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CALIFORNIA LEGISLATURE—2009—10 THIRD EXTRAORDINARY SESSION

ASSEMBLY BILL No. 4

Introduced by Assembly Member Evans

January 5, 2009

i -An act to amend Sections 8879.65, 16965, and 65086.5 of
the Government Code, to amend Sections 99312 and 99315 of, and to
add and repeal Section 21683.3 of, the Public Utilities Code, to amend
Section 7103 of the Revenue and Taxation Code, and to amend Sections
2102, 2103, 2104.1, 2106.3, 2106.4, 2107.1, 2107.2, 2107.3, 2107.6,
2109, 2111, 2112, 2113, 2114, and 2115 of the Streets and Highways
Code, relating to transportation.
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LEGISLATIVE COUNSEL’S DIGEST

AB 4, as amended, Evans. Edueatier-Transportation finance.
1) Existing . ; X I  cohoolsof
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gallon on motor vehicle fuel, commonly referred to as gasoline. The
Diesel Fuel Tax Law imposes a tax of $0.18 per gallon on diesel fuel.
These revenues, after certain deductions for nonhighway fuel uses, are
deposited in the Highway Users Tax Account. Approximately ¥; of the
revenues in the account are apportioned by various formulas to cities
and counties, and most of the remaining revenues are deposited in the
State Highway Account after specified transfers to the Bicycle
Transportation Account and the State Parks and Recreation Fund.
Under Article XIX of the California Constitution, the portion of fuel
tax revenues that is derived from use in motor vehicles upon public
streets and highways is restricted for expenditure on street and highway
and certain mass transit guideway purposes, and up to 25% of these
and other vehicle-related revenues that are available for street and
highway purposes may be pledged or used for the payment of principal
and interest on voter-approved bonds issued for those purposes.

This bill would modify the apportionment of fuel tax revenues
designated for street and highway and guideway purposes for the
2009-10 and 2010-11 fiscal years. For those years, the bill would
provide for 65% of revenues to be deposited in the State Highway
Account and 25% to be deposited in the Transportation Debt Service
Fund. Of the remaining 10% of revenue, additional fuel tax revenues
would be transferred to the Transportation Debt Service Fund in an
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amount equivalent to 25% of vehicle weight fee revenues for the
2009-10 fiscal year only, certain amounts would be made available to
the Bicycle Transportation Account and the State Parks and Recreation
Fund, and the remaining revenues would be apportioned to cities and
counties by certain formulas.

(2) Existing law, pursuant to Proposition 116 of 1990, creates the
Public Transportation Account as a trust fund in the State
Transportation Fund, provides that revenues are to be deposited in that
account from specified portions of the sales taxes on gasoline and diesel
fuel, and provides that moneys in the account are available for
expenditure only for transportation planning and mass transportation
purposes. Existing law creates the Mass Transportation Fund in the
State Treasury and provides that for the 2009-10 to 2012-13 fiscal
years all of the gasoline sales tax revenues commonly known as the
“spillover” that would otherwise be deposited in the Public
Transportation Account shall be deposited instead in that fund. Existing
law specifies the transportation purposes that may be funded by the
fund, including payment of debt service on transportation general
obligation bonds by transfer of funds from the Mass Transportation
Fund to the Transportation Debt Service Fund. Existing law creates
the Transportation Debt Service Fund in the State Treasury for the
purpose, among other things, of using transportation revenues rather
than the General Fund for the payment of debt service on transportation
bonds or to reimburse the General Fund in that regard.

This bill, for the 2009-10 fiscal year, would provide that up to
$225,044,000 from the Public Transportation Account may be used to
reimburse the General Fund for current debt service payments on
transit-related general obligation bonds and up to $101,826,000 from
that account may be used to reimburse the General Fund for
home-to-school transportation expenditures. The bill would also provide
for transfer from the Mass Transportation Fund to the Transportation
Debt Service Fund of any amount of the “spillover”” funds received
during the 2009-10 to 2012-13 fiscal years necessary to offset the cost
of debt service payments made from the General Fund during any fiscal
year for transportation-related general obligation bond expenditures.

This bill would also authorize the Director of Finance to reimburse
the General Fund, from revenues transferred to the Transportation
Debt Service Fund from the Highway Users Tax Account, any amount
necessary to offset the cost of debt service payments made from the
General Fund during any fiscal year for transportation-related general
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obligation bond expenditures consistent with specified provisions of
Article X1X of the California Constitution.

(3) Existing law establishes the Aeronautics Account in the State
Transportation Fund. Existing law imposes a per gallon jet fuel tax on
aircraft jet fuel dealers and requires that the funds be deposited in the
State Treasury to the credit of the Motor Vehicle Fuel Account in the
Transportation Tax Fund. Existing law requires that moneys deposited
to the credit of the Motor Vehicle Fuel Account attributable to the
distribution of motor vehicle fuel for use in propelling an aircraft in
the state be transferred to the Aeronautics Account in the State
Transportation Fund.

Existing law requires funds in the Aeronautics Account to be used to
pay the Controller and the State Board of Equalization for their pro
rata costs in carrying out the duties imposed on them by the Motor
Vehicle Fuel Tax Law and to pay the Department of Transportation for
the administration of the State Aeronautics Act. Existing law allows the
remaining balance of moneys in the account to be used for preapproved
eligible projects that are for airport and aviation purposes, to make
allocations to public entities for the aquisition or development of
airports if the department determines that it is feasible, and to allow
the California Transportation Commission to provide local matching
funds for federal Airport Improvement Program Grants.

This bill would suspend these grants and funding programs for the
2009-10 fiscal year. The bill would require $4,000,000 to be transferred
from the Aeronautics Account to the General Fund, upon the order of
the Director of Finance. These provisions would be repealed on January
1, 2011.

(4) Existing law, the Highway Safety, Traffic Reduction, Air Quality,
and Port Security Bond Act of 2006, authorizes the issuance of general
obligation bonds for various transportation purposes, including
$2,000,000,000 for local street and road improvement, congestion
relief, and traffic safety. Existing law requires a city or city and county
that receives an allocation of those funds in the 2008-09 fiscal year to
agree to encumber the funds before July 1, 2009.

