additional targeted student

services, to be expended as follows:

(a) $1,921,000 is for the Puente Project to support up
to 75 colleges. These funds are available if
matched by $200,000 of private funds and the
participating community colleges and University
of California campuses maintain their 1995-96
fiscal year support level for the Puente Project.
All funding shall be allocated directly to partici-
pating districts in accordance with their participa-
tion agreement.

(b) Up to $2,459,000 is for the Mathematics, Engi-
neering and Science Achievement (MESA) Pro-
gram. For each dollar allocated, the recipient dis-
trict shall provide $1 in matching funds.

SB 1087
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No less than $1,778,000 is for the Middle College
High School Program. With the exception of fully
compliant special part-time students at the com-
munity colleges pursuant to Sections 48802 and
76001 of the Education Code, student workload
based on participation in the Middle College High
School Program shall not be eligible for commu-
nity college state apportionment. Further, no
community college state apportionment shall be
made available for physical education classes,
noncredit classes, nor other courses specified in
Provision 8.

The funds appropriated in Schedule (6) for the
Disabled Students Program are for assisting dis-
tricts in funding the excess direct instructional
cost of providing special support services or in-
struction, or both, to disabled students enrolled at
community colleges, and for state hospital pro-
grams, as mandated by federal law.

Of the amount appropriated in Schedule (6), no
less than $3,945,000 shall be used to address de-
ficiencies identified by the federal Office of Civil
Rights (OCR), as determined by the Office of the
Chancellor of the California Community Colleges.
Of the amount appropriated in Schedule (6), at
least $943,000 shall be used for support of the
High Tech Centers for activities including, but
not limited to, training of district employees, staff,
and students in the use of specialized computer
equipment for the disabled. All High Tech Centers
shall meet standards developed by the Office of
the Chancellor. Colleges that receive these aug-
mentations shall not supplant existing resources
provided to the centers.

Notwithstanding any other provision of law, of
the funds appropriated in Schedule (6), $1,246,000
shall be for state hospital adult education pro-
grams at the hospitals served by the Coast and
Kern Community College Districts since the
1986-87 fiscal year. If adult education services
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at any of the three hospitals are not supported by
the community colleges in any portion of the
2008-09 fiscal year, remaining funds shall, upon
order of the Department of Finance, after 30 days’
notice to the Chairperson of the Joint Legislative
Budget Committee, be transferred to the State
Department of Developmental Services (DDS).
For any transfer of funds to DDS during the
2008-09 fiscal year, the Proposition 98 base
funding levels for community colleges and DDS
shall be adjusted accordingly.

(e) Of the funds appropriated in Schedule (6) for the
Disabled Student Services, no less than
$9,600,000 shall be allocated to support high-cost
sign language interpreter services and real-time
captioning equipment or other communication
accommodations for hearing-impaired students
based on a 4-to-1 state-to-local district match.

The funds appropriated in Schedule (7), Special Ser-

vices for CalWORKSs Recipients, are for the purpose

of assisting welfare recipient students and those in
transition off of welfare to achieve long-term self-
sufficiency through coordinated student services of-
fered at community colleges, including workstudy,
other educational related work experience, job place-
ment services, child care services, and coordination
with county welfare offices to determine eligibility
and availability of services. All services funded in

Schedule (7) shall be for current CalWORKS recipients

or prior CalWORKSs recipients who are in transition

off of cash assistance for no more than two years.

Current cash-assistance recipients may utilize these

services until their initial educational objectives are

met. Former recipients in transition off of cash assis-
tance may utilize these services for a period of up to
two years after leaving cash assistance subject to the
conditions of this provision. These funds shall be used
to supplement and not supplant existing funds and
services provided for CalWORKSs recipients attending
community colleges. The Chancellor of the California
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Community Colleges shall develop an equitable

method for allocating funds to all districts and colleges

based on the relative numbers of CalWORKS recipients
in attendance and shall allocate funds for the following
purposes:

(a) Job placement.

(b) Coordination with county welfare offices and
other local agencies, including local workforce
investment boards.

(c) Curriculum development and redesign.

(d) Child care and workstudy.

(e) Instruction.

(f) Postemployment skills training and related skills.

(g) Campus-based case management, limited to on-
campus assistance and services not provided by
county case workers that do not supplant other
counseling and academic support services funded
through existing California Community Colleges
categorical programs.

Of the amount appropriated in Schedule (7),
$15,000,000 is for child care and does not require a
district match. For the remaining funds, districts shall,
as a condition of receipt of these funds, provide a $1
match for every $1 provided by the state.

Funds utilized for subsidized child care shall be for
children of CalWORKSs recipients through campus-
based centers or parental choice vouchers at rates and
with rules consistent with those applied to related
programs operated by the State Department of Educa-
tion in the 2008-09 fiscal year, including eligibility,
reimbursement rates, and parental contribution
schedules. Subsidized campus child care for Cal-
WORKSs recipients may be provided during the period
they are engaged in qualifying state and federal work
activities through attainment of their initial education
and training plan and for up to three months thereafter
or until the end of the academic year, whichever period
of time is greater.

Funds utilized for workstudy shall be used solely
for payments to employers that currently participate
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in campus-based workstudy programs or are providing
work experiences that are directly related to and in
furtherance of student educational programs and work
participation requirements, provided that those pay-
ments may not exceed 75 percent of the wage for the
workstudy positions, and the employers shall pay at
least 25 percent of the wage for the workstudy posi-
tions. These funds may be expended only if the total
hours of education, employment, and workstudy for
the student are sufficient to meet both state and federal
minimum requirements for qualifying work-related
activities.

Funds may be used to provide credit or noncredit
classes for CalWORKSs students if a district has com-
mitted all of its funded full-time equivalent students
(FTES) and is unable to offer the additional instruc-
tional services to meet the demand for CalWORKSs
students. This determination shall be based on fall
enrollment information. Districts shall submit applica-
tions to the Office of the Chancellor by October 15 of
each year. If the chancellor approves the use of funds
for direct instructional workload, the Office of the
Chancellor shall submit a report to the Department of
Finance and the Joint Legislative Budget Committee
by November 15, 2008, that (a) identifies the enroll-
ment of new CalWORKSs students, (b) states whether
and why additional classes were needed to accommo-
date the needs of CalWORKSs students, and (c) sets
forth an expenditure plan for the balance of funds.

As a condition of receipt of the funds appropriated
in Schedule (7), by the fourth week following the end
of the semester or quarter term commencing in January
2009, each participating community college shall
submit to the Office of the Chancellor a report, in the
format specified by the chancellor in consultation with
the State Department of Social Services, that includes,
but is not limited to, the funded components, the
number of hours of child care provided, the average
monthly enrollment of CalWORKSs dependents served
in child care, the number of workstudy hours provided,
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the hourly salaries and type of jobs, the number of
students being case managed, the short-term programs
available, the student participation rates, and other
outcome data. It is intended that, to the extent practical,
reporting from colleges utilize data gathered for federal
reporting requirements at the state and local level.
Further, it is intended that the Office of the Chancellor
compile the information for annual reports to the
Legislature, the Governor, the Legislative Analyst, the
Department of Finance, and the State Department of
Social Services by November 15 of each year.

First priority for expenditures of any funds appropri-
ated in Schedule (7) shall be in support of current
CalWORKSs recipients. However, if caseloads are in-
sufficient to fully utilize all of the funding in this
schedule in a cost-beneficial way, it is intended that
up to $5,000,000 of the funds subject to local matching
requirements may be allocated for providing postem-
ployment services to former CalWORKS recipients
who have been off of cash assistance for no longer
than two years to assist them in upgrading skills, job
retention, and advancement. Allowable services in-
clude direct instruction that cannot be funded under
available growth funding, child care to support atten-
dance in these classes consistent with this provision,
job development and placement services, and career
counseling and assessment activities which cannot be
funded through other programs. Child care services
may only be provided for periods commensurate with
a student’s need for postemployment training within
the two-year transitional period.

Prior to allocation of funds for postemployment
services, the chancellor shall first secure the approval
of the Department of Finance for the allocations,
complete a cumulative report on the outcomes, activi-
ties, and cost-effectiveness of the program no later
than November 15, 2008, in compliance with the
Budget Acts of 1998 (Ch. 324, Stats. 1998) and 1999
(Ch. 50, Stats. 1999) and this act, and shall provide
the rationale and justification for the proposed alloca-
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tion of postemployment services to districts for transi-

tional students.

If adistrict is unable to fully expend its share of child
care funds, it may request that the Office of the
Chancellor approve a reallocation to other CalWORKSs
purposes authorized by this provision, subject to all
pertinent limitations and district match required for
these purposes under this provision.

Of the funds appropriated in Schedule (7) for the
Special Services for CalWORKSs Recipients Program,
no less than $8,000,000 is to provide direct workstudy
wage reimbursement for students served under this
program, and $1,000,000 is available for campus job
development and placement services.

Funds appropriated in Schedule (7) for the Special

Services for CalWORKSs Recipients Program have

been budgeted to meet the state’s Temporary Assis-

tance for Needy Families maintenance-of-effort require-
ment pursuant to the federal Personal Responsibility

and Work Opportunity Reconciliation Act of 1996

(P.L. 104-193) and may not be expended in any way

that would cause their disqualification as a federally

allowable maintenance-of-effort expenditure.

