AMENDED IN ASSEMBLY APRIL 22, 2014

CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 1639

Introduced by Assembly Member Grove

February 11, 2014

An act to-amend-Section-39712-ef-and-te add Section-3859+3-+te;
39712.1 tothe Health and Safety Code, relating to greenhouse gases.

LEGISLATIVE COUNSEL’S DIGEST

AB 1639, as amended, Grove. California Global Warming Solutions
Act of 2006: greenhouse gas emissions limit.

The California Global Warming Solutions Act of 2006 designates
the State Air Resources Board as the state agency charged with
monitoring and regulating sources of emissions of greenhouse gases.
The state board is required to adopt a statewide greenhouse gas
emissions limit equivalent to the statewide greenhouse gas emissions
level in 1990 to be achieved by 2020.

The act also authorizes the state board to include the use of
market-based compliance mechanisms. Existing law requiresall moneys,
except for fines and penalties, collected by the state board as part of a
market-based compliance mechanism, commonly known as
cap-and-trade revenues, to be deposited in the Greenhouse Gas
Reduction Fund and to be available upon appropriation by the
Legidlature. Existing law requires the Department of Finance, in
consultation with the state board and any other relevant state agency,
to develop, as specified, a 3-year investment plan for the moneys
deposited in the Greenhouse Gas Reduction Fund.
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Existing law creates the High-Speed Rail Authority, with specified
powers and duties relative to development and construction of a
high-speed rail system.

Thlsblll Wouldstatetheiﬂteﬁt—ef—ﬂael:egﬂa&wethat—meﬁeysdeﬁved

eml-SS-GHS—FHCFH-t prowde that cap and trade revenues shall not be
appropriated from the fund for purposes of the high-speed rail system,
and would make legislative findings and declarations in that regard.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

1 SECTION 1. The Legidature finds and declares both of the
2 following:

3  (a) The Legidative Analyst’s Office, in its March 27, 2014,
4 report to the Legidature, concludes that using cap-and-trade
5 auction revenuesfor high-speed rail may not maximize greenhouse
6 gas(GHG) reductions, citing the following reasons in support of
7 that conclusion:

8 (1) Thehigh-speedrail project would not contribute significant
9 GHG reductions before 2020, which is the statutory target for
10 reaching 1990 emissions. Thisis becausethe high-speed rail system
11  will not be operational until 2022.

12 (2) Theconstruction of high-speed rail would actually generate
13 GHG emissions of 30,000 metric tons over the next several years.
14 (b) It is therefore not appropriate to allocate cap-and-trade
15 auction revenues fromthe Greenhouse Gas Reduction Fund to the
16 high-speed rail system.

17 SEC. 2. Section 39712.1 is added to the Health and Safety
18 Code, to read:

19 39712.1. Moneys shall not be appropriated from the fund for
20 purposes of the high-speed rail system.

22 eede—taread—
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