This bill would instead require a city or city and county that receives
an allocation of those funds in the 2008-09 fiscal year to agree to
encumber the funds before July 1, 2010.

(5) Existing law requires the Department of Transportation, in
consultation with transportation planning agencies, county
transportation commissions, counties, and cities, to carry out long-term
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state highway system planning. Existing law authorizes the department,
to the extent that it does not jeopardize the delivery of projects in the
adopted state transportation improvement program, to prepare a project
studies report for capacity-increasing state highway projects. Existing
law requires the department to review project studies reports performed
by an entity other than the department. Existing law authorizes a local
entity to request the department to prepare a project studies report for
a capacity-increasing state highway project that is being proposed for
inclusion in a future state transportation improvement program. If the
department determines that it cannot complete the report in a timely
fashion, existing law authorizes the requesting entity to prepare the
report.

This bill would require the department to be reimbursed by a
requesting entity for any work performed by the department when it
reviews or prepares these project studies reports.

(6) This bill would make other related changes.

(7) The California Constitution authorizes the Governor to declare
a fiscal emergency and to call the Legislature into special session for
that purpose. The Governor issued a proclamation declaring a fiscal
emergency, and calling a special session for this purpose, on December
19, 2008.

This bill would state that it addresses the fiscal emergency declared
by the Governor by proclamation issued on December 19, 2008, pursuant
to the California Constitution.

243 This bift- wete-declare that it i e effoct atol

Vote: %-majority. Appropriation: yes-no. Fiscal committee:
yes. State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 8879.65 of the Government Code is
amended to read:

8879.65. (a) Funds appropriated from the Local Street and
Road Improvement, Congestion Relief, and Traffic Safety Account
of 2006, established by subdivision (l) of Section 8879.23, shall
be made available to the Controller for allocation to cities, counties,
and a city and county. From bond funds appropriated in the
2007-08 fiscal year for cities, including a city and county, each
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city, and city and county, shall receive at least a minimum
allocation of four hundred thousand dollars ($400,000), as
described in subparagraph (B) of paragraph (1) of subdivision (l)
of Section 8879.23. The remainder of the funds appropriated for
cities, including a city and county, shall be allocated in the
proportion described in subparagraph (B) of paragraph (1) of
subdivision (l) of Section 8879.23. In no case shall a city, or a city
and county, receive an allocation in excess of its total share, as
described in subdivision (I) of Section 8879.23, except as described
in subdivision (d).

(b) Prior to receiving an allocation of funds from the Controller
in a fiscal year, an eligible local agency shall submit to the
Department of Finance a list of projects expected to be funded
with bond funds pursuant to an adopted city, county, or city and
county budget. All projects proposed to be funded with funds from
the account shall be included in a city, county, or city and county
budget that is adopted by the applicable city council or board of
supervisors at a regular public meeting. The list of projects
expected to be funded with bond funds shall include a description
and the location of the proposed project, a proposed schedule for
the project’s completion, and the estimated useful life of the
improvement. The project list shall not limit the flexibility of an
eligible local agency to fund projects in accordance with local
needs and priorities so long as the projects are consistent with
subparagraph (B) of paragraph (1) of subdivision (I) of Section
8879.23.

(1) The Department of Finance shall report monthly to the
Controller the eligible local agencies that have submitted a list of
projects as described in this subdivision.

(2) Upon receipt of the information described in paragraph (1),
the Controller shall allocate funds to those agencies that have
submitted a list of projects, as reported by the Department of
Finance.

(c) Each fiscal year upon expending funds from the account, a
city, county, or city and county shall submit documentation to the
Department of Finance which includes a description and location
of each completed project, the amount of funds expended on the
project, the completion date, and the project’s estimated useful
life. The documentation shall be forwarded to the department, in
a manner and form approved by the department, at the end of each
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fiscal year until the funds in the account are exhausted. The
department may post the information contained in the
documentation on the department’s official Web site.

(d) A city, county, or city and county receiving funds pursuant
to this section shall have three fiscal years to expend the funds
following the fiscal year in which the allocation was made by the
Controller, and any funds not expended within that period shall
be returned to the Controller and be reallocated to other cities,
counties, or a city and county, as applicable, pursuant to the
allocation formulas set forth in subparagraph (A) or (B) of
paragraph (1) of subdivision (I) of Section 8879.23, but excluding
the requirement for a minimum city allocation as described in
subparagraph (B) of paragraph (1) of that subdivision and section.

(e) Subject to the requirements and conditions of this section,
it is the intent of the Legislature to appropriate funds from the
account so that the Controller may allocate the balance of these
funds to eligible local agencies over the next four years, following
the 2007-08 fiscal year. Nothing in this section shall prevent the
Legislature from appropriating funds on a more expedited basis
based on local agency need.

(f) The sum of three hundred fifty million dollars ($350,000,000)
is hereby appropriated from funds in the Local Street and Road
Improvement, Congestion Relief, and Traffic Safety Account of
2006 created pursuant to subdivision (I) of Section 8879.23, for
allocation pursuant to this article, as an augmentation to the amount
appropriated in Item 9350-104-6065 of the Budget Act of 2007.
The total 2007-08 fiscal year appropriation of nine hundred fifty
million dollars ($950,000,000) shall be allocated as follows: four
hundred million dollars ($400,000,000) to counties and five
hundred fifty million dollars ($550,000,000) to cities.

(9) Notwithstanding the provisions of Item 9350-104-6065 of
the Budget Act of 2008, a city or city and county that receives any
portion of the funds appropriated by that item shall agree to
encumber the funds before July 1, 2010.