(a) Funds provided in Schedule (8) for the Foster
Care Education Program shall be allocated to
provide foster and relative/kinship care education
and training. Districts shall ensure that education
and training required by Sections 1529.1 and
1529.2 of the Health and Safety Code and Section
16003 of the Welfare and Institutions Code re-
ceive priority. Districts may use any remaining
funds for additional parenting skills training.

(b) Funds provided in Schedule (8) shall be used for
foster parent and relative/kinship care provider
education training services consistent with the
following criteria:

(1) The Chancellor of the California Community
Colleges shall use these funds exclusively
for foster parent and relative/kinship care
provider education and training, as specified
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by the chancellor in consultation with an ad-
visory committee that includes foster parents,
representatives of statewide foster parent or-
ganizations, parent and relative/kinship care
providers, and representatives from the State
Department of Social Services.

(2) Acceptance of funds under this program shall
constitute agreement by the district to comply
with such reporting requirements, guidelines,
and other conditions for receipt of funding
as the chancellor may establish.

(3) Each college plan for foster and relative/kin-
ship care education programs shall include
the provision of training to facilitate the de-
velopment of foster family homes, small
family homes, and relative/kinship homes to
care for no more than six children who have
special mental, emotional, developmental, or
physical needs.

(4) The State Department of Social Services shall
facilitate the participation of county welfare
departments in the foster and relative/kinship
care education program.

Funds appropriated in Schedule (9) for the Matric-

ulation Program are for the purpose of student

matriculation pursuant to Article 1 (commencing
with Section 78210) of Chapter 2 of Part 48 of

Division 7 of Title 3 of the Education Code.

Of the amount appropriated in Schedule (9),

$20,000,000 shall be allocated to community

college districts on a one-to-one matching funds
basis to provide matriculation services, including,
but not limited to, orientation, assessment, and
counseling, for students enrolled in designated
noncredit classes and programs who may benefit
most, as determined by the Chancellor of the

California Community Colleges pursuant to Sec-

tions 78216 to 78218, inclusive, of the Education

Code.
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21. The funds in Schedule (13) for the Part-time Faculty

Compensation Program shall be allocated solely to
increase compensation for part-time faculty from the
amounts previously authorized. Funds shall be distribut-
ed to districts based on the total actual full-time
equivalent students served in the previous fiscal year
and include a small district factor as determined by
the Chancellor of the California Community Colleges.
These funds are to be used to assist districts in making
part-time faculty salaries more comparable to full-time
salaries for similar work, as determined through each
district’s local collective bargaining process. These
funds shall not supplant the amount of resources each
district used to compensate part-time faculty or be
used to exceed parity of each part-time faculty em-
ployed by each district with regular full-time faculty
at the same district, as certified by the chancellor. If
a district achieves parity, its allocation may be used
for any other educational purpose.

22. (a) $24,197,000 of the funds provided in Schedule

(15) for the Telecommunications and Technology
Services Program shall be for the purpose of
supporting technical and application innovations
and for coordination of activities that serve to
maximize the utility of the technology investments
of the community college system towards improv-
ing learning outcomes. Allocations shall be made
by the Chancellor of the California Community

Colleges, based on criteria and guidelines as de-

veloped by the chancellor, on a competitive basis

through the RFA/RFP application process for the
following purposes:

(1) Provision of access to statewide multimedia
hosting and delivery services for system col-
leges and districts.

(2) Provision of systemwide Internet, audio
bridging, and telephony.

(3) Technical assistance and planning, coopera-
tive purchase agreements, and faculty and
staff development in a manner consistent with
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paragraph (3) of subdivision (b) of Provision
17 of Item 6870-101-0001 of Section 2.00 of
the Budget Act of 1996 (Ch. 162, Stats.
1996).

(4) Ongoing support for the California Virtual
University Distance Education Program.

(5) Ongoing support for programs designed to
use technology in assisting accreditation and
the alignment of curricula across K-20 seg-
ments in California.

(6) Support for technology pilots and ongoing
technology programs and applications that
serve to maximize the utility and economy
of scale of the technology investments of the
community college system towards improv-
ing learning outcomes.

In addition, a portion of the funds provided in
this subdivision shall be available for allocations
to districts. It is the intent of the Legislature that
these funds be used by colleges to maintain the
technology capabilities specified in subdivision
(a) of Provision 21 of Item 6870-101-0001 of the
Budget Act of 2003 (Ch. 157, Stats. 2003). These
funds shall not supplant existing funds used for
those purposes, and colleges shall match mainte-
nance and ongoing costs with other funds as pro-
vided by Provision 21(a) of Item 6870-101-0001
of the Budget Act of 2003 (Ch. 157, Stats. 2003).
The Office of the Chancellor of the California
Community Colleges shall develop the reporting
criteria for all programs funded by this item and
shall submit that for review along with an annual
progress report on program implementation to the
Legislative Analyst, the Office of the Secretary
for Education, and the Department of Finance no
later than December 1 of each year. Reporting
shall include summaries of allocations and expen-
ditures by program and by district, where applica-
ble.
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Of the funds provided in Schedule (15),
$2,000,000 is for ongoing support and expansion
of the California Partnership for Achieving Stu-
dent Success (Cal-PASS) program. As a condition
of receipt of these funds, the grantee shall submit
to the Office of the Chancellor, by October 15 of
each year, all of the following: (1) a report that
includes the numbers and percentages of institu-
tions and school districts that have signed agree-
ments and the number and percentage that have
actively submitted data in the current year, (2) the
results of an annual program evaluation, as pre-
scribed by the chancellor, that sufficiently docu-
ments the value and productivity of the program,
and (3) an annual financial audit, as prescribed
by the chancellor, that includes an accounting of
all funding sources and all uses of funds by
funding source. It is the intent of the Legislature
that all reporting requirements contained in this
subdivision shall be completed using funds pro-
vided to the grantee.

23. Of the funds provided in Schedule (16) for the Eco-
nomic and Workforce Development Program:

@

(b)

(©

$22,830,000 is allocated for grants for regional
business resources assistance and innovation net-
work centers. Each grant awarded to a district for
Centers for International Development shall con-
tain sufficient funds, as determined by the Chan-
cellor of the California Community Colleges, for
the continued operation of Mexican International
Trade Centers.

$7,822,000 is allocated for industry-driven region-
al education and training collaboratives. These
grants shall be made on a competitive basis and
the award amounts shall not be restricted to any
predetermined limit, but rather shall be funded on
their individual merits.

$3,609,000 is allocated for statewide network
leadership, organizational development, coordina-
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tion, information and support services, or other
program purposes.

$4,529,000 is available for Job Development In-
centive Training programs focused on job creation
for public assistance recipients. Any annual sav-
ings from this subdivision shall only be available
for expenditure for one-time activities listed under
subdivision (j) of Section 88531 of the Education
Code.

$8,000,000 is allocated for the establishment of
a Responsive Incumbent Worker Training Fund,
which will serve to expand the delivery of perfor-
mance improvement training to employers and
incumbent workers in high-growth industries.
Funds shall also be used to develop programs that
integrate basic skills and career technical educa-
tion curriculum in ways that provide students with
seamless educational coursework that transitions
students into high-tech and high-demand job sec-
tors.

The following provisions apply to the expenditure
of funds within subdivisions (a) and (b): Funds
allocated for centers and regional collaboratives
shall seek to maximize the use of state funds for
subdivisions (g) to (j), inclusive, of Section 88531
of the Education Code. Funds allocated to districts
for purposes of subdivisions (g) and (i) of Section
88531 of the Education Code for performance-
based training and student internships shall be
matched by a minimum of $1 of private business
and industry funding for each $1 of state funds.
Funds allocated for purposes of subdivision (h)
of Section 88531 of the Education Code for
credit and noncredit instruction may be transferred
to Schedule (1) or (3) to facilitate distribution at
the chancellor’s discretion. Any funds that become
available from network centers due to savings,
discontinuance, or reduction of amounts shall first
be made available for additional allocations in
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subdivision (b) to increase the level of subsidized
training otherwise available.

Funds allocated by the Board of Governors of the
California Community Colleges under this provi-
sion may not be used by community college dis-
tricts to supplant existing courses or contract edu-
cation offerings. The chancellor shall ensure that
funds are spent only for expanded services and
shall implement accountability reporting for dis-
tricts receiving these funds to ensure that training,
credit, and noncredit programs remain relevant
to business needs. Programs that do not demon-
strate continued relevance and support by business
shall not be eligible for continued funding. The
board of governors shall consider the level of in-
volvement and financial commitments of business
and industry as primary factors in making awards.
The chancellor shall incorporate grant require-
ments into the guidelines for audits of economic
development grants.

Primary objectives of the Economic and Work-
force Development Program are to maximize in-
struction, to prepare students for entry-level jobs,
to increase skills of the current workforce, and to
stimulate the growth of businesses through train-
ing so that more jobs are created. As part of the
annual report on the performance of the Economic
and Workforce Development Program, the chan-
cellor shall provide disaggregated data detailing
the funding provided to each economic develop-
ment regional center and each industry-driven
regional education and training collaborative, and
to the extent practicable, the total number of hours
of contract education services, performance im-
provement training, credit and noncredit instruc-
tion, and job placements created as a result of
each center and collaborative.

The funds appropriated in Schedule (17) for the
Transfer Education and Articulation Program are
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available to support transfer and articulation pro-

jects and common course numbering projects.

Funding provided to community college districts

from Schedule (17) is provided to directly offset

any mandated costs claimed by community col-
lege districts pursuant to Chapter 737 of the

Statutes of 2004.

