AMENDED IN ASSEMBLY MARCH 25, 2011

CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

ASSEMBLY BILL No. 1186

Introduced by Assembly Member Skinner

February 18, 2011

An act to amend Section-372 398.4 of the Public Utilities Code,
relating to-electricatrestructuring electricity.

LEGISLATIVE COUNSEL’S DIGEST

AB 1186, as amended, Skinner. Electrical restructuring-cogeneration:
generation: source disclosures.

Under existing law, the Public Utilities Commission has regulatory
authority over public utilities, including electrical corporations.

establishes a program under which retail suppliers of electricity disclose
accurate, reliable, and simple to understand information on the sources
of energy that are used to provide electric services.

This bill Wouldﬁake—nensubstanfwe—teehmeakehaﬁges—tﬁhe—pehey
ef—the—s%a%e—mla%m—te—eegeﬂe%aneﬂ require that usage of natural gas

be separately disclosed: (1) when it is used for conventional powerplant
and peaker plant generation, and (2) when it is used for combined heat
and power system generation.

Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

98



AB 1186 —2—

The people of the State of California do enact as follows:

SECTION 1. Section 398.4 of the Public Utilities Code is
amended to read:

398.4. (a) Every retail supplier that makes an offering to sell
electricity that is consumed in California shall disclose its
electricity sources for the previous calendar year.

(b) The disclosures required by this section shall be made to
potential end-use consumers in all product-specific written
promotional materials that are distributed to consumers by either
printed or electronic means, including the retail supplier’s Internet
Web site, if one exists, except that advertisements and notices in
general circulation media shall not be subject to this requirement.

(c) The disclosures required by this section shall be made
annually to end-use consumers of the offered electricity. The annual
disclosure shall be made by the end of the first complete billing
cycle for the third quarter of the year, and shall be consistent with
information provided to the Energy Commission pursuant to
Section 398.5.

(d) The disclosures required by this section shall be made
separately for each offering made by the retail supplier.

() Onor before January 1, 1998, the Energy Commission shall
specify guidelines for the format and means for disclosure required
by Section 398.3 and this section, based on the requirements of
this article and subject to public hearing.

(f) The costs of making the disclosures required by this section
shall be considered to be generation related.

(g) The disclosures required by this section shall comply with
the following:

(1) A retail supplier’s disclosure of its electricity sources shall
be expressed as a percentage of annual sales derived from each of
the following categories:

(A) Unspecified sources of electricity.

(B) Specific purchases.

(2) A retail supplier’s disclosure of its electricity sources shall
also separately identify total California system electricity, which
is the sum of all in-state generation and net electricity imports by
fuel type.
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(h) Each of the categories specified in subdivision (g) shall be
additionally identified as a percentage of annual sales that is
derived from the following fuels or sources of energy:

(1) Coal.

(2) Large hydroelectric (greater than 30 megawatts).

(3) (A) Natural gas used for conventional powerplant and
peaker plant “generation.

(B) Natural gas used for combined heat and power system
generation.

(4) Nuclear.

(5) Eligible renewable energy resources pursuant to the
California Renewables Portfolio Standard Program (Article 16

(commencing with Section 399.11)), including any of the
following:

(A) Biomass and biowaste.

(B) Geothermal.

(C) Eligible hydroelectric.

(D) Solar.

(E) Wind.

(6) Other categories as determined by the Energy Commission.

(i) All electricity sources disclosed as specific purchases shall
meet the requirements of subdivision (c) of Section 398.2.

(j) Specific purchases identified pursuant to this section shall
be from sources connected to the Western Electricity Coordinating
Council interconnected grid.

(k) Compliance with this section by a local publicly owned
electric utility shall constitute compliance with paragraph (2) of
subdivision (b) of Section 387.

() The provisions of this section shall not apply to generators
providing electric service onsite, under an over-the-fence
transaction as described in Section 218, or to an affiliate or
affiliates, as defined in subdivision (a) of Section 372.
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