SEC. 2. Section 16965 of the Government Code is amended to
read:

16965. (a) The Transportation Debt Service Fund is hereby
created in the State Treasury. Moneys in the fund shall, among
other things, as provided in this section, be dedicated to payment
of debt service on bonds including bonds issued pursuant to the
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Clean Air and Transportation Improvement Act of 1990 (Part 11.5
(commencing with Section 99600) of Division 10 of the Public
Utilities Code), the Passenger Rail and Clean Air Bond Act of
1990 (Chapter 17 (commencing with Section 2701) of Division 3
of the Streets and Highways Code), and the Seismic Retrofit Bond
Act of 1996 (Chapter 12.48 (commencing with Section 8879) of
Division 1 of Title 2). If the moneys in the fund are insufficient to
pay the balance of the debt consistent with existing obligations,
the General Fund will be used to pay the balance of any debt
service.

(b) (1) From moneys transferred to the fund pursuant to
subdivision (b) of Section 7103 of the Revenue and Taxation Code,
the Director of Finance is hereby authorized to reimburse the
General Fund for up to three hundred thirty-nine million two
hundred eighty-nine thousand three hundred forty-five dollars
($339,289,345) for the purpose of offsetting the cost of debt service
payments made from the General Fund during the 2007-08 fiscal
year for public transportation-related general obligation bond
expenditures in the following amounts:

(A) Clean Air and Transportation Improvement Act of 1990,
one hundred twenty-three million nine hundred seventy-three
thousand four hundred ninety-three dollars ($123,973,493).

(B) Passenger Rail and Clean Air Bond Act of 1990, seventy
million nine hundred eighty-three thousand three hundred
sixty-three dollars ($70,983,363).

(C) Seismic Retrofit Bond Act of 1996, one hundred forty-four
million three hundred thirty-two thousand four hundred eighty-nine
dollars ($144,332,489).

(2) From moneys transferred to the fund pursuant to subdivision
(b) of Section 7103 of the Revenue and Taxation Code, the Director
of Finance is hereby authorized to reimburse the General Fund in
the 2007-08 fiscal year for two hundred million dollars
($200,000,000) for the purpose of offsetting the cost of debt service
payments made in prior fiscal years from the General Fund for
public transportation-related general obligation bond expenditures.

(c) From moneys transferred to the fund pursuant to-subeivisten
subdivisions (c) and (d) of Section 7103 of the Revenue and
Taxation Code, the Director of Finance is hereby authorized to
reimburse the General Fund any amount necessary to offset the
cost of debt service payments made from the General Fund during
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any fiscal year for transportation-related general obligation bond
expenditures.

(d) From moneys transferred to the fund pursuant to an annual
Budget Act or other statute from the State Highway Account in
the State Transportation Fund; or the Highway Users Tax Account
in the Transportation Tax Fund, the Director of Finance is hereby
authorized to reimburse the General Fund any amount necessary
to offset the cost of debt service payments made from the General
Fund during any fiscal year for transportation-related general
obligation bond expenditures consistent with Article XIX of the
California Constitution.

SEC. 3. Section 65086.5 of the Government Code is amended
to read:

65086.5. (a) To the extent that the work does not jeopardize
the delivery of the projects in the adopted state transportation
improvement program, the Department of Transportation may
prepare a project studies report for capacity-increasing state
highway projects that are not included in the state transportation
improvement program. Preparation of the project studies report
shall be limited by the resources available to the department for
that work, supplemented, as appropriate, by regional or local
resources. The project studies report shall include the
project-related factors of limits, description, scope, costs, and the
amount of time needed for initiating construction.

by Wi . i F ¥ .

(b) The Department of Transportation may be requested to
prepare a project studies report for a capacity-increasing state
highway project-whieh that is being proposed for inclusion in a
future state transportation improvement program. The department
shall have 30 days to determine whether it can complete the
requested report in a timely fashion. If the department determines
that it cannot complete the report in a timely fashion, the requesting
entity may prepare the report. Whenever project studies reports
are performed by an entity other than the department, the
department shall review and approve the report. Upon submission
of a project studies report to the department by the entity, the
department shall complete its review and provide its comments to
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that entity within 60 days from the date of submission. The
department shall complete its review and final determination of a
report which has been revised to address the department’s
comments within 30 days following submission of the revised
report. The department shall be reimbursed by the requesting entity
for the work performed pursuant to this subdivision.

(c) The Department of Transportation, in consultation with
representatives of cities, counties, and regional transportation
planning agencies, shall prepare draft guidelines for the preparation
of project studies reports by all entities. The guidelines shall
address the development of reliable cost estimates. The department
shall submit the draft guidelines to the California Transportation
Commission not later than July 1, 1991. The commission shall
adopt the final guidelines not later than October 1, 1991. Guidelines
adopted by the commission shall apply only to project studies
reports commenced after October 1, 1991.

SEC. 4. Section 21683.3 is added to the Public Utilities Code,
to read:

21683.3. (a) Notwithstanding any other provision of this
article, the grant or funding programs described in Sections 21682,
21683, and 21683.1 are suspended for the 2009-10 fiscal year.

(b) Upon the order of the Director of Finance, the Controller
shall transfer four million dollars ($4,000,000) from the
Aeronautics Account to the General Fund.

(c) This section shall remain in effect only until January 1, 2011,
and as of that date is repealed, unless a later enacted statute, that
is enacted before January 1, 2011, deletes or extends that date.

SEC. 5. Section 99312 of the Public Utilities Code is amended
to read:

99312. Fhe-Except as provided in Sections 99311 and 99311.5,
the funds-transferred—te in the account-purstantto-Section—7102
of the-Revenue-and-Taxation-Code shall be made available for the
following purposes:

(@) Fifty percent for purposes of Section 99315.

(b) Tothe Controller, 25 percent for allocation to transportation
planning agencies, county transportation commissions, and the
San Diego Metropolitan Transit Development Board pursuant to
Section 99314.
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(c) Tothe Controller, 25 percent for allocation to transportation
agencies, county transportation commissions, and the San Diego
Metropolitan Transit Development Board for purposes of Section
99313.