$13,673,000 of the funds appropriated in Schedule

(18) is available for the following purposes:

(1) Scheduled maintenance and special repairs
of facilities. The Chancellor of the California
Community Colleges shall allocate funds to
districts on the basis of actual reported full-
time equivalent students (FTES), and may
establish a minimum allocation per district.
As a condition for receiving and expending
these funds for maintenance or special re-
pairs, a district shall certify that it will in-
crease its operations and maintenance
spending from the 199596 fiscal year by the
amount it allocates from this appropriation
for maintenance and special repairs, plus an
equal amount to be provided from district
discretionary funds. The chancellor may
waive all or a portion of the matching require-
ment based upon a review of a district’s finan-
cial condition. The question of whether a
district has complied with its resolution shall
be reviewed under the annual audit of that
district. For every $1 a district expends from
this appropriation for scheduled maintenance
and special repairs, the recipient district shall
provide $1 in matching funds.

(2) Hazardous substances abatement, cleanup,
and repairs.

(3) Architectural barrier removal projects that
meet the requirements of the federal Ameri-
cans with Disabilities Act of 1990 (42 U.S.C.
Sec. 12101 et seq.) and seismic retrofit pro-
jects limited to $400,000. Districts that re-
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ceive funds for architectural barrier removal
projects shall provide a $1 match for every
$1 provided by the state.

(b) $13,672,000 of the funds appropriated in Schedule
(18) is available for replacement of instructional
equipment and library materials. For every $3 a
district expends from this appropriation for re-
placement of instructional equipment or library
materials, the recipient district shall provide $1
in matching funds. The chancellor may waive all
or a portion of the matching requirement based
upon a review of a district’s financial condition.
The funds provided for instructional equipment
and library materials shall not be used for personal
services costs or operating expenses. The chancel-
lor shall allocate funds to districts on the basis of
actual reported FTES and may establish a mini-
mum allocation per district. The question of
whether a district has complied with its resolution
shall be reviewed under the annual audit of that
district.

(c) The funds appropriated in Schedule (18) shall be
available for expenditure until June 30, 2010.
Pursuant to Sections 69648.5, 78216, and 84850, and
subdivision (b) of Section 87108, of the Education
Code, the Board of Governors of the California Com-
munity Colleges may allocate funds appropriated in
Schedules (6), (9), (11), and (19) by grant or contract,
or through the apportionment process, to one or more
districts for the purpose of providing program evalua-
tion, accountability, monitoring, or program develop-
ment services, as appropriate under the applicable

statute.

The funds appropriated in Schedule (21) for the Career

Technical Education Program are for the purpose of

aligning career-technical education curriculum be-

tween K-12 and community colleges in targeted indus-
try-driven programs offered through the Economic
and Workforce Development Program. Prior to the
allocation of these funds, the Chancellor of the Cali-
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fornia Community Colleges, in conjunction with the

State Department of Education, shall submit a pro-

posed expenditure plan for the funds contained in this

item, and the rationale therefor, to the Department of

Finance by August 1, 2008, for approval.

Of the funds appropriated in Schedule (21),
$2,500,000 is available for the development and en-
hancement of health-related career pathway programs
in grades 7 to 12, inclusive, and for the articulation
and alignment of health-related curriculum between
schools with pupils in kindergarten and grades 1 to
12, inclusive, and the California Community Colleges.
The funds appropriated in Schedule (22) for the
Campus Childcare Tax Bailout shall be allocated by
the Chancellor of the California Community Colleges
to community college districts that levied child care
permissive override taxes in the 1977-78 fiscal year
pursuant to Sections 8329 and 8330 of the Education
Code in an amount equal to the property tax revenues,
tax relief subventions, and state aid required to be
made available by the district to its child care and de-
velopment program for the 1979-80 fiscal year pur-
suant to Section 30 of Chapter 1035 of the Statutes of
1979, increased by any cost-of-living increases granted
in subsequent fiscal years. These funds shall be used
only for the purpose of community college child care
and development programs.

With regard to the funds appropriated in Schedule

(23), Nursing Program Support, all of the following

shall apply:

(&) $14,000,000 shall be used to provide support for
nursing program enrollment and equipment needs
consistent with paragraph (2) of subdivision (a)
of Section 2 of Chapter 514 of the Statutes of
2001. Grant funding for nursing enrollment shall
provide a marginal increase in funding in addition
to the amount provided for each full-time equiva-
lent student for regular growth in apportionments.

(b) $8,100,000 shall be used to provide diagnostic
and support services, preentry coursework, alter-
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native program delivery model development, and

other services to reduce the incidence of student

attrition in nursing programs.

The Board of Governors of the California Com-

munity Colleges shall develop a request for appli-

cations (RFA) to allocate the additional
$5,214,000 of funds in subdivision (b) to commu-
nity college districts. Criteria for assessing each

RFA shall include all of the following:

(1) The degree to which the funds provided
would be used to increase student enrollment
in nursing programs beyond the level of full-
time equivalent students served in the
2007-08 academic year.

(2) The district’s level of attrition from nursing
programs and the suitability of planned ex-
penditures to address attrition levels.

(3) The degree to which funds provided would
be used to support infrastructure or equip-
ment needs with the intent of building capac-
ity and increasing the number of nursing
students served.

(4) For districts with attrition rates of 15 percent
or more, new grant funding shall focus on
attrition reduction. For districts with attrition
rates below 15 percent, new grant funding
shall focus on enrollment expansion.

The board of governors shall release the RFA no

sooner than 30 days after submitting it to the

Legislature and the Department of Finance for

review.

On or before March 1 of each year, the Chancellor

of the California Community Colleges shall pro-

vide the Legislature and the Department of Fi-
nance with a report on the allocation of funding.

For each district receiving funding under this item,

the report shall include all of the following: (1)

the amount of funding received, (2) the number

of nursing full-time equivalent students served in
the 2006-07 academic year, and the additional
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number of nursing full-time equivalent students
served with funding provided in this item in each
subsequent year, (3) the district’s attrition and
completion rates in the 2006-07 academic year
and subsequent years, (4) any equipment or infra-
structure-related items acquired with the funds
appropriated in this item, and (5) the number of
new and existing faculty receiving annual stipend

awards.

11 SEC. 173. Item 7980-001-0001 of Section 2.00 of the Budget
12 Act of 2008 is amended to read:

13

14  7980-001-0001—For support of Student Aid Commission.......

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Schedule:
(1) 15-Financial Aid Grants Program.........

(1.5) 50-California Loan Program...............
(2) 80.01-Administration and Support Ser-

(3) 80.02-Distributed Administration and
SUPPOIt SEIVICES.....ccevvevverierieieeieieenes
(3.5) 97.20.001-Unallocated Reduction......
(4) Reimbursements...........ccooevereneiieninnnns
(4.5) Amount payable from the Student
Loan Operating Fund (Item 7980-001-

(5) Amount payable from the Federal Trust
Fund (Item 7980-001-0890).................

Provisions:

15,711,060
15,421,000
1,000,000
3,369,000
-3,369,000

-789,000
-296,000

-1,000,000

—130,000

1. The funds appropriated in this item are available only
for the Student Aid Commission’s state operations

activities.

2. Of the funds appropriated in Schedule (1), up to
$369,000 is available for expenditure to support en-
hancement of the Student Aid Commission’s Grant

Delivery System.

3. Schedule (1) includes funding for 2.0 positions to in-
crease program compliance reviews for institutions

14,206,000
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participating in the Cal Grant Program under Chapter

1.7 (commencing with Section 69430) of Part 42 of

Division 5 of Title 3 of the Education Code and the

Assumption Program of Loans for Education under

Article 5 (commencing with Section 69612) of Chapter

2 of Part 42 of Division 5 of Title 3 of the Education

Code, with the objective of auditing higher risk insti-

tutions once every three years. The audits shall empha-

size verification of applicant eligibility, fund disburse-
ment, and payment reconciliation. The Student Aid

Commission shall prioritize its review of institutions

that have demonstrated noncompliance in prior audits.

The commission shall report to the Legislature and

the Governor by September 30, 2008, on the institu-

tions audited, the rate of noncompliance with each
major program requirement, and the steps taken to
address noncompliance.

(@) This item reflects $1,000,000 payable from the
Student Loan Operating Fund for the purpose of
funding, on a limited-term basis, 6.0 positions in
the Federal Policy and Programs Division. Those
positions shall be continued until a sale or other
authorized transaction is completed pursuant to
Chapter 182 of the Statutes of 2007, which is an-
ticipated to occur in the 2009-10 fiscal year.

