AMENDED IN ASSEMBLY APRIL 5, 2010

CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 2185

Introduced by Assembly Member-Bradferd Lieu

February 18, 2010

I . _ ” il e relati
eehsumernformation—An act to add Sections 1749.55 and 1749.56 to
the Civil Code, relating to gift certificates.

LEGISLATIVE COUNSEL’S DIGEST

AB 2185, as amended, Bradford Lieu. investigative—consumer

reporting-agenectes—Gift certificates.
Existing law prohibits the sale of any gift certificate that contains an

expiration date or service fee. Existing law excepts from those provisions
specified gift certificates, including, but not limited to, those that are
distributed by the issuer to a consumer pursuant to an award, loyalty,
or promotional program without any money or other thing of value
being given in exchange for the gift certificate by the consumer, as
specified. Gift certificate is defined for these purposes to include gift
cards, but does not include any gift card usable with multiple sellers
of goods or services, as specified.

This bill would prohibit a retailer from advertising as a gift certificate
or gift card any promotional item, award, or loyalty that does not comply
with the laws pertaining to gift certificates. The bill would require any
of those items resembling a gift certificate or gift card to include on the
front of the item the terms and conditions of use as well as a notice in
10-point boldface type that the item is not a gift certificate or gift card.
The bill also would prohibit the sale of a gift card usable with multiple
sellers of goods or services that requires a service fee, including, but
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not limited to, a service fee for activation, application, installation, or

dormancy.

. . ) . . . . . .
Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 1749.55 is added to the Civil Code,
immediately following Section 1749.5, to read:

1749.55. It is unlawful for a retailer to advertise as a gift
certificate or gift card any promotional item, award, or loyalty
that does not comply with the requirements of Sections 1749.5 and
1749.6 and any other existing laws or regulations pertaining to
gift certificates or gift cards. Any of those items resembling a gift
certificate or gift card shall meet the following requirements:

(&) The front of the item shall disclose the terms and conditions
of use.

(b) The front of the item shall contain a notice printed in
10-point boldface type that it is not a gift certificate or gift card.

SEC. 2. Section 1749.56 is added to the Civil Code, to read:

1749.56. It is unlawful for any person or entity to sell a gift
card usable with multiple sellers of goods or services that requires
a service fee, including, but not limited to, a service fee for
activation, application, installation, or dormancy.
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