(d) For the 2007-08 fiscal year, notwithstanding any other
provision of this section, or any other provision of law, the
allocations made pursuant to this section shall be adjusted as
follows:

(1) From the funds transferred to the account pursuant to
paragraph (1) of subdivision (a) of Section 7102 of the Revenue
and Taxation Code, fifty million dollars ($50,000,000) is hereby
appropriated to the Controller and shall be allocated pursuant to
subdivision (b); fifty million dollars ($50,000,000) is hereby
appropriated to the Controller and shall be allocated pursuant to
subdivision (c); and the remainder of revenue shall remain in the
Public Transportation Account to fund other state public
transportation priorities. The Controller shall make these allocations
in four equal quarterly amounts of twelve million five hundred
thousand dollars ($12,500,000), as achievable by the receipt of the
specified revenue.

(2) The amount appropriated in Item 2640-101-0046 of the
Budget Act of 2006 for state transit assistance pursuant to
subdivision (b) and (c) was greater than the amount of revenues
received to support state transit assistance pursuant to Section 7102
of the Revenue and Taxation Code. Therefore, notwithstanding
any other provision of law, the amount that would have otherwise
been available for appropriation to state transit assistance in the
2007-08 fiscal year pursuant to paragraphs (2) and (3) of
subdivision (a) of Section 7102 of the Revenue and Taxation Code,
shall be reduced by the excess amount that was appropriated to
state transit assistance in the Budget Act of 2006, and that excess
amount, as determined by the Department of Finance, shall instead
remain in the Public Transportation Account to fund other state
public transportation priorities. The funding for state transit
assistance as described in this paragraph is hereby appropriated to
the Controller for allocation. The Controller shall attempt to spread
this adjustment equally over four quarterly payments, as achievable
by revenue estimates.

(e) For the 2008-09 fiscal year and thereafter, notwithstanding
any other provision of this section or any other provision of law,
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and except as provided in subdivision (f), the funds transferred to
the account pursuant to paragraph (1) of subdivision (a) of Section
7102 of the Revenue and Taxation Code shall be made available
for the following purposes:

(1) For purposes of Section 99315, 33.34 percent, subject to
appropriation by the Legislature.

(2) To the Controller, 33.33 percent for allocation to
transportation  planning agencies, county transportation
commissions, and the San Diego Metropolitan Transit Development
Board pursuant to Section 99314. These funds are hereby
continuously appropriated for purposes of this paragraph.

(3) To the Controller, 33.33 percent for the allocation to
transportation agencies, county transportation commissions, and
the San Diego Metropolitan Transit Development Board for
purposes of Section 99313. These funds are hereby continuously
appropriated for purposes of this paragraph.

(f) For the 2009-10 to 2012-13 fiscal years, inclusive,
notwithstanding any other provision of this section or any other
provision of law, the funds-transferreeto in the account-pursuant
to-Section7102-of the Revenue-and-Taxation-Coede subject to this
section shall be made available only for purposes of Section 99315,
subject to appropriation by the Legislature.

SEC. 6. Section 99315 of the Public Utilities Code is amended
to read:

99315. Funds made available pursuant to subdivision (a) of
Section 99312, shall be available for all of the following purposes:

(@) To the department for bus and passenger rail services
pursuant to Sections 14035, 14035.5, and 14038 of the Government
Code.

(b) To the department for funding of public transit capital
improvement projects in the state transportation improvement
program, pursuant to Section 14529 of the Government Code.

(c) To the department for its planning activities not payable
from the State Highway Account in the State Transportation Fund,
its mass transportation responsibilities, and its assistance in regional
transportation planning.

(d) To the department for allocation by the director to the
Institute of Transportation Studies of the University of California
for training and research in public transportation systems

96



O©Coo~No ok~ wNE

—21— AB 4

engineering and management and coordination with other
transportation modes.

(e) To the commission for its activities not payable from the
State Highway Account.

(f) To the Public Utilities Commission for its passenger rail
safety responsibilities specified in statute on commuter rail,
intercity rail, and urban rail transit lines.

(g) To the State Department of Developmental Services for
funding of regional center transportation.

(h) To the Department of Education for funding of
home-to-school transportation, pursuant to Article 10 (commencing
with Section 41850) of Chapter 5 of, and Small School District
Transportation, pursuant to Article 4.5 (commencing with Section
42290) of Chapter 7 of, Part 24 of Division 3 of Title 2 of the
Education Code. For the 2009-10 fiscal year, the Director of
Finance is authorized to reimburse up to one hundred one million
eight hundred twenty-six thousand dollars ($101,826,000) in
General Fund expenditures for home-to-school transportation.

(i) To reimburse the General Fund for current debt service
payments on transit-related general obligation bonds. For the
2009-10 fiscal year, the Director of Finance is authorized to
reimburse up to two hundred twenty-five million forty-four
thousand dollars ($225,044,000) in General Fund expenditures
for this purpose.

SEC. 7. Section 7103 of the Revenue and Taxation Code is
amended to read:

7103. (a) The Mass Transportation Fund is hereby created in
the State Treasury. Upon appropriation by the Legislature, moneys
in the Mass Transportation Fund may be used for, but shall not
necessarily be limited to, the following transportation purposes:

(1) Payment of debt service on transportation bonds, or
reimbursement to the General Fund for past debt service payments
on transportation bonds.

(2) Funding of the Department of Developmental Services for
regional center transportation.

(3) Reimbursement to the General Fund for payments made by
the General Fund pursuant to subdivision (f) of Section 1 of Article
XIXB of the California Constitution.

(4) Funding of home-to-school transportation, pursuant to Article
10 (commencing with Section 41850) of Chapter 5 of Part 24 of
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the Education Code, and Small School District Transportation,
pursuant to Article 4.5 (commencing with Section 42290) of
Chapter 7 of Part 24 of the Education Code.

(b) From moneys transferred to the fund pursuant to
subparagraph (G) of paragraph (1) of subdivision (a) of Section
7102 in the 2007-08 fiscal year, the sum of five hundred thirty-nine
million two hundred eighty-nine thousand three hundred forty-eight
dollars ($539,289,348) shall be transferred to the Transportation
Debt Service Fund, and the sum of eighty-two million six hundred
seventy-eight thousand dollars ($82,678,000) may be reimbursed
by the Director of Finance in the 2007-08 fiscal year for the
purpose of offsetting payments made by the General Fund pursuant
to subdivision (f) of Section 1 of Article XIX B of the California
Constitution.