(b) Additionally, this item reflects an increase of
$1,010,000 available on a one-time basis for
necessary moving costs, furnishings, and equip-
ment associated with relocation of the Student
Aid Commission. Not later than August 1, 2008,
the commission shall detail and submit for ap-
proval to the Department of Finance, and for in-
formational purposes to the Chairperson of the
Joint Legislative Budget Committee, all one-time
costs estimated to be necessary for relocation of
the commission. Any funds remaining shall be
available for any expenses that may be necessary
or convenient to further the intent of the sale or
other authorized transaction of EdFund pursuant
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606,984,600
766,597,000

SB 1087 —270—
1 to Chapter 182 of the Statutes of 2007 upon the
2 written approval of the Department of Finance.
3
4 SEC. 174. Item 7980-001-0890 of Section 2.00 of the Budget
5 Act of 2008 is amended to read:
6
7 7980-001-0890—For support of Student Aid Commission, Cash
8 for College Program, for payment to Item 7980-001-0001,
9 payable from the Federal Trust Fund..........c.ccccovvriinnnne.
10
11
12 SEC. 175. Item 7980-101-0001 of Section 2.00 of the Budget
13 Act of 2008 is amended to read:
14
15  7980-101-0001—For local assistance, Student Aid Commis-
16 STOM. vttt
17
18 Schedule:
19 (1) 15-Financial Aid Grants Program....... 885.379.000
20 828,282,000
21 (2) Reimbursements.........ccoovevrvrvrvrerennn. —242,514-660
22 —19,514,000
23 (3) Amount payable from the Federal Trust
24 Fund (Item 7980-101-0890)............... —17,881,000
25 —18,171,000
26 (4) Amount payable from the Student Loan
27 Operating Fund (Item 7980-101-
28 T4 T -24,000,000
29 Provisions:
30 1. Funds appropriated in Schedule (1) are for purposes
31 of all of the following:
32 (a) Awards in the Cal Grant Program under Chapter
33 1.7 (commencing with Section 69430) and Article
34 3 (commencing with Section 69530) of Chapter
35 2 of Part 42 of Division 5 of Title 3 of the Educa-
36 tion Code.
37 (b) Grants under the Law Enforcement Personnel
38 Dependents Scholarship Program pursuant to
39 Section 4709 of the Labor Code.
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California Student Opportunity and Access Pro-
gram contract agreements under Article 4 (com-
mencing with Section 69560) of Chapter 2 of Part
42 of Division 5 of Title 3 of the Education Code.
The purchase of loan assumptions under Article
5 (commencing with Section 69612) of Chapter
2 of Part 42 of Division 5 of Title 3 of the Educa-
tion Code. The Student Aid Commission shall is-
sue 8,000 new warrants.

The purchase of loan assumptions under the
Graduate Assumption Program of Loans for Edu-
cation pursuant to Article 5.5 (commencing with
Section 69618) of Chapter 2 of Part 42 of Division
5 of Title 3 of the Education Code.

The purchase of loan assumptions under the State
Nursing Assumption Program of Loans for Edu-
cation (SNAPLE) Employees of State Facilities
Program pursuant to Article 2 (commencing with
Section 70120) of Chapter 3 of Part 42 of Division
5 of Title 3 of the Education Code.

The purchase of loan assumptions under the State
Nursing Assumption Program of Loans for Edu-
cation (SNAPLE) pursuant to Article 1 (commenc-
ing with Section 70100) of Chapter 3 of Part 42
of Division 5 of Title 3 of the Education Code.
The Student Aid Commission shall report by April
1, 2009, on the State Nursing Assumption Pro-
gram of Loans for Education, pursuant to the re-
porting requirements of Section 70108 of the Ed-
ucation Code.

Of the amount appropriated in Schedule (1),
$297,000 is provided for loan assumption pay-
ments to participants in the National Guard As-
sumption Program of Loans for Education pur-
suant to Article 12.5 (commencing with Section
69750) of Chapter 2 of Part 42 of the Education
Code.

Notwithstanding subdivision (c) of Section
69613.8 of the Education Code, any Assumption
Program of Loans for Education participant who
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meets the requirements of subdivision (a) or (b)
of Section 69613.8 of the Education Code may
receive the additional loan assumption benefits
authorized by those subdivisions.
If federal trust funds for the 2008-09 fiscal year exceed
budgeted levels for the Leveraging Educational Assis-
tance Partnership Program (LEAP) and the Special
Leveraging Educational Assistance Partnership Pro-
gram (SLEAP), the funds appropriated shall, to the
extent allowable by federal law, be reduced on a dol-
lar-for-dollar basis.
Eligibility for moneys appropriated in this item is
limited to students who demonstrate financial need
according to the nationally accepted needs analysis
methodology, who meet other Student Aid Commis-
sion eligibility criteria, and, notwithstanding subdivi-
sion (k) of Section 69432.7 of the Education Code,
whose income or family’s gross income does not ex-
ceed $88,300 for the purpose of determining recipients
for the 2008-09 award year.
Notwithstanding any other provision of law, the max-
imum award for:
(a) New recipients attending private and independent
institutions shall be $9,708.
(b) Allrecipients receiving Cal Grant B access awards
shall be $1,551.
(c) All recipients receiving Cal Grant C tuition and
fee awards shall be $2,592.
(d) All recipients receiving Cal Grant C book and
supply awards shall be $576.
Of the funds appropriated in-Sehedwle—{1);-asreim-
bursed—from—federal—trust—funds—in—Sechedule—(3);
$6,849,000 thisitem, $7,349,000 is for the California
Student Opportunity and Access Program established
pursuant to Article 4 (commencing with Section
69560) of Chapter 2 of Part 42 of Division 5 of Title
3 of the Education Code, as amended in the current
legislative session, and shall be available to provide
financial aid awareness and outreach to students who
are preparing to enter, or are currently enrolled in,
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college. Of this amount, $1,000,000 is dedicated for
career technical education and the resulting career
opportunities. The Sudent Aid Commission shall
consult with the Sate Department of Education and
the Chancellor’s Office of the California Community
Collegesin determining the projects and activities for
these funds. This provision reflects funds anticipated
from the College Access Challenge Grant Program
authorized by HR 2669 for the federal 2007-08 and
2008-09 fiscal years.

Notwithstanding any other provision of law, the com-
mission may not issue new warrants for the assumption
of loans for the Graduate Assumption Program of
Loans for Education pursuant to Article 5.5 (commenc-
ing with Section 69618) of Chapter 2 of Part 42 of
Division 5 of Title 3 of the Education Code.
Pursuant to Chapter 403 of the Statutes of 2000 and
notwithstanding any other provision of law, the Direc-
tor of Finance may authorize the augmentation, from
the Special Fund for Economic Uncertainties estab-
lished pursuant to Section 16418 of the Government
Code, of the annual amount appropriated for the pur-
poses of making Cal Grant awards pursuant to Chapter
1.7 (commencing with Section 69430) of Part 42 of
Division 5 of Title 3 of the Education Code, as neces-
sary to fully fund the number of awards required to be
granted by that chapter. No augmentation may be au-
thorized under this provision sooner than 30 days after
the Director of Finance provides written notice of the
proposed augmentation to the Chairperson of the Joint
Legislative Budget Committee and the chairpersons
of the committees in each house of the Legislature that
consider appropriations, nor sooner than whatever
lesser time those persons, or their designees, may in
each instance determine.

The Student Aid Commission is authorized to issue
100 new warrants for the State Nursing Assumption
Program of Loans for Education (SNAPLE) Employ-
ees of State Facilities Program pursuant to Article 2

SB 1087
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1 (commencing with Section 70120) of Chapter 3 of
2 Part 42 of Division 5 of Title 3 of the Education Code.
3 9. The Student Aid Commission shall issue 100 new
4 State Nursing Assumption Program of Loans for Edu-
5 cation (SNAPLE) warrants pursuant to Article 1
6 (commencing with Section 70100) of Chapter 3 of
7 Part 42 of Division 5 of Title 3 of the Education Code.
8 10. Of the funds appropriated in Schedule (1), as reim-
9 bursed from federal trust funds in Schedule (3),
10 $416,600 $200,000 is for the Cash for College Pro-
11 gram.
12 11. Notwithstanding Section 69437 of the Education Code
13 or any other provision of law, the Sudent Aid Commis-
14 sion shall make no new grant awards for the Compet-
15 itive Cal Grant A or B award programsfromthisitem.
16 Renewal awards shall not be affected for either pro-
17 gram.
18
19 SEC. 176. Item 7980-101-0890 of Section 2.00 of the Budget
20 Act of 2008 is amended to read:
21
22  7980-101-0890—For local assistance, Student Aid Commission,
23 for payment to Item 7980-101-0001, payable from the
24 Federal Trust FUNG.........ccoovoiivereieiciciee et
25
26 Provisions:
27 1. Ofthe funds appropriated in this item, $10,622,000 is
28 available for the Leveraging Educational Assistance
29 Partnership Program (LEAP) and Special Leveraging
30 Educational Assistance Partnership Program (SLEAP).
31 2. Of the funds appropriated in this item,—$410,660
32 $200,000 is available for the Cash for College Pro-
33 gram. This amount reflects funds anticipated from the
34 new College Access Challenge Grant Program autho-
35 rized in HR 2669 for the 2007-08 and 2008-09 federal
36 fiscal years.
37 3. Of the funds appropriated in this item,-$6;849,600
38 $7,349,000 is available for the California Student
39 Opportunity and Access Program (Cal-SOAP). This
40 amount reflects funds anticipated from the New Col-
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lege Access Challenge Grant Program authorized in
HR 2669 for the 2007-08 and 2008-09 federal fiscal
years.

SB 1087

SEC. 177. Item 7100-001-0514 of Section 2.00 of the Budget
Act of 2008 is amended to read:

7100-001-0514—TFor support of Employment Development
Department, for payment to Item 7100-001-0870, payable
from the Employment Training Fund..........c..ccccccovvviennene
Provisions:

1.

