AMENDED IN SENATE JULY 12, 2011

CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

ASSEMBLY BILL No. 946

Introduced by Assembly Member Butler

February 18, 2011

An act to amend Section279 95.31 of the Revenue and Taxation
Code, relating to-taxatien local government finance.

LEGISLATIVE COUNSEL’S DIGEST

AB 946, as amended, Butler. Property tax—exemption—principat
restdenee:—veterans—and—thelr—unmarried—Surviving—Sspeuses:

administration: loan program.

Existing property tax law-prevides;pursuant-to-the-authorization-of

e+rg+bﬂ1+y—te~mq+ﬂa{es authorlzed an ellglble county, as deflned upon
the recommendation of the assessor and by resolution of its board of

supervisors, to elect to participate in the State-County Property Tax
Administration Program, pursuant to which a participating county
received, in specified fiscal years, a loan from the state, as specified,
for the purposes of providing supplemental funding for that county’s
local administration of the ad valorem property tax.

Thls b|II Would—make—teehmealrﬁensubs{ﬁmve—ehaﬁges—that—weum
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remarries reauthorize the State-County Property Tax Administration
Program to allow eligible counties, as defined, to elect to participate
in the program to receive a loan in each fiscal year from the 2011-12
fiscal year to the 2015-16 fiscal year, inclusive. This bill would also
require the California Assessors’ Association to report to the Senate
Committee on Budget and Fiscal Review and the Assembly Committee
on Budget regarding participating counties, as specified.
Vote: majority. Appropriation: no. Fiscal committee: ne-yes.

State-mandated local program: no.

VTV

The people of the State of California do enact as follows:

1 SECTION 1. Section 95.31 of the Revenue and Taxation Code

2 isamended to read:

3 95.31. (a) (1) Notwithstanding any other-prevision—of law,

4 any eligible county may, upon the recommendation of the county

5 assessor, and by resolution of the board of supervisors of that

6 county adopted not later than-Beeember February 1 of the fiscal

7 year for which it is to first apply, elect to participate in the

8 State-County Property Tax Administration Loan Program.

9 (2) Execeptas-spectfiednparagraph-(3),—for-For the purposes
10 of this section, an eligible county shall mean a county in which
11 additional property tax revenue allocated to school entities would
12 reduce the amount of General Fund moneys apportioned to school
13 entities. However, eligibility shall be terminated when, in
14 combination with resources in the Educational Revenue
15 Augmentation Fund, additional property tax revenues allocated to
16 school entities will not result in a reduction in the General Fund
17 apportionments.

18 - - ! - - -
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(b) (1) In each fiscal year from the-3995-96 2011-12 fiscal
year to the-2601-62 2015-16 fiscal year, inclusive, an eligible
county participating in the State-County Property Tax
Administration Loan Program may receive a loan for up to the
amount listed in paragraph (3). The loan shall be repaid by June
30 of the fiscal year following the year in which the loan is made.
However, at the discretion of the Director of Finance, the loan may
be renewed once for an additional 12-month period at the request
of the part|C|pat|ng county board of superwsors -FeHheGe&nﬂes

(2) Ifaneligible county elects to participate in the State-County
Property Tax Administration Loan Program, it shall enter into a
contractual agreement with the Department of Finance. At a
minimum, the contractual agreement shall include the following:

(A) The loan amount, as determined by the Director of Finance.

(B) Repayment provisions, including the interception of Motor
Vehicle License Fee Account moneys apportioned pursuant to
Section 11005 to repay the General Fund.

(C) A listing of the proposed use of the additional resources
including, but not limited to:

(i) Proposed new positions.

(if) Increased automation costs.

(D) Ar-Commencing in the 2012 fiscal year, an agreement to
provide to the Department of Finance, by March 31 of the fiscal
year in which the loan is made, a report projecting the impact of
the increased funding in the current and subsequent fiscal year.

(E) An agreement to provide the Department of Finance an
audit report detailing the county’s basis for satisfying the terms
of the loan agreement. The report shall be provided by October 1
of the fiscal year following the year in which the loan is made.
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(F) An agreement to use the funds for the purposes stated, and,
should any portion of the funds be diverted to a different,
unapproved use, to return an amount equal to the diverted funds
to the state regardless of whether or not other terms of the
agreement are satisfied.

(3) Upon request of the Department of Finance, the Controller
shall provide a loan to the following counties for up to the amount
specified by the Director of Finance, not to exceed the following
amounts:

Jurisdiction Amount
ALAMEA oo $ 2152429
3,697,414.49

AlPINE i 3424
50,000.00

AMAAOr i 86,865
84,884.74

BULEE oo 384,956
339,221.56

(O8] F\V /] ¢ L 109,897
125,711.59

COlUSA v 53,957
50,000.00

CoNtra CoStA ....ccveeeeiiecciiie e 2,022,088
2,661,514.92
[ 1Y I\ Lo (= 36,263
50,000.00
El DOrado .....ccoveevviiiiiiic e 362,795
500,178.71
FrESN0 i 1465249
1,070,650.34
(€7 1=T ] 59,497
50,000.00
HUMDBOIAL ..veicie e 210,806
200,082.72
IMperial ..o 231673
194,085.89
INYO o 100,080
76,218.55
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1211318
1,380,856.07
138,653
156,128.75
1376
126,266.06
54:699
50,000.00
137451670

