AMENDED IN SENATE APRIL 13, 2009

SENATE BILL No. 633

Introduced by Senator Wright

February 27, 2009

the-Civi-An act to amend Section 114’123 of the Businessand Prof ons
Code, relating to real estate appraisers.

LEGISLATIVE COUNSEL’S DIGEST

SB 633, as amended, Wright. Real estate appraisers.

Existing law, the Real Estate Appraisers’ Licensing and Certification
Law, provides for the licensure and regulation of real estate appraisers
and vests the duties of enforcing and administering that law in the Office
of Real Estate Appraisers. Existing law requires a lender in a loan
transaction secured by real property to provide notice, as specified, to
a loan applicant that, upon request, the applicant is entitled to receive
a copy of the appraisal report, provided he or she has paid for the
appraisal. Existing law requires that an applicant’s written request for
a copy of an appraisal be received by the lender no later than 90 days
after the lender has provided notice of the action taken on the
application, or the application has been withdrawn. Existing law also
requires the lender to mail or deliver a copy of an appraisal within 15
days after receiving a written request from the applicant or within 15
days after receiving the appraisal, whichever occurslater.

This bill would delete these requirements, and instead require that
the lender mail or deliver a copy of the appraisal report to the loan
applicant within 15 days of receiving the appraisal, provided the
applicant has paid for the appraisal.
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Vote: majority. Appropriation: no. Fiscal committee: yesno.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 11423 of the Business and Professions
Code is amended to read:

11423. (a) For purposes of this section:

(1) “Applicant” means a person who has made a written request
for an extension of credit which is proposed to be secured by real
property. The term does not include a guarantor, surety, or other
person who will not be directly liable on the loan.

(2) “Appraisal” shall have the same meaning as set forth in
subdivision (b) of Section 11302.

(3) “Residential real property” means real property located in
the State of California containing only a one-to-four family
residence.

(b) A lender in aloan transaction secured by real property shall

provide-netice-as-desertbed-n-this-section mail or deliver a copy

of an appraisal to a loan applicant-efthe-applicant'stighttereceive
a—copy-of within 15 days of receiving the appraisal, provided-he

orshe the _applicant _has paid for the appraisal.
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(c) Nothing in this section is intended to effect a change in
current law in any manner with respect to reliance on an appraisal
by anyone other than the lender who released the appraisal.

&)

(d) This section does not apply to appraisals obtained by lenders
on property owned by the lender, nor to appraisals obtained by the
lender in anticipation of modifying any existing loan agreement
if the lender has not charged for the appraisal.

)
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(e) In the case of loans secured by residential real property,
compliance with Regulation B (12-€FR C.F.R. Part 202 et seq.)
of the Federal Reserve Board is deemed to be compliance with the
provisions of this section and Section 10241.3.

() Thissection is in addition to any right of access to appraisals
that exists under any other provision of state or federal law.
. . " X | cocci
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