Upon order of the Director of Finance, funds disencum-
bered from Employment Training Fund training con-
tracts during the 200809 fiscal year that have not re-
verted as of July 1, 2008, may be appropriated in
augmentation of this item.
Notwithstanding subparagraph (B) of paragraph (2)
of subdivision (a) of Section 10206 of the Unemploy-
ment Insurance Code, the Employment Training Pan-
el’s administrative costs may exceed 15 percent of the
amount appropriated in this item.
Of the funds appropriated in this item, $6,000 is to
support the development of the Automated Collection
Enhancement System. These funds may not be used
for any other purpose or for items outside the approved
project scope. Changes in the project scope must re-
ceive approval using the established administrative
and legislative reporting requirements.
Subdivision (b) of Provision 1 of Item 7100-001-0001
also applies to this item.

| - Fshatl-priorii o
fusncl . . fndl I

62,269,000

SEC. 178. Item 7300-001-0001 of Section 2.00 of the Budget
Act of 2008 is repeal ed.
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11  8380-001-0001—For support of Department of Personnel Ad-

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

MINISTFALION. ... s
Schedule:

(1) 10-Classification and Compensation..... 5;299,000
6,442,000
(2) 20-Labor Relations..........cccceevvervenienns 3,480,000
(3) 25-Legal....cccccvvviiniiiicie 7,947,000
(4) 40.01-Administration...........cccecevrveene 4,370,000
(5) 40.02-Distributed Administration......... -4,457,000
(6) 54-Benefits Administration.................. 32,972,000
(7) Reimbursements.......cc.cccevvevviviivrnnennn, —18;114,000
—19,254,000

(8) Amount payable from the Flexelect
Benefit Fund (Item 8380-001-0821)..... -1,183,000

(9) Amount payable from the Deferred
Compensation Plan Fund (Item 8380-
001-0915)....ccveirriririiinieseeeeeeceeas -13,837,000

(10) Amount payable from the Vision Care
Program for State Annuitants Fund
(Item 8380-001-8049).......cccvrvvvvrvrnnne -6,500,000

(11) Amount payable from the Central Ser-
vice Cost Recovery Fund (Item 8380-
001-9740)....ciiiiiiirecrese e, -3,695,000

Provisions:

1. The Department of Personnel Administration may use
funds appropriated in this item to complete comprehen-
sive salary surveys that include private and public
employers, geographical data, and total compensation.
The department shall provide to the appropriate fiscal
and policy committees of each house of the Legislature

SEC. 179. Item 8380-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

6,285,000

98



— 277 — SB 1087

1 and the Legislative Analyst, within 30 days of comple-
2 tion, each completed salary survey report.
3 2. Of the funds appropriated in this item, $350,000 may
4 be spent by the Department of Personnel Administra-
5 tion to contract with one or more recruitment contrac-
6 tors to locate and develop a pool of prospective health
7 care professionals for various state departments that
8 employ medical, mental health, or dental professionals.
9 It is the intent of the Legislature that these contracts
10 will be structured on a performance basis with pay-
11 ments tied to the successful hiring of state staff. Should
12 the Director of Finance, upon receiving a recommen-
13 dation of the Director of the Department of Personnel
14 Administration, determine that it would be in the inter-
15 ests of the state to expand the dollar amount committed
16 to this project, he or she may submit to the Chairperson
17 of the Joint Legislative Budget Committee and the
18 Legislative Analyst a report describing the number of
19 individuals who have been successfully hired to per-
20 manent positions in affected departments as a result
21 of the recruitment contractors’ work to date and the
22 anticipated benefits (including funds that affected de-
23 partments would revert to the State Treasury due to
24 decreased overtime and contracted personnel costs)
25 that would result from an expansion of the funds
26 committed to this project. Not less than 30 days after
27 submitting the report described above, the Director of
28 Finance may augment this item by an amount not ex-
29 ceeding $1,500,000 in order to increase health care
30 personnel recruitment efforts.
31

32 SEC. 180. Item 8570-001-0001 of Section 2.00 of the Budget
33 Act of 2008 is amended to read:

34

35 8570-001-0001—For support of Department of Food and

36 AGIICUIUTE ... 83,730,000
37 Schedule:

38 (1) 11-Agricultural Plant and Animal

39 Health; Pest Prevention; Food Safety

40 SEIVICES...verreiiieerieieeeeeieies e 128,861,000
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21-Marketing, Commaodities, and Agri-

cultural Services.........ccoovevvcvriercerenenns 17,680,000

31-Assistance to Fairs and County

Agricultural Activities........c.ccoeevvrvennnne. 3,269,000

41.01-Executive, Management, and Ad-

ministrative Services.........ccocevvvvenenne. 17,910,000

41.02-Distributed Executive, Manage-

ment, and Administrative Services..... -16,672,000

51-General Agricultural Activities........ 6,559,000
6,221,000

Reimbursements..........ccccoovvnenenenne. -9,918,000

Amount payable from the Motor \ehicle

Account, State Transportation Fund

(Item 8570-001-0044)......coccvevvrerenenne. -7,099,000
Amount payable from the Department

of Agriculture Account, Department

of Agriculture Fund (Item 8570-001-

—15,510,000

(10) Amount payable from the Fair and Ex-

position Fund (Item 8570-001-0191).... -3,933,000

(11) Amount payable from the Harbors and

Watercraft Revolving Fund (Item 8570-
001-0516)....cciiiiiiiriririsieisienieeneenen, -3,508,000

(12) Amount payable from the Agriculture

Building Fund (Item 8570-001-0601).... -3,541,000

(13) Amount payable from the Federal

Trust Fund (Item 8570-001-0890)..... -28,999,000

(14) Amount payable from the Antiterrorism

Fund (Item 8570-001-3034)................. —-548,000

(15) Amount payable from the Satellite Wa-

gering Account (Item 8570-012-
0192) et -483,000

Provisions:

1.

The Secretary of Food and Agriculture shall furnish
annual reports on all expenditures from all fund
sources for emergency detection and eradication activ-
ities relating to agricultural plant or animal pests or
diseases as defined by (a) no other program funds are
available to be used to detect or eradicate such pest or
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disease; and (b) the pest or disease is not considered
established in California and the pest or disease infests
or infects plants or animals of commercial or noncom-
mercial agriculture, ornamental horticultural, or habitat
of significance, to the Director of Finance and the
Chairperson of the Joint Legislative Budget Commit-
tee. The report shall specify the amount expended by
funding source, the activities performed, the pest or
disease, the location where the pest was detected, the
location where the eradication efforts were performed,
and the animal or plant affected for each emergency
detection or eradication.

Notwithstanding any other provision of law,
$1,500,000 of the amount appropriated in Schedule
(1) shall be made available for use by the Department
of Food and Agriculture for the Weed Management
Area Program.

On or before January 10, 2011, the Department of
Food and Agriculture shall submit to the office of the
State Chief Information Officer and the Joint Legisla-
tive Budget Committee, a report identifying the
workload levels for positions supporting the informa-
tion technology projects that are part of the Emerging
Threats budget augmentation.

SB 1087
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3 . g, I g .
4 recycHing eiciencyi .
6 5. Ofthe funds appropriated in this ttem, no funding shat
7 _ . ”»
8 Apple Mothuntittoxicology studies on the tong- term
9 comprehensive—health—impacts—of —the—synthetic
11 i
12
13
14
15 Budget-Committee:
16 6. Of the funds appropriated in this item, $2,000,000 is
17 to fund, beginning July 1, 2008, 18.0 positions, each
18 limited to 5-year terms, to provide support staffing
19 and logistical support for the Light Brown Apple Moth
20 Eradication Program.
21
22 SEC. 181. Item 8570-001-0111 of Section 2.00 of the Budget
23 Act of 2008 is amended to read:
24
25  8570-001-0111—For support of Department of Food and
26 Agriculture, for payment to Item 8570-001-0001, payable
27 from the Department of Agriculture Account, Department
28 of Agriculture FUNG.........ccceveieieceeececee e
29
30 Provisions:
31 1. Theamountappropriated in this item includes revenues
32 derived from the assessment of fines and penalties
33 imposed as specified in Section 13332.18 of the Gov-
34 ernment Code.
35
36 SEC. 182. Item 8620-001-0001 of Section 2.00 of the Budget

37 Act of 2008 is amended to read:
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8620-001-0001—For support of Fair Political Practices Com-

LIS 1o U 3,593,000
3,234,000
Schedule:
(1) 10.10-Local enforcement...................... 1,822,000
(2) 10.20-Legal, technical assistance, and
state enforcement.........cccceevevvvecneennnnn, 1,771,000
(3) 97.20.001-Unallocated Reduction........ —359,000

SEC. 183. Item 8640-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

8640-001-0001—TFor support of Political Reform Act of 1974,
the following sums are appropriated to, and in augmenta-
tion of, the following agencies and officers for the admin-
istration, investigation, and regulation of political cam-

paigns, officials, and 10bbyists...........ccoceveniiiiiiicee 2,745,000
2,470,000
Schedule:
(1) 10-Secretary of State........cccccervvrirnnn 96,060
711,000

For transfer by the Controller to Item
0890-001-0001 as follows:

(2) 20-Elections............... {£96,000)
(711,000)
(2) 20-Franchise Tax Board.........c..cccccevunee. 147,000
1,572,000
For transfer by the Controller to Item
1730-001-0001 as follows:
(3) 30-Political Reform
Audit.....ccoooeiiiinns G747,600)
(1,572,000)
(3) 30-Department of Justice.........cevvevnens 216,000
195,000

For transfer by the Controller to Item
0820-001-0001 as follows:

(7) 40-Criminal Law....... (78,000)

(9) 50-Law Enforce-
MENt .o {438;000)
(117,000)
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(4) 40-Fair Political Practices Commis-
Y] 4 U (4,086,000)

(5) Reimbursements...........ccocvvererereniennns -8,000
For transfer by the Controller to Item
0890-001-0001

Provisions:

1. The Controller shall transfer funds as specified above,
including any allocations made by the Department of
Finance, on January 1, 2009.

