AMENDED IN SENATE APRIL 29, 2013

SENATE BILL No. 781

Introduced by Senator Lara

February 22, 2013

An act to amend Secti on1245-060-of-the-Code-of-Civi-Procedure;

felatmg—t&ewrl—aeﬂeﬁs 1792.7 of the Health and Safety Code, relating
to continuing care contracts.

LEGISLATIVE COUNSEL’S DIGEST

SB 781, as amended, Lara. Eminent—demain—precondemnation
aetivities-Continuing care contracts.

Existing law provides for the regulation by the Sate Department of
Social Services of activities relating to continuing care contracts that
govern care provided to an elderly resident in a continuing care
retirement community for the duration of the resident’s life or a term
in excess of one year. Existing law imposes certain financial reporting
and reserve requirements on providers of continuing care. Existing law
requires that a provider that has entered into a Type A contract, as
defined, file with the department an actuary’ sopinion asto the actuarial
financial condition of the provider’s continuing care operations.

This bill would additionally require a provider that has entered into
a Type A contract to make the above-described actuarial opinion
avallable onI ineortoa current resident upon request.
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Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 1792.7 of the Health and Safety Codeis
amended to read:

1792.7. (@) The Legidature finds and declares al of the
following:

(1) Incontinuing care contracts, providers offer awide variety
of living accommodations and care programs for an indefinite or
extended number of years in exchange for substantial payments
by residents.

(2) The annual reporting and reserve requirements for each
continuing care provider should include a report that summarizes
the provider’s recent and projected performance in aform useful
to residents, prospective residents, and the department.

(3) Certain providers enter into “life care contracts’ or similar
contracts with their residents. Periodic actuarial studies that
examine the actuarial financial condition of these providers will
help to assure their long-term financial soundness.

(b) Eachprovider shall annually file with the department areport
that shows certain key financia indicators for the provider’s past
five years, based on the provider’s actual experience, and for the
upcoming five years, based on the provider’s projections. Providers
shall file their key indicator reports in the manner required by
Section 1792.9 and in aform prescribed by the department.

(c) Each provider that has entered into Type A contracts shall
file with the department an actuary’s opinion as to the actuarial
financial condition of the provider’s continuing care operationsin
the manner required by Section 1792.10, and shall make the
actuary’s opinion available online or to a current resident upon
request.
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