(c) From moneys transferred to the fund pursuant to
subparagraph (H) of paragraph (1) of subdivision (a) of Section
7102 in the 2008-09 fiscal year, the sum of eighty-two million six
hundred seventy-eight thousand dollars ($82,678,000) may be
reimbursed by the Director of Finance for the purpose of offsetting
payments made by the General Fund pursuant to subdivision (f)
of Section 1 of Article XIX B of the California Constitution, and
the Director of Finance may transfer any funds remaining in the
fund after this reimbursement of the General Fund to the
Transportation Debt Service Fund.

(d) From moneys transferred to the fund pursuant to
subparagraph (1) of paragraph (1) of subdivision (a) of Section
7102, the Director of Finance may transfer to the Transportation
Debt Service Fund any amount necessary to offset the cost of debt
service payments made from the General Fund during any fiscal
year for transportation-related general obligation bond
expenditures.

SEC. 8. Section 2102 of the Streets and Highways Code is
amended to read:

2102. Net revenue derived from a tax means the amount of
revenue derived from a tax that is deposited into the Highway
Users Tax Account in the Transportation Tax Fund, less
expenditures made from that account by the Controller for the
purposes of administering the account.

SEC. 9. Section 2103 of the Streets and Highways Code is
amended to read:
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2103. (a) At least 90 percent of the balance deposited to the
credit of the Highway Users Tax Account in the Transportation
Tax Fund by the 28th day of each month shall be apportioned by
the State Controller by the second working day thereafter, except
for June, in which case the apportionment shall be made the same
day. These apportionments shall be made as provided for in
Sections 2104 to 2122, inclusive. If information is not available
to make the apportionment as required, the apportionment shall
be made on the basis of the information of the previous month.
Amounts not apportioned shall be included in the apportionment
of the subsequent month.

(b) Notwithstanding anything in subdivision (a) or this chapter
to the contrary, for the 2009-10 and 2010-11 fiscal years, the net
revenue in the Highway Users Tax Account in the Transportation
Tax Fund shall be apportioned by the Controller as follows:

(1) Sixty-five percent of net revenues shall be transferred to the
State Highway Account in the State Transportation Fund for
expenditure in accordance with Section 163.

(2) Twenty-five percent of net revenues shall be transferred to
the Transportation Debt Service Fund for purpose of payment of
principal and interest on voter-approved bonds, consistent with
Section 5 of Article XIX of the California Constitution, subject to
appropriation by the Legislature.

(3) For the 2009-10 fiscal year only, an amount equal to 25
percent of the revenues received by the Department of Motor
Vehicles from vehicle weight fees pursuant to Section 9400 of the
Vehicle Code and deposited in the State Highway Account pursuant
to Section 42205 of the Vehicle Code shall be transferred from net
revenue in the Highway Users Tax Account to the Transportation
Debt Service Fund for the purpose of payment of principal and
interest on voter-approved bonds, consistent with Section 5 of
Article XIX of the California Constitution, subject to appropriation
by the Legislature.

(4) The sum of six hundred thousand dollars ($600,000) per
month shall be transferred to the Bicycle Transportation Account
in the State Transportation Fund.

(5) The sum appropriated by the Legislature in the annual
Budget Act pursuant to Section 2107.7 shall be transferred to the
State Parks and Recreation Fund.
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(6) The money remaining after the transfers in paragraphs (1)
to (5), inclusive, shall be apportioned, as follows:

(A) Fifty and eight-tenths percent of the funds available shall
be apportioned among the counties, as follows:

(i) Seventy-five percent of the funds payable under this
subparagraph shall be apportioned among the counties monthly
in the respective proportions that the number of fee-paid and
exempt vehicles that are registered in each county bears to the
total number of fee-paid and exempt vehicles registered in the
state. In that regard, the Department of Motor Vehicles shall, as
soon as possible after the last day of each calendar month, furnish
to the Controller a verified statement showing the number of
fee-paid and exempt vehicles that are registered in each county
and in the state as of the last day of the calendar month as reflected
by the records of the Department of Motor \ehicles.

(if) Twenty-five percent of the funds payable under this
subparagraph shall be apportioned among the counties monthly
in the respective proportions that the number of miles of maintained
county roads in each county bears to the total number of miles of
maintained county roads in the state.

(B) Forty-nine and two-tenths percent of the funds available
shall be apportioned among the cities, including a city and county,
in the respective proportions that the total population of the city
bears to the total population of all of the cities in the state.

(c) All other provisions of this chapter, to the extent not
inconsistent with subdivision (b), shall continue to apply for the
2009-10 and 2010-11 fiscal years.

SEC. 10. Section 2104.1 of the Streets and Highways Code is
amended to read:

2104.1. The Controller shall deduct annually, from the amount
apportioned pursuant to Section 2104 or subparagraph (A) of
paragraph (6) of subdivision (b) of Section 2103, as applicable,
the amount identified as applicable to counties in the report
submitted in the preceding fiscal year pursuant to Section 191, and
shall transfer the amount to the State Highway Account.

SEC. 11. Section 2106.3 of the Streets and Highways Code is
amended to read:

2106.3. If Los Angeles County elects to allocate any portion
of the revenues it receives pursuant to-Seetion2104-6+2106 this
chapter to the cities within the county under any program in which
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those revenues are allocated to at least 70 percent of the cities, it
shall make allocations to each city within the county based on the
two following equally weighted factors:

(1) The population of the city to the total population of all the
cities in the county.

(2) The city street mileage to the total street mileage of all the
cities in the county, as determined from the county master plan.