SEC. 184. Item 8660-001-0042 of Section 2.00 of the Budget
Act of 2008 is amended to read:

8660-001-0042—For support of Public Utilities Commission,

for payment to Item 8660-001-0462, payable from the
State Highway Account, State Transportation Fund......... 3,202,000
3,280,000

SEC. 185. Item 8660-001-0046 of Section 2.00 of the Budget
Act of 2008 is amended to read:

8660-001-0046—For support of Public Utilities Commission,

for payment to Item 8660-001-0462, payable from the

Public Transportation Account, State Transportation
FUN. .ottt 3;341,000
3,423,000

SEC. 186. Item 8660-001-0412 of Section 2.00 of the Budget
Act of 2008 is amended to read:

8660-001-0412—For support of Public Utilities Commission,

for payment to Item 8660-001-0462, payable from the
Transportation Rate FUN.........cccccooeeveininiieeiecse e 2,634,000
2,702,000

SEC. 187. Item 8660-001-0461 of Section 2.00 of the Budget
Act of 2008 is amended to read:
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8660-001-0461—For support of Public Utilities Commission,
for payment to Item 8660-001-0462, payable from the
Public Utilities Commission Transportation Reimburse-

MENt ACCOUNT......ccveeieiiiiiieee e

SB 1087

10,681,000

SEC. 188. Item 8660-001-0462 of Section 2.00 of the Budget

Act of 2008 is amended to read:

8660-001-0462—For support of Public Utilities Commission,
payable from the Public Utilities Commission Utilities

Reimbursement Account.........ccccoceveeevvereeee

Schedule:
(1) 10-Regulation of Utilities................... 117,860,000
120,360,000
(2) 15-Universal Service Telephone Pro-
OFAMS .. 663,655,000
(3) 20-Regulation of Transportation........... 19,588,000
(4) 30.01-Administration...........ccccoeereeene. 29,123,000
(5) 30.02-Distributed Administration....... -29,123,000
(6) Reimbursements.......cc.ccccveevviviivnnrnenn -14,874,000
(6.5) Reimbursement to the Office of
Ratepayer Advocates..........cccocervenenne. -3,910,000
(7) Amount payable from the State High-
way Account, State Transportation Fund
(Item 8660-001-0042)........cccccervrernenen. —3,202,000
—3,280,000
(8) Amount payable from the Public Trans-
portation Account, State Transportation
Fund (Item 8660-001-0046)................. —3;341,000
—3,423,000
(9) Amount payable from the Transporta-
tion Rate Fund (Item 8660-001-0412).... —2;634;000
—2,702,000
(10) Amount payable from the Public Util-
ities Commission Transportation Re-
imbursement Account (Item 8660-001-
0461)..cceiiciiiiiesesee s —10,411,660
—10,681,000

75,146,000
77,148,000
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(11) Amount payable from California High-

Cost Fund-A Administrative Commit-

tee Fund (Item 8660-001-0464)......... -56,361,000
(12) Amount payable from California

High-Cost Fund-B Administrative

Committee Fund (Item 8660-001-

0470)...cueieiiieisiee e -196,148,000
(13) Amount payable from Universal

Lifeline Telephone Service Trust

Administrative Committee Fund

(Item 8660-001-0471)....cccccevvevnenn. -308,154,000
(14) Amount payable from Deaf and Dis-

abled Telecommunications Program

Administrative Committee Fund (Item

8660-001-0483)......ccccvrureriririeenienens -69,046,000
(15) Amount payable from Payphone Ser-

vice Providers Committee Fund (Item

8660-001-0491)....ccccvvvvrrririeirieinen, -495,000
(16) Amount payable from California

Teleconnect Fund Administrative

Committee Fund (Item 8660-001-

0493)..ciiiee e -33,451,000
(17) Amount payable from the Federal Trust
Fund (Item 8660-001-0890)................ -1,272,000

(18) Amount payable from the Public Util-
ities Commission Ratepayer Advocate
Account (Item 8660-001-3089)......... -22,658,000

Provisions:

1. The Public Utilities Commission shall require any
public utility requesting a merger to reimburse the
commission for those necessary expenses that the
commission incurs in its consideration of the proposed
merger.

SEC. 189. 1tem 8660-011-0470 is added to Section 2.00 of the
Budget Act of 2008, to read:

8660-011-0470—For transfer by the Controller from the Cali-

fornia High-Cost Fund-B Administrative Committee Fund
to the General FUNd..........ccoooeveveve e (35,000,000)
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Provisions:

1. The amount transferred in this itemis a loan to the
General Fund and shall be repaid by June 30, 2011.
Repayment shall be made so as to ensure that the
programs supported by the California High-Cost
Fund-B Administrative Committee Fund are not ad-
versely affected by the [oan.

SB 1087

SEC. 190. 1tem 8660-011-0471 is added to Section 2.00 of the

Budget Act of 2008, to read:

8660-011-0471—For transfer by the Controller from the Uni-
versal Lifeline Telephone Service Trust Administrative

Committee Fund to the General Fund...........cccoeeeveenee

Provisions:

1. The amount transferred in thisitemis a loan to the
General Fund and shall be repaid by June 30, 2011.
Repayment shall be made so as to ensure that the
programs supported by the Universal Lifeline Tele-
phone Service Trust Administrative Committee Fund
are not adversely affected by the loan.

(30,000,000)

SEC. 191. 1tem 8660-011-0483 is added to Section 2.00 of the

Budget Act of 2008, to read:

8660-011-0483—For transfer by the Controller from the Deaf
and Disabled Telecommunications Program Administrative

Committee Fund to the General Fund...........cccoceevveenne.

Provisions:

1. The amount transferred in this itemis a loan to the
General Fund and shall be repaid by June 30, 2011.
Repayment shall be made so as to ensure that the
programs supported by the Deaf and Disabled
Telecommuni cations Program Admini strative Commit-
tee Fund are not adversely affected by the loan.

(85,000,000)

SEC. 192. Item 8860-001-0001 of Section 2.00 of the Budget

Act of 2008 is amended to read:

8860-001-0001—For support of Department of Finance..........

16,243,000
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Schedule:

(1) 10-Annual Financial Plan..................... 22,767,000
(2) 15-Satewide Systems Development...... 1,915,000

(3) 20-Program and Information System
ASSESSMENTS......oeeiiieiiieiieie e 12,699,000
(4) 30-Supportive Data...........ccoevrvrvrirnne. 12,603,000
(5) 40.01-Administration..........cccceverenienns 5,595,000
8,230,000
(6) 40.02-Distributed Administration......... -5,595,000
(7) Reimbursements.......cc.ccccveevvivivnnnnnnn, —15:129,000
—19,679,000

(8) Amount payable from Unallocated
Special Funds (Item 8860-011-0494)....  -547,000

(9) Amount payable from Unallocated Bond
Funds—Select (Item 8860-011-0797)....  —120,000

(10) Amount payable from Other Unallocat-

ed Nongovernmental Cost Funds (Item
8860-011-0988).......ccevvvirierriiirieinen, -327,000

(11) Amount payable from Local Streets and

Road Improvement, Congestion Relief,
and Traffic Safety Account of 2006,
Highway Safety, Traffic Reduction, Air
Quality, and Port Security Fund of 2006
(Item 8860-001-6065).......c.cccerverrrvrnnne -119,000

(12) Amount payable from Central Service

Cost Recovery Fund (Item 8860-001-
9740) . .ceeeiieeieeenseeee s -15,584,000

Provisions:

1.

The funds appropriated in this item for CALSTARS
shall be transferred by the Controller, upon order of
the Director of Finance, or made available by the De-
partment of Finance as a reimbursement, to other items
and departments for CALSTARS-related activities by
the Department of Finance.

