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ASSEMBLY BILL No. 39

Introduced by Assembly Member Skinner
(Principal coauthor: Senator Hancock)
(Coauthor: Senator DeSaulnier)

December 3, 2012

te-energy—and-making-an—appropriation-therefor— An act to amend
Section 14166.1 of, and to add Section 14182.6 to, the Welfare and
Institutions Code, relating to Medi-Cal, making an appropriation
therefor, and declaring the urgency thereof, to take effect immediately.

LEGISLATIVE COUNSEL’S DIGEST

AB 39, as amended, Skinner. Energy—eonservation—ftnanctal
asststanee-Medi-Cal: designated public hospitals.

Existing law provides for the Medi-Cal program, which is
administered by the State Department of Health Care Services, under

Corrected 8-25-14—See last page. 92



AB 39 —2—

which qualified low-income individuals receive health care services.
The Medi-Cal program is, in part, governed and funded by federal
Medicaid Program provisions.

Existing law establishes the Medi-Cal Hospital/Uninsured Care
Demonsgtration Project Act, which revises hospital supplemental payment
methodologies under the Medi-Cal program in order to maximize the
use of federal funds consistent with federal Medicaid law and to stabilize
the distribution of funding for hospitals that provide care to Medi-Cal
beneficiaries and uninsured patients. Existing law requires the
department to seek a successor demonstration project or federal waiver
of Medicaid law to implement specified objectives, which may include
better care coordination for seniors, persons with disabilities, and
children with special health care needs. Existing law provides that to
the extent the provisions under the Medi-Cal Hospital/Uninsured Care
Demonstration Project Act do not conflict with the provisions of, or the
Soecial Terms and Conditions of, this demonstration project, the
provisions of the Medi-Cal Hospital/Uninsured Care Demonstration
Project Act apply. Existing law also defines designated public hospital
for purposes of these provisions and requires that designated public
hospitals be eligible for specified payments under the demonstration
project.

This bill would require the department to seek federal approval to
add Doctors Medical Center, operated by West Contra Costa Healthcare
District, to the list of designated public hospital for purposes of the
demonstration project. The bill would provide that it is the intent of the
Legislature that Doctors Medical Center be eligible for any funding
availableto designated public hospitals under the demonstration project.

The bill would appropriate $3,000,000 from the General Fund to the
West Contra Costa Healthcare District for support of the Doctors
Medical Center.

This bill would make legidative findings and declarations as to the
necessity of a special statute relating to the Doctors Medical Center,
operated by the West Contra Costa Healthcare District.

This bill would declare that it is to take effect immediately as an
urgency statute.
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avatable:
Vote: ;. Appropriation: yes. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 14166.1 of the Welfare and Institutions
Code is amended to read:

14166.1. For purposes of thisarticle, the following definitions
shall apply:

(@ “Allowablecosts’ meansthose costsrecognized asallowable
under Medicare reasonable cost principles and additional costs
recognized under the demonstration project and successor
demonstration project, including those expenditures identified in
Appendix D to the Special Terms and Conditions for the
demonstration project and successor demonstration project.
Allowable costs under this subdivision shall be determined in
accordance with the Specia Terms and Conditions and
implementation documents for the demonstration project and
successor demonstration project approved by the federal Centers
for Medicare and Medicaid Services.

(b) “Base year private DSH hospital” means a nonpublic
hospital, nonpublic-converted hospital, or converted hospital, as
those terms are defined in paragraphs (26), (27), and (28),
respectively, of subdivision (a) of Section 14105.98, that was an
eligible hospital under paragraph (3) of subdivision (&) of Section
14105.98 for the 200405 state fiscal year.

(c) “Demonstration  project” means the Medi-Ca
Hospital/Uninsured Care Demonstration, Number 11-W-00193/9,
as approved by the federal Centers for Medicare and Medicaid
Services, effective for the period of September 1, 2005, through
October 31, 2010.

(d) “Designated public hospital” meansany one of thefollowing
hospitals to the extent identified in Attachment C,
“Government-operated Hospital s to be Reimbursed on a Certified
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Public Expenditure Basis,” to the Special Terms and Conditions
for the demonstration project and successor demonstration project,
as applicable, issued by the federal Centers for Medicare and
Medicaid Services:

(1) UC Davis Medical Center.

(2) UC Irvine Medical Center.

(3) UC San Diego Medical Center.

(4) UC San Francisco Medical Center.

(5) UC Los Angeles Medical Center, including Santa
Monica/UCLA Medical Center.

(6) LA County Harbor/UCLA Medical Center.

(7) LA County Martin Luther King Jr.-Harbor Hospital.

(8 LA County OliveView UCLA Medical Center.

(9) LA County Rancho Los Amigos National Rehabilitation
Center.

(10) LA County University of Southern California Medical
Center.

(11) Alameda County Medica Center.

(12) Arrowhead Regional Medical Center.

(13) Contra Costa Regiona Medical Center.

(14) Kern Medical Center.

(15) Natividad Medical Center.

(16) Riverside County Regional Medical Center.

(17) San Francisco General Hospital.

(18) San Joaguin General Hospital.