SEC. 12. Section 2106.4 of the Streets and Highways Code is
amended to read:

2106.4. From funds apportioned to the County of Los Angeles
pursuant to-Seetions-2104,-2105,-and-2106 this chapter, or from
other transportation funds available to the county, or from any
combination of those funds, as determined by the county, the
county shall, beginning in the 1996-97 fiscal year, commence the
annual transfer to the Los Angeles County Metropolitan
Transportation Authority of funds in an amount calculated to
amortize, in equal annual installments over a 5-year period, the
amount by which fiscal realignment revenues deposited in the
county general fund exceed fifty million dollars ($50,000,000).
The highest priority for the use of the remaining funds apportioned
to the county pursuant to this chapter shall be for safety and for
maintenance of county facilities in urban areas with the highest
backlog of maintenance and rehabilitation needs.

SEC. 13. Section 2107.1 of the Streets and Highways Code is
amended to read:

2107.1. Any city or city and county may apply to the United
States Bureau of Census to determine its population. Upon receipt
from the bureau of its determination of population, the city or city
and county may, at its option, file a certified copy of the
determination with the Controller.

All apportionments and payments to a city or city and county
made under-Seetien—2107 this chapter and-aH-payments under
Section 11005 of the Revenue and Taxation Code—fer—any
appertienmentmade beginning with the month following the filing
of the determination shall be based upon the population so
determined until such time as a subsequent determination is made
by the bureau and a certified copy is filed by the city or city and
county with the Controller or a certified copy of a subsequent
estimate or census result validated by the Department of Finance
is filed with the Controller as provided in Section 2107.2. For the
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purposes of this section, a written or telegraphic certification from
the Director of the Census to the Controller of the determination
of population may be accepted by the Controller in lieu of the
filing by the city or city and county of the certified copy of the
determination.

The cost of any determination by the United States Bureau of
Census or by the Department of Finance is a proper charge against
the city or city and county applying therefor and shall be paid by
it to the bureau or to the department.

This section does not apply to counties.

SEC. 14. Section 2107.2 of the Streets and Highways Code is
amended to read:

2107.2. Any city or city and county may apply to the population
research unit of the Department of Finance to estimate its
population or the population of any inhabited territory annexed to
the city subsequent to the last federal or state census validated by
the population research unit of the Department of Finance. The
department may make the estimate if in the opinion of the
department there is available adequate information upon which to
base the estimate. The department may develop or contract for the
development of additional information if, in the opinion of the
department, additional information may make an estimate feasible.
Not less than 25 days nor more than 30 days after the completion
of the estimate, the Department of Finance shall file a certified
copy thereof with the Controller if the estimate is greater than the
current certified population.

All apportionments and payments to a city or city and county
under-Seetien2107 this chapter and-aHpayments under Section
11005 of the Revenue and Taxation Code-fer-any-appertionment
made beginning with the month following the filing of the estimate
shall be based upon the population so estimated until a subsequent
estimate is made by the department and a certified copy is filed
with the Controller or a subsequent determination is made by the
United States Bureau of the Census and a certified copy is filed
by the city or city and county with the Controller as provided in
Section 2107.1.

The Department of Finance may assess a reasonable charge, not
to exceed the actual cost thereof, for the preparation of population
estimates pursuant to this section, which is a proper charge against
the city or city and county applying therefor. The amount received
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shall be deposited in the State Treasury as a reimbursement to be
credited to the appropriation from which the expenditure is made.

No more than one estimate of its total population shall be filed
each fiscal year for each city or city and county.

As of May 1, 1988, any population estimate prepared by the
Department of Finance pursuant to Section 2227 of the Revenue
and Taxation Code may be used for all purposes of this section
unless a written request not to certify is received by the department
from the city or city and county within 25 days of completion of
the estimate.

SEC. 15. Section 2107.3 of the Streets and Highways Code is
amended to read:

2107.3. The incorporation of a new city, or any annexation or
exclusion of territory to or from an existing city, shall be considered
for the purpose of apportionment of funds to cities and cities and
counties pursuant to-Seetier2107 this chapter. The revenue shall
be apportioned among the cities and cities and counties monthly
as revenues are received in the Highway Users Tax-Funre Account.
Any newly incorporated city or any increase in population due to
annexation shall be included in the monthly apportionment
following such incorporation or annexation.

In the event of the disincorporation of a city, or in the event the
incorporation of a city is adjudged invalid, any funds apportioned
pursuant to-Seettor2307 this chapter to-sueh that city, but-which
that are unexpended, shall revert to the Highway Users Tax-Fund
Account and shall be reapportioned to all other cities and cities
and counties pursuant to-Seetien-2107 this chapter.

The Controller shall not be required to reapportion funds
previously apportioned for expenditure in the different cities of
the state by reason of any subsequent incorporation, invalidation
of incorporation, annexation or exclusion of territory.

SEC. 16. Section 2107.6 of the Streets and Highways Code is
amended to read:

2107.6. The Controller shall deduct annually, from the amount
apportioned pursuant to Section 2107 or subparagraph (B) of
paragraph (6) of subdivision (b) of Section 2103, as applicable,
the amount identified as applicable to cities in the report submitted
in the preceding fiscal year pursuant to Section 191, and shall
transfer the amount to the State Highway Account.

96



AB 4 — 28—

O©Coo~No ok~ wNE

SEC. 17. Section 2109 of the Streets and Highways Code is
amended to read:

2109. State highways shall be maintained, constructed, and
improved out of the moneys received in the State Highway Account
under-Seetion-2408 this chapter. Notwithstanding Section 81, the
department is not required to maintain any route, or portion of a
route, added after January 1, 1947, until it has been laid out and
constructed as a state highway.

SEC. 18. Section 2111 of the Streets and Highways Code is
amended to read:

2111. Apportionments from the Highway Users Tax—und
Account under this chapter shall not be made to any incorporated
city the streets of which are not public streets or which has not
held an election of municipal officers within a period of 10 years
preceding the date of such apportionment. Apportionments
heretofore accumulated for expenditure within any such city shall
be reapportioned to all other cities and cities and counties in the
manner provided by-Seetions—2106-and-210+—respectively this
chapter.