The funds appropriated in this act for purposes of
CALSTARS-related data-processing costs may be
transferred between any items in this act by the Con-
troller upon order of the Director of Finance. Any
funds so transferred shall be used only for support of
CALSTARS-related data-processing costs incurred.
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Notwithstanding any other provision of law, the Direc-
tor of Finance may authorize a loan from the General
Fund to the Department of Finance for the purpose of
meeting operational cashflow obligations for the
2008-09 fiscal year. The loan shall not exceed the es-
timated amount of uncollected reimbursements for the
final quarter of the fiscal year.
From the funds appropriated in Schedule (3) for the
purpose of evaluating and continuing development
and enhancement of the Governor’s Budget Presenta-
tion System (GBPS), the following provisions apply:
(a) From time to time, but no later than December 1,
2008, the Department of Finance shall update the
Legislature on anticipated changes to the GBPS.
In addition, the Department of Finance shall (1)
no later than the approximate same time the
Governor’s Budget is formally presented in elec-
tronic or any other Web-based form, provide
printed and bound hard copies of the Governor’s
Budget and Governor’s Budget Summary as fol-
lows: to the Legislative Analyst’s Office—45
copies, the Office of the Legislative Counsel—
six copies, offices of the Members of the Legisla-
ture—120 copies, the Rules Committees of the
Assembly and Senate—5 copies each, and the
fiscal committees of the Legislature—60 copies,
and (2) no later than four weeks after the Gover-
nor’s Budget is formally presented in electronic
or any other Web-based form, 131 printed and
bound hard copies of the Governor’s Budget and
Governor’s Budget Summary shall be provided
as follows: two copies to the State Library, to en-
sure that the State Librarian maintains at least one
public copy and one for the permanent research
collections, and 129 copies: one copy to each de-
pository public library in the state. Additional
copies, either bound or unbound, shall be available
for purchase by the public based on the cost of
producing the documents requested. Whenever
the Department of Finance submits to the Legisla-

SB 1087
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1 ture changes to the Governor’s Budget or to the
2 Budget Bill, these requests shall be provided in
3 hard copy form to the Legislature including the
4 appropriate staff of the fiscal committees and the
5 Legislative Analyst’s Office. Whenever the De-
6 partment of Finance releases a document summa-
7 rizing changes proposed for the Governor’s Bud-
8 get or to the Budget Bill, the Department of Fi-
9 nance shall provide the summaries in hard copy

10 form to the Legislature including the appropriate

11 staff of the fiscal committees and the Legislative

12 Analyst’s Office.

13 (o) Notwithstanding any other provision of law, the

14 Department of Finance may amend its existing

15 contract with the Web development firm to aug-

16 ment and continue consulting services until June

17 30, 2009, for the purpose of providing continuity

18 of services.

19

20 SEC. 193. Item 8880-001-9737 of Section 2.00 of the Budget

21 Act of 2008 is amended to read:

22

23  8880-001-9737—For support of Financial Information System

24 for California, payable from the FI$Cal Internal Service

25 FUNG ottt ettt

26

27 Schedule:

28 (1) 15-Statewide Systems Development..... 2,175.000

29 39,825,000

30 (2) Amount payable from General Fund

31 (Item 8880-001-0001).....ccccervervrrerennnns -2,175,000

32 Provisions:

33 1. The Department of Finance is authorized to approve

34 and make expenditures from this item until the Office

35 of the Financial Information System for California is

36 established through legislation.

37 2. Control agency delegations for administrative services

38 approved for the administrative services provider de-

39 partment to the Financial Information System for

40 California (F1$Cal) project shall be extended to the
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FI$Cal project and the FI$Cal Office until such time
as the project and office obtain separate delegation
approvals.

ol toforma et
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P et ookl gs. y

8940-001-0001—For support of Military Department.............

Schedule:
(1) 10-Army National Guard.............c...... 71,658,000
(2) 20-Air National Guard............c.ccveueenee. 20,821,000

(3) 30.01-Office of the Adjutant General.... 10,786,000
(4) 30.02-Distributed Office of the Adju-

tant General........cccocovevveece e -10,699,000
(5) 35-Military Support to Civil Authori-

LY e 19,090,000
(6) 40-Military Retirement...........c.cccccueeee. 3,035,000
(7) 50-California Cadet Corps...........cccuev.e. 330,000
(8) 55-California State Military Reserve..... 456,000
(9) 65-California National Guard Youth

Programs........cccceevevviveviesiee s 16,592,000
(11) Reimbursements..........ccccceevvvrerereenns -18,870,000

(12) Amount payable from the Armory Dis-

cretionary Improvement Account (Item

8940-001-0485)......cccvvvevrieirieiriernen, -150,000
(13) Amount payable from the Federal

Trust Fund (Item 8940-001-0890)..... -72,723,000
{@5) Ameunt-payablefrom-the-Emergeney

101-4) ; E Z; “"()
U y Y

Provisions:

1. No expenditures shall be made from the funds appro-
priated in this item as a substitution for personnel,
equipment, facilities, or other assistance, or for any
portion thereof, that, in the absence of the expenditure,
or of this appropriation, would be available to the
Adjutant General of the State Military Forces, the
California State Military, or the California State Mili-
tary Reserve from the federal government.

SEC. 194. Item 8940-001-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

40,326,000
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The funds appropriated in Schedule (6) shall be for
military retirements, in accordance with Sections 228
and 256 of the Military and Veterans Code.

Of the funds appropriated in this item, $604,000 shall
be used to provide mandatory employee compensation
increases for state active duty employees, as follows:
(a) $302,000 shall provide the remaining half-year
funding needed for the compensation increase effective
January 1, 2008; (b) $302,000 shall provide half-year
funding for a compensation increase effective January
1, 2009, and shall only be available for expenditure
upon passage of a federal active duty compensation
increase in the federal budget. The funds provided in
this paragraph shall be expended pursuant to Sections
320 and 321 of the Military and Veterans Code, which
requires state active duty employees to receive the
same compensation increases as their counterparts on
federal active duty. Any unspent funds pursuant to this
paragraph shall revert to the General Fund.

SB 1087

SEC. 195. Item 8940-001-1014 of Section 2.00 of the Budget
Act of 2008 is repeal ed.

SEC. 196. Item 9210-101-0001 of Section 2.00 of the Budget
Act of 2008 is amended to read:

9210-101-0001—For local assistance, Local Government Fi-
NANCING ettt

Provisions:

1.

For allocation by the Controller to local jurisdictions
for public safety as determined by the Director of Fi-
nance pursuant to Chapter 6.7 (commencing with
Section 30061) of Division 3 of Title 3 of the Govern-
ment Code.

206,066,660
214,200,000
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1 2. Notwithstanding any other provision of law, the funds

2 appropriated in this item shall be available for expen-

3 diture until June 30, 2010. These funds shall be used

4 to supplement and not supplant existing services.

5

6 SEC. 197. 1tem 9210-105-0001 is added to Section 2.00 of the

7 Budget Act of 2008, to read:

8

9 9210-105-0001—For local assistance, Local Government Fi-
10 NANCING. cv.vveevcte ettt b s es e bbb s s s s b nans 31,500,000
11 Provisions:
12 1. For reimbursement of actual costs incurred by cities
13 and other entitiesfor local detention facilities subven-
14 tions, charged pursuant to subdivision (a) of Section
15 29552 of the Government Code during the 2007-08
16 fiscal year. Any funds not disbursed shall revert to the
17 General Fund no later than June 30, 2009.
18 2. No later than December 1, 2008, the Controller shall
19 allocate the funds appropriated in thisitemto all eli-
20 gible cities and other entities, and shall certify to the
21 Director of Finance the actual amount of moneysallo-
22 cated for the payment of local detention facilities
23 subventions, as described in Section 29552 of the
24 Government Code. Any city or other entity that applies
25 for funding pursuant to thisitem shall comply with all
26 requests made by the Controller.
27 3. The Controller shall reduce payments proportionally
28 if the amount appropriated in thisitemis not sufficient
29 to pay all valid claimsin full.
30

31 SEC. 198. |tem 9350-104-6065 is added to Section 2.00 of the
32 Budget Act of 2008, to read:

33

34  9350-104-6065—Local assistance-shared revenues for support

35 of Local Sreets and Road Improvement, Congestion Relief,

36 and Traffic Safety Account of 2006, Highway Safety, Traffic

37 Reduction, Air Quality, and Port Security Fund of 2006.... 187,000,000
38 Provisions:

39 1. Thefundsappropriated by thisitemare for allocation

40 to cities or a city and county.
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2. The Controller shall allocate these funds to cities or
a city and county, on a first-come, first-served basis,
following notification fromthe Department of Finance
that the city or city and county has submitted a com-
plete plan for the expenditure of these funds, pursuant
to subdivision (b) of Section 8879.65 of the Govern-
ment Code.

3. For purposes of this item, the following conditions
shall apply for cities or a city and county receiving
funds:

@
(b)

(©

(d)

(€

(®

A city or city and county shall have received its
full allocation for the 2007-08 fiscal year.

A city or city and county shall have submitted in-
formation for the 2007-08 fiscal year allocation
asrequired in subdivision (c) of Section 8879.65
of the Government Code.

A city or city and county shall agree that funds
from the 2008-09 fiscal year allocation will be
used for projects that are not currently fully
funded with a dedicated funding source or
SOUrCes.

A city or city and county shall agreeto encumber
funds from the 2008-09 fiscal year allocation
before July 1, 2009.

A city or city and county shall report to the De-
partment of Financethetotal balance of unencum-
bered funds in the city’s or city and county’s ex-
isting account asdescribed in subparagraphs (A)
and (C) of paragraph (2) of subdivision (I) of
Section 8879.23 of the Government Code.

Acity or city and county shall certify that thetotal
balance of unencumbered fundsin the account as
described in subparagraphs (A) and (C) of para-
graph (2) of subdivision (1) of Section 8879.23 of
the Government Code is no more than the sum
balance of three months of anticipated income
from the Highway Users Tax Account in the
Transportation Tax Fund, asdescribed in Sections
2104, 2105, 2106, 2107, and 2107.5 of the Sreets
and Highways Code, and fromthe Transportation

SB 1087

98



SB 1087 —294—

O©Coo~No ok~ wNE

Investment Fund, as described in Section 7104 of
the Revenue and Taxation Code. If a city or city
and county has an unencumbered balance that
exceeds the sum balance of the three months of
anticipated income from the Highway Users Tax
Account in the Transportation Tax Fund and the
Transportation Investment Fund, the city or city
and county shall reduceits existing unencumbered
road fund balance, before the next report submit-
ted to the Controller pursuant to Section 2151 of
the Streets and Highways Code, by either of the
following:

(1) By an amount equivalent to the allocation
received under this subdivision.