19,541,022.69

212;99%
202,353.21
7967496
1,033,995.76
46,416
50,000.00
166:435
185,211.95
298,004
309,114.75
24,622
50,000.00
47718
108,273.73
795;819
911,532.24
366,020
495,016.41
234292
307,121.22
6826325
7,643,925.87
628,047
1,042,694.84
86,666
70,809.37
2,358,068
3,896,893.30
1554245
2,308,128.57
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1 SaAN BENIO oottt
2
3 San Bernardino ........ccccceeeeieieeeeeeeseeeeeeeenas
4
5 SAN DIBYO ovcveviiececveiieetete et
6
7 SAN FranCiSCO .....covvveevreeiseese st
8
9 SAN JOAQUIN veveviecveiceice e
10
11 San LUis ODISPO ....vvvvireeeicieicieiee e
12
13 SAN MALEO ..eveeiieeeeeee ettt
14
15 Santa Barbara .......cccoeevvvvevieeesies e
16
17 SANA Clara ..oceeeeeeeceeec s
18
19 SANEA CIUZ vttt en s
20
21 SHASTA vveeveeceicece s
22
23 SHBITA evieiiieeeee ettt s
24
25 SISKIYOU vt
26
27 Yo Y2 Lo TR
28
29 SONOMA ettt s
30
31 STANISIAUS oottt er s
32
33 SULLEE oottt
34
35 TENAMA ..ot
36
37 TENILY oo
38
39 TUIAIE oottt
40

96,408
111,129.49
2139938
3,114,103.20
5413;943
7,108,480.10
1013332
2,735,297.69
818,686
1,023,588.01
+36;288
729,247.75
2,220,001
2,631,042.86
926,817
1,114,551.00
4:213;639
5,546,096.80
565;328
609,524.84
342,399
285,322.39
+383
50,000.00
91164
76,546.32
469,267
754,150.47
1635:649
1,246,693.76
866;155
673,145.07
4436
149,209.53
97222
86,231.96
24,913
50,000.00
501,967
499,088.04
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TUOIUMNE v 126,067
120,823.06

A= 0] (0 - PSS L4789
1,904,605.02

YOlO i 278:369
373,673.88

YUDA i 88,968
88,041.89

(4) The Department of Finance shall consider any or all of the
following items in determining the extent to which a county has
satisfied the terms and repaid the loan, pursuant to the contract, as
offered under this part:

(A) County performance as indicated by the State Board of
Equalization’s sample survey required pursuant to Section 15640
of the Government Code.

(B) Performance measures adopted by the California Assessors’
Association.

(C) Reduction of backlog of assessment appeals and Proposition
8 declines in value.

(D) County compliance with mandatory audits required by
Section 469.

(E) Reduction of backlogs in new construction, changes in
ownership, and supplemental roll.

(F) Other measures, as determined by the Director of Finance.

(5) The Director of Finance shall notify the Controller of any
participating county that fails to comply with the terms of the
agreement, including the repayment of the loan. When the
Controller receives notice from the Director of Finance, the
Controller shall make an apportionment to the General Fund on
behalf of the participating county in the amount of that required
payment for the purpose of making that payment. The Controller
shall make that payment only from moneys credited to the Motor
Vehicle License Fee Account in the Transportation Tax Fund to
which the participating county is entitled at that time under Chapter
5 (commencing with Section 11001) of Part 5 of Division 2, and
shall thereupon reduce, by the amount of the payment, the
subsequent allocation or allocations to which the county would
otherwise be entitled under that chapter.
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(c) (1) Funds appropriated for purposes of this section shall be
used to enhance the property tax administration system by
providing supplemental resources. Amounts provided to any county
as a loan pursuant to this section shall not be used to supplant the
current level of funding. In order to participate in the State-County
Property Tax Administration Loan Program, a participating county
shall maintain a base staffing, including contract staff, and total
funding level in the county assessor’s office, independent of the
loan proceeds provided pursuant to this act, equal to the levels in
the-£994-95 2011-12 fiscal year exclusive of amounts provided
to the assessor’s office pursuant to Item 9100-102-001 of the

Budget Act of 1994 Hewevertr-a-county-H-which-the-1994-95
cuneine tovel ford e ok Dichor thar i

(2) Prior to the assessor’s recommendation for participation in
the State-County Property Tax Administration Loan Program, the
assessor shall consult with the county tax collector, and any other
county agency directly involved in property tax administration, to
discuss the needs of the program for the duration of the contractual
agreement.

(d) A participating county may establish a tracking system
whereby a work or function number is assigned to each appraisal
or administrative activity. That system should provide statistical
data on the number of production units performed by each
employee and the positive and negative change in assessed value
attributable to the activities performed by each employee.

(e) Notwithstanding Section 95.3, no amount of funds provided
to an eligible county pursuant to this section shall result in any
deduction from those property tax administrative costs that are
eligible for reimbursement pursuant to Section 95.3.
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() Atthe request of the Department of Finance, the board shall
assist the Department of Finance in evaluating contracts entered
into pursuant to this section.

(9) On or before December 1, 2013, the California Assessors’
Association shall provide to the Senate Committee on Budget and
Fiscal Review and the Assembly Committee on Budget a report
summarizing the reports provided by participating counties.
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