SEC. 19. Section 2112 of the Streets and Highways Code is
amended to read:

2112. No money apportioned from the Highway Users Tax

i i i Account to cities or
counties shall be used for the construction or improvement of any
highway or street if the contract for such construction or
improvement specifies the use of any patented or proprietary
paving material, unless the contract has been awarded to the lowest
responsible bidder therefor after alternate bids have been called
for and opportunity afforded for bids to be submitted for
nonpatented or nonproprietary paving material in competition with
an equal thickness and like design of such patented or proprietary
paving material. This section shall not be deemed nor construed
to prohibit the use of any patented or proprietary paving material
in the maintenance of any highway or street when such highway
or street was constructed of such material and, in the opinion of
the body, board or officer ordering such maintenance, it would be
impractical to use a different paving material for such maintenance.

SEC. 20. Section 2113 of the Streets and Highways Code is
amended to read:
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2113. No apportionment of money from the Highway Users
Tax-Fund-as-providedn-Seetion-2106-0r2307 Account shall be
made to a city unless the city has set up by ordinance a “special
gas tax street improvement fund.”

All apportionments of such moneys shall be deposited in the
“special gas tax street improvement fund.”

In making any expenditure a city shall follow the law governing
it in regard to the doing of the particular type of work in cases
which are not exclusively municipal affairs.

No state officer or employee shall be liable for anything done,
or omitted to be done, by any city in the performance of any work.

Interest received by a city from the investment of money in its
special gas tax street improvement fund shall be deposited in the
fund and shall be used for street purposes.

SEC. 21. Section 2114 of the Streets and Highways Code is
amended to read:

2114. Contracts for any construction and improvement projects
on city streets for which funds apportloned to cities from the
Highway Users Tax
Account may be expended during any fiscal year may be awarded
on and after the first day of January preceding the beginning of
the fiscal year.

SEC. 22. Section 2115 of the Streets and Highways Code is
amended to read:

2115. To permit the accomplishment of major cooperative
street or highway projects in their entirety, the legislative body of
a county or city may authorize the Controller to accumulate moneys
accruing to the county or city over a period of time from the

Highway Users Tax—Fure—pursuant—to—Section—2106—6r2107

Account.
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1 {b) $11.359,176-isfortheinfantandtoddlerearmark
> ) .

3 ; . ) g 'I )

4 © $7 5, . e federal-funding i
5 able-for-use-in-the-2008-09-fiseal-year—Of-that
6 amotnt—$200,000—shalbe—used—for—TFrustline
7 registration workload (Chapter 3.35 (commencing
8 itk Secti 96.66) of: Division 2.0f :
9 and-Safety-Code)-The-remaining-funds-shal-be
10 wsed-for-ehild-care-and-developmentguatity-ex-
11 penditures-identified-by-the-State Department-of
12 Edueation{SBE)-and-approved-by-the Department
13 of Finance:

14 {d) From the remaining funds in Schedule (1.5},
15 the-followingameuntsshal-be-allocatedforthe
16 follewing-purpeses—$4,000,000-to-train-former
17 CalWORKs—recipients—as—child—eare—teachers;
18 $2,700,000-for-contracting-with-the State Depart-
19 ment-of-Secial-Services{DSS)-for-inereasedin-
20 . f chitd tacilities_$1-000-000-F
21 TFrustline—registration—workiead—(Chapter—3.35
29 f ) " ) 60)-of Divisi
23 2-ofthe Health-and-Safety-Code),-$500,000Fer
24 health-and-safety-tratning-for-ticensed-and-exempt
25 ehild—eare—providers—$300,000—for—theHeakth
26 Hetline,and-$300,000-te-implementa-technical
27 assistaneeprogram-te-child-care-providersinae-
28 e financingf o ‘o
29 construction-of chitd-care-facilities:

30 5. Of the amount appropriated in- Schedtle (151,
31 $15,000,000-shaltbe-forchild-carewerkerreeruitment
32 and retention programs pursuant to Section 8279.7 of
33 the—Edueation-Code—and-$320,600-shal-be—for-the
31 i I o i

35 6. {a) The State Department of Education (SDE) shatt
36 conduct-monthly-analyses-of CalWORKs Stage
37 2-and-Stage—3-caseleads—and-expenditures—and
38 ; ) .

39 ameunts-and-aHocations-as-neeessary-to-ensure
40 funds-are-distributed-proportionaty-to-need-The
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1 4. OfthefundsappropriatecHn-Schedule(1);-Appertion-
2 ments:

3 (8) Up-to-$100,000-isfor-a-maintenance-aHowanee;
4 . ETitl 4 "
5 fornia-Code-ef Regulations:

6 {b) Up-to-$500.,000-is-to-reimburse-colegesfor-the
; .

8 . Pa hisrei

9 I ¥ I tetolwi

10 from-coHege-before-the-census-date-pursuantto
11 Seetion-58508-of Fitle-5-of-the-California-Cede
12 ef Regulations:

13 5. Netwithstanding—any—eother—provision—of law.—the
14 o :

15 hatt st , bk Y Fg
16 lack-efafunded-cost-of-Hvingadjustment:

17 6. {a) Of the amount appropricted in Schedute {2) for
18 the-ApprenticeshipProgramtp-to-$14,641,000
19 shalHbe-available-asneeessary-upon-certification
20 Hor-of - aliforniaC )
21 CoHegesfor-the-purpose-ef-funding-community
22 coHege-related-and supplementatinstruction-pur
23 suant-to-Section-3674-of the-Labor Code-aspro-
24 vided-in-Section-8152-of the-Education-Code-No
25 community-collegedistrict-shal-usefunds-avail-
26 . .

o7 DIC URGer thisT y ey IF
28 existing-program-unless-the-new-program-or-ex-
29 pansion-has-been-approved-by-the-chaneeHor:
30 {b) Netwithstanding-Seetion-8152-of the-Education
31 Code.each 60-minute hour of teaching time de-
30 i ) Hodi
33 and-attending-elassesofrelated-and-supplemental
31 ) . e . "
35 Labor-Code-shall-be-reimbursed-at-the—rate-of
36 $5-06-per-hour—For-purpeses-of-this-provision;
37 each-hour-of teachingtime-may-includeupte10
38 minudtes-for-passing-time-and-breaks:

39 + Funds-appropriatec-in-Schedule{(3)-Growth-for-Ap-
0 ) shall Hable fi o



O©Coo~No ok~ wNE

AB 4

96



AB 4

O©Coo~No ok~ wNE

96



O©Coo~No ok~ wNE

AB 4

96



AB 4 — 84—

1 . !
5 . . _l .
3 Y ’ ision. )
4 . ot bl
5 effinancialaidthe-eastestandmostretiable
6 method-of-aceessing-the-aid—a-contact tele-
7 phene-numberan-taternetWeb-site-address;
8 ) 7 ; .
9 > apPIICADTE;an ' PRYSH .

