AMENDED IN SENATE MARCH 28, 2012

SENATE BILL No. 1205

Introduced by Senator Wyland

February 22, 2012

An act to amend Section—15272-ef-the—Edueation 53532 of the
Government Code, relating to school bonds.

LEGISLATIVE COUNSEL’S DIGEST

SB 1205, as amended, Wyland. School bonds:-baHet-reguirements:

discounts.

Existing law specifiesthat bondsissued by alocal agency, as defined,
may bear interest at a coupon rate or rates as determined by the
legidlative body inits discretion but not to exceed 12% per year payable.
Existing law al so specifies that, notwithstanding this provision, a local
agency may, where authorized by law, sell bonds at a discount below
par.
Thisbill would prohibit a school district or community college district
fromissuing bonds at a discount exceeding 5%, as specified.
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Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

OCoOoO~NOoO Ok~ WN PR

The people of the Sate of California do enact as follows:

SECTION 1. Section 53532 of the Government Code is
amended to read:

53532. The provisions of Section 53531 shall apply only to
coupon rates and shall not affect the power of a local agency to
sell bonds at a discount below par if permitted by law, except that
aschool district or community collegedistrict shall not issue bonds
at a discount exceeding 5 percent as provided by subdivision (€)
of Section 15146 of the Education Code. Any provision of law
permitting bonds to be sold at a discount but specifying a maximum
interest yield on bonds sold at a discount to the contrary
notwithstanding, the bonds may be sold at a price yielding to the
purchaser an effective interest rate of not to exceed 12 percent per
year, payable as permitted by law, according to standard tables of
bond values.
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