AMENDED IN SENATE APRIL 4, 2013

SENATE BILL No. 699

Introduced by Senator Hill

February 22, 2013

An act to-amend-Sectior2827108-6f add Section 769 to the Public
Utilities Code, relating to electricity.

LEGISLATIVE COUNSEL’S DIGEST

SB 699, asamended, Hill. Electricity:-ret-erergy-metering: electrical
corporations: distribution system costs report.

Under existing law, the Public Utilities Commission has regulatory
authority over public utilities, including electrical corporations, as
defined. The Public Utilities Act authorizes the commission to ascertain
and fix just and reasonable standards, classifications, regulations,
practices, measurements, or servicesto be furnished, imposed, observed,
and followed by specified public utilities, including electrical
corporations.

This bill would require the Public Utilities Commission to require
each electrical corporation to annually file with the Public Utilities
Commission an electrical distribution report on the utility’s electrical
distribution grid infrastructure costs incurred during the prior year.
The bill would require the Public Utilities Commission, in consultation
with the State Energy Resources Conservation and Development
Commission, the Independent System Operator, and other key
stakeholders, as determined by the Public Utilities Commission, to
determine the specifications of the electrical distribution report to
ensure that the report provides sufficient detail for stakeholders to
eval uate the degree to which theincurred costs achieve specified policy
objectives.
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Under existing law, a violation of the Public Utilities Act or any order,
decision, rule, direction, demand, or requirement of the Public Utilities
Commissionisacrime.

Because the provisions of this bill are within the act and require
action by the Public Utilities Commission to implement its requirements,
a violation of these provisions would impose a state-mandated |ocal
program by creating a new crime.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
rei mbur sement.

This bill would provide that no reimbursement is required by this act
for a specified reason.

Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: ne-yes.

The people of the Sate of California do enact as follows:

SECTION 1. Section 769 isadded to the Public Utilities Code,
to read:

769. The commission, as part of an existing proceeding and
using existing resources, shall require each electrical corporation
to annually file with the commission an electrical distribution
report on the utility’s electrical distribution grid infrastructure
costs incurred during the prior year. In consultation with the
Energy Commission, the Independent System Operator, and other
key stakeholders, as determined by the commission, the commission
shall determine the specifications of the electrical distribution

CQOWWO~NOOUIRWNE

[

98



OCO~NOUITPA,WNE

—3— SB 699

report to ensure that the report provides sufficient detail for
stakeholders to evaluate the degree to which the incurred costs
achieve the following policy objectives:

(a) Electrical distribution investments should be made in a
manner that maximizes the benefits and minimizes the long-term
costs to ratepayers in the achievement of state goals for the
deployment and integration of cost-effective distributed resources
and generation.

(b) Electrical distribution planning should reflect the presence
and benefits of distributed resources and generation.

(c) Electrical distribution investments should be made in
locationsthat best support the optimal deployment of cost-effective
distributed resources and generation.

(d) The full costs of installation and interconnection of
distributed resources and generation, including construction, fees,
tax liabilities, and maintenance charges, should be minimized.

(e) Investments in one-way Vvoltage regulating devices, or in
other grid control or quality devices, that are intended to only
regulate voltage in one direction should be minimized or avoided.

(f) Electrical corporations should examine the potential use of
distributed resources and generation as part of each utility’s plans
to upgrade and or improve the stability and reliability of its
distribution system.

SEC. 2. No reimbursement is required by this act pursuant to
Section 6 of Article XIl1 B of the California Constitution because
the only costs that may be incurred by a local agency or school
district will be incurred because this act creates a new crime or
infraction, eliminatesa crimeor infraction, or changesthe penalty
for a crime or infraction, within the meaning of Section 17556 of
the Government Code, or changes the definition of a crimewithin
the meaning of Section 6 of Article XlIlI B of the California
Constitution.
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