AMENDED IN SENATE JUNE 16, 2015

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 104

I ntroduced by Committeeon Budget (Weber (Chair), Bloom, Bonta,
Campos, Chiu, Cooper, Gordon, Jones-Sawyer, McCarty, Mullin,
Nazarian, O’ Donnell, Rodriguez, Thurmond, Ting, and Williams)

January 9, 2015

An-ectrelating-to-the Budget-Aet-of-2025-An act to amend Sections
2574, 2575, 8238, 8239, 8263.1, 8265, 8265.5, 8335, 8335.1, 8335.2,
8335.4, 8357, 8447, 10554, 17070.75, 41202, 41203.1, 41207.3, 41976,
42238, 42238.02, 42238.03, 44235, 47614.5, 48000, 49430.5, 51745.6,
52052, 52064.5, 52501.5, 52616, 53011, and 84830 of, to add Sections
41207.41, 60212, and 84920 to, to add Chapter 16.5 (commencing with
Section 53070) to Part 28 of Division 4 of Title 2 of, to add Article 9
(commencing with Section 84900) to Chapter 5 of Part 50 of Division
7 of Title 3 of, and to repeal Sections 8335.5, 8335.7, and 84908 of, the
Education Code, to amend Sections 17581.6 and 17581.8 of, and to
add Section 17581.9 to, the Government Code, to amend Sections
33607.5 and 33607.7 of the Health and Safety Code, and to amend
Section 11 of Chapter 325 of the Statutes of 2012, relating to education
finance, and making an appropriation therefor, to take effect
immediately, bill related to the budget.

LEGISLATIVE COUNSEL’S DIGEST

AB 104, as amended, Committee on Budget. Budget-Act-of2015:
Education finance: education omnibus trailer bill.

(1) Existing law provides supplemental funding to qualifying
California state preschool classrooms, and requires a part-day
preschool program to provide parenting education and to provide staff
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development for teachersin participating classrooms as a condition of
receiving funds.

This bill would include within the meaning of parenting education
for these purposes improving parental knowledge of local resources
for theidentification of and servicesfor developmental disabilities, and
would include as part of staff devel opment the devel opment of improved
behavioral strategies and the provision of interventions for young
children to improve kindergarten readiness.

(2) Existinglaw providesfor incomeeligibility standardsfor families
to receive child care and development services. Existing law provides
that “ incomeeligible;” for purposes of the Child Care and Devel opment
Services Act, means that a family’'s adjusted monthly income is at or
below 70% of the state median income, adjusted for family size, and
adjusted annually. Notwithstanding this provision, existing law setsthe
income eligibility limits for the 201415 fiscal year at 70% of the state
median income that was in use for the 2007-08 fiscal year, adjusted
for family size.

Thisbill would set theincome eligibility limitsfor the 2015-16 fiscal
year at 70% of the state median income that wasin use for the 2007-08
fiscal year, adjusted for family size.

(3) Existinglaw requiresthe Superintendent of Public Instruction to
implement a plan that establishes reasonable child care standards and
assigned reimbursement rates, and sets the standard reimbursement
rate at $9,024.75 per unit of average daily enrollment for a 250-day
year. Commencing with the 201516 fiscal year, existing law requires
that rate to be increased by the cost-of-living adjustment granted by
the Legislature annually.

This bill would set the standard reimbursement rate at $9,572.50,
and the full-day state preschool reimbursement rate at $9,632.50, per
unit of average daily enrollment for a 250-day year and, commencing
with the 2016-17 fiscal year, would require that rate to be increased
by the cost-of-living adjustment granted by the Legislature annually.

(4) Existing law applies various adjustment factors to specified
programs, including programs for infants and toddlers, for which
reimbursement rates are at or below the standard reimbursement rate,
as provided.

This bill would provide that these adjustment factors shall apply to
those full-day state preschool programs for which assigned
reimbursement rates are above the full-day state preschool
reimbursement rate.
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(5) Existing law, the Child Care and Development Services Act,
administered by the State Department of Education, requires the
Superintendent of Public Instruction to administer child care and
development programs that offer a full range of services for eligible
children from infancy to 13 years of age. Existing law authorizes the
City and County of San Francisco, until July 1, 2016, and as a pilot
project, to develop and implement an individualized county child care
subsidy plan, requires the city and county, on or before December 31,
2014, to submit a final report to the Legislature and other specified
entities that summarizes the impact of the plan, requires the city and
county to phase out the plan and implement the state’s requirements
for child care subsidies as of July 1, 2018, and provides for the repeal
of those provisions on January 1, 2019.

This bill would authorize the City and County of San Francisco to
implement the individualized county child care subsidy plan indefinitely
and would make conforming changes. The bill would make legislative
findings and declarations regarding the need for special legislation for
the City and County of San Francisco.

(6) Existinglaw providesthat the cost of child care services provided
for CalWORKS recipients is governed by regional market rates, and
establishesregional market rate ceilings for each region at the greater
of either the 85th percentile of the 2009 regional market rate survey
for that region, reduced by 10.11%, or the 85th percentile of the 2005
regional market rate survey for that region.

This bill would, commencing October 1, 2015, increase the regional
mar ket rate ceilings established for each region by 4.5%. The bill would
providethat, effective October 1, 2015, reimbursement to license-exempt
child care providers shall not exceed 65% of the established regional
mar ket rate. The bill would require, commencing October 1, 2015, the
regional market rate ceilings for all countiesto be increased by 4.5%.

(7) Existing law establishes the Educational Telecommunication
Fund, moneysin which are availablefor expenditure upon appropriation
for specified purposes relating to establishing telecommunication
standards for state, county, and local educational agencies. Existing
law providesfor the deposit in the fund of the amount of any offset made
to certain apportionments upon a specified finding, and limits the
maximum amount that may be annually deposited in the fund from the
offset to $15,000,000.

Thisbill would repeal the provisionsrelating to the deposit of moneys
into the fund.
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(8) Existing law, the Leroy F. Greene School Facilities Act of 1998,
requires the Sate Allocation Board to allocate to applicant school
districts prescribed per-unhoused-pupil state funding for construction
and moder nization of school facilities, including hardship funding, and
supplemental funding for site development and acquisition. The act
requires the board to require applicant school districts that receive
funding under the act to establish arestricted account within the general
fund of the school district for the exclusive purpose of providing moneys
for ongoing and major maintenance of school buildings, and to agree
to deposit into that account in each fiscal year for 20 years after receipt
of funds under the act a minimum amount equal to or greater than 3%
of the total general fund expenditures of the applicant school district
for that fiscal year.

Thishbill would require the board to require applicant school districts
to instead deposit into the account, for the 2015-16 and 2016-17 fiscal
years, a minimum amount that is the lesser of 3% of the total general
fund expenditures for that fiscal year or the amount that the school
district deposited into the account in the 201415 fiscal year. For the
2017-18 to 201920 fiscal years, inclusive, the bill would require the
board to require applicant school districts to instead deposit into the
account a minimum amount that is the greater of (1) the lesser of 3%
of thetotal general fund expendituresfor that fiscal year or the amount
that the school district deposited into the account in the 2014-15 fiscal
year or (2) 2% of the total general fund expenditures of the applicant
school district for that fiscal year. The bill would make the existing
minimum amount deposit requirement applicable to school districts
that received an amount equal to or greater than 10% of state school
facilitiesfundsin specified prior yearsonly under certain circumstances.
The bill would specify that fundsin the account may be used for drought
mitigation purposes related to the implementation of a certain executive
order of the Governor. The bill would also delete obsolete provisions.

(9) Section 8 of Article XVI of the California Constitution sets forth
aformulafor computing the minimum amount of revenuesthat the state
is required to appropriate for the support of school districts and
community college districts for each fiscal year. Existing law provides
that “ General Fund revenues appropriated for school districts and
community college districts, respectively’” and “ moneys to be applied
by the state for the support of school districts and community college
districts,” for purposes of that computation, include funds appropriated
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for part-day California state preschool programs and the After School
Education and Safety Program.

This bill would provide that those funds appropriated to local
educational agencies to create a full day of care for children
participating in the California state preschool program are also
“General Fund revenues appropriated for school districts and
community college districts, respectively’” and “ moneys to be applied
by the state for the support of school districts and community college
districts” for purposes of that computation.

(10) Existing law requires, for the 1990-91 fiscal year and each
fiscal year thereafter, that moneys to be applied by the state for the
support of school districts, community college districts, and direct
elementary and secondary level instructional services provided by the
state be distributed in accordance with certain calculations governing
the proration of those moneys among the 3 segments of public education.
Existing law makes that provision inapplicable to the 1992-93 to
2014-15 fiscal years, inclusive.

Thisbill would also make that provision inapplicable to the 2015-16
fiscal year.

(11) Existing law declares the minimum state education funding
obligation for school districts and community college districts for the
200607 fiscal year is $55,251,266,000, with an outstanding balance
of $211,533,000. Existing law, commencing with the 2015-16 fiscal
year, requires the Legidature to appropriate the outstanding balance,
as specified.

This bill would appropriate $256,000,000 from the General Fund to
the Controller for allocation to school districts and community college
districts for the purpose of offsetting the entire 2006—07 outstanding
balance referenced above, and offsetting the 2009-10 outstanding
balance of the minimum funding obligation to school districts and
community college districts, as specified.

(12) Existing law authorizesthe governing board of a school district
maintaining secondary schools to establish and maintain classes for
adults, as specified. Existing law authorizes specified classes and
courses to be offered by school districts and county superintendents of
schools for apportionment purposes from the adult education fund,
including, among other subject matters, classes and courses for adult
education programs for apprentices.

This bill would instead authorize for purposes of apportionments
from the adult education fund programs offering pre-apprenticeship
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training activities conducted in coordination with one or more
apprenticeship programs approved by the Division of Apprenticeship
Sandards for the occupation and geographic area.

(13) Existing law requires funding pursuant to the local control
funding formula to include, in addition to a base grant, supplemental
and concentration grant add-onsthat are based on the total percentage
of English language learners, pupils eligible for free or reduced-price
meals, and foster youth served by county superintendents of schools,
school districts, and charter schools. Existing law requires the
Superintendent of Public Instruction to subtract certain amounts,
including amounts from certain redevel opment revenues that are paid
to these local educational agencies, fromtheir base grants.

Existing law provides, in cal culating each community collegedistrict’s
revenue level for each fiscal year, that the Board of Governors of the
California Community Colleges shall subtract, from the total revenues
otherwise owed to the community college districts, certain amounts,
including certain redevel opment-related revenues that are allocated to
community college districts and, for purposes of community college
district revenue levels, that are considered property tax revenues.

This bill would revise the provisions of the local control funding
formula for county offices of education, school districts, and charter
schools, and the provisions for a community college district’s revenue
levels, that address the treatment of these redevelopment funds, as
specified, including authorizing the expenditure of a portion of those
funds for land acquisition, facility construction, reconstruction,
remodeling, maintenance, or deferred maintenance.

(14) Existing law establishes a public school financing system that
requires state funding for county superintendents of schools, school
districts, and charter schoolsto be cal culated pursuant to alocal control
funding formula, and requires funds received for specified pupil
transportation programs to be included as part of the formula.

This bill would revise specified calculations for home-to-school
transportation joint powers agencies that received certain
apportionments in the 2012-13 fiscal year by authorizing the joint
power s agenciesto identify and transfer the entitlement to that funding,
commencing with the 2015-16 fiscal year, to member |ocal educational
agencies, and would require the Superintendent of Public Instruction
to add those amounts to the member local educational agencies’ local
control funding formula allocations, as specified.
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(15) Thisbill would require the Superintendent of Public Instruction
to reduce any home-to-school transportation funding of the county local
control funding formula allocated to the Los Angeles County
Superintendent of Schools by $2,785,448, and would require the
Superintendent of Public Instruction to increase the home-to-school
transportation funding of the school district local control funding
formula for specified school districtsin specified amounts.

(16) Existing law providesfor the levying of fees by the Commission
on Teacher Credentialing for the issuance and renewal of teaching and
service credentials, not to exceed $70.

This bill would increase the maximum amount of the fee from $70 to
$100.

(17) Existing law requires the California School Finance Authority
to administer the Charter School Facility Grant Program, and provides
that the grant programis intended to provide assistance with facilities
rent and lease costsfor pupilsin charter schools. Existing law provides
that a charter schoolsite is eligible for funding under this provision if
the charter schoolsite is located in the attendance area of a public
elementary school in which 70% or more of the pupil enroliment is
eligible for free or reduced-price meals, or if 70% of the pupil
enrollment at the charter schoolsiteiseligiblefor free or reduced-price
meals, asmeasured using prior year data. Existing law further specifies
that the grant programisto be expanded by reducing the 70% threshold
if funds remain after eligible charter schools meeting the 70%
requirement are funded.

This bill would reduce the dligibility threshold to participate in the
grant program from 70% to 55%. The bill would provide that a new
charter school that was not operational intheprior year shall beeligible
in the current year if it meets the free or reduced-price meal eligibility
requirements based on current year data. The bill would delete the
provisions providing for the expansion of the program specified above.

(18) Existing law authorizes a school district or charter school to
maintain a transitional kindergarten program, and, as a condition of
receipt of apportionments for pupils in a transitional kindergarten
program, requires the school district or charter school to comply with
specified minimum age requirements for pupils participating in the
transitional kindergarten program, including, for the 2014-15 school
year and each school year thereafter, that the school district or charter
school admit a child who will have his or her 5th birthday between
September 2 and December 2. EXxisting law also specifies that a
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transitional kindergarten program shall not be construed as a new
programor higher level of service.

Existing law requires funding pursuant to the local control funding
formula to include, in addition to a base grant, supplemental and
concentration grant add-onsthat are based on the percentage of certain
categories of pupils, known as unduplicated pupils, served by the county
superintendent of schools, school district, or charter school. Existing
law includes among unduplicated pupils, a pupil who is classified as
an English learner, eligiblefor afree or reduced-price meal, or afoster
youth, as defined, and requires county superintendents of schoolss, school
districts, and charter schoolsto submit and report data relating to these
pupils.

This bill would, for the 201516 school year and each school year
thereafter, authorize a school district or charter school, at any time
during the school year, to admit a child to a transitional kindergarten
program who will have his or her 5th birthday after December 2 but
during that same school year if certain conditions are met. The bill
would prohibit a pupil admitted to a transitional kindergarten program
pursuant to that provision from generating average daily attendance,
or being included in the enrollment or unduplicated pupil count pursuant
to the local control funding formula, until the pupil has attained his or
her 5th birthday.

(19) Existing law sets the reimbursement a school receives for free
and reduced-price meals sold or served to pupilsin elementary, middle,
or high schools at $0.2248 per meal, and for meals served in child care
centers and homes, at $0.1674 per meal.

This bill would increase the reimbursement rate for elementary,
middle, and high schools to $0.2271 per meal, and, for meals served
in child care centers and homes, would increase the reimbursement
rate to $0.1691 per meal.

(20) Existing law requires the ratio of average daily attendance for
independent study pupils 18 years of age or lessto full-time equivalent
certificated employees responsible for independent study, for the
applicable grade span, as specified, not to exceed a specified ratio.

This bill would delete grade spans as factors in the computation of
the ratios.

(21) Existing law requires the Superintendent of Public Instruction,
with the approval of the State Board of Education, to develop an
Academic Performance Index, as specified, to measure the performance
of schoolsand school districts. Existing law requires schools and school
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districts to demonstrate comparable improvement in academic
achievement as measured by the Academic Performance Index by all
numerically significant pupil subgroups at the school or school district,
including ethnic subgroups, socioeconomically disadvantaged pupils,
English learners, pupils with disabilities, and foster youth.

This bill would add homeless youth to the list of numerically
significant pupil subgroups designated in this provision and would
specify that, for a subgroup of pupils who are homeless youth, a
numerically significant pupil subgroup is one that consists of at least
15 pupils. To the extent that this bill would impose new duties on schools
and school digtricts, it would constitute a state-mandated |ocal program.

(22) Existinglaw requiresthe State Board of Education, on or before
October 1, 2015, to adopt evaluation rubrics to, among other things,
assist a school district, county office of education, or charter school in
evaluating its strengths, weaknesses, and areas that require
improvement.

This bill would instead require the state board to adopt evaluation
rubrics on or before October 1, 2016.

(23) Existing law prohibits the expenditure of revenue derived from
the average daily attendance of adult education programs for other
than adult education purposes.

This bill would authorize the expenditure of revenue derived from
average daily attendance pursuant to thelocal control funding formula
for adult education programs.

(24) Existing law requires the State Department of Education to
administer the California Career Pathways Trust asa competitive grant
program for kindergarten and grades 1 to 14, inclusive.

Thisbill would specify that funds appropriated in Item 6110-280-0001
of the Budget Act of 2014 for the Career Technical Education Pathways
Grant Programshall be available for expenditurein the 2014-15 fiscal
year to the 201617 fiscal year, inclusive.

(25) Existing law authorizes secondary schools and postsecondary
educational ingtitutions to offer instruction in career technical
education.

This bill would establish the California Career Technical Education
Incentive Grant Program, under the administration of the Sate
Department of Education, as a state education and economic and
wor kforce development initiative with the goal of providing pupilsin
kindergarten and grades 1 to 12, inclusive, with the knowledge and
skills necessary to transition to employment and postsecondary
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education. The bill would establish criteria for the award of grants to
school districts, county offices of education, charter schools, or regional
occupational centersor programs operated by joint powers authorities
under these provisions. The bill would appropriate specified amounts
from the General Fund in the 201516, 201617, and 2017-18 fiscal
years to the department for the award of grants.