(2) Until the unencumbered balance is no more
than the sum balance of three months of an-
ticipated income from the Highway Users
Tax Account in the Transportation Tax Fund
and the Transportation Investment Fund.

(g) For the purpose of this item, “unencumbered”
means any portion of funding that is not designat-
ed, through prior approval by the city council,
for use on the planning, review, design, or con-
struction phase of a project currently underway
at the time of the road fund report.

SEC. 199. Section 4.07 of the Budget Act of 2008 is amended
to read:

Sec. 4.07. (a) The Director of Finance shall reduce General
Fund appropriations in the 2008-09 fiscal year by a total of
$50,000,000. To the extent practical, these reductions shall capture
savings in departmental personal services budgets resulting from
position vacancies that, in the aggregate, exceed those estimated
for purposes of salary savings in each applicable appropriation
item. The reductions may include, but are not limited to, savings
related to the elimination of vacant positions in the 2008-09 fiscal
year or in other fiscal years pursuant to Section 12439 of the
Government Code.

(b) The Director of Finance shall not reduce, pursuant to
subdivision (a), the amounts appropriated for the following: higher
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education; the judicial branch; the Legislature; the Legislative
Counsel Bureau; constitutional officers; debt service, including,
but not limited to, tobacco settlement revenue shortfall, payment
of interest on General Fund loans, and interest payments to the
federal government; health and dental benefits for annuitants;
equity claims before the California Victim Compensation and
Government Claims Board; or augmentations for contingencies
or emergencies, unless the savings identified would not negatively
affect program needs as provided for in this act or current law, and
provided that the affected entity or the state official responsible
for that expenditure concurs with the reduction.

(c) Nothing within this section shall be construed to confer any
authority upon the Director of Finance to modify or eliminate any
other provision of existing law.

(d) Not later than—February April 15, 2009, the Director of
Finance shall report to the Chairperson of the Joint Legislative
Budget Committee and the chairpersons of the committees of each
house of the Legislature that consider appropriations the amount
of reductions made in each item of appropriation pursuant to this
section. The report shall include at least the following: the total
dollar amount of vacancy-related reductions by department and
agency; the savings achieved related to positions abolished by
Section 12439 of the Government Code; the savings from position
vacancies unrelated to Section 12439 of the Government Code;
the positions and the amount of savings that the Administration
proposes as permanent, if any; a description of any major
programmatic effects relating to the reductions; and any other
description necessary to fully disclose the reduction’s impact.

(e) If reductions related to position vacancies are not sufficient
to reduce General Fund appropriations by a total of $50,000,000,
the Director of Finance shall make reductions that are not related
to position vacancies in order to achieve the total reduction required
in subdivision (a). In the report described in subdivision (d), the
Director of Finance shall include a description of each reduction
by department, agency, and program; whether those reductions
are proposed to be one-time or ongoing; a description of any major
programmatic effects related to those reductions; and any other
description necessary to fully disclose the impact of those
reductions.
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(f) A state operations appropriation and a program, project, or
function designated in any line of any schedule set forth by that
appropriation may not be reduced pursuant to this section by more
than 20 percent. A local assistance appropriation and a program,
project, or function designated in any line of any schedule set forth
by that appropriation may not be reduced pursuant to this section
by more than 5 percent.

SEC. 200. Section 12.40 of the Budget Act of 2008 is amended
to read:

Sec. 12.40. (a) Notwithstanding any other provision of law,
not more than-38 50 percent of the amount apportioned to any
local educational agency under the programs funded in this act
that were funded in Item 6110-230-0001 of Section 2.00 of Senate
Bill 160 of the 1999-2000 Regular Session, as introduced on
January 8, 1999, may be expended by that recipient for the
purposes of any other program for which the recipient is eligible
for funding under those items, except that the total amount of
funding allocated to the recipient under this item that is expended
by the recipient for the purposes of any of those programs shall
not exceed-+25 155 percent of the amount of state funding allocated
pursuant to the appropriations to that recipient for those programs
in this act for the fiscal year. Notwithstanding any other provision
of law, for the fiscal year, local educational agencies may also use
this authority to provide the funds necessary to initiate a conflict
resolution program pursuant to Chapter 2.5 (commencing with
Section 32260) of Part 19 of Division 1 of Title 1 of the Education
Code, and to continue to support following the three-to-five year
state grant period.

(b) The education programs that are eligible for the flexibility
provided in subdivision (a) included the following items: ltems
6110-111-0001, 6110-122-0001, 6110-124-0001, 6110-150-0001,
6110-167-0001, 6110-181-0001, 6110-193-0001, 6110-209-0001,
and 6110-224-0001 of Section 2.00.

(c) Notwithstanding any other provision of law, not more than
10 50 percent of the amount apportioned to any local educational
agency from each of Items 6110-111-0001, 6110-122-0001,
6110-124-0001, 6110-167-0001, 6110-181-0001, 6110-193-0001,
6110-209-0001, and 6110-224-0001 may be expended by that
recipient for programs in Items 6110-119-0001 , 6110-128-0001,
and 6110-203-0001 so that the total expended does not exceed-135
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155 percent of the state funding for the programs in ltems
6110-119-0001, 6110-128-0001, and 6110-203-0001 for the 2008—
09 fiscal year.

(d) As a condition of receiving the funds provided for the
programs identified in subdivision (b), local educational agencies
shall report to the State Department of Education by October 15
of each year, on any amounts shifted between these programs
pursuant to the flexibility provided in subdivision (a). The State
Department of Education shall collect and provide this information
to the Joint Legislative Budget Committee, chairpersons and vice
chairpersons of the fiscal committees of each house of the
Legislature for education, and the Department of Finance by
February 1 of each year.

SEC. 201. Section 24.85 of the Budget Act of 2008 is amended
to read:

Sec. 24.85. (a) Notwithstanding any other provision of law,
the Director of Finance is authorized to reimburse General Fund
expenditures for the purpose of offsetting the costs of the
Home-to-School Transportation Program for the 2008-09 fiscal
year from the Public Transportation Account. A sum not to exceed
$271;545,000 $588,826,000 from the Public Transportation
Account may be used to reimburse General Fund expenditures for
the Home-to-School Transportation Program. The total
reimbursement shall not reduce the balance in the Public
Transportation Account below a prudent reserve as determined by
the Director of Finance.

(b) Itis not the intent of the Legislature in enacting this section
to provide additional expenditure authority to state programs.

(c) Funds provided from the Public Transportation Account for
this purpose are derived from the sales tax on fuels and are
dedicated to mass transportation purposes pursuant to Section
99310.5 of the Public Utilities Code. The Legislature hereby finds
that transporting students to schools is a component of the state’s
mass transportation program.

SEC. 202. Section 35.20 is added to the Budget Act of 2008,
to read:

Sec. 35.20. If legidation is enacted amending Section 13302
of the Government Code to allow the accrual of tax payments due
more than two months after the close of the fiscal year for
transactions occurring in the prior fiscal year, the Department of
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Finance shall provide guidance pursuant to Section 13310 of the
Government Code with respect to the methodol ogy to be employed
in determining accruals and the timing of implementation of any
changes in tax accrual practices. One-third of the change to
accrual treatment of cor poration and franchisetax payments shall
apply to the 2007-08 fiscal year and the balance of the change
shall be applied to the 2008-09 fiscal year and subsequent fiscal
years.

SEC. 203. Section 35.50 of the Budget Act of 2008 is amended
to read:

Sec. 35.50. (a) For purposes of paragraph (1) of subdivision
(F) of Section 10, and subdivision (f) of Section 12, of Article IV
of the California Constitution, “General Fund revenues” means
the total resources available to the General Fund for a fiscal year
before any transfer to the Budget Stabilization Account.

(b) For purposes of subdivision (f) of Section 12 of Article 1V
of the California Constitution, “all appropriations from the General
Fund for that fiscal year” shall not include any transfer to the
Budget Stabilization Account to retire Economic Recovery Bonds
because that amount is reflected in the “amount of any General
Fund moneys transferred to the Budget Stabilization Account.”

(c) For purposes of subdivision (f) of Section 12 of Article IV
of the California Constitution, the estimate of General Fund
revenues for the 2008-09 fiscal year pursuant to this act, as passed
by the Legislature, is-$36747+1233;000 $101,830,000,000.

(d) For purposes of subdivision (b) of Section 20 of Article XVI
of the California Constitution, General Fund revenues shall be
defined as revenues and transfers before any transfer to the Budget
Stabilization Account, excluding any proceeds from Economic
Recovery Bonds, as estimated in the enacted State Budget.

SEC. 204. Sections1to 203, inclusive, of thisact shall become
operative only if the Budget Act of 2008, Assembly Bill 1781, as
proposed by Conference Report No. 1 on July 17, 2008, is enacted
and becomes effective on or before January 1, 20009.

SEC. 205. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety within
the meaning of Article IV of the Constitution and shall go into
immediate effect. The facts constituting the necessity are:

Thisact makes appropriationsfor the support of the gover nment
of the Sate of California and for several public purposes for the
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2008-09 fiscal year. It isimperative that these appropriations be
made effective as soon as possible. It is therefore necessary that
this act go into immediate effect.

s thed » ot
changestelating-to-the- BudgetAct0f2008:
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