10 ) o P s, patg

11 high-schoolgraduates,and-12th-graders-—The

12 outreach-and-information-campaign-shoeuld

13 target-itsefforts-in-high-schoolswelfareof-

14 fices;—unemployment—offices,—churehes;

15 community-centersand-any-otherlocation

16 that-witl-mosteffectively-reach-How-ineeme

17 and-disadvantaged-students-whe-must-over-

18 eome—barriers—in—aceessing—postsecondary

19 education. The community cotlege district

20 awarded-the-eontract-shal-eonsult-with-the

21 o )

29 " . Rty

23 priorto-performing-anyactivitieste-ensure

24 appropriate-coordination-withany-otherstate

25 efforts—in-this—area—and-ensure-compliance

26 ith thi ision.

27 {2) Ofthe-ameuntappropriatecHn-Sehedule(5);

28 netrmorethan-$34,200,000-shal-befor direet

29 eontact-with-petentiahand-eurrentfinaneial

30 aid-apphicants. Each CCC campus shatl re-

31 ceive-a-minimum-attocation-of $56,000-The

32 remainderof-the-funding-shal-be-aHoeated

33 te-campuses-based-upen-aformulareflecting

34 full-time—equivalent—students—(FFES)

35 weighted-bya-measure-ef-low-inceme pepu-

36 fations-as-demenstrated-by-BOG-fee-waiver

37 program participation within a district. His

38 theintentof the Legistature totheextent that

39 funds-are-provided-in-this-item - thatal-cam-

40 puses—provide-additional-staff-resources—to
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> - g

3 . g1 : o whicl o
4 of time is greater.

5 o

5 ) SOt
; rOF P ) ) o
8 : Y Prog 9
9 I rreesy

10 o . | "Prog

11 ments-may-netexceed-75-percent-of the-wage for-the
12 workstuey-posttions,aned-the-employers-shal-pay-at
13 feast-25-percent-of-the-wage-for-the-workstudy-pesi-
14 tions. These funds may be expended only if the totat
15 hetrs-of-educationemploymentand-werkstudy-for
16 the studentaresufficientto-meetbethstate-and-federal
17 minimum-—requirements—for—qualifying—work-related
18 activities.

19 —Funds-may-be-tsed-to-provide-eredit-or-noncredit
20 I . e (£ o diteict

21 . ; . )

29 f ; . I " five i

23 tional-services-to-meet-the-demand-for-CalWORKs
24 students—TFhis—determination—shall-be-based-en—fal
25 enroltmentinformation-Districts shatt-submitapplica-
26 tionsto-the-Office-of the-ChanceHorby-October15-of
27 each year. If the chancelor approves the use of funds
28 for_direct i ionad toac_the_Office_of
29 Chaneelor-shal-submit-arepertte-the Departmentof
30 Finance-and-the-JointLegislative Budget- Committee
31 by November 152008, that (&) identifies the enroh-
32 ment of nevr CalWORKS students. (i) states whether
33 and-why-additional-classes-were-needed-to-accommeo-
34 date-the-needs-of CaPWORKsstudents,—and{€)-sets
35 forth-an-expenditure-plan-for-the-balance-of funds:
36 —As-a-condition-of receipt-of-the-funds-appropriated
37 in-Sehedule(7)by-the-fourth-week-feHewingthe-end
38 of the semesterorguarter term-eommencinginJantary
39 , o )

0 b i I Flg | ”5 g,.
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1 avaHablefrom-network—centers-due—to-savings;
> ) . , orof hath
3 I oblef tionatatoeations-i
4 beivision (b} to. tovel of subsidized
5 training-otherwise-available:

6 {g) Fundsalocatedby-the Beard-ef Gevernersofthe
; . . ) .
8 . ) gesdr prov
9 ) ) : ey ) 9

10 cation-offerings-The-chanceHorshal-ensure-that
11 funds-are-spent-only-for-expanded-services-and
12 shat-mplementaceountability reperting-fordis-
13 trictsreceiving these-funds-to-ensure- that training;
14 it_and ; i rol

15 to-business-needs—Programs-that-do-net-demon-
16 strate-continuedrelevance-and-supperthby-business
17 shatl not be eligible for continued funding. The
18 beard-of governers-shal-considerthedevel-ofin-
19 volvementand-financial-commitments-ofbusiness
20 ind ) : e ki "
21 The—chancellorshall-incorporate—grantreguire-
29 ot idelines o of )
23 development-grants:

24 {h) Primary-objectives-ofthe-Econemic-and-Werk-
25 force-DevelopmentProgram-are-to-maximize-in-
26 struction; to-prepare-studentsforentry-teveljobs;
27 to-inerease-skilts-of the-eurrent-workforee,and-to
28 stimttate-the-growth-of-businesses-threugh-train-
29 ing-so-that-more-jobs-are-created-As-part-of-the
30 annuatrepertonthe perfermance of the Econemie
31 and Workforce Development Program. the chan-
30 T o
33 ) ) ggreg ) g
31 .gll  eaching i
35 regionat-education-ane-training-coHaborative-and
36 to-the-extentpracticable; the-totalnurmberofhours
37 of contract-edueation-servicesperformanee-im-
38 ining-credi ny

39 tion—and-job-placements—created-as-a-—resutt-of
40 each center and collaborative.
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SECH6:

SEC. 23. This act addresses the fiscal emergency declared by
the Governor by proclamation on December 19, 2008, pursuant
to subdivision (f) of Section 10 of Article IV of the California
Constitution.
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