(19) San Mateo Medical Center.

(20) Santa ClaraValley Medical Center.

(21) Tuolumne General Hospital.

(22) Ventura County Medical Center.

(23) Doctors Medical Center.

(e) “Federal medical assistance percentage” means the federal
medical assistance percentage applicable for federal financial
participation purposes for medical services under the Medi-Cal
state plan pursuant to Section 1396b(a) of Title 42 of the United
States Code.

(f) “Nondesignated public hospital” means a public hospital
defined in paragraph (25) of subdivision (a) of Section 14105.98,
excluding designated public hospitals.
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(g) “Project year” means the applicable state fiscal year of the
Medi-Cal Hospital/Uninsured Care Demonstration Project through
October 31, 2010.

(h) “Project year private DSH hospital” means a nonpublic
hospital, nonpublic-converted hospital, or converted hospital, as
those terms are defined in paragraphs (26), (27), and (28),
respectively, of subdivision (a) of Section 14105.98, that was an
eligible hospital under paragraph (3) of subdivision (&) of Section
14105.98, for the particular project year.

(i) “Prior supplemental funds’ means the Emergency Services
and Supplemental Payments Fund, the Medi-Ca Medical Education
Supplemental Payment Fund, the Large Teaching Emphasis
Hospital and Children’s Hospital Medi-Cal Medical Education
Supplemental Payment Fund, and the Small and Rural Hospital
Supplemental Payments Fund, established under Sections 14085.6,
14085.7, 14085.8, and 14085.9, respectively.

() “Private hospita” means a nonpublic hospital,
nonpublic-converted hospital, or converted hospital, asthoseterms
are defined in paragraphs (26) to (28), inclusive, respectively, of
subdivision (a) of Section 14105.98.

(k) “Safety net care pool” means the federal funds available
under the Medi-Cal Hospital/Uninsured Care Demonstration
Project and the successor demonstration project to ensure continued
government support for the provision of heath care services to
uninsured popul ations,

(1) “Uninsured” shall have the same meaning as that term has
inthe Special Terms and Conditionsissued by the federal Centers
for Medicare and Medicaid Servicesfor the demonstration project
and the successor demonstration project.

(m) “Successor demonstration project” means the Medicaid
demonstration project entitled “California’s Bridge to Reform,”
No. 11-W-00193/9, as approved by the federal Centers for
Medicare and Medicaid Services, effective for the period of
November 1, 2010, through October 31, 2015.

(n) “Successor demonstration year” means the demonstration
year as identified in the Special Terms and Conditions for the
successor demonstration project that corresponds to a specific
period of time asfollows:

(1) Successor demonstration year 6 corresponds to the period
of November 1, 2010, through June 30, 2011.
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(2) Successor demonstration year 7 corresponds to the period
of July 1, 2011, through June 30, 2012.

(3) Successor demonstration year 8 corresponds to the period
of July 1, 2012, through June 30, 2013.

(4) Successor demonstration year 9 corresponds to the period
of July 1, 2013, through June 30, 2014.

(5) Successor demonstration year 10 corresponds to July 1,
2014, through October 31, 2015.

(0) “Low Income Health Program” means the county-based
elective program to provide benefits for low-income individuals
that is authorized by the successor demonstration project and
implemented by Part 3.6 (commencing with Section 15909).

(p) “Delivery system reformincentive pool” meansthe separate
federal funding pool created within the safety net care pool under
the successor demonstration project that is available to support
programs of activity to enhance the quality of care and health of
patients served by designated public hospitals and nonhospital
clinicsand other provider typeswith which they are affiliated, and,
under specified conditions and approval of the federal Centersfor
Medicare and Medicaid Services, to private disproportionate share
hospitals and nondesignated public hospitals.

SEC. 2. Section 14182.6 isadded to the Welfare and I nstitutions
Code, to read:

14182.6. (a) The department shall seek federal approval to
amend the demonstration project described in Section 14180 to
add the Doctors Medical Center, operated by the West Contra
Costa Healthcare District, to thelist of designated public hospitals
identified in Attachment C, “Government Hospitals to be
Reimbursed on a Certified Public Expenditure Basis’ to the
Special Terms and Conditions for the demonstration project.

(b) Itistheintent of the Legidaturethat Doctors Medical Center
bedigiblefor any funding availabl e to designated public hospitals
under the demonstration project, including payments described in
subdivision (b) of Section 14166.35.

SEC. 3. Thesumof three million dollars ($3,000,000) is hereby
appropriated from the General Fund to the West Contra Costa
Healthcare District for support of the Doctors Medical Center.

SEC. 4. TheLegidature finds and declares that a special law
is necessary and that a general law cannot be made applicable
within the meaning of Section 16 of Article 1V of the California
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Congtitution because of the unique circumstances regarding
financing of the West Contra Costa Healthcare District.

SEC. 5. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety within
the meaning of Article IV of the Constitution and shall go into
immediate effect. The facts constituting the necessity are:

In order to prevent theimminent closure of a critical component
of the West Contra Costa County safety net by providing funding
comparable to other safety net hospitals, it is necessary that this
act take effect immediately.
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