AMENDED IN ASSEMBLY MARCH 28, 2014

CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 2564

Introduced by Assembly Member Nestande

February 21, 2014

An act to amend Section1#85-20 1785.43 of the Civil Code, relating
to-eensumer commercial credit reporting.

LEGISLATIVE COUNSEL’S DIGEST

AB 2564, as amended, Nestande. €ensamer—Commercial credit
reporting agencies.

Existing law authorizes a commercial credit reporting agency to
protect the identity of sources of information to be used in commercial
credit reports. Existing law requires an agency to furnish a printed
copy of a report to the subject of the report, upon request of a
representative of the subject, at a cost no greater than the cost usually
charged to 3rd parties. Existing law also sets forth a procedure for the
correction of inaccuracies in these reports. Existing law defines terms
for these purposes.

This bill would require an agency to furnish a source of information
to the subject of a commercial credit report upon the request of a
representative of the subject. The bill would require the printed copy
to be provided at no cost to the subject of a report. The bill would
prohibit an agency, or a business affiliate of that agency, fromassessing
a fee upon the subject of a report in connection with ensuring the proper
data is contained within the commercial credit report of the subject.
The bill would require an agency to endeavor to maintain the most
accurate data possible regarding the subject of a report.
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Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 1785.43 of the Civil Code is amended to
read:

1785.43. (@) Cemmercta—A commercial credit reporting
agenetes agency may protect the identity of-seurees a source of
information to be used in a commercia credit+reperts: report, but
shall furnish the source of information to the subject of the report
upon the request of a representative of the subject.

(b) Upon the request of a representative of the subject of a
report, the commercia credit reporting agency shall provide one
printed copy of the subject’s commercial credit report in aformat
routinely made available to third parties, at-a-cost-nro-greaterthan

i teS: No cost.

(c) tatheeventthat|f the subject of acommercial credit report
believes the report contains an inaccurate statement of fact, a
representative of the subject of the+epertrnay; report, within 30
days of receipt of the report pursuant to subdivision (b), may file
with the commercia credit reporting agency a written summary
statement of not more than 50 words identifying the particular
statement of fact that is disputed, and indicating the nature of the
disagreement with the statement in the report. Within 30 days of
receipt of a subject’'s summary statement of disagreement, the
commercial credit reporting agency shall either del ete the disputed
item of information from the report, or include in the report an
indication that the subject’s summary statement of disagreement
will be provided upon request.
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(d) Acommercial credit reporting agency, or a business affiliate
of that agency, shall not assess a fee upon the subject of a report
in connection with ensuring the proper data is contained within
the commercial credit report of the subject.

(e) A commercial credit reporting agency shall endeavor to
maintain the most accurate data possible regarding the subject of
areport.
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