AMENDED IN ASSEMBLY APRIL 14, 2009

CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 697

Introduced by Assembly Member Charles Calderon

February 26, 2009

An act to amend Section-64 19136.8 of the Revenue and Taxation
Code, relating to taxation.

LEGISLATIVE COUNSEL’S DIGEST

AB 697, as amended, Charles Calderon. Preperty-taxation—Income
and corporation taxes: under payments.

st o ; e affirrmativel s to Aol

Existing income and corporation tax laws impose a penalty for
specified underpayments of tax, except for, among other things, an
under payment created or increased by the disallowance of a specified
hiring credit.

This bill would make-teehnicalrensubstantive clarifying changes to
that provision.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECTION 1. Section 19136.8 of the Revenue and Taxation
Code, asadded by Section 5 of Chapter 10 of the 3rd Extraordinary
Session of the Satutes of 2009, is amended to read:

19136.8. (a) No addition to tax shall be made under Section
19136 with respect to any underpayment of an installment to the
extent that the underpayment was created or increased by the
disallowance of a credit under subdivision—f (g) of Section
17053.80.

(b) No addition to tax shall be made under Section 19142 with
respect to any underpayment of an installment to the extent that
the underpayment was created or increased by the disallowance
of a credit under subdivision-f} (g) of Section 23623.

(c) The Franchise Tax Board shall adopt procedures, forms, and
instructions necessary to implement this section in a reasonable

manner.
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