AMENDED IN SENATE MAY 31, 2012
AMENDED IN SENATE JUNE 21, 2011
AMENDED IN ASSEMBLY MAY 10, 2011

CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

ASSEMBLY BILL No. 1181

Introduced by Assembly Member Butler

February 18, 2011

Section 95.31 of the Revenue and Taxation Code, relating to local
government finance, and declaring the urgency thereof, to take effect
immediately.

LEGISLATIVE COUNSEL’S DIGEST

AB 1181, as amended, Butler. Weights-and-measures—Property tax

administration: loan program.

Existing property tax law had authorized an eligible county, as
defined, upon the recommendation of the assessor and by resolution of
its board of supervisors, to elect to participate in the State-County
Property Tax Administration Loan Program, pursuant to which a
participating county received, in specified fiscal years, a loan from the
state, as specified, for the purposes of providing supplemental funding
for that county’s local administration of the ad valorem property tax.

This bill would reauthorize the State-County Property Tax
Administration Loan Program to allow counties to elect to participate
in the program to receive a loan in each fiscal year from the 2012-13
fiscal year to the 2015-16 fiscal year, inclusive. This bill would also
require the California Assessors’ Association to report to the Senate
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Committee on Budget and Fiscal Review and the Assembly Committee
on Budget regarding participating counties, as specified.

This bill would declare that it is to take effect immediately as an
urgency statute.

Vote: majority-"5. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yesno.

The people of the State of California do enact as follows:

SECTION 1. Section 95.31 of the Revenue and Taxation Code
is amended to read:

1
2
3 95.31. (a) &)-Notwithstanding any other-previsien—of law,
4 any-ehligible county may, upon the recommendation of the county
5

assessor, and by resolution of the board of supervisors of that
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county adopted not later than-Beeember February 1 of the fiscal
year for which it is to first apply, elect to participate in the
State-County Property Tax Administration Loan Program.

(b) (1) In each fiscal year from the-3995-96 2012-13 fiscal
year to the-2801-02 2015-16 fiscal year, inclusive,-an—ehgible a
county participating in the State-County Property Tax
Administration Loan Program may receive a loan for up to the
amount listed in paragraph (3). However, for the 2012-13 fiscal
year, a county participating in the State-County Property Tax
Administration Loan Program may receive a loan for up to one-half
of the amount listed in paragraph (3). The loan shall be repaid by
June 30 of the fiscal year following the year in which the loan is
made. However, at the discretion of the Director of Finance, the
loan may be renewed once for an additional 12-month period at
the request of the participating county board of supervisors.-Fefr
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be-deemed-a-loan-agreement-for-the-1998-99-fiscal-yearfor-the

(2) (A) If—&n—e+'rg+b+é a county elects to participate in the
State-County Property Tax Administration Loan Program, it shall

enter into a contractual agreement with the Department of Finance.
At a minimum, the contractual agreement shall include the
following:

(i) The loan amount, as determined by the Director of Finance.

(if) Repayment provisions;+retudingthe-interception-ef-Meotor

hielo L  orod
Section-11005-te+epay-the-General-Fund.

(iii) A listing of the proposed use of the additional resources
inc_luding, but not limited to:

€t

(I) Proposed new positions.

(i)

(1) Increased automation costs.

(B)An

(iv) Commencing in the 2012-13 fiscal year, an agreement to
provide to the Department of Finance, by March 31 of the fiscal
year in which the loan is made, a report projecting the impact of
the increased funding in the current and subsequent fiscal year.

(v) Anagreement to provide the Department of Finance an audit
report detailing the county’s basis for satisfying the terms of the
loan agreement. The report shall be provided by October 1 of the
fiscal year following the year in which the loan is made.

(vi) Anagreement to use the funds for the purposes stated, and,
should any portion of the funds be diverted to a different,
unapproved use, to return an amount equal to the diverted funds
to the state regardless of whether or not other terms of the
agreement are satisfied.

(B) The terms of the contract and the loan amount shall be
determined by standardized criteria.

(3) Upon request of the Department of Finance, the Controller
shall provide a loan to the following counties for-up-te-the an
amount specified by the Director of Finance;nette-execeed-the
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following—ameunts. The following amounts are targeted loan
amounts:

Jurisdiction Amount
ALAMEA oo $ 2,452,429
2,199,786

AlPINE e 3424
100,000

AMAAOr i 86,865
100,000

BULEE vvcvieieciece et 384,956
207,431

CalaVEras ......oceeceeirieiireecrie e 109,897
100,000

COlUSA v 53,957
100,000

(00] 11 7 60 ] - LRSI 2,022,088
1,627,492

DEl NOME .veeeeeicieeceee et 36,203
100,000

El DOrado .....cooeevviviiiiiie e 302,795
305,855

FIESNO v 1165;249
654,693

GIENN o e 59,497
100,000

HUmMbOIAL ..o 210,806
122,349

IMperial ..o 231,673
118,682

INYO 100,080
100,000

=] 1 1 1241318
844,381

KINGS oo 138,653
100,000

LaKE reiiiiiicrie et 1376
100,000

[ 11 o S 54.699
100,000

96



AB 1181 —6—

O©Coo~No ok~ wNE

11,949,154

MaAEIA .oocviciiciice et 212,99%
123,737

MaAFIN s 796490
632,279

MaFTPOSA oot 46476
100,000

MeENdOCIND ....ccvceviiiicecec e 160,435
113,255

MEICEA oo 208,004
189,021

1Yo Yo [0 Yo SO 24,022
100,000

MONO i 44718
100,000

MONEEIBY i 795:819
557,393

NAPA oo 366,020
302,698

NEVAA ...ooviiiiiiiiiececce e 234,292
187,802

Orange ...oooovieiieciee e 6,826:325
4,674,190

PIACEI vieictie et 628,047
637,598

PIUMAS ..oiiviciiciecce et 86,606
100,000

RIVEISIAE vviiiiiiiccecc e 2,358,068
2,382,914

SACTAMENTO ..evviiiiiee e 1554245
1,411,399

SaN BENITO ..veovveieiiicic e 96408
100,000

San Bernarding ........ccoceeiiiieieece e 27439938
1,904,245

SAN DIEJO evivvieieieiierierie e 5:413,943
4,346,770

SaN FranCiSCo ......ccovveevreiieirenienreerreere e e ere s 1,643,332
1,672,609
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SaN JOAQUIN .o 818,686
625,915

San Luis ODISPO ...occvvvveriicceeceeeee e 36,288
445,928

SaN Mate0 .....c.ooovviieeeceec e 2,220,001
1,608,858

Santa Barbara .........cccceeeeiviiiieeiie e 926,817
681,538

Santa Clara .....cccoceveveeiece e 4,243,639
3,391,387

SANTA CrUZ oo 565,328
372,719

SHASA .oiiveiiiece e 342,399
174,472

SHEITA v #383
100,000

SISKIYOU v 91164
100,000

SOLANO i 469,207
461,156

ST 1[0 4 - S 1,035,049
762,342

SEANISIAUS .ovviiveeciic e 866155
411,622

SULEEE e 147436
100,000

TENAMA viciiciiccece e 97222
100,000

THINILY oo 24913
100,000

TUIAIE et 501,907
305,188

TUOIUMNE ettt 126,067
100,000

VENTUIA oo 474189
1,164,648

YOI e 278,309
228,498

YUDA i 88,968
100,000
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(4) The Department of Finance shall consider any or all of the
following items in determining the extent to which a county has
satisfied the terms and repaid the loan, pursuant to the contract, as
offered under this part:

(A) County performance as indicated by the State Board of
Equalization’s sample survey required pursuant to Section 15640
of the Government Code.

(B) Performance measures adopted by the California Assessors’
Association.

(C) Reduction of backlog of assessment appeals-and, Proposition
8 declines in value, and restorations in value.

(D) County compliance with mandatory audits required by
Section 469 and nonmandatory audits.

(E) Reduction of backlogs in new construction, changes in
ownership, unsecured roll, and supplemental roll.

(F) Other measures, as determined by the Director of Finance.

(5) The Director of Finance shall notify the Controller of any
participating county that fails to comply with the terms of the
agreement, including the repayment of the loan. When the
Controller receives notice from the Director of Finance, the
Controller shall make an apportionment to the General Fund on
behalf of the participating county in the amount of that required
payment for the purpose of maklng that payment $he—eent|=e+ler

(c) (1) Funds appropriated for purposes of this section shall be
used to enhance the property tax administration system by
providing supplemental resources. Amounts provided to any county
as a loan pursuant to this section shall not be used to supplant the
current level of funding. In order to participate in the State-County
Property Tax Administration Loan Program, a participating county
shall maintain a base staffing, including contract staff, and total
funding level in the county assessor’s office, independent of the
loan proceeds provided pursuant to this act, equal to the levels in

the-£994-95 2011-12 fiscal year-exelusive-ef-amountsprovided
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to—the-assessor’s—office—pursuantto—tem—9100-102-001-ofthe
- . ’ - . - -

year:

(2) Prior to the assessor’s recommendation for participation in
the State-County Property Tax Administration Loan Program, the
assessor shall consult with the county tax collector, and any other
county agency directly involved in property tax administration, to
discuss the needs of the program for the duration of the contractual
agreement.

(d) A participating county may establish a tracking system
whereby a work or function number is assigned to each appraisal
or administrative activity. That system should provide statistical
data on the number of production units performed by each
employee and the positive and negative change in assessed value
attributable to the activities performed by each employee.

(e) Notwithstanding Section 95.3, no amount of funds provided
to an eligible county pursuant to this section shall result in any
deduction from those property tax administrative costs that are
eligible for reimbursement pursuant to Section 95.3.

(f) At the request of the Department of Finance, the board shall
assist the Department of Finance in evaluating contracts entered
into pursuant to this section.

(9) On or before December 1, 2014, the California Assessors’
Association shall provide to the Senate Committee on Budget and
Fiscal Review and the Assembly Committee on Budget a report
summarizing the reports provided by participating counties.

SEC. 2. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety within
the meaning of Article IV of the Constitution and shall go into
immediate effect. The facts constituting the necessity are:
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In order to preserve funding for vital programs for education,
health, and public safety, it is necessary that this act take effect
immediately.
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