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CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 1172

Introduced by Assembly Member Bocanegra

February 22, 2013

Gede—FeIatmg—te—taxaHeH—An act to repeal and add Sectl on 17755 of

the Revenue and Taxation Code, relating to taxation, to take effect
immediately, tax levy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1172, as amended, Bocanegra. Preperty-tax:—portabiity—study-

Income taxes: charitable remainder trusts.

The Personal Income Tax Law does not conform to specified
provisions of federal law relating to the taxation of specified trusts.
Existing law exempts from tax for the taxable year any charitable
remainder annuity trust or charitable remainder unitrust unless that
trust has unrelated business taxable income for the taxable year, in
which case that trust shall be subject to tax, as provided.

This bill, for taxable years beginning on or after January 1, 2014,
would conform, as modified, to the federal provisions for a charitable
remainder annuity trust and a charitable remainder unitrust by
providing that a trust shall remain tax-exempt, even if that trust has
unrelated business taxable income, in which case that income shall be
taxed as provided.

This bill would take effect immediately as a tax levy.
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Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 17755 of the Revenue and Taxation Code

OCO~NOUTAWNE

11 SEC. 2. Section 17755 is added to the Revenue and Taxation
12 Code, to read:

13 17755. For taxable years beginning on or after January 1,
14 2014, Section 664(c)(2) of the Internal Revenue Code, relating to
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excise tax, shall not apply and, in lieu thereof, the unrelated
business taxable income, as defined in Section 23732, of every
charitableremainder annuity trust or charitable remainder unitrust
shall be subject to tax under Section 17651.

SEC. 3. Thisact providesfor a tax levy within the meaning of
Article IV of the Constitution and shall go into immediate effect.
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