(26) Existing law establishes a process for the adoption of
instructional materials, including instructional materials related to
history-social science, for use in public elementary and secondary
schools.

Thisbill would, for purposes of adopting basic instructional materials
for history-social science, require the Sate Department of Education
to provide notice of theimposition of a fee, as specified, to all publishers
and manufacturers known to produce basic instructional materialsin
history-social science. The bill would require that each publisher or
manufacturer choosing to participate in the textbook adoption process
be assessed a fee based on the number of programs the publisher or
manufacturer indicates will be submitted for review and the number of
grade levels proposed to be covered by each program.

(27) Existing law requires the Chancellor of the California
Community Colleges and the State Department of Education, pursuant
to funding made available in the annual Budget Act, to jointly provide
2-year planning and implementation grants to regional consortia of
community college districtsand school districtsfor developing regional
plans to better serve the educational needs of adults. Existing law
requires the grant funds provided under this program to be used by
each regional consortium to create and implement a plan to better
provide adults in its region with certain skills, classes, courses, and
programs, including, among other things, programs for apprentices.

This bill would instead require the plan to better provide adults in
the region with programs offering pre-apprenticeship training activities,
as specified. To the extent that this bill would impose new duties on
school districtsand community college districtsthat participatein these
regional consortia, it would congtitute a state-mandated |ocal program.

(28) Existing law provides that adult schools and evening high
schools shall consist of classesfor adults. Existing law authorizesminors
to be admitted into those classes pursuant to policies adopted by the
governing board of the school district if those minors meet certain
eligibility requirements.
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Existing law requires the Chancellor of the California Community
Colleges and the State Department of Education, pursuant to funding
made available in the annual Budget Act, to jointly provide 2-year
planning and implementation grantsto regional consortia of community
college districts and school districts for developing regional plans to
better serve the educational needs of adults.

This bill would establish the Adult Education Block Grant Program
under theadministration of the Chancellor of the California Community
Colleges and the Superintendent of Public Instruction. The bill would
require the chancellor and the Superintendent, with the advice of the
Executive Director of the Sate Board of Education, to divide the state
into adult education regions and approve one adult education
consortium in each adult education region, as specified.

The bill would require the chancellor and the Superintendent, with
the advice of the executive director, to approve, for each consortium,
rules and procedures that adhere to prescribed conditions. The bill
would require that, as a condition for the receipt of an apportionment
of funds from this program for a particular fiscal year, members of a
consortium to have approved an adult education plan, as specified.

The bill, for the 2015-16 fiscal year, would require the chancellor
and the Superintendent, with the concurrence of the executive director,
to approve a schedule of allocations, and to apportion funds, to each
consortium in accordance with prescribed calculations. The bill, for
the 2016-17 fiscal year and each fiscal year thereafter, would require
the chancellor and the Superintendent, with the advice of the executive
director, to approve, within 15 days of the annual Budget Act and in
accordance with prescribed criteria, a final schedule of allocations to
each consortium under the program.

Thebill would require the chancellor and the Superintendent to submit
to the Director of Finance, the State Board of Education, and the
Legislature, no later than January 31, 2016, a plan approved by the
chancellor and the Superintendent to distribute funds from specified
federal programsto the consortia for purposes of the program proposed
in this bill. The bill would also require the chancellor and the
Superintendent to submit an annual report including specified data
about the use of funds for the program and the outcomes for adults
statewide and in each adult education region.

Thisbill would, to the extent that one-time funding is made available
in the Budget Act of 2015 for its purposes, require the chancellor and
the Superintendent to identify common measures for determining the
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effectiveness of the members of each consortium in meeting the
educational needs of adults, as specified. The bill would require the
chancellor and the Superintendent to submit to the Director of Finance,
the State Board of Education, and the appropriate fiscal and policy
committees of the Legislature, no later than November 1, 2015, areport
of its progressin thisregard.

The bill would require that 85% of the funds appropriated for
pur poses of these provisions be used for grantsto consortia to establish
systems or obtain data necessary to submit as required pursuant to a
specified statute, and that 15% of the funds appropriated for purposes
of these provisions be used for grants for development of statewide
policies and procedures related to data collection or reporting or for
technical assistance to consortia, or both.

(29) Existing law requires certain funds appropriated in the annual
Budget Act for reimbursement for the cost of a new program or
increased level of service of an existing program mandated by statute
or executive order to be available as a block grant to school districts,
charter schools, and county offices of education, to support specified
state-mandated local programs. Existing law provides that a school
district, charter school, or county office of education that submits a
letter requesting funding to the Superintendent of Public Instruction
and receives this block grant funding is not eligible to submit a claim
for reimbursement for those specified mandated programsfor thefiscal
year in which the block grant funding is received.

This bill would revise the list of programs that are authorized for
block grant funding in lieu of program-specific reimbursement, as
specified.

(30) This hill, for the 2014-15 fiscal year, would appropriate
$287,149,000 from the General Fund to the Superintendent of Public
Instruction for allocation to school districts, county offices of education,
and charter schools, and appropriate $49,500,000 from the General
Fund to the Chancellor of the California Community Colleges for
allocation to community college districts, for purposes of satisfying
state-mandated local program reimbursement claims.

The bill also would appropriate $3,098,455,000 from the General
Fund to the Superintendent for allocation to school districtsand county
superintendents of schools, and $604,043,000 from the General Fund
to the Chancellor of the California Community Colleges for allocation
to community college districts, as specified. The bill would authorize
the governing boards of school districtsand community collegedistricts

98



—13— AB 104

to expend these one-time funds for any purpose, as determined by a
governing board.

(31) Existing law authorizesthe Inglewood Unified School District,
until June 30, 2015, to sell property owned by the school district and
use the proceeds to reduce or retire a specified emergency loan.

This bill would extend the operation of those provisions to June 30,
2018. The hill would make legislative findings and declarations as to
the necessity of a special statute for the Inglewood Unified School
District.

(32) Existing law establishes a public school financing system that
requires state funding for county superintendents of schools, school
districts, and charter schoolsto be calculated pursuant to alocal control
funding formula, as specified. Existing law requires funding pursuant
to the local control funding formula to include, in addition to a base
grant, supplemental and concentration grant add-ons that are based
on the percentage of certain categories of pupils, known as unduplicated
pupils, served by the county superintendent of schools, school district,
or charter school. Existing law requires the Superintendent of Public
Instruction to calculate, for each county superintendent of schools,
school district, and charter school, a base entitlement for thetransition
to the local control funding formula, and requires the Superintendent
to determine the percentage of school districts that are apportioned
base entitlement funding that islessthan the amount cal culated pursuant
tothelocal control funding formula. If the percentageislessthan 10%,
existing law requires the Superintendent to apportion funding to school
districts and charter schools equal to the amount calculated pursuant
to the local control funding formula in that fiscal year and each fiscal
year thereafter.

This bill would declare the intent of the Legisature that when the
local control funding formula is fully implemented, local educational
agencies shall be required to report to the Superintendent for
compilation on the State Department of Education’s Internet Web site
(1) the amount of funds received on the basis of the number and
concentration of unduplicated pupils in the current year and, to the
extent available, prior fiscal years and (2) the amount of local control
funding formula funds expended on services for unduplicated pupilsin
the current year and, to the extent available, prior fiscal years
commencing with the 2013-14 fiscal year. By requiring local
educational agenciesto report certain information to the Superintendent,
this bill would impose a state-mandated local program.
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(33) This bill would require an amount to be determined by the
Director of Finance to be appropriated, on or before June 30, 2016,
from the General Fund to the Superintendent of Public Instruction in
the event that and up to the amount by which specified revenues
distributed to local educational agenciesfor special education programs
are less than the estimated amount reflected in the Budget Act of 2015.
The bill would also require the Director of Finance to reduce the
General Fund appropriation for these programs by the amount that
these revenues exceed the estimated amount.

(34) This bill would require the State Department of Education to
convene, by September 1, 2015, a stakeholder group, composed as
specified, to provide recommendations to streamline data and other
reporting requirementsfor child care and early learning providersthat
contract with the department to provide state preschool and other state
subsidized child care and early learning programs, as specified.

(35) This bill would require the State Department of Education to
convene, by September 1, 2015, a stakeholder group, composed as
specified, to examine CalWORKs Stage 2, CalWORKs Stage 3, and
alternative payment program child care contract requirements, program
and fiscal audits, and the process by which contractors are informed
of and implement new contract requirements, with the purpose of
identifying redundancies and efficiencies in program implementation
and reducing the workload in program administration, as specified.

(36) Thisbhill would appropriate the sum of $50,000 from the General
Fund to the State Department of Education for payment of claims
received in the 2013-14 and 2014-15 fiscal years pursuant to the
requirementsfor conducting hearingsrelating to suspension or dismissal
of certificated school employees.

(37) This bill would appropriate the sum of $350,000 to the
Superintendent of Public Instruction for support and development of
evaluation rubricsfor specified purposesrelating to theimplementation
of local control and accountability plans.

(38) Inthe2009-10 and 201011 fiscal years, for a pupil of a charter
school sponsored by a basic aid school district who resided in a school
district other than a basic aid school district, the Superintendent of
Public Instruction was required to apportion to the sponsoring school
district an amount equal to 70% of the revenue limit funding per unit
of average daily attendance that would have been apportioned to the
school district inwhich the pupil resided, as specified. However, abasic
aid school district that lost basic aid status as a result of required
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property tax transfersto charter schoolswas entitled to a pro rata share
of that apportionment, calculated based on the ratio between (1) the
amount of property taxes the school district would have received in
excess of the revenue limit guarantee before required property tax
transfers to charter schools and (2) the total amount of property taxes
transferred to the charter schools that the school district sponsored.

This bill would, for the 2009-10 and 2010-11 fiscal years, require
that certain allocations from the county Supplemental Educational
Revenue Augmentation Fund, created in 2009 and funded with specified
redevelopment agency revenues, be treated as property taxes for
purposes of calculating the ratio that determined the pro rata share of
the apportionment for a basic aid school district that lost its basic aid
status as a result of required property tax transfersto charter schools.

(39) This bill would appropriate an additional $2,000,000 to the
amount apportioned pursuant to the local control funding formula for
the Los Angeles County Office of Education for the purpose of
supporting professional development and leadership training for
education professionals related to antibias education and the creation
of inclusive and equitable schools.

(40) This bill would specify that, of the amount allocated pursuant
to a specified item in the Budget Act of 2012, $16,549,000 shall be
allocated to fund the 201011 fiscal year maintenance of effort in the
special education program, and $19,173,000 shall be allocated to fund
the 201112 maintenance of effort in the special education program.

(41) This bill would appropriate the sum of $10,000,000 from the
General Fund to the Superintendent of Public Instruction on a one-time
basis to apportion to a designated county office of education or two
designated county offices of education applying jointly to provide
technical assistance and to devel op and disseminate statewide resources
that encourage and assist local educational agencies and charter
schools in establishing and aligning schoolwide, data-driven systems
of learning and behavioral supports for the purpose of meeting the
needs of California’sdiverselearnersin the most inclusive environments
possible, as specified. The bill would provide that the designated county
office of education or county offices of education shall, with the goal
of maximizing their availability, efficacy, and usage across the state,
identify existing evidence-based resources, professional development
activities, and other efforts currently available, and develop new
evidence-based resources and activities designed to help local
educational agencies and charter schools across the state complete
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specified activities. The bill would require the designated county office
of education or county offices of education, by September 30 of each
fiscal year until the designated county office of education or county
offices of education have fully expended the allocated funds, to submit
an annual report to the Superintendent of Public Instruction
summarizing how the designated county office of education or county
offices of education used the allocated fundsin the prior fiscal year.

(42) This bill would appropriate the sum of $490,000,000 from the
General Fund to the Superintendent of Public Instruction to be allocated
to school districts, county offices of education, charter schools, and the
state special schools, as provided, for specified teacher and
administrator training and professional development. The bill would
appropriate the sum of $10,000,000 from the General Fund to the
Superintendent of Public Instruction to be provided to the K-12
High-Soeed Network for the purpose of providing professional
development and technical assistance to local educational agencies
related to network management.

(43) This bill would make conforming changes, correct
cross-references, and make other nonsubstantive changes.

(44) Funds appropriated by this bill would be applied toward the
minimum funding requirements for school districts and community
college districts imposed by Section 8 of Article XVI of the California
Constitution.

(45) The California Constitution requiresthe state to reimburse local
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
rei mbur sement.

This bill would provide that, if the Commission on Sate Mandates
determines that the bill contains costs mandated by the state,
reimbursement for those costs shall be made pursuant to these statutory
provisions.

(46) Thisbill would declare that it is to take effect immediately as a
bill providing for appropriations related to the Budget Bill.

changesretatingto-the Budget-Aect-of-2015:
Vote: majority. Appropriation: ne-yes. Fiscal committee: ne
yes. State-mandated local program: ne-yes.
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The people of the State of California do enact as follows:

SECTION 1. Section 2574 of the Education Code is amended
to read:

2574. For the 2013-14 fiscal year and for each fiscal year
thereafter, the Superintendent annually shall calculate a county
local control funding formula for each county superintendent of
schools as follows:

(8 Compute acounty office of education operations grant equal
to the sum of each of the following amounts:

(1) Six hundred fifty-five thousand nine hundred twenty dollars
($655,920).

(2) One hundred nine thousand three hundred twenty dollars
($2109,320) multiplied by the number of school districtsfor which
the county superintendent of schools has jurisdiction pursuant to
Section 1253.

(3) (A) Seventy dollars($70) multiplied by the number of units
of countywide average daily attendance, up to a maximum of
30,000 units.

(B) Sixty dollars ($60) multiplied by the number of units of
countywide average daily attendancefor the portion of countywide
average daily attendance, if any, above 30,000 units, up to a
maximum of 60,000 units.

(C) Fifty dollars ($50) multiplied by the number of units of
countywide average daily attendancefor the portion of countywide
average daily attendance, if any, above 60,000, up to a maximum
of 140,000 units.

(D) Forty dollars ($40) multiplied by the number of units of
countywide average daily attendancefor the portion of countywide
average daily attendance, if any, above 140,000 units.

(E) For purposes of this section, countywide average daily
attendance means the aggregate number of annual unitsof average
daily attendance within the county attributableto al school districts
for which the county superintendent of schools has jurisdiction
pursuant to Section 1253, charter schools authorized by school
districts for which the county superintendent of schools has
jurisdiction, and charter schools authorized by the county
superintendent of schools.

(4) For the 2014-15 fiscal year and each fiscal year thereafter,
adjust each of the rates provided in the prior year pursuant to
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paragraphs (1), (2), and (3) by the percentage change in the annual
average value of the Implicit Price Deflator for State and Local
Government Purchases of Goods and Servicesfor the United States,
as published by the United States Department of Commerce for
the 12-month period ending in the third quarter of the prior fiscal
year. This percentage change shall be determined using the latest
data available as of May 10 of the preceding fiscal year compared
with the annual average value of the same deflator for the 12-month
period ending in the third quarter of the second preceding fiscal
year, using the latest data available as of May 10 of the preceding
fiscal year, as reported by the Department of Finance.

(b) Determinethe enrollment percentage of unduplicated pupils
pursuant to the following:

(1) (A) For the 2013-14 fiscal year, divide the enrollment of
unduplicated pupils in al schools operated by a county
superintendent of schoolsin the 2013-14 fiscal year by the total
enrollment in those schools in the 201314 fiscal year.

(B) Forthe2014-15fisca year, divide the sum of the enrollment
of unduplicated pupils in al schools operated by a county
superintendent of schoolsin the 2013-14 and 201415 fiscal years
by the sum of the total enrollment in those schoolsin the 2013-14
and 2014-15 fiscal years.

(C) For the 2015-16 fiscal year and each fiscal year thereafter,
divide the sum of the enrollment of unduplicated pupils in all
schools operated by a county superintendent of schools in the
current fiscal year and the two prior fiscal years by the sum of the
total enrollment in those schoolsin the current fiscal year and the
two prior fiscal years.

(D) (i) For purposes of the quotients determined pursuant to
subparagraphs (B) and (C), the Superintendent shall use a county
superintendent of schools' enrollment of unduplicated pupils and
total pupil enrollment in the 2014-15 fiscal year instead of the
enrollment of unduplicated pupils and total pupil enrollment in
the 2013-14 fiscal year if doing so would yield an overall greater
percentage of unduplicated pupils.

(i) Itistheintent of the Legidatureto review each county office
of education’s enrollment of unduplicated pupils for the 2013-14
and 2014-15 fiscal years and provide one-time funding, if
necessary, for acounty office of education with higher enrollment
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of unduplicated pupilsin the 2014-15 fiscal year as compared to
the 2013-14 fiscal year.

(E) For purposes of determining the enrollment percentage of
unduplicated pupils pursuant to this subdivision, enrollment in
schools or classes established pursuant to Article 2.5 (commencing
with Section 48645) of Chapter 4 of Part 27 of Division 4 of Title
2 and the enrollment of pupils other than the pupils identified in
clauses (i) to (iii), inclusive, of subparagraph (A) of paragraph (4)
of subdivision (c), shall be excluded from the calculation of the
enrollment percentage of unduplicated pupils.

(F) The data used to determine the percentage of unduplicated
pupils shall be final once that dataisno longer used in the current
fiscal year calculation of the percentage of unduplicated pupils.
This subparagraph does not apply to a change that is the result of
an audit that has been appealed pursuant to Section 41344.

(2) For purposes of this section, an “unduplicated pupil” is a
pupil who is classified as an English learner, eligible for afree or
reduced-price meal, or afoster youth. For purposes of this section,
the definitions in Section 42238.01 of an English |learner, a pupil
eligible for a free or reduced-price meal, and foster youth shall
apply. A pupil shal be counted only once for purposes of this
section if any of the following apply:

(A) The pupil is classified as an English learner and is €ligible
for afree or reduced-price meal.

