AMENDED IN ASSEMBLY MARCH 31, 2011

CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

ASSEMBLY BILL No. 1004

Introduced by Assembly Member Hagman

February 18, 2011

An act to-amend-Seetion105-6f add Section 1035.1 to the Insurance
Code, relating to insurance.

LEGISLATIVE COUNSEL’S DIGEST

AB 1004, as amended, Hagman. Insurance: Conservation and
Liquidation Office: receivership.

Existing law authorizes the Insurance Commissioner to petition the
superior court of the county in which an insurer has its principal office
for an order vesting title of all assets of that insurer in the commissioner,
in his or her official capacity, under specified circumstances. Upon
taking possession of the property and business, the commissioner is
authorized to act, except as specified, as either conservator or
liquidator. Existing law provides that there is associated with the
Department of Insurance a Conservation and Liquidation Office with
certain duties and obligations.

This bill would require the Conservation and Liquidation Office to
report and publish all specified claims on a quarterly basis through a
public filing with the court in which an insurer’s liquidation proceeding
is pending. The bill would require the office to contact the claimants
whose claims have been allowed, as provided. The bill would also
require the receiver, the Commissioner, or the Conservation and
Liquidation Office, as applicable, upon receipt of notice that an allowed
claim has been assigned to another party, to process that claim within
21 days.
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Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 1035.1 is added to the Insurance Code,
to read:

1035.1. (a) The Conservation and Liquidation Office shall
report and publish all claims allowed in a proceeding under this
article on a quarterly basis. The reporting and publication shall
be made through a public filing with the court in which the
liquidation proceeding is pending.

(b) After a claim has been allowed in a proceeding under this
article, the Conservation and Liquidation Office shall contact the
claimant via a written notice of determination that shall include
a best time estimate as to when a distribution will be made on the
claim. The notice shall provide an opt-out clause to the reporting
and publication process described in subdivision (a), with
instructions for exercising that clause for those individuals or
organizations that choose not to have their allowed claims reported
and published. Any individual or organization that chooses to
opt-out of the reporting and publication may retract that decision
at any time and thereafter have his or her claim information
reported and published pursuant to subdivision (a).

(c) Upon receipt of notice that a claim, allowed in a proceeding
under this article, has been assigned to another party, the receiver,
the commissioner, or the Conservation and Liquidation Office, as
applicable, shall process the claim within 21 days.
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