(B) The pupil is classified as an English learner and is afoster
youth.

(C) Thepupil iseligiblefor afree or reduced-price meal and is
classified as afoster youth.

(D) The pupil is classified as an English learner, is eligible for
afree or reduced-price meal, and is afoster youth.

(3) (A) Under procedures and timeframes established by the
Superintendent, commencing with the 201314 fiscal year, acounty
superintendent of schools annually shall report the enrollment of
unduplicated pupils, pupils classified as English learners, pupils
eligible for free and reduced-price meals, and foster youth in
schools operated by the county superintendent of schools to the
Superintendent using the California Longitudinal Pupil
Achievement Data System.
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(B) The Superintendent shall make the cal cul ations pursuant to
this section using the data submitted through the California
Longitudinal Pupil Achievement Data System.

(C) TheController shall includeinstructions, as appropriate, in
the audit guide required by subdivision (a) of Section 14502.1, for
determining if the data reported by a county superintendent of
schoolsusing the CaliforniaLongitudinal Pupil Achievement Data
System is consistent with pupil data records maintained by the
county office of education.

(c) Compute an alternative education grant equal to the sum of
the following:

(1) (A) For the 2013-14 fiscal year, a base grant equal to the
2012-13 per pupil undeficited statewide average juvenile court
school base revenue limit calculated pursuant to Article 3
(commencing with Section 2550) of Chapter 12, as that article
read on January 1, 2013. For purposes of this subparagraph, the
2012-13 statewide average juvenile court school base revenue
limit shall be considered final as of the annual apportionment for
the 2012-13 fiscal year, as calculated for purposes of the
certification required on or before February 20, 2014, pursuant to
Sections 41332 and 41339.

(B) Commencing with the 2013-14 fiscal year, the per pupil
base grant shall be adjusted by the percentage changein the annual
average value of the Implicit Price Deflator for State and Local
Government Purchases of Goods and Servicesfor the United States,
as published by the United States Department of Commerce for
the 12-month period ending in the third quarter of the prior fiscal
year. This percentage change shall be determined using the latest
dataavailable as of May 10 of the preceding fiscal year compared
with the annual average value of the same deflator for the 12-month
period ending in the third quarter of the second preceding fiscal
year, using the latest data available as of May 10 of the preceding
fiscal year, as reported by the Department of Finance.

(2) A supplemental grant equal to 35 percent of the base grant
described in paragraph (1) multiplied by the enrollment percentage
calculated in subdivision (b). The supplemental grant shall be
expended in accordance with the regulations adopted pursuant to
Section 42238.07.
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(3) (A) A concentration grant equal to 35 percent of the base
grant described in paragraph (1) multiplied by the greater of either
of the following:

(i) Theenrollment percentage calculated in subdivision (b) less
50 percent.

(ii) Zero.

(B) The concentration grant shall be expended in accordance
with the regulations adopted pursuant to Section 42238.07.

(4) (A) Multiply the sum of paragraphs (1), (2), and (3) by the
total number of units of average daily attendance for pupils
attending schools operated by a county office of education,
excluding units of average daily attendance for pupils attending
schools or classes established pursuant to Article 2.5 (commencing
with Section 48645) of Chapter 4 of Part 27 of Division 4 of Title
2, who are enrolled pursuant to any of the following:

(i) Probation-referred pursuant to Sections 300, 601, 602, and
654 of the Welfare and Institutions Code.

(if) On probation or parole and not in attendance in a school.

(ii1) Expelled for any of the reasons specified in subdivision (a)
or (c) of Section 48915.

(B) Multiply the number of units of average daily attendance
for pupils attending schools or classes established pursuant to
Article 2.5 (commencing with Section 48645) of Chapter 4 of Part
27 of Division 4 of Title 2 by the sum of the base grant calculated
pursuant to paragraph (1), asupplemental grant equal to 35 percent
of the base grant calculated pursuant to paragraph (1), and a
concentration grant equal to 17.5 percent of the base grant
calculated pursuant to paragraph (1). Funds provided for the
supplemental and concentration grants pursuant to this calcul ation
shall be expended in accordance with the regulations adopted
pursuant to Section 42238.07.

(C) Add the amounts calculated in subparagraphs (A) and (B).

(d) Add the amount calculated in subdivision (a) to the amount
calculated in subparagraph (C) of paragraph (4) of subdivision ().

(e) Add al of the following to the amount calculated in
subdivision (d):

(1) The amount of funding a county superintendent of schools
received for the 2012—13 fiscal year from fundsallocated pursuant
to the Targeted Instructional Improvement Block Grant program,
as set forth in Article 6 (commencing with Section 41540) of
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Chapter 3.2 of Part 24 of Division 3 of Title 2, asthat article read
on January 1, 2013.

(2) (A) (1) Theamount of funding a county superintendent of
schools received for the 2012—13 fiscal year from funds all ocated
pursuant to the Home-to-School Transportation program, as set
forth in former Article 2 (commencing with Section 39820) of
Chapter 1 of Part 23.5 of Division 3 of Title 2, former Article 10
(commencing with Section 41850) of Chapter 5 of Part 24 of
Division 3 of Title 2, and the Small School District Transportation
program, as set forth in former Article 4.5 (commencing with
Section 42290) of Chapter 7 of Part 24 of Division 3 of Title2, as
those articles read on January 1, 2013.

(i) If a home-to-school transportation joint powers agency,
established pursuant to Article 1 (commencing with Section 6500)
of Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing pupil transportation, received an
apportionment directly from the Superintendent pursuant to Item
6110-111-0001 of Section 2.00 of the Budget Act of 2012, as
identified in clause (i) of subparagraph (A) of paragraph (2) of
subdivision (a) of Section 2575, the joint powers agency may
identify the member local educational agencies and transfer
entittement to that funding to any of those member local
educational agencies by reporting to the Superintendent, on or
before September 30, 2015, the reassignment of a specified amount
of the joint powers agency's 2012—13 fiscal year entitlement to
the member local educational agency. Commencing with the
201516 fiscal year, the Superintendent shall add the reassigned
amounts to the amounts cal culated pursuant to this paragraph.

(B) OnorbeforeMarch 1, 2014, the LegidativeAnalyst’s Office
shall submit recommendations to the fisca committees of both
houses of the Legislature regarding revisions to the methods of
funding pupil transportation that address historical funding
inequities across county offices of education and school districts
and improve incentives for local educational agencies to provide
efficient and effective pupil transportation services.

(3) The difference determined by subtracting the amount
calculated pursuant to paragraph (1) of subdivision (c) for pupils
attending aschool that iseligible for funding pursuant to paragraph
(2) of subdivision (b) of Section 42285 from the amount of funding
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that is provided to eligible schools pursuant to Section 42284, if
the difference is positive.

SEC. 2. Section 2575 of the Education Code is amended to
read:

2575. (a) Commencing with the 2013-14 fiscal year and for
each fiscal year thereafter, the Superintendent shall calculate a
base entitlement for the transition to the county local control
funding formulafor each county superintendent of schools based
on the sum of the amounts computed pursuant to paragraphs (1)
to (3), inclusive, as adjusted pursuant to paragraph (4):

(1) Revenuelimitsinthe 2012-13 fiscal year pursuant toArticle
3 (commencing with Section 2550) of Chapter 12, as that article
read on January 1, 2013, adjusted only for changesin average daily
attendance claimed by the county superintendent of schools for
pupils identified in clauses (i), (ii), and (iii) of subparagraph (A)
of paragraph (4) of subdivision (c) of Section 2574 and for pupils
attending juvenile court schools. For purposes of this paragraph,
the calculation of an amount per unit of average daily attendance
for pupils attending juvenile court schools shall be considered final
for purposes of this section as of the annual apportionment for the
201213 fiscal year, as calculated for purposes of the certification
required on or before February 20, 2014, pursuant to Sections
41332 and 41339. All other average daily attendance claimed by
the county superintendent of schools and any other average daily
attendance used for purposes of calcul ating revenue limits pursuant
to Article 3 (commencing with Section 2550) of Chapter 12, as
that article read on January 1, 2013, shall be considered final for
purposes of this section as of the annual apportionment for the
201213 fiscal year, as calculated for purposes of the certification
required on or before February 20, 2014, pursuant to Sections
41332 and 41339.

(2) Thesum of all of the following:

(A) (i) The amount of funding received from appropriations
contained in Section 2.00 of the Budget Act of 2012, as adjusted
by Section 12.42, in the following-tems: Items. 6110-104-0001,
6110-105-0001, 6110-107-0001, 6110-108-0001, 6110-111-0001,
6110-124-0001, 6110-128-0001, 6110-137-0001, 6110-144-0001,
6110-156-0001, 6110-181-0001, 6110-188-0001, 6110-189-0001,
6110-190-0001, 6110-193-0001, 6110-195-0001, 6110-198-0001,
6110-204-0001, 6110-208-0001, 6110-209-0001, 6110-211-0001,
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6110-212-0001, 6110-227-0001, 6110-228-0001, 6110-232-0001,
6110-240-0001, 6110-242-0001, 6110-243-0001, 6110-244-0001,
6110-245-0001, 6110-246-0001, 6110-247-0001, 6110-248-0001,
6110-260-0001, 6110-265-0001, 6110-266-0001, 6110-267-0001,
6110-268-0001, and 6360-101-0001, 2012-13 fiscal year funding
for the Class Size Reduction Program pursuant to Chapter 6.10
(commencing with Section 52120) of Part 28 of Division 4 of Title
2, asthat chapter read on January 1, 2013, and 2012-13 fiscal year
funding for pupils enrolled in community day schools who are
mandatorily expelled pursuant to subdivision (d) of Section 48915.
For purposes of this subparagraph, the 2012-13 fiscal year
appropriations described in this subparagraph shall be considered
final as of the annual apportionment for the 2012—13 fiscal year,
ascalculated for purposes of the certification required on or before
February 20, 2014, pursuant to Sections 41332 and 413309.

(if) If a home-to-school transportation joint powers agency,
established pursuant to Article 1 (commencing with Section 6500)
of Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing pupil transportation, received an
apportionment directly from the Superintendent pursuant to Item
6110-111-0001 of Section 2.00 of the Budget Act of 2012, as
identified in clause (i), the joint powers agency may identify the
member local educational agencies and transfer entitlement to
that funding to any of those member local educational agencies
by reporting to the Superintendent, on or before September 30,
2015, the reassignment of a specified amount of the joint powers
agency’s 2012-13 fiscal year entitlement to the member local
educational agency. Commencing with the 2015-16 fiscal year,
the Superintendent shall add the reassigned amounts to the
amounts cal culated pursuant to this paragraph. These funds shall
be subject to the requirements specified in paragraph (1) of
subdivision (k).

(B) The amount of local revenues used to support a regional
occupational center or program established and maintained by a
county superintendent of schools pursuant to Section 52301.

(3) For the 2014-15 fisca year and for each fisca year
thereafter, the sum of the amounts apportioned to the county
superintendent of schools pursuant to subdivision (f) in al prior
years.
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(4) Therevenuelimit amount determined pursuant to paragraph
(1) shall beincreased by the difference determined by subtracting
the amount provided per unit of average daily attendance in
paragraph (1) for pupils attending a school that is eligible for
funding pursuant to paragraph (2) of subdivision (b) of Section
42285 from the amount of funding that was provided to eligible
schoolsin the 2012—13 fiscal year pursuant to Sections 42284 and
42238.146, as those sections read on January 1, 2013.

(b) The Superintendent shall annually compute a county local
control funding formula transition adjustment for each county
superintendent of schools as follows:

(1) Subtract the amount computed pursuant to subdivision (a)
from the amount computed pursuant to subdivision (€) of Section
2574. A difference of less than zero shall be deemed to be zero.

(2) Divide the difference for each county superintendent of
schools calculated pursuant to paragraph (1) by the total sum of
the differencesfor all county superintendents of schools cal culated
pursuant to paragraph (1).

(3) Multiply the proportion calculated for each county
superintendent of schools pursuant to paragraph (2) by the amount
of funding specifically appropriated for purposes of subdivision
(f). The amount calculated shall not exceed the difference for the
county superintendent of schools cal culated pursuant to paragraph
(D).

(¢) The Superintendent shall subtract from the amount calculated
pursuant to subdivision (@) the sum of each of the following:

(1) Local property tax revenues received pursuant to Section
2573 in the then current fiscal year.

(2) Any amountsthat the county superintendent of schoolswas
required to maintain asrestricted and not available for expenditure
in the 197879 fiscal year as specified in the second paragraph of
subdivision (c) of Section 6 of Chapter 292 of the Statutes of 1978,
as amended by Chapter 51 of the Statutes of 1979.

(3) The amount received pursuant to subparagraph (C) of
paragraph (3) of subdivision (a) of Section 33607.5 of the Health
and Safety Code that is considered property taxes pursuant to that
section.

(4) The amount, if any, received pursuant to Sections 34177,
34179.5, 34179.6, 34183, and 34188 of the Health and Safety
Code.
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(5) The amount, if any, received pursuant to subparagraph (B)
of paragraph (3) of subdivision () of Section 36 of Article XIlII
of the California Constitution.

(d) The Superintendent shall subtract from the amount computed
pursuant to subdivision (€) of Section 2574 the sum of the amounts
computed pursuant to paragraphs (1) to (5), inclusive, of
subdivision (c).

(e) The Superintendent shall annually apportion to each county
superintendent of schools the amount calculated pursuant to
subdivision (c¢) unlessthe amount computed pursuant to subdivision
(c) is negative. If the amount computed is negative, except as
provided in subdivision (f), an amount of property tax of the county
superintendent of schools equal to the negative amount shall be
deemed restricted and not available for expenditure during the
fiscal year. In the following fiscal year, that amount, excluding
any amount of funds used for purposes of subdivision (f), shall be
considered restricted local property tax revenue for purposes of
subdivision (a) of Section 2578. State aid shall not be apportioned
to the county superintendent of schools pursuant to this subdivision
if the amount computed pursuant to subdivision (C) is negative.

(f) (1) The Superintendent shall apportion, from an
appropriation specifically made for this purpose, the amount
computed pursuant to subdivision (b), or, if the amount computed
pursuant to subdivision (c) is negative, the sum of the amounts
computed pursuant to subdivisions (b) and (c) if the sum if greater
than zero.

(2) The Superintendent shall apportion any portion of the
appropriation made for purposes of paragraph (1) that is not
apportioned pursuant to paragraph (1) pursuant to the following
calculation:

(A) Add the amount calculated pursuant to subdivision (b) to
the amount computed pursuant to subdivision (a) for a county
superintendent of schools.

(B) Subtract the amount computed pursuant to subparagraph
(A) from the amount computed pursuant to subdivision (e) of
Section 2574 for the county superintendent of schools.

(C) Divide the difference for the county superintendent of
schools computed pursuant to subparagraph (B) by the sum of the
differences for all county superintendents of schools computed
pursuant to subparagraph (B).
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(D) Multiply the proportion computed pursuant to subparagraph
(C) by the unapportioned balancein the appropriation. That product
shall be the county superintendent of schools proportion of total
need.

(E) Apportion to each county superintendent of schools the
amount cal culated pursuant to subparagraph (D), or if subdivision
(c) is negative, apportion the sums of subdivisions (b) and (c) and
subparagraph (D) of this subdivision if the sum is greater than
zero.

(F) The Superintendent shall repeat the computation made
pursuant to this paragraph, accounting for any additional amounts
apportioned after each computation, until the appropriation made
for purposes of paragraph (1) isfully apportioned.

(G) The total amount apportioned pursuant to this subdivision
to a county superintendent of schools shall not exceed the
difference for the county superintendent of schools calculated
pursuant to paragraph (1) of subdivision (b).

(H) For purposes of this paragraph, the proportion of need that
is funded from any appropriation made specifically for purposes
of thissubdivision in thethen current fiscal year shall be considered
fixed as of the second principal apportionment for that fiscal year.
Adjustments to a county superintendent of schools total need
computed pursuant to subparagraph (D) after the second principal
apportionment for the then current fiscal year shall be funded based
on the fixed proportion of need that is funded for that fiscal year
pursuant to this subdivision, and shall be continuously appropriated
pursuant to Section 14002.

(g9) (1) For acounty superintendent of schoolsfor whom, inthe
201314 fiscal year, the amount computed pursuant to subdivision
(c) isless than the amount computed pursuant to subdivision (d),
in the first fiscal year following the fiscal year in which the sum
of the apportionments computed pursuant to subdivisions (e) and
(f) isequal to, or greater than, the amount computed pursuant to
subdivision (d) of this section, the Superintendent shall apportion
to the county superintendent of schools the amount computed in
subdivision (d) in that fiscal year and each fiscal year thereafter
instead of the amounts computed pursuant to subdivisions (e) and
(.

(2) For a county superintendent of schools for whom, in the
201314 fiscal year, the amount computed pursuant to subdivision
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(c) is greater than the amount computed pursuant to subdivision
(d), inthefirst fiscal year in which the amount computed pursuant
to subdivision (c) would be less than the amount computed pursuant
to subdivision (d), the Superintendent shall apportion to the county
superintendent of schoolsthe amount computed in subdivision (d)
in that fiscal year and each fiscal year thereafter instead of the
amounts computed pursuant to subdivisions (e) and (f).

(3) Ineach fiscal year, the Superintendent shall determine the
percentage of county superintendents of schools that are
apportioned funding that islessthan the amount computed pursuant
to subdivision (d), as of the second principal apportionment of the
fisca year. If the percentage is less than 10 percent, the
Superintendent shall apportion to those county superintendents of
schools funding equal to the amount computed in subdivision (d)
in that fiscal year and for each fiscal year thereafter instead of the
amounts cal culated pursuant to subdivisions (€) and (f).

(4) Commencing with the first fiscal year after the
apportionments in paragraph (3) are made, the adjustments in
paragraph (4) of subdivision (a) of Section 2574 and subparagraph
(B) of paragraph (1) of subdivision (c) of Section 2574 shall be
made only if an appropriation for those purposesisincluded inthe
annual Budget Act.

(5) If thecalculation pursuant to subdivision (d) is negative and
the Superintendent apportionsto acounty superintendent of schools
the amount computed pursuant to subdivision (d) pursuant to
paragraph (1), (2), or (3) of thissubdivision, an amount of property
tax of the county superintendent of schools equal to the negative
amount shall be deemed restricted and not avail able for expenditure
during that fiscal year. In the following fiscal year the restricted
amount shall be considered restricted local property tax revenue
for purposes of subdivision (a) of Section 2578.

(h) Commencing with the 2013-14 fiscal year, the
Superintendent shall apportion to a county superintendent of
schools an amount of state aid, including any amount apportioned
pursuant to subdivisions (f) and (g), that is no less than the amount
calculated in subparagraph (A) of paragraph (2) of subdivision (a).

(i) (1) Forthe2013-14 and 2014-15 fiscal yearsonly, acounty
superintendent of schools who, in the 2012-13 fiscal year, from
any of the funding sources identified in paragraph (1) or (2) of
subdivision (a), received funds on behalf of, or provided fundsto,
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a regiona occupational center or program joint powers agency
established in accordance with Article 1 (commencing with Section
6500) of Chapter 5 of Division 7 of Title 1 of the Government
Code for purposes of providing instruction to pupils enrolled in
grades9to 12, inclusive, shall not redirect that funding for another
purpose unless otherwise authorized by law or pursuant to an
agreement between the regional occupational center or program
joint powers agency and the contracting county superintendent of
schools.

(2) Forthe2013-14 and 2014-15 fiscal yearsonly, if aregional
occupational center or program joint powers agency established
in accordance with Article 1 (commencing with Section 6500) of
Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing instruction to pupils enrolled in grades 9 to
12, inclusive, received, in the 2012-13 fiscal year, an
apportionment of funds directly from any of the funding sources
identified in subparagraph (A) of paragraph (2) of subdivision (a),
the Superintendent shall apportion that same amount to the regional
occupational center or program joint powers agency.

() For the 2013-14 and 2014-15 fiscal years only, a county
superintendent of schools who, in the 2012-13 fiscal year, from
any of the funding sources identified in paragraph (1) or (2) of
subdivision (a), received funds on behalf of, or provided fundsto,
a home-to-school transportation joint powers agency established
in accordance with Article 1 (commencing with Section 6500) of
Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing pupil transportation shall not redirect that
funding for another purpose unless otherwise authorized by law
or pursuant to an agreement between the home-to-school
transportation joint powers agency and the contracting county
superintendent of schools.

(k) (1) In addition to subdivision (j), of the funds a county
superintendent of schools receives for home-to-school
transportation programs, the county superintendent of schools shall
expend, pursuant to former Article 2 (commencing with Section
39820) of Chapter 1 of Part 23.5 of Division 3 of Title 2, former
Article 10 (commencing with Section 41850) of Chapter 5 of Part
24 of Division 3 of Title 2, and the Small School District
Transportation program, as set forth in former Article 4.5
(commencing with Section 42290) of Chapter 7 of Part 24 of
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Division 3 of Title 2, as those articles read on January 1, 2013,
no less for those programs than the amount of funds the county
superintendent of schools expended for home-to-school
transportation in the 201213 fiscal year.

(2) For the 2013-14 and 2014-15 fiscal years only, if a
home-to-school transportation joint powers agency established in
accordance with Article 1 (commencing with Section 6500) of
Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing pupil transportation received, inthe 201213
fiscal year, an apportionment of funds directly from the
Superintendent from any of the funding sources identified in
subparagraph (A) of paragraph (2) of subdivision (a), the
Superintendent shall apportion that same amount to the
home-to-school transportation joint powers agency.

(3) For the 201314 and 2014-15 fiscal yearsonly, of thefunds
acounty superintendent of schoolsreceivesfor purposesof regional
occupational centers or programs, or adult education, the county
superintendent of schools shall expend no less for each of those
programs than the amount of funds the county superintendent of
schools expended for purposes of regional occupational centers
or programs, or adult education, respectively, in the 2012-13 fiscal
year. For purposes of this paragraph, a county superintendent of
schools may include expenditures made by a school district within
the county for purposes of regional occupational centers or
programs so long as the total amount of expenditures made by the
school districts and the county superintendent of schools equals
or exceeds the total amount required to be expended for purposes
of regional occupational centers or programs pursuant to this
paragraph and paragraph (7) of subdivision (a) of Section 42238.03.

() The funds apportioned pursuant to this section and Section
2574 shall be available to implement the activities required
pursuant to Article 4.5 (commencing with Section 52060) of
Chapter 6.1 of Part 28 of Division 4 of Title 2.

SEC. 3. Section 8238 of the Education Code is amended to
read:

8238. As acondition of receipt of funds pursuant to Section
8238.4, aparticipating part-day preschool program shall coordinate
the provision of al of the following:

(&) Opportunities for parents and legal guardians to work with
their children on interactive literacy activities. For purposes of this
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subdivision, “interactive literacy activities’ means activities in
which parentsor legal guardians actively participatein facilitating
the acquisition by their children of prereading skillsthrough guided
activities such as shared reading, learning the al phabet, and basic
vocabulary development.

(b) Parenting education for parents and legal guardians of
children in participating classrooms to support the development
by their children of literacy skills. Parenting education shall
include, but not be limited to, instruction in all of the following:

(1) Providing support for the educational growth and success
of their children.

(2) Improving parent-school communications and parental
understanding of school structures and expectations.

(3) Becoming active partners with teachers in the education of
their children.

(4) Improving parental knowledge of local resources for the
identification of and services for developmental disabilities,
including, but not limited to, contact information for school district
special education referral.

(c) Referrals, as necessary, to providers of instruction in adult
education and English as a second language in order to improve
the academic skills of parents and legal guardians of children in
participating classrooms.

(d) Staff development for teachers in participating classrooms
that includes, but is not limited to, all of the following:

(1) Development of a pedagogical knowledge, including, but
not limited to, improved instructional and behavioral strategies.

(2) Knowledge and application of developmentally appropriate
assessments of the prereading skills of children in participating
classrooms.

(3) Information on working with families, including the use of
onsite coaching, for guided practiceininteractive literacy activities.

(4) Providing targeted interventions for all young children to
improve kindergarten readiness upon program completion.

SEC. 4. Section 8239 of the Education Code is amended to
read:

8239. (a) The Superintendent shall encourage state preschool
program applicants or contracting agencies to offer full-day
services through a combination of part-day preschool slots and
wraparound general child care and development programs. In order
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to facilitate aful-day full day of services, al of the following shall
apply:
@

(1) Part-day preschool programs provided pursuant to this
section shall operate between 175 and 180 days.

(2) Wraparound general child care and development programs
provided pursuant to this section may operate a minimum of 246
days per year unless the child development contract specified a
lower minimum days of operation. Part-day general child careand
development programs may operate a-fuH-day full day for the
remainder of the year after the completion of the preschool
program.

(3) Part-day preschool services combined with wraparound child

care services shal be reimbursed at-he-mere-than-the-ful-day
StandareHretmbursement a baserat

eforgeneral-chitd-careprograms
wﬁhﬂdrustment—faetefs determined pursuant to Section 8265 and
as-determined in the annua Budget-A€t: Act, using adjustment
factors pursuant to Section 8265.5.

(4) Three- andfour-year-old children are digiblefor wraparound
child care services to supplement the part-day California state
preschool program if the family meets at least one of the criteria
specified in paragraph (1) of subdivision (a) of Section 8263, and
the parents meet at least one of the criteria specified in paragraph
(2) of subdivision (a) of Section 8263.

te)

(b) For purposes of this section, “wraparound child care
services” and “wraparound general child care and development
programs’ mean services provided for the remaining portion of
the day or remainder of the year following the completion of
part-day preschool services that are necessary to meet the child
care needs of parents eligible pursuant to subdivision (a) of Section
8263. These services shall be provided consistent with the general
child care and devel opment programs provided pursuant to Article
8 (commencing with Section 8240).

SEC. 5. Section 8263.1 of the Education Code is amended to
read:
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8263.1. (@) For purposes of this chapter, “income eligible”
means that a family’s adjusted monthly income is at or below 70
percent of the state median income, adjusted for family size, and
adjusted annually.

(b) Notwithstanding any other law, for the 201112 fiscal year,
the income €eligibility limits that were in effect for the 2007-08
fiscal year shall be reduced to 70 percent of the state median
income that was in use for the 2007-08 fiscal year, adjusted for
family size, effective July 1, 2011.

(c) Notwithstanding any other law, for the-2012-13 2012-13,
2013-14, 2014-15, and 2015-16 fiscal-year; years, the income
eligibility limits shall be 70 percent of the state median income
that was in use for the 2007-08 fiscal year, adjusted for family
Size.

(d) Theincome of arecipient of federal supplemental security
income benefits pursuant to Title XV of thefedera Social Security
Act (42 U.S.C. Sec. 1381 et seq.) and state supplemental program
benefits pursuant to Title XV of the federal Social Security Act
and Chapter 3 (commencing with Section 12000) of Part 3 of
Division 9 of the Welfare and Institutions Code shall not be
included asincomefor purposes of determining eligibility for child
care under this chapter.

SEC. 6. Section 8265 of the Education Code is amended to
read:

8265. (a) The Superintendent shall implement a plan that
establishes reasonabl e standards and assigned reimbursement rates,
which vary with the length of the program year and the hours of
service.

(1) Parent fees shall be used to pay reasonable and necessary
costs for providing additional services.
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(2) When establishing standards and assigned reimbursement
rates, the Superintendent shall confer with applicant agencies.

(3) The reimbursement system, including standards and rates,
shall be submitted to the Joint Legislative Budget Committee.

(4) The Superintendent may establish any regulations he or she
deems advisable concerning conditions of service and hours of
enrollment for children in the programs.

(b) The standard reimbursement rate shall be nine thousand
twenty-four five hundred seventy-two dollars and-seventy-five fifty
cents{$9,024-75) ($9,572.50) per unit of average daily enrollment
for a250-day year and, commencing with the 201617 fiscal year,
shall be increased by the cost-of-living adjustment granted by the
Legislature annually pursuant to Section 42238.15. The full-day
state preschool reimbursement rate shall be nine thousand six
hundred thirty-two dollars and fifty cents ($9,632.50) per unit of
average daily enrollment for a 250-day year and, commencing
with the-2015-16 2016-17 fiscal year, shall be increased by the
cost-of-living adjustment granted by the Legislature annually
pursuant to Section 42238.15.

(c) The plan shall require agencies having an assigned
reimbursement rate above the current year standard reimbursement
rate to reduce costs on an incremental basisto achieve the standard
reimbursement rate.

(d) (1) Theplanshall provide for adjusting reimbursement on
acase-by-casebasis, in order to maintain servicelevelsfor agencies
currently at a rate less than the standard reimbursement rate.
Assigned reimbursement rates shall beincreased only onthebasis
of one or more of the following:

<)

(A) Lossof program resources from other sources.

2

(B) Need of an agency to pay the same child care rates as those
prevailing in the local community.

)

(C) Increased costs directly attributable to new or different
regulations.

4 | - _

(D) Documented increased costs necessary to maintain the prior
year's level of service and ensure the continuation of threatened
programs.
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(2) Child care agenciesfunded at the lowest rates shall be given
first priority for increases.

(e) The plan shall provide for expansion of child development
programs at no more than the standard reimbursement rate for that
fiscal year.

(f) The Superintendent may reduce the percentage of reduction
for a public agency that satisfies any of the following:

(1) Serves more than 400 children.

(2) Hasin effect a collective bargaining agreement.

(3) Has other extenuating circumstances that apply, as
determined by the Superintendent.

SEC. 7. Section 8265.5 of the Education Code is amended to
read:

8265.5. (&) Inorder toreflect the additional expense of serving
children who meet any of the criteria outlined in paragraphs (1)
to (7), inclusive, of subdivision (b) the provider agency’s reported
child days of enrollment for these children shall be multiplied by
the adjustment factors listed bel ow.

(b) The adjustment factors shall apply to a full-day state
preschool program and those programs for which assigned
reimbursement rates are at or below the standard reimbursement
rate. In addition, the adjustment factors shall apply to those
programs for which assigned reimbursement rates are above the
standard reimbursement rate, but the reimbursement rate, as
adjusted, shall not exceed the adjusted standard reimbursement
rate. The adjustment factors shall apply to those full-day state
preschool programs for which assigned reimbursement rates are
above the full-day state preschool reimbursement rate, but the
reimbursement rate, as adjusted, shall not exceed the adjusted
full-day state preschool reimbursement rate.

(1) For infantswho are 0 to 18 months of age and are served in
achild day care center, the adjustment factor shall be 1.7.

(2) For toddlerswho are 18 to 36 months of age and are served
in achild day care center, the adjustment factor shall be 1.4.

(3) For infants and toddlers who are 0 to 36 months of age and
are served in afamily child care home, the adjustment factor shall
be 1.4.

(4) For children with exceptional needs who are O to 21 years
of age, the adjustment factor shall be 1.2.
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(5) For severely disabled children who are O to 21 years of age,
the adjustment factor shall be 1.5.

(6) For achild at risk of neglect, abuse, or exploitation who are
0 to 14 years of age, the adjustment factor shall be 1.1.

(7) For limited-English-speaking and non-English-speaking
children who are 2 years of age through kindergarten age, the
adjustment factor shall be 1.1.

(c) Useof the adjustment factors shall not increase the provider
agency’stotal annual allocation.

(d) Days of enrollment for children having more than one of
the criteria outlined in paragraphs (1) to (7), inclusive, of
subdivision (b) shall not be reported under more than one of the
above categories.

(e) The difference between the reimbursement resulting from
the use of the adjustment factors outlined in paragraphs (1) to (7),
inclusive, of subdivision (b) and the reimbursement that would
otherwise be received by a provider in the absence of the
adjustment factors shall be used for special and appropriate services
for each child for whom an adjustment factor is claimed.

SEC. 8. Section 8335 of the Education Code is amended to
read:

8335. The City and County of San Francisc 2
prefeet; may devel op and implement an individualized county child
care subsidy plan. The plan shall ensure that child care subsidies
received by the city and county are used to address local needs,
conditions, and priorities of working familiesin the community.

SEC. 9. Section 8335.1 of the Education Code is amended to
read:

8335.1. Before implementing the local subsidy plan, the City
and County of San Francisco, in consultation with the department,
shall develop an individualized county child care subsidy plan for
the city and county that includes the following four elements:

(8 An assessment to identify the city and county’s goal for its
subsidized child care system. The assessment shall examine
whether the current structure of subsidized child care funding
adequately supports working families in the city and county and
whether the city and county’s child care goals coincide with the
state’'s requirements for funding, eligibility, priority, and
reimbursement. The assessment shall also identify barriersin the
state’'s child care subsidy system that inhibit the city and county
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from meeting its child care goals. In conducting the assessment,
the city and county shall consider all of the following:

(1) The general demographics of families who are in need of
child care, including employment, income, language, ethnic, and
family composition.

(2) The current supply of available subsidized child care.

(3) Thelevel of need for various types of subsidized child care
servicesincluding, but not limited to, infant care, after-hours care,
and care for children with exceptional needs.

(4) The city and county’s self-sufficiency income level.

(5) Income dligibility levels for subsidized child care.

(6) Family fees.

(7) The cost of providing child care.

(8) Theregiona market rates, as established by the department,
for different types of child care.

(9) Thestandard reimbursement rate or state per diem for centers
operating under contracts with the department.

(10) Trends in the county’s unemployment rate and housing
affordability index.

(b) Development of alocal policy to eliminate state-imposed
regulatory barriers to the city and county’s achievement of its
desired outcomes for subsidized child care.

(1) Thelocal policy shall do all of the following:

(A) Prioritize lowest income familiesfirst.

(B) Follow the family fee schedule established pursuant to

S Section-8263 8273 for those families that are
income eligible, as defined by Section 8263.1.

(C) Meset local goals that are consistent with the state’s child
care goals.

(D) Identify existing policiesthat would be affected by the city
and county’s child care subsidy plan.

(E) (1) Authorize any agency that provides child care and
development services in the city and county through a contract
with the department to apply to the department to amend existing
contractsin order to benefit from thelocal policy onceit isadopted.

(if) The department shall approve an application to amend an
existing contract if the child care subsidy plan isapproved pursuant
to subdivision (b) of Section 8335.3, or modified pursuant to
subdivision (c) of Section 8335.3.
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(iif) The contract of adepartment contractor who does not el ect
to request an amendment to its contract remains operative and
enforceable.

(2) (A) Thecity and county shall, by the end of the first fiscal
year of operation under the approved child care subsidy plan,
demonstrate an increase in the aggregate child days of enrollment
in the county as compared to the enrollment in the final quarter of
the 200405 fiscal year.

(B) The amount of the increase shall be at least equal to the
aggregate child days of enrollment in the final quarter of the
200405 fiscal year for al contracts amended as provided in
subparagraph (E) of paragraph (1), under which the contractor
receives an increase in its reimbursement rate, times 2 percent.

(C) Theamount of the increase shall also be proportional to the
total contract maximum reimbursable amount to reflect the changes
in the budget alocation for each fiscal year of thepHet-project:
plan.

(3) Theloca policy may supersede state law concerning child
care subsidy programs with regard only to the following factors:

(A) Eligibility criteriaincluding, but not limited to, age, family
size, time limits, income level, inclusion of former and current
CaWORK s participants, and special needs considerations, except
that the local policy may not deny or reduce eligibility of afamily
that qualifies for child care pursuant to Section 8353. Under the
local policy, a family that qualifies for child care pursuant to
Section 8354 shall be treated for purposes of eligibility and fees
in the same manner as afamily that qualifies for subsidized child
care on another basis pursuant to the local policy.

(B) Feesincluding, but not limited to, family fees, diding scale
fees, and copaymentsfor those familiesthat are not incomeéigible,
as defined by Section 8263.1.

(C) Reimbursement rates.

(D) Methods of maximizing the efficient use of subsidy funds,
including, but not limited to, multiyear contracting with the
department for center-based child care, and interagency agreements
that alow for flexible and temporary transfer of funds among
agencies.

(c) Recognitionthat all funding sources utilized by direct service
contractors that provide child care and development services in
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the city and county are eligible to be included in the child care
subsidy plan of the city and county.

(d) Establishment of measurable outcomes to evaluate the
success of the plan to achieve the city and county’s child care goals
and to overcome any barriers identified in the state's child care
subsidy system. The State Department of Social Services shall
have an opportunity to review and comment on the proposed
measurable outcomes before they are submitted to the local child
care planning council for approval pursuant to Section 8335.3.

SEC. 10. Section 8335.2 of the Education Code is amended to
read:

8335.2. To ensure that the annual-ane-final—reperts report
required pursuant to Section 8335.4—provide provides useful
comparative information, the Legislative Analyst and the Senate
Office of Research shall review the evaluation design, the baseline
data, and the data collection proposed in the child care subsidy
plan of the City and County of San Francisco before the plan is
submitted to the local planning council as defined in subdivision
(g) of Section 8499, for approval pursuant to Section 8335.3.

SEC. 11. Section 8335.4 of the Education Code is amended to
read:

8335.4. (@) Upon approval of the plan by the Child
Development Division of the department, the City and County of
San Francisco shall annually prepare and submit to the Legislature,
the State Department of Social Services, and the department a
report that summarizes the success of thepHet-preject plan and
the city and county’s ability to maximize the use of funds and to
improve and stabilize child carein the city and county.

(b) The City and County of San Francisco shall submit areport
to the Legidature, the State Department of Social Services, and
the department on or before December 31, 2014. The report shall
summarize the impact of the plan on the child care needs of
working familiesin the city and county, evaluate the pilot project’s
operation between the 2011-12 and 2013-14 fiscal years, and
provide a recommendation as to whether the pilot project should
continue as a permanent program.

SEC. 12, Section 8335.5 of the Education Code is repeal ed.

| V | v | 5 ) v |
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SEC. 14. Section 8357 of the Education Code is amended to
read:

8357. (a) The cost of child care services provided under this
article shall be governed by regional market rates. Recipients of
child care services provided pursuant to this article shall be allowed
to choose the child care services of licensed child care providers
or child care providerswho are, by law, not required to be licensed,
and the cost of that child care shall be reimbursed by countles or
agencies that contract with th
department if the cost is within the regional market rate. For
purposes of this section, “regional market rate” means care costing
no more than 1.5 market standard deviations above the mean cost

of care for that reglon $heFeg+eHal—maert—FateeeH-mg&shaH—be

sutvey—feHlﬂrat—Fegmﬁ—eemmeHemg—Jaﬁuary Unt|I October 1,
2015, the regional market rate ceilings shall be established at the
greater of either the 85th percentile of the 2009 regional market
rate survey for that region, reduced by 10.11 percent, or the 85th
percentile of the 2005 regional market rate survey for that region.
Commencing October 1, 2015, the regional market rate ceilings
shall be established at 104.5 percent of the greater of either of the
following:

(1) The 85th percentile of the 2009 regional market rate survey
for that region, reduced by 10.11 percent.

(2) The 85th percentile of the 2005 regional market rate survey
for that region.
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(b) Retmburserment-Until October 1, 2015, the reimbursement
to license-exempt child care providers shall not exceed 60 percent
of the family child care home rate established pursuant to
subdivision (a), effective July 1, 2011. Commencing October 1,
2015, reimbursement to license-exempt child care providers shall
not exceed 65 percent of the family child care home rate
established pursuant to subdivision (a).

(c) Reimbursement to child care providers shall not exceed the
fee charged to private clients for the same service.

(d) Reimbursement shall not be made for child care services
when careis provided by parents, legal guardians, or members of
the assistance unit.

(e) A child care provider located on an Indian reservation or
rancheria and exempted from state licensing requirements shall
meet applicable tribal standards.

(f) For purposesof thissection, “reimbursement” meansadirect
payment to the provider of child care services, including
license-exempt providers. If care is provided in the home of the
recipient, payment may be made to the parent as the employer,
and the parent shall be informed of his or her concomitant legal
and financia reporting requirements. To allow time for the
development of the administrative systems necessary to issue direct
paymentsto providers, for aperiod not to exceed six monthsfrom
the effective date of thisarticle, acounty or an alternative payment
agency contracting with th j
department may reimburse the cost of child care servicesthrough
adirect payment to arecipient of aid rather than to the child care
provider.

(g) Counties and alternative payment programs shall not be
bound by the rate limits described in subdivision (a) when there
are, in the region, no more than two child care providers of the
type needed by the recipient of child care services provided under
thisarticle.

(h) (1) Notwithstanding any other law, reimbursementsto child
care providers based upon a daily rate may only be authorized
under either of the following circumstances:

&

(A) A family has an unscheduled but documented need of six
hours or more per occurrence, such as the parent’s need to work
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on aregularly scheduled day off, that exceeds the certified need
for child care.

(B) A family has a documented need of six hours or more per
day that exceeds no more than 14 days per month. In no event shall
reimbursements to a provider based on the daily rate over one
month’s time exceed the provider’s equivalent full-time monthly
rate or applicable monthly ceiling.

(2) This subdivision shall not limit providers from being
reimbursed for services using a weekly or monthly rate, pursuant
to subdivision (c) of Section 8222.

SEC. 15. Section 8447 of the Education Code is amended to
read:

8447. (a) TheLegidature hereby findsand declaresthat greater
efficiencies may be achieved in the execution of state subsidized
child care and development program contracts with public and
private agencies by the timely approval of contract provisions by
the Department of Finance, the Department of General Services,
and the—State—Department—of—FEdueation department and by
authorizing the-State-Bepartment—ef—Edueation department to
establish amultiyear application, contract expenditure, and service
review as may be necessary to provide timely service while
preserving audit and oversight functions to protect the public
welfare.

(b) (1) The Department of Finance and the Department of
Genera Services shall approve or disapprove annua contract
funding terms and conditions, including both family fee schedules
and regional market rate schedules that are required to be adhered
to by contract, and contract face sheets submitted by the-State
Bepartment-of-Edueation department not more than 30 working
days from the date of submission, unless unresolved conflicts
remain between the Department of Finance, the-State-Department
ef-Edueation; department, and the Department of General Services.
The-State—DPepartment—ofEdueation department shall resolve
conflicts within an additional 30 working day time period.
Contracts and funding terms and conditions shall beissued to child
care contractors no later than June 1. Applications for new child
care funding shall be issued not more than 45 working days after
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the effective date of authorized new alocations of child care
moneys.

(2) Notwithstanding paragraph (1), until January 1, 2015, the
State Department of Education shall implement the regional market
rate schedules based upon the county aggregates, as determined
by the Regional Market survey conducted in 2005. Commencing
January 1, 2015, the-State-Department-of-Edueation department
shall implement the regional market rate schedules based upon the
85th percentile of county aggregates, as determined by the Regional
Market survey conducted in 2009. Commencing January 1, 2015,
the regional market rate schedule developed pursuant to this
paragraph shall be reduced by 10.11 percent. If a ceiling for a
county is less than the ceiling provided for that county before
January 1, 2015, the-State-Bepartment-of-Edueation department
shall use the ceiling from the Regional Market survey conducted
in 2005. Commencing October 1, 2015, the regional market rate
ceilings for all counties shall be increased by 4.5 percent.

(3) Itistheintent of the Legidatureto fully fund thethird stage
of child care for former CalWORKS recipients.

(c) With respect to subdivision (b), it is the intent of the
Legidature that the Department of Finance annualy review
contract funding terms and conditions for the primary purpose of
ensuring consistency between child care contracts and the child
care budget. This review shall include evaluating any proposed
changes to contract language or other fiscal documents to which
the contractor is required to adhere, including those changes to
terms or conditions that authorize higher reimbursement rates,
modify related adjustment factors, modify administrative or other
service allowances, or diminish fee revenues otherwise available
for services, to determine if the change is necessary or has the
potential effect of reducing the number of full-time equivalent
children that may be served.

(d) Alternative payment child care systems, asset forthinArticle
3 (commencing with Section 8220), shall be subject to the rates
established inthe Regional Market Rate Survey of California Child
Care Providers for provider payments. The-State-Department-of
Edueation department shall contract to conduct and complete a
Regional Market Rate Survey no more frequently than once every
two years, consistent with federal regulations, with a goal of
completion by March 1.
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(e) By March 1 of each year, the Department of Finance shall
provide to the- State Department-of- Eduecation department the state
median income amount for a four-person household in California
based on the best available data. Th
Edueation department shall adjust its fee schedule for child care
providers to reflect this updated state median income; however,
no changes based on revisions to the state median income amount
shall be implemented midyear.

(f) Notwithstanding the June 1 date specified in subdivision (b),
changes to the regional market rate schedules and fee schedules
may be made at any other timeto reflect the availability of accurate
data necessary for their completion, provided these documents
receivethe approval of the Department of Finance. The Department
of Finance shall review the changes within 30 working days of
submission and the-State-Bepartment-of-Edueation department
shall resolve conflictswithin an additional 30 working day period.
Contractors shall be given adequate notice before the effective
date of the approved schedules. It is the intent of the Legislature
that contracts for services not be delayed by the timing of the
availability of accurate data needed to update these schedules.

SEC. 16. Section 10554 of the Education Code is amended to
read:

10554. (a) In order for the governing board to carry out its
responsibilities pursuant to this chapter, thereis hereby established
the Educatlonal Tel ecommunication Fund. Theameuﬂkef—meﬂeys

deHan—%ee%ee)—'Fhe Controller shall establlsh an account
to rece|ve and expend moneys in the fund. $he-plaeemeﬂt—ef—the
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(b) Moneysin the fund established pursuant to subdivision (a)
shall only be available for expenditure upon appropriation by the
Legislature in the annual Budget Act.

(c) Fhe-meneys-Moneys in the fund established pursuant to
subdivision (&) may be expended by the governing board to carry
out the purposes of this chapter,+aekuding including, but not limited
to, for the following purposes:

(1) To support the activities of the team established pursuant to
subdivision (c) of Section 10551.

(2) To assist the school districts and county superintendents of
schoolsin purchasing both hardware and software to allow school
districts, county superintendents of schools, and the department
to be linked for school business and administrative purposes. The
governing board shall establish amatching share requirement that
applicant school districts and county superintendents of schools
must fulfill to receive those funds. It istheintent of the Legislature
to encourage the distribution of grantsto school districts and county
superintendents of schools to the widest extent possible.

(3) To provide technical assistance through county offices of
education to school districts in implementing the standards
established pursuant to subdivision (a) of Section 10552.

SEC. 17. Section 17070.75 of the Education Code is amended
to read:

17070.75. (a) The board shall require the school district to
make all necessary repairs, renewals, and replacements to ensure
that a project is at all times maintained in good repair, working
order, and condition. All costs incurred for this purpose shall be
borne by the school district.

(b) In order to ensure compliance with subdivision (@) and to
encourage school districts to maintain all buildings under their
control, the board shall require an applicant school district to do
all of the followingprierte before the approval of a project:

(1) Establish arestricted account within the general fund of the
school district for the exclusive purpose of providing moneys for
ongoing and major maintenance of school buildings, according
the highest priority to funding for the purposes set forth in
subdivision (a). Funds in the account may be used for drought
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mitigation purposes related to the implementation of Executive
Order B-29-15.

(2) (A) Agreeto deposit into the account established pursuant
to paragraph (1), in each fiscal year for 20 years after receipt of
funds under this chapter, a minimum amount equal to or greater
than 3 percent of the total general fund expenditures of the
appllcant school district, mcludmg other financi ng uses, for that

(B) Notwithstanding subparagraph (A), for the 2004-05 201516
and 2016-17 fi scal—yealeeﬁly—aﬁ—appheaﬁt—seheel—d&ﬁet—shaH
depesit years, the minimum amount required to be deposited into

the account established pursuant to paragraph-(1);-netessthan2
pereent-of (1) shall be thetetal-generafund-expenditures lesser
of the-scheel-distrietHhetuding-otherfinanengusesfor-the fiscal
year—The-annual-deposit-to-the-aceount--exeess-ef-1 following
amounts:- %—peFeeﬁt—ef—the-seheeFdrsEHet—geHeFal—fw%d-budget—fef

(i) Three percent of the total general fund expendituresfor that
fiscal year.

(i) The amount that the school district deposited into the
account in the 2014-15 fiscal year.

(C) Notwithstanding subparagraph (A), for the 2017-18 to
201920 fiscal years, inclusive, the minimum amount required to
be deposited into the account established pursuant to paragraph
(1) shall be the greater of the following amounts:

(i) Thelesser of 3 percent of the general fund expenditures for
that fiscal year or the amount that the school district deposited
into the account in the 201415 fiscal year.

(if) Two percent of the total general fund expenditures of the
applicant school district for that fiscal year.
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(D) A school district contribution to the account may be
provided in lieu of meeting the ongoing mai ntenance requirements
pursuant to Section 17014 to the extent the funds are used for
purposes established in that section. A school district that serves
as the administrative unit for a special education local plan area
may elect to exclude from itstotal general fund expenditures, for
purposes of this paragraph, the distribution of revenues that are
passed through to participating members of the special education
local plan area.

&)

(E) Thisparagraph appliesonly to thefollowing school districts:

(i) Highschool districtswith an average daily attendance greater
than 300 pupils.

(i) Elementary school districtswith an average daily attendance
greater than 900 pupils.

(iii) Unified school districts with an average daily attendance
greater than 1,200 pupils.

(F) Itistheintent of the Legislature that a school district shall
be required to comply with the requirements of subparagraph (A)
in the year in which the local control funding formula is fully
implemented.

(3) Certify that it has publicly approved an ongoing and major
maintenance plan that outlines the use of the funds deposited, or
to be deposited, pursuant to paragraph (2). The plan may provide
that the school district need not expend al of its annual allocation
for ongoing and major maintenance in the year in which it is
deposited if the cost of magor maintenance requires that the
allocation be carried over into another fiscal year. However, any
state funds carried over into asubsequent year may not be counted
toward the annual minimum contribution by the school district.A

(c) A school district to which paragraph (2) of subdivision (b)
does not apply shall certify to the board that it can reasonably
maintain its facilities with alesser level of maintenance.

(d) For purposes of calculating a county office of education
requirement pursuant to this section, the-3—pereent applicable
mai ntenance requirement specified in paragraph (2) of subdivision
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(b) shall be based upon the county office of education general fund
less any restricted accounts.

(e) (1) This subdivision shall only apply to a school district
that received funds pursuant to this chapter equal to or greater
than 10 percent of the Sate School Facilities Funds of 1998, 2002,
2004, and 2006.

(2) Notwithstanding subparagraphs (B) and (C) of paragraph
(2) of subdivision (b), a school district shall comply with the
requirements of subparagraph (A) of paragraph (2) of subdivision
(b) if the amount availablein any fiscal year for the public school
system pursuant to Section 8 of Article XVI of the California
Congtitution is equal to or greater than the amount available in
the prior fiscal year, unlessa school district haslocally negotiated
an alternative minimum annual deposit percentage in a collective
bargaining agreement with the representatives of the school
district’s skilled crafts employees.

(3) Under no circumstances shall a school district deposit less
than the amounts required in subparagraphs (B) and (C) of
paragraph (2) of subdivision (b).

(4) Thissubdivision shall be operative from July 1, 2015, until
June 30, 2020.

(H Asacondition of participation inthe school facilities program
or the receipt of funds pursuant to Section 17582, for afiscal year
after the 200405 fiscal year, a school district shall establish a
facilities inspection system to ensure that each of its schools is
maintained in good repair.

)

(g) For purposes of this section, “good repair” has the same
meaning as specified in subdivision (d) of Section 17002.

SEC. 18. Section 41202 of the Education Code is amended to
read:

41202. The words and phrases set forth in subdivision (b) of
Section 8 of Article XVI of the Constitution of the State of
California shall have the following meanings:

(8) “Moneysto be applied by the State,” as used in subdivision
(b) of Section 8 of Article XVI of the California Constitution,
means appropriations from the General Fund that are made for
alocation to school districts, as defined, or community college
districts. An appropriation that is withheld, impounded, or made

98



OCO~NOUITPA,WNE

— 49— AB 104

without provisions for its allocation to school districts or
community college-gistriets; districts shall not be considered to
be “moneys to be applied by the State.”

(b) “Genera Fund revenueswhich may be appropriated pursuant
to Article X111 B,” as used in paragraph (1) of subdivision (b) of
Section 8 of ArticlexX5 XVI of the California Constitution, means
Genera Fund revenues that are the proceeds of taxes as defined
by subdivision (c) of Section 8 of Article XII1 B of the California
Constitution, including, for the 1986-87 fiscal year only, any
revenues that are determined to be in excess of the appropriations
limit established pursuant to Article XIII B of the California
Congtitution for thefiscal year inwhichthey arereceived. General
Fund revenues for a fiscal year to which paragraph (1) of
subdivision (b) of Section 8 of Article XVI of the California
Constitution is being applied shall include, in that computation,
only General Fund revenues for that fiscal year that are the
proceeds of taxes, as defined in subdivision (c) of Section 8 of
Article X111 B of the California Constitution, and shall not include
prior fiscal year revenues. Commencing with the 1995-96 fiscal
year, and each fiscal year thereafter, “General Fund revenues that
arethe proceeds of taxes,” as defined in subdivision (c) of Section
8 of Article X111 B of the California Constitution, includes any
portion of the proceeds of taxes received from the state sales tax
that are transferred to the counties pursuant to, and only if,
legislation is enacted during the 1995-96 fiscal year the purpose
of which is to realign children’s programs. The amount of the
proceeds of taxes shall be computed for any fiscal year in amanner
consistent with the manner in which the amount of the proceeds
of taxeswas computed by the Department of Finance for purposes
of the Governor’'s Budget for the Budget Act of—1986. 1986
(Chapter 186 of the Statutes of 1986).

(c) “General Fund revenues appropriated for school districts,”
as used in paragraph (1) of subdivision (b) of Section 8 of Article
XVI of the Cadlifornia Constitution, means the sum of
appropriations made that are for alocation to school districts, as
defined in Section 41302.5, regardless of whether those
appropriations were made from the General Fund to the
Superintendent, to the Controller, or to any other fund or state
agency for the purpose of allocation to school districts. The full
amount of any appropriation shall be included in the calculation
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of the percentage required by paragraph (1) of subdivision (b) of
ArticleXdH; XVI of the California Constitution, without regard to
any unexpended balance of any appropriation. Any reappropriation
of funds appropriated in any prior year shall not beincluded inthe
sum of appropriations.

(d) “Genera Fund revenues appropriated for community college
districts,” as used in paragraph (1) of subdivision (b) of Section 8
of Article XV1 of the California Constitution, means the sum of
appropriations made that are for allocation to community college
districts, regardless of whether those appropriations were made
from the General Fund to the Controller, to the Chancellor of the
California Community Colleges, or to any other fund or state
agency for the purpose of allocation to community collegedistricts.
The full amount of any appropriation shall be included in the
calculation of the percentage required by paragraph (1) of
subdivision (b) of ArticleX; XVI of the California Constitution,
without regard to any unexpended balance of any appropriation.
Any reappropriation of funds appropriated in any prior year shall
not be included in the sum of appropriations.

(e) “Total allocationsto school districtsand community college
districtsfrom General Fund proceeds of taxes appropriated pursuant
to Article X111 B,” as used in paragraph (2) or (3) of subdivision
(b) of Section 8 of Article XVI of the California Constitution,
means the sum of appropriations made that are for allocation to
school districts, as defined in Section 41302.5, and community
college districts, regardless of whether those appropriations were
made from the Genera Fund to the Controller, to the
Superintendent, to the Chancellor of the California Community
Colleges, or to any other fund or state agency for the purpose of
alocation to school districtsand community college districts. The
full amount of any appropriation shall beincluded in the calculation
of the percentage required by paragraph (2) or (3) of subdivision
(b) of Section 8 of ArticlexX; XVI of the California Constitution,
without regard to any unexpended balance of any appropriation.
Any reappropriation of funds appropriated in any prior year shall
not be included in the sum of appropriations.

(f) “Genera Fund revenues appropriated for school districts
and community college districts, respectively” and “moneysto be
applied by the state for the support of school districts and
community college districts,” as used in Section 8 of Article XVI
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of the California Constitution, shall include funds appropriated for
part-day California state preschool programs under Article 7
(commencing with Section 8235) of Chapter 2 of Part 6 of Division
1 of Title 1, funds appropriated to local educational agencies, as
defined in subdivision (ak) of Section 8208, to create a full day of
care for children participating in the California state preschool
program, and funds appropriated for the After School Education
and Safety Program established pursuant to Article 22.5
(commencing with Section 8482) of Chapter 2 of Part 6 of Division
1 of Title 1, and shall not include any of the following:

(1) Any appropriation that isnot made for allocation to aschool
district, as defined in Section 41302.5, or to acommunity college
district, regardless of whether the appropriation is made for any
purpose that may be considered to be for the benefit to a school
district, as defined in Section 41302.5, or a community college
district. This paragraph shall not be construed to exclude any
funding appropriated for part-day California state preschool
programs under Article 7 (commencing with Section 8235) of
Chapter 2 of Part 6 of Division 1 of Title-% 1, to create a full day
of carefor children participating in the California state preschool
program, or for the After School Education and Safety Program
established pursuant to Article 22.5 (commencing with Section
8482) of Chapter 2 of Part 6 of Division 1 of Title 1.

(2) Any appropriation made to the Teachers Retirement Fund
or to the Public Employees Retirement Fund except those
appropriations for reimbursable state mandates imposed on or
before January 1, 1988.

(3) Any appropriation madeto service any public debt approved
by the voters of this state.

(4) With the exception of the programs identified in paragraph
(1), commencing with the 2011-12 fiscal year, any funds
appropriated for the Child Care and Development Services Act,
pursuant to Chapter 2 (commencing with Section 8200) of Part 6
of Division 1 of Title 1.

(g) “Allocated local proceeds of taxes,” as used in paragraph
(2) or (3) of subdivision (b) of Section 8 of Article XVI of the
California Constitution, means, for school districts as defined,
those local revenues, except revenues identified pursuant to
paragraph (5) of subdivision-h) (j) of Section-42238; 42238.02,
that are used to offset state aid for school districtsin calculations
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performed pursuant to Sections2558;-42238; 2558 and 42238 and
Chapter 7.2 (commencing with Section 56836) of Part 30.

(h) “Allocated local proceeds of taxes,” as used in paragraph
(2) or (3) of subdivision (b) of Section 8 of Article XVI of the
California Constitution, means, for community college districts,
thoselocal revenuesthat are used to offset state aid for community
college-distriets . h
84706: districts. In no event shall the revenues or receipts derived
from student fees be considered “all ocated |ocal proceeds of taxes”

(i) For purposesof calculating the 4-percent entitlement pursuant
to subdivision (a) of Section 8.5 of Article XVI of the California
Congtitution, “the total amount required pursuant to Section 8(b)”
shall mean the General Fund aid required for schools pursuant to
subdivision (b) of Section 8 of Article XVI of the California
Constitution, and shall not include allocated local proceeds of
taxes.

()) Thissection shall becomeinoperative on December 15, 2012,
and, as of January 1, 2013, is repealed, only if the Schools and
Local Public Safety Protection Act of 2012 (Attorney General
reference number 12-0009) is not approved by the voters at the
November 6, 2012, statewide general election, or if the provisions
of that act that modify personal income tax rates do not become
operative due to a conflict with another initiative measure that is
approved at the same election and receives a greater number of
affirmative votes.

SEC. 19. Section 41203.1 of the Education Code is amended
to read:

41203.1. (a) For the 1990-91 fiscal year and each fiscal year
thereafter, allocations calculated pursuant to Section 41203 shall
be distributed in accordance with calculations provided in this
section. Notwithstanding Section 41203, and for purposes of this
section, school districts, community college districts, and direct
elementary and secondary level instructional services provided by
the State of California shall be regarded as separate segments of
public education, and each of these three segments of public
education shall be entitled to receive respective shares of the
amount calculated pursuant to Section 41203 as though the
cal cul ation made pursuant to subdivision (b) of Section 8 of Article
XVI of the California Constitution were to be applied separately
to each segment and the base year for purposes of this calculation
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under paragraph (1) of subdivision (b) of Section 8 of Article XV
of the California Constitution were based on the 198990 fiscal
year. Calculations made pursuant to this subdivision shall be made
so that each segment of public education is entitled to the greater
of the amounts calculated for that segment pursuant to paragraph
(1) or (2) of subdivision (b) of Section 8 of Article XVI of the
California Constitution.

(b) If the single calculation made pursuant to Section 41203
yields aguaranteed amount of funding that is less than the sum of
the amounts calculated pursuant to subdivision (@), the amount
calculated pursuant to Section 41203 shall be prorated for the three
segments of public education.

(c) Notwithstanding any other law, this section does not apply
to the 1992-93 t0-20614—15 the 2015-16 fiscal years, inclusive.

SEC. 20. Section 41207.3 of the Education Code, as amended
by Section 24 of Chapter 32 of the Satutes of 2014, is amended
to read:

41207.3. (a) Notwithstanding Section 41206, the minimum
state educational funding obligation for school districts and
community college districts pursuant to subdivision (b) of Section
8 of Article XVI of the California Constitution is determined to
be the following:

(1) Fifty-three billion three hundred forty-five million four
hundred twenty thousand dollars ($53,345,420,000) for the
200506 fiscal year, with an outstanding balance of one billion
one hundred ten million five hundred sixteen thousand dollars
($1,110,516,000). The outstanding balance is appropriated and
allocated pursuant to Article 3.7 (commencing with Section
52055.700) of Chapter 6.1 of Part-28: 28 of Division 4.

(2) Fifty-fivebillion two hundred fifty-one million two hundred
sixty-six thousand dollars ($55,251,266,000) for the 200607 fiscal
year, with an outstanding balance of two hundred eleven million
five hundred thirty- three thousand dollars ($211 533,000).

41207.41.
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(3) Fifty-six hillion five hundred seventy-seven million four
hundred ninety-one thousand dollars ($56,577,491,000) for the
2007-08 fiscal year, with no outstanding balance.

(b) (1) The amount determined pursuant to paragraph (1) of
subdivision (a) shall be deemed certified for purposes of Section
41206 when the conditions set forth in subdivision (c) of Section
41207.1 are met.

(2) The amount determined pursuant to paragraph (2) of
subdivision (a) shall be deemed certified for purposes of Section
41206 upon appropriation of the full amount of the outstanding
balance determined for that year.

(3 The amount determined pursuant to paragraph (3) of
subdivision (&) is deemed to be certified for purposes of Section
41206 upon enactment of this section.

SEC. 21. Section 41207.41 is added to the Education Code, to
read:

41207.41. (a) Thesum of two hundred fifty-six million dollars
($256,000,000) is hereby appropriated from the General Fund to
the Controller for allocation to school districts and community
college districts for the purpose of offsetting the 200607 fiscal
year and 2009-10 fiscal year outstanding balance of the minimum
funding obligation to school districts and community college
districts pursuant to Section 8 of Article XVI of the California
Constitution.

(1) Theamount appropriated pursuant to this subdivision shall
be allocated to school districts and community college districts,
asdescribed in subdivision (a) of Section 41203.1, in accordance
with the following:

(A) Eighty-two million four hundred sixty-seven thousand dollars
($82,467,000) for transfer by the Controller to Section A of the
Sate Schools Fund for allocation by the Superintendent pursuant
to this section.

(B) Twenty-seven million nine hundred eighty-one thousand
dollars ($27,981,000) for transfer by the Controller to Section B
of the Sate School Fund for allocation by the Chancellor of the
California Community Colleges to community colleges districts
pursuant to this section.

(C) One hundred forty-five million five hundred fifty-two
thousand dollars ($145,552,000) for transfer by the Controller to
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the School Facilities Emergency Repair Account pursuant to
Section 17592.71.

(2) The amount allocated to school districts pursuant to
subparagraph (A) of paragraph (1) shall be distributed on the
basis of an equal amount per unit of regular average daily
attendance, as those average daily attendance numbers are
reported at the time of the second principal apportionment for the
201415 fiscal year.

(3) The amount allocated to community college districts
pursuant to this subdivision shall be distributed on the basis of an
equal amount per enrolled full-time equivalent student, as those
number s of students are reported at the time of the second principal
apportionment for the 2014-15 fiscal year.

(4) For purposes of this subdivision a school district includes
a county office of education and a charter school.

(b) For purposes of Section 8 of Article XVI of the California
Constitution, the amounts appropriated and allocated pursuant
to this section shall be applied to the outstanding balance of the
minimum funding obligation to school districts and community
college districts pursuant to Section 8 of Article XVI of the
California Constitution, and shall be deemed to be appropriations
made and allocated in that fiscal year in which the deficiencies
resulting in the outstanding balance were incurred in accordance
with the following:

(1) Two hundred eleven million five hundred thirty-three
thousand dollars ($211,533,000) in payment of the outstanding
balance of the minimum funding obligation for the 2006-07 fiscal
year.

(2) Forty-four million four hundred sixty-seven thousand dollars
($44,467,000) in payment of the outstanding balance of the
minimum funding obligation for the 2009-10 fiscal year.

(¢) Funding received by school districtsand community college
districts pursuant to subparagraphs (A) and (B) of paragraph (1)
of subdivision (a) shall first be deemed to be paid in satisfaction
of any outstanding claims pursuant to Section 6 of Article XI11 B
of the California Constitution for reimbursement of state-mandated
local costs for any fiscal year. Notwithstanding Section 12419.5
of the Government Code and any amounts that are deemed,
pursuant to this subdivision, to be paid in satisfaction of
outstanding claims for reimbursement of state-mandated local
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costs, the Controller may audit any claim as allowed by law and
may recover any amount owed by school districts and community
college districts pursuant to an audit only by reducing amounts
owed for any other mandate claims. Under no circumstances shall
aschool district or community collegedistrict berequired to remit
funding back to the state to pay for disallowed costs identified by
a Controller audit of claimed reimbursable state-mandated local
program costs. The Controller shall not recover any amount owed
by a school district or community college district pursuant to an
audit of claimed reimbursabl e state-mandated local program costs
by reducing any amount owed a school district or community
college district for any purpose other than amounts owed for any
other mandate claims. The Controller shall apply amounts received
by each school district or community college district against any
balances of unpaid claims for reimbursement of state-mandated
local costs and interest in chronological order beginning with the
earliest claim. The Controller shall report to each school district
and community college district the amounts of any claims and
interest that are offset from funds provided pursuant to this section
and shall report a summary of the amounts offset for each mandate
for each fiscal year to the Department of Finance and the fiscal

committees of the Legislature.

(d) (1) Thegoverning board of a school district or community
college district may expend the one-time funds received pursuant
to subparagraphs (A) and (B) of paragraph (1) of subdivision (a)
for any purpose, as determined by the governing board.

(2) It isthe intent of the Legislature that school districts will
prioritize the use of these onetime funds for professional
development, induction for beginning teachers with a focus on
relevant mentoring, instructional materials, technology
infrastructure, and any other investments necessary to support
implementation of the common core standardsin English language
arts and mathematics, the implementation of English language
development standards, and the implementation of the Next
Generation Science standards.

SEC. 22. Section 41976 of the Education Code is amended to
read:

41976. (a) For purposes of this chapter, the following classes
and courses are authorized to be offered by school districts and
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county superintendents of schools for apportionment purposes
from the adult education fund:

(1) Adult programs in parenting, including parent cooperative
preschools, and classes in child growth and development,
parent-child relationships, and parenting.

(2) Adult programs in elementary and secondary basic skills
and other courses and classes required for the high school diploma.
Apportionments for these courses and classes may only be
generated by students who do not possess a high school diploma,
except for remedial academic courses or classes in reading,
mathematics, and language arts.

(3) Adult education programs in English as a second language.

(4) Adult education programs for immigrants eligible for
educational servicesin citizenship, English as a second language,
and workforce preparation classes in the basic skills of speaking,
listening, reading, writing, mathematics, decisionmaking and
problem solving skills, and other classes required for preparation
to participate in job specific technical training.

(5) Adult education programs for adults with disabilities.

(6) Adult short-term career technical education programs with
high employment potential. Any reference to *“vocationa”
education or programsin adult education means* career technical”
education or programs in adult education.

(7) Adult programsfor older adults.

(8) Adult—edueation—Programs offering pre-apprenticeship
training activities conducted in coordination with one or more
apprenticeship programs approved by the Divison of
Apprenticeship Sandards for—apprentiees: the occupation and
geographic area.

(9) Adult programsin home economics.

(10) Adult programsin health and safety education.

(b) No state apportionment shall be made for any course or class
whieh that is not set forth in subdivision ().

SEC. 23. Section 42238 of the Education Code is amended to
read:

42238. (a) For the 198485 fiscal year and each fiscal year
thereafter, the county superintendent of schools shall determine a
revenue limit for each school district in the county pursuant to this
section.
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(b) The baserevenue limit for afiscal year shall be determined
by adding to the base revenue limit for the prior fiscal year the
following amounts:

(1) Theinflation adjustment specified in Section 42238.1.

(2) For the 1995-96 fiscal year, the equalization adjustment
specified in Section 42238.4.

(3) For the 199697 fiscal year, the equalization adjustments
specified in Sections 42238.41, 42238.42, and 42238.43.

(4) For the 1985-86 fiscal year, the amount per unit of average
daily attendance received in the 198485 fiscal year pursuant to
Section 42238.7.

(5) For the 198586, 198687, and 1987-88 fisca years, the
amount per unit of average daily attendance received in the prior
fiscal year pursuant to Section 42238.8.

(6) For the 200405 fiscal year, the equalization adjustment
specified in Section 42238.44.

(7) For the 2006-07 fiscal year, the equalization adjustment
specified in Section 42238.48.

(8) For the 201112 fiscal year, the equalization adjustment
specified in Section 42238.49.

(© (1) (A) For the 2010-11 fisca year, the Superintendent
shall compute an add-on for each school district by adding the
inflation adjustment specified in Section 42238.1 to the adjustment
specified in Section 42238.485.

(B) For the 201112 fiscal year and each fiscal year thereafter,
the Superintendent shall compute an add-on for each school district
by adding the inflation adjustment specified in Section 42238.1 to
the amount computed pursuant to this paragraph for the prior fiscal
year.

(2) Commencing with the 2010-11 fisca vyear, the
Superintendent shall compute an add-on for each school district
by dividing each school district’'s fisca year average daily
attendance computed pursuant to Section 42238.5 by the total
adjustments in funding for each district made for the 2007-08
fiscal year pursuant to Section 42238.22 as it read on January 1,
20009.

(d) The sum of the base revenue limit computed pursuant to
subdivision (b) and the add-on computed pursuant to subdivision
(c) shall be multiplied by the district average daily attendance
computed pursuant to Section 42238.5.
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(e) For districts electing to compute units of average daily
attendance pursuant to paragraph (2) of subdivision () of Section
42238.5, the amount computed pursuant to Article 4 (commencing
with Section 42280) shall be added to the amount computed in
subdivision (c) or (d), as appropriate.

(f) For the 198485 fiscal year only, the county superintendent
shall reduce thetotal revenue limit computed in this section by the
amount of the decreased employer contributions to the Public
Employees Retirement System resulting from enactment of
Chapter 330 of the Statutes of 1982, offset by any increasein those
contributions, as of the 1983-84 fiscal year, resulting from
subsequent changes in employer contribution rates.

(g9) Thereduction required by subdivision (f) shall be calculated
asfollows:

(1) Determinethe amount of employer contributionsthat would
have been made in the 1983-84 fiscal year if the applicable Public
Employees Retirement System employer contribution ratein effect
immediately before the enactment of Chapter 330 of the Statutes
of 1982 was in effect during the 1983-84 fiscal year.

(2) Subtract from the amount determined in paragraph (1) the
greater of subparagraph (A) or (B):

(A) Theamount of employer contributionsthat would have been
made in the 1983-84 fiscal year if the applicable Public
Employees Retirement System employer contribution ratein effect
immediately after the enactment of Chapter 330 of the Statutes of
1982 was in effect during the 1983-84 fiscal year.

(B) The actual amount of employer contributions made to the
Public Employees’ Retirement System in the 1983-84 fiscal year.

(3) For purposes of this subdivision, employer contributionsto
the Public Employees Retirement System for either of the
following shall be excluded from the cal culation specified above:

(A) Positionssupported totally by federal fundsthat were subject
to supplanting restrictions.

(B) Positions supported, to the extent of employer contributions
not exceeding twenty-five thousand dollars ($25,000) by asingle
educational agency, from arevenue source determined onthe basis
of equity to be properly excludable from the provisions of this
subdivision by the Superintendent with the approval of the Director
of Finance.
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(4) For accounting purposes, the reduction made by this
subdivision may be reflected as an expenditure from appropriate
sources of revenue as directed by the Superintendent.

(h) The Superintendent shall apportion to each school district
the amount determined in this section less the sum of:

(1) Theschool district’s property tax revenue received pursuant
to Chapter 3.5 (commencing with Section 75) and Chapter 6
(commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code.

(2) The amount, if any, received pursuant to Part 18.5
(commencing with Section 38101) of Division 2 of the Revenue
and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3
(commencing with Section 16140) of Part 1 of Division 4 of Title
2 of the Government Code.

(4) Prior years' taxes and taxes on the unsecured roll.

(5) Fifty percent of the amount received pursuant to Section
41603.

(6) (A) Theamount, if any, received pursuant to the Community
Redevelopment Law (Part 1 (commencing with Section 33000)
of Division 24 of the Health and Safety Code), except for any
amount received pursuant to Section 33401 or 33676 of the Health
and Safety Code that is used for land acquisition, facility
construction, facility reconstruction,—er facility remodeling,
maintenance, or deferred maintenance, and except for any amount
received pursuant to Section 33492.15 of, paragraph (4) of
subdivision (a) of Section 33607.5 of, or Section 33607.7 of, the
Health and Safety Codethat isallocated exclusively for educational
facilities.

(B) The amount, if any, received pursuant to Sections 34177,
34179.5, 34179.6, and 34188 of the Health and Safety Code.

(C) Theamount, if any, received pursuant to subparagraph (B)
of paragraph (3) of subdivision () of Section 36 of Article XIlII
of the California Constitution.

(7) For a unified school district, other than a unified school
district that has converted all of its schools to charter status
pursuant to Section 47606, the amount of statewide average
general-purpose funding per unit of average daily attendance
received by school districts for each of four grade level ranges, as
computed by the department pursuant to Section 47633, multiplied

98



OCO~NOUITPA,WNE

— 61— AB 104

by the average daily attendance, in corresponding grade level
ranges, of any pupils who attend charter schools funded pursuant
to Chapter 6 (commencing with Section 47630) of Part 26.8 of
Division 4 for which the school district is the sponsoring local
educational agency, as defined in Section 47632, and who reside
in and would otherwise have been eligible to attend a noncharter
school of the school district.

(i) A transfer of pupilsof grades7 and 8 between an elementary
school district and a high school district shall not result in the
receiving school district receiving a revenue limit apportionment
for those pupils that exceeds 105 percent of the statewide average
revenue limit for the type and size of the receiving school district.

() Commencing with the 2013-14 fiscal year, this section shall
be used only for purposes of allocating revenues received pursuant
to subparagraph (B) of paragraph (3) of subdivision (e) of Section
36 of Article XI11 of the California Constitution.

(k) Thissection shall become inoperative on July 1, 2021, and,
as of January 1, 2022, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2022, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 24. Section 42238.02 of the Education Code is amended
to read:

42238.02. (a) The amount computed pursuant to this section
shall be known as the school district and charter school local
control funding formula.

(b) (1) For purposesof thissection *“unduplicated pupil” means
apupil enrolled inaschool district or acharter school whoiseither
classified asan English learner, eligiblefor afree or reduced-price
meal, or is a foster youth. A pupil shall be counted only once for
purposes of this section if any of the following apply:

(A) The pupil isclassified as an English learner and is eligible
for afree or reduced-price meal.

(B) The pupil is classified as an English learner and is afoster
youth.

(C) The pupil iseligiblefor afree or reduced-price meal and is
classified as afoster youth.

(D) The pupil is classified as an English learner, is eligible for
afree or reduced-price meal, and is afoster youth.

(2) Under procedures and timeframes established by the
Superintendent, commencing with the 201314 fiscal year, aschool
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district or charter school shall annually submit its enrolled free
and reduced-price meal digibility, foster youth, and English learner
pupil-level recordsfor enrolled pupilsto the Superintendent using
the California Longitudinal Pupil Achievement Data System.

(3) (A) Commencing with the 201314 fiscal year, a county
office of education shall review and validate certified aggregate
English learner, foster youth, and free or reduced-price meal
eligible pupil data for school districts and charter schools under
its jurisdiction to ensure the data is reported accurately. The
Superintendent shall provide each county office of education with
appropriate accessto school district and charter school datareports
in the California Longitudinal Pupil Achievement Data System
for purposes of ensuring data reporting accuracy.

(B) The Controller shall include the instructions necessary to
enforce paragraph (2) in the audit guide required by Section
14502.1. The instructions shall include, but are not necessarily
limited to, proceduresfor determining if the English learner, foster
youth, and free or reduced-price meal eligible pupil counts are
consistent with the school district’s or charter school’s English
learner, foster youth, and free or reduced-price meal eligible pupil
records.

(4) The Superintendent shall make the cal cul ations pursuant to
this section using the data submitted by local educational agencies,
including charter schools, through the California Longitudinal
Pupil Achievement Data System. Under timeframes and procedures
established by the Superintendent, school districts and charter
schools may review and revise their submitted data on English
learner, foster youth, and free or reduced-price meal eligible pupil
counts to ensure the accuracy of data reflected in the California
Longitudinal Pupil Achievement Data System.

(5) The Superintendent shall annually compute the percentage
of unduplicated pupils for each school district and charter school
by dividing the enroliment of unduplicated pupils in a school
district or charter school by the total enrollment in that school
district or charter school pursuant to al of the following:

(A) Forthe2013-14 fiscal year, divide the sum of unduplicated
pupils for the 2013-14 fiscal year by the sum of the total pupil
enrollment for the 2013-14 fiscal year.
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(B) For the2014-15 fiscal year, divide the sum of unduplicated
pupilsfor the 2013-14 and 2014-15 fiscal years by the sum of the
total pupil enrollment for the 2013-14 and 201415 fiscal years.

(C) For the 2015-16 fiscal year and each fiscal year thereafter,
divide the sum of unduplicated pupils for the current fiscal year
and the two prior fiscal years by the sum of the total pupil
enrollment for the current fiscal year and the two prior fiscal years.

(D) (i) For purposes of the quotients determined pursuant to
subparagraphs (B) and (C), the Superintendent shall use a school
district’sor charter school’s enrollment of unduplicated pupilsand
total pupil enrollment in the 2014-15 fiscal year instead of the
enrollment of unduplicated pupils and total pupil enroliment in
the 2013-14 fiscal year if doing so would yield an overall greater
percentage of unduplicated pupils.

(i) It is the intent of the Legislature to review each school
district and charter school’s enrollment of unduplicated pupilsfor
the 2013-14 and 2014-15 fiscal years and provide one-time
funding, if necessary, for a school district or charter school with
higher enrollment of unduplicated pupils in the 2014-15 fiscal
year as compared to the 2013-14 fiscal year.

(6) The data used to determine the percentage of unduplicated
pupils shall be final once that dataisno longer used in the current
fiscal year calculation of the percentage of unduplicated pupils.
This paragraph does not apply to a change that is the result of an
audit that has been appealed pursuant to Section 41344.

(c) Commencing with the 2013-14 fiscal year and each fiscal
year thereafter, the Superintendent shall annually calculate alocal
control funding formula grant for each school district and charter
school in the state pursuant to this section.

(d) The Superintendent shall compute a grade span adjusted
base grant equal to the total of the following amounts:

(1) For the 201314 fiscal year, a base grant of

(A) Six thousand eight hundred forty-five dollars ($6,845) for
average daily attendance in kindergarten and grades 1 to 3,
inclusive.

(B) Six thousand nine hundred forty-seven dollars ($6,947) for
average daily attendance in grades 4 to 6, inclusive.

(C) Seven thousand one hundred fifty-four dollars ($7,154) for
average daily attendance in grades 7 and 8.
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(D) Eight thousand two hundred eighty-nine dollars ($8,289)
for average daily attendance in grades 9 to 12, inclusive.

(2) Ineachyear the grade span adjusted base grantsin paragraph
(2) shall be adjusted by the percentage changein the annual average
vaue of the Implicit Price Deflator for State and L ocal Government
Purchases of Goods and Servicesfor the United States, as published
by the United States Department of Commerce for the 12-month
period ending in the third quarter of the prior fiscal year. This
percentage change shall be determined using the latest data
available as of May 10 of the preceding fiscal year compared with
the annual average value of the same deflator for the 12-month
period ending in the third quarter of the second preceding fiscal
year, using the latest data available as of May 10 of the preceding
fiscal year, as reported by the Department of Finance.

(3) (A) The Superintendent shall compute an additional
adjustment to the kindergarten and grades 1 to 3, inclusive, base
grant as adjusted for inflation pursuant to paragraph (2) equal to
10.4 percent. The additional grant shall be calculated by
multiplying the kindergarten and grades 1 to 3, inclusive, base
grant, as adjusted by paragraph (2), by 10.4 percent.

(B) Until paragraph (4) of subdivision (b) of Section 42238.03
iseffective, asacondition of thereceipt of fundsin this paragraph,
aschool district shall make progress toward maintaining an average
class enrollment of not more than 24 pupils for each schoolsitein
kindergarten and grades 1 to 3, inclusive, unless a collectively
bargained alternative annual average class enrollment for each
schoolsite in those grades is agreed to by the school district,
pursuant to the following calculation:

(i) Determine a school district’s average class enrollment for
each schoolsite for kindergarten and grades 1 to 3, inclusive, in
the prior year. For the 2013-14 fiscal year, this amount shall be
the average class enrollment for each schoolsite for kindergarten
and grades 1 to 3, inclusive, in the 2012-13 fiscal year.

(i) Determine a school district’s proportion of total need
pursuant to paragraph (2) of subdivision (b) of Section 42238.03.

(iii) Determine the percentage of the need calculated in clause
(i1) that is met by funding provided to the school district pursuant
to paragraph (3) of subdivision (b) of Section 42238.03.
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(iv) Determine the difference between the amount computed
pursuant to clause (i) and an average class enrollment of not more
than 24 pupils.

(v) Calculateacurrent year average class enrollment adjustment
for each schoolsite for kindergarten and grades 1 to 3, inclusive,
egual to the adjustment calculated in clause (iv) multiplied by the
percentage determined pursuant to clause (iii).

(C) School districts that have an average class enrollment for
each schoolsite for kindergarten and grades 1 to 3, inclusive, of
24 pupils or less for each schoolsite in the 2012-13 fiscal year,
shall be exempt from the requirements of subparagraph (B) so long
as the school district continues to maintain an average class
enrollment for each schoolsite for kindergarten and grades 1 to 3,
inclusive, of not more than 24 pupils, unless a collectively
bargained alternative ratio is agreed to by the school district.

(D) Upon full implementation of the local control funding
formula, as a condition of the receipt of funds in this paragraph,
al school districts shall maintain an average class enrollment for
each schoolsite for kindergarten and grades 1 to 3, inclusive, of
not more than 24 pupils for each schoolsite in kindergarten and
grades 1to 3, inclusive, unlessacollectively bargained alternative
ratio is agreed to by the school district.

(E) Theaverageclassenrollment requirement for each schoolsite
for kindergarten and grades 1 to 3, inclusive, established pursuant
to this paragraph shall not be subject to waiver by the state board
pursuant to Section 33050 or by the Superintendent.

(F) The Controller shall include the instructions necessary to
enforce this paragraph in the audit guide required by Section
14502.1. The instructions shall include, but are not necessarily
limited to, procedures for determining if the average class
enrollment for each schoolsite for kindergarten and grades 1 to 3,
inclusive, exceeds 24 pupils, or an aternative average class
enrollment for each school site pursuant to acollectively bargained
aternative ratio. The procedures for determining average class
enrollment for each schoolsite shall include criteriafor employing
sampling.

(4) The Superintendent shall compute an additional adjustment
to the base grant for grades 9 to 12, inclusive, as adjusted for
inflation pursuant to paragraph (2), equal to 2.6 percent. The
additional grant shall be calculated by multiplying the base grant
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for grades 9 to 12, inclusive, as adjusted by paragraph (2), by 2.6
percent.

(e) The Superintendent shall compute a supplemental grant
add-on equal to 20 percent of the base grants as specified in
subparagraphs (A) to (D), inclusive, of paragraph (1) of subdivision
(d), as adjusted by paragraphs (2) to (4), inclusive, of subdivision
(d), for each school district’s or charter school’s percentage of
unduplicated pupils calculated pursuant to paragraph (5) of
subdivision (b). The supplemental grant shall be calculated by
multiplying the base grants as specified in subparagraphs (A) to
(D), inclusive, of paragraph (1), as adjusted by paragraphs (2) to
(4), inclusive, of subdivision (d), by 20 percent and by the
percentage of unduplicated pupils cal culated pursuant to paragraph
(5) of subdivision (b) in that school district or charter school. The
supplemental grant shall be expended in accordance with the
regul ations adopted pursuant to Section 42238.07.

(f) (1) The Superintendent shall compute aconcentration grant
add-on equal to 50 percent of the base grants as specified in
subparagraphs (A) to (D), inclusive, of paragraph (1) of subdivision
(d), as adjusted by paragraphs (2) to (4), inclusive, of subdivision
(d), for each school district’s or charter school’s percentage of
unduplicated pupils calculated pursuant to paragraph (5) of
subdivision (b) in excess of 55 percent of the school district’s or
charter school’stotal enrollment. The concentration grant shall be
calculated by multiplying the base grants as specified in
subparagraphs (A) to (D), inclusive, of paragraph (1) of subdivision
(d), as adjusted by paragraphs (2) to (4), inclusive, of subdivision
(d), by 50 percent and by the percentage of unduplicated pupils
calculated pursuant to paragraph (5) of subdivision (b) in excess
of 55 percent of thetotal enrollment in that school district or charter
school.

(2) (A) For a charter school physically located in only one
school district, the percentage of unduplicated pupils calculated
pursuant to paragraph (5) of subdivision (b) in excess of 55 percent
used to calculate concentration grants shall not exceed the
percentage of unduplicated pupils calculated pursuant to paragraph
(5) of subdivision (b) in excess of 55 percent of the school district
in which the charter school is physically located. For a charter
school physically located in more than one school district, the
charter school’s percentage of unduplicated pupils calculated

98



OCO~NOUITPA,WNE

— 67— AB 104

pursuant to paragraph (5) of subdivision (b) in excess of 55 percent
used to calculate concentration grants shall not exceed that of the
school district with the highest percentage of unduplicated pupils
calculated pursuant to paragraph (5) of subdivision (b) in excess
of 55 percent of the school districts in which the charter school
has a school facility. The concentration grant shall be expended
in accordance with the regulations adopted pursuant to Section
42238.07.

(B) For purposes of this paragraph and subparagraph (A) of
paragraph (1) of subdivision (f) of Section 42238.03, a charter
school shall report its physical location to the department under
timeframes established by the department. For a charter school
authorized by a school district, the department shall include the
authorizing school district in the department’s determination of
physical location. For a charter school authorized on appeal
pursuant to subdivision (j) of Section 47605, the department shall
include the sponsoring school district in the department’s
determination of physical location. The reported physical location
of the charter school shall be considered final as of the second
principal apportionment for that fiscal year. For purposes of this
paragraph, the percentage of unduplicated pupils of the school
district associated with the charter school pursuant to subparagraph
(A) shal be considered fina as of the second principal
apportionment for that fiscal year.

(g) The Superintendent shall compute an add-on to the total
sum of a school district’s or charter school’s base, supplemental,
and concentration grants equal to the amount of funding a school
district or charter school received from funds allocated pursuant
to the Targeted Instructional Improvement Block Grant program,
as set forth in Article 6 (commencing with Section 41540) of
Chapter 3.2, for the 2012-13 fiscal year, as that article read on
January 1, 2013. A school district or charter school shall not receive
a total funding amount from this add-on greater than the total
amount of funding received by the school district or charter school
from that program in the 2012-13 fiscal year. The amount
computed pursuant to this subdivision shall reflect the reduction
specified in paragraph (2) of subdivision (&) of Section 42238.03.

(h) (1) The Superintendent shall compute an add-on to the total
sum of a school district’s or charter school’s base, supplemental,
and concentration grants equal to the amount of funding a school
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district or charter school received from funds allocated pursuant
to the Home-to-School Transportation program, as set forth in
former Article 2 (commencing with Section 39820) of Chapter 1
of Part 23.5, former Article 10 (commencing with Section 41850)
of Chapter 5, and the Small School District Transportation
program, as set forth in former Article 4.5 (commencing with
Section 42290), asthose articlesread on January 1, 2013, for the
2012-13 fiscal year. A school district or charter school shall not
receive a total funding amount from this add-on greater than the
total amount received by the school district or charter school for
those programsin the 2012—13 fiscal year. The amount computed
pursuant to this subdivision shall reflect the reduction specified in
paragraph (2) of subdivision (a) of Section 42238.03.

(2) If a home-to-school transportation joint powers agency,
established pursuant to Article 1 (commencing with Section 6500)
of Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing pupil transportation, received an
apportionment directly from the Superintendent from any of the
funding sources specified in paragraph (1) for the 2012-13 fiscal
year, the joint powers agency may identify the member local
educational agencies and transfer entitlement to that funding to
any of those member local educational agencies by reporting to
the Superintendent, on or before September 30, 2015, the
reassignment of a specified amount of the joint powers agency’s
201213 fiscal year entitlement to the member local educational
agency. Commencing with the 2015-16 fiscal year, the
Superintendent shall compute an add-on to the total sum of a
school district’s or charter school’s base, supplemental, and
concentrations grants equal to the amount of the entitlement to
funding transferred by the joint powers agency to the member
school district or charter school.

(i) (1) The sum of the local control funding formula rates
computed pursuant to subdivisions (c) to (f), inclusive, shall be
multiplied by:

(A) For school districts, the average daily attendance of the
school district in the corresponding grade level ranges computed
pursuant to Section 42238.05, excluding the average daily
attendance computed pursuant to paragraph (2) of subdivision (a)
of Section 42238.05 for purposes of the computation specified in
subdivision (d).
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(B) For charter schools, the total current year average daily
attendance in the corresponding grade level ranges.

(2) The amount computed pursuant to Article 4 (commencing
with Section 42280) shall be added to the amount computed
pursuant to paragraphs (1) to (4), inclusive, of subdivision (d), as
multiplied by subparagraph (A) or (B) of paragraph (1), as
appropriate.

() The Superintendent shall adjust the sum of each school
district’s or charter school’s amount determined in subdivisions
(g) to (i), inclusive, pursuant to the cal cul ation specified in Section
42238.03, less the sum of the following:

(1) (A) For school districts, the property tax revenue received
pursuant to Chapter 3.5 (commencing with Section 75) and Chapter
6 (commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code.

(B) For charter schools, thein-lieu property tax amount provided
to a charter school pursuant to Section 47635.

(2) The amount, if any, received pursuant to Part 18.5
(commencing with Section 38101) of Division 2 of the Revenue
and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3
(commencing with Section 16140) of Part 1 of Division 4 of Title
2 of the Government Code.

(4) Prior years taxes and taxes on the unsecured roll.

(5) Fifty percent of the amount received pursuant to Section
41603.

(6) The amount, if any, received pursuant to the Community
Redevelopment Law (Part 1 (commencing with Section 33000)
of Division 24 of the Health and Safety Code), less any amount
received pursuant to Section 33401 or 33676 of the Health and
Safety Codethat isused for land acquisition, facility construction,
reconstruction, or remodeling, or deferred maintenance and that
iS not an amount received pursuant to Section 33492.15, or
paragraph (4) of subdivision (a) of Section 33607.5, or Section
33607.7 of the Health and Safety Codethat isallocated exclusively
for educational facilities.

(7) The amount, if any, received pursuant to Sections 34177,
34179.5, 34179.6, 34183, and 34188 of the Health and Safety
Code.
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(8) Revenuereceived pursuant to subparagraph (B) of paragraph
(3) of subdivision (e) of Section 36 of Article X111 of the California
Constitution.

(k) A school district shall annually transfer to each of itscharter
schoolsfunding in lieu of property taxes pursuant to Section 47635.

() (1) Nothing in this section shall be interpreted to authorize
aschool district that receives funding on behalf of acharter school
pursuant to Section 47651 to redirect this funding for another
purpose unless otherwise authorized in law pursuant to paragraph
(2) or pursuant to an agreement between the charter school and its
chartering authority.

(2) A school district that received funding on behalf of alocally
funded charter school in the 2012-13 fiscal year pursuant to
paragraph (2) of subdivision (b) of Section 42605, Section 42606,
and subdivision (b) of Section 47634.1, as those sections read on
January 1, 2013, or a school district that was required to pass
through funding to a conversion charter school in the 2012-13
fiscal year pursuant to paragraph (2) of subdivision (b) of Section
42606, as that section read on January 1, 2013, may annually
redirect for another purpose a percentage of the amount of the
funding received on behalf of that charter school. The percentage
of funding that may be redirected shall be determined pursuant to
the following computation:

(A) (i) Determinethe sum of the need fulfilled for that charter
school pursuant to paragraph (3) of subdivision (b) of Section
42238.03 in the then current fiscal year for the charter school.

(if) Determine the sum of the need fulfilled in every fiscal year
before the then current fiscal year pursuant to paragraph (3) of
subdivision (b) of Section 42238.03 adjusted for changesin average
daily attendance pursuant to paragraph (3) of subdivision (a) of
Section 42238.03 for the charter school.

(iii) Subtract the amount computed pursuant to paragraphs (1)
to (3), inclusive, of subdivision (a) of Section 42238.03 from the
amount computed for that charter school under the local control
funding formula entitlement computed pursuant to subdivision (i)
of-Seetton-42238-02 this section.

(iv) Compute a percentage by dividing the sum of the amounts
computed to clauses (i) and (ii) by the amount computed pursuant
to clause (iii).
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(B) Multiply the percentage computed pursuant to subparagraph
(A) by theamount of funding the school district received on behal f
of the charter school in the 2012-13 fiscal year pursuant to
paragraph (2) of subdivision (b) of Section 42605, Section 42606,
and subdivision (b) of Section 47634.1, as those sections read on
January 1, 2013.

(C) The maximum amount that may be redirected shall be the
lesser of the amount of funding the school district received on
behalf of the charter school in the 2012—13 fiscal year pursuant to
paragraph (2) of subdivision (b) of Section 42605, Section 42606,
and subdivision (b) of Section 47634.1, as those sections read on
January 1, 2013, or the amount computed pursuant to subparagraph
(B).

(3) Commencing with the 2013-14 fiscal year, aschool district
operating one or more affiliated charter schools shall provide each
affiliated charter school schoolsite with no less than the amount
of funding the schoolsite received pursuant to the charter school
block grant in the 2012-13 fiscal year.

(m) Any calculations in law that are used for purposes of
determining if alocal educational agency is an excess tax school
entity or basic aid school district, including, but not limited to, this
section and Sections 42238.03, 41544, 47632, 47660, 47663,
48310, and 48359.5, and Section 95 of the Revenue and Taxation
Code, shall be made exclusive of the revenue received pursuant
to subparagraph (B) of paragraph (3) of subdivision (e) of Section
36 of Article X111 of the California Constitution.

(n) The funds apportioned pursuant to this section and Section
42238.03 shall be available to implement the activities required
pursuant to Article 4.5 (commencing with Section 52060) of
Chapter 6.1 of Part 28 of Division4-ef-Fitle2 4.

(0) A school district that does not receive an apportionment of
state funds pursuant to this section, as implemented pursuant to
Section 42238.03, excluding funds apportioned pursuant to the
requirements of subparagraph (A) of paragraph (2) of subdivision
(e) of Section 42238.03, shall be considered a “basic aid school
district” or an “excess tax entity.”

SEC. 25. Section 42238.03 of the Education Code is amended
to read:

42238.03. (a) Commencing with the 2013-14 fiscal year and
each fiscal year thereafter, the Superintendent shall calculate a
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base entitlement for the transition to the local control funding
formula for each school district and charter school equal to the
sum of the amounts computed pursuant to paragraphs (1) to (4),
inclusive. The amounts computed pursuant to paragraphs (1) to
(4), inclusive, shall be continuously appropriated pursuant to
Section 14002.

(1) The current fiscal year base entitlement funding level shall
be the sum of all of the following:

(A) For school districts, revenue limits in the 2012—13 fiscal
year as computed pursuant to Article 2 (commencing with Section
42238), as that article read on January 1, 2013, divided by the
2012-13 average daily attendance of the school district computed
pursuant to Section 42238.05. That quotient shall be multiplied
by the current fiscal year average daily attendance of the school
district computed pursuant Section 42238.05. A school district’s
2012-13 fiscal year revenue limit funding shall exclude amounts
computed pursuant to Article 4 (commencing with Section 42280).
For purposes of this subparagraph, 2012—13 fiscal year average
daily attendance and 201213 fiscal year revenue limits shall be
considered final as of the annual apportionment for the 2012-13
fiscal year, as calculated for purposes of the certification required
on or before February 20, 2014, pursuant to Sections 41332 and
413309.

(B) (i) For charter schools, genera purpose funding in the
2012-13 fiscal year as computed pursuant to Article 2
(commencing with Section 47633) of Chapter 6 of Part 26.8 of
Division 4, asthat article read on January 1, 2013, and the amount
of in-lieu property tax provided to the charter school pursuant to
Section 47635, as that section read on June 30, 2013, divided by
the 2012-13 average daily attendance of the charter school
computed pursuant to Section 42238.05. That quotient shall be
multiplied by the current fiscal year average daily attendance of
the charter school computed pursuant to Section 42238.05. For
purposes of this subparagraph, 2012—13 fiscal year average daily
attendance and 2012—13 fiscal year genera purpose funding, as
computed pursuant to Article 2 (commencing with Section 47633)
of Chapter 6 of Part 26.8 of Division 4, as that article read on
January 1, 2013, shall be considered fina as of the annual
apportionment for the 2012-13 fiscal year, as calculated for
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purposes of the certification required on or before February 20,
2014, pursuant to Sections 41332 and 41339.

(i) The amount computed pursuant to clause (i) shall exclude
funds received by a charter school pursuant to Section 47634.1,
as that section read on January 1, 2013.

(C) The amount computed pursuant to subparagraph (A) shall
exclude funds received pursuant to Section 47633, as that section
read on January 1, 2013.

(D) For school districts, funding for qualifying necessary small
high school and necessary small elementary schools shall be
adjusted to reflect the funding level sthat correspond to the 2012—13
necessary small high school and necessary small elementary school
allowances pursuant to Article 4 (commencing with Section 42280)
and former Section 42238.146, asthose provisionsread on January
1, 2013.

(2) (A) Entitlements from items contained in Section 2.00, as
adjusted pursuant to Section 12.42, of the Budget Act of 2012 for
Iltems 6110-104-0001, 6110-105-0001, 6110-108-0001,
6110-111-0001, 6110-124-0001, 6110-128-0001, 6110-137-0001,
6110-144-0001, 6110-156-0001, 6110-181-0001, 6110-188-0001,
6110-189-0001, 6110-190-0001, 6110-193-0001, 6110-195-0001,
6110-198-0001, 6110-204-0001, 6110-208-0001, 6110-209-0001,
6110-211-0001, 6110-212-0001, 6110-227-0001, 6110-228-0001,
6110-232-0001, 6110-240-0001, 6110-242-0001, 6110-243-0001,
6110-244-0001, 6110-245-0001, 6110-246-0001, 6110-247-0001,
6110-248-0001, 6110-260-0001, 6110-265-0001, 6110-267-0001,
6110-268-0001, and 6360-101-0001, 201213 fiscal year funding
for the Class Size Reduction Program pursuant to former Chapter
6.10 (commencing with Section 52120) of Part 28 of Division 4,
asit read on January 1, 2013, and 2012-13 fiscal year funding for
pupils enrolled in community day schools who are mandatorily
expelled pursuant to subdivision (d) of Section 48915. The
entitlement for basic aid school districts shall include the reduction
of 8.92 percent as applied pursuant to subparagraph (A) of
paragraph (1) of subdivision (@) of Section 89 of Chapter 38 of the
Statutes of 2012. For purposes of this subparagraph, 2012-13 fisca
year entittements shall be considered final as of the annual
apportionment for the 2012-13 fiscal year, as calculated for
purposes of the certification required on or before February 20,
2014, pursuant to Sections 41332 and 41339.
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(B) Commencing with the 201415 fiscal year, the entitlements
identified in subparagraph (A) shall be adjusted to reflect the
exclusion of one-time redevel opment agency liquid asset recovery
revenue, pursuant to Section 34179.5 and following, of the Health
and Safety Code, before the application of the 8.92-percent
reduction applied pursuant to subparagraph (A) of paragraph (1)
of subdivision (a) of Section 3 of Chapter 2 of the Statutes of 2012.

(3) Theallocations pursuant to Sections 42606 and 47634.1, as
those sections read on January 1, 2013, divided by the 2012-13
average daily attendance of the charter school computed pursuant
to Section 42238.05. That quotient shall be multiplied by the
current fiscal year average daily attendance of the charter school
computed pursuant to Section 42238.05.

(4) The amount allocated to a school district or charter school
pursuant to paragraph (3) of subdivision (b) for the fiscal years
before the current fiscal year divided by the average daily
attendance of the school district or charter school for the fiscal
years before the current fiscal year computed pursuant to Section
42238.05. That quotient shall be multiplied by the current fiscal
year average daily attendance of the school district or charter school
computed pursuant to Section 42238.05. For purposes of this
paragraph, the amount allocated pursuant to paragraph (3) of
subdivision (b) for the fiscal years before the current fiscal year,
and the average daily attendance of the school district or charter
school for the fiscal years before the current fiscal year, as
computed pursuant to Section 42238.05, shall be considered final
as of the third recertification of the annual apportionment.

(5) (A) Forthe2013-14 and 2014-15fiscal yearsonly, aschool
district that, in the 2012-13 fiscal year, from any of the funding
sourcesidentified in paragraph (1) or (2), received funds on behal f
of, or provided fundsto, aregional occupational center or program
joint powers agency established in accordance with Article 1
(commencing with Section 6500) of Chapter 5 of Division 7 of
Title 1 of the Government Code for purposes of providing
instruction to secondary pupils shall not redirect that funding for
another purpose unless otherwise authorized in law or pursuant to
an agreement between the regional occupational center or program
joint powers agency and the contracting school district.

(B) Forthe2013-14 and 201415 fiscal yearsonly, if aregional
occupational center or program joint powers agency established
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in accordance with Article 1 (commencing with Section 6500) of
Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing instruction to pupils enrolled in grades 9 to
12, inclusive, received, in the 2012-13 fiscal year, an
apportionment of funds directly from any of the funding sources
identified in subparagraph (A) of paragraph (2) of subdivision (a),
the Superintendent shall apportion that same amount to the regional
occupational center or program joint powers agency.

(6) (A) (i) For the 2013-14 and 2014-15 fiscal years only, a
school district that, in the 2012-13 fiscal year, from any of the
funding sources identified in paragraph (1) or (2), received funds
on behalf of, or provided fundsto, ahome-to-school transportation
joint powers agency established in accordance with Article 1
(commencing with Section 6500) of Chapter 5 of Division 7 of
Title 1 of the Government Code for purposes of providing pupil
transportation shall not redirect that funding for another purpose
unless otherwise authorized in law or pursuant to an agreement
between the home-to-school transportation joint powers agency
and the contracting school district.

(if) For the 2013-14 and 2014-15 fiscal years only, if a
home-to-school transportation joint powers agency established in
accordance with Article 1 (commencing with Section 6500) of
Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing pupil transportation received, inthe 201213
fiscal year, an apportionment of funds directly from the
Superintendent from any of the funding sources identified in
subparagraph (A) of paragraph (2) of subdivision (a), the
Superintendent shall apportion that same amount to the
home-to-school transportation joint powers agency.

(iii) 1If a home-to-school transportation joint powers agency,
established pursuant to Article 1 (commencing with Section 6500)
of Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing pupil transportation, received an
apportionment directly from the Superintendent from any of the
funding sources specified in subparagraph (A) of paragraph (2)
of subdivision (a) for the 2012-13 fiscal year, the joint powers
agency may identify the member local educational agencies and
transfer entitlement to that funding to any of those member local
educational agencies by reporting to the Superintendent, on or
before September 30, 2015, the reassignment of a specified amount

98



AB 104 — 76—

OCO~NOUITPA,WNE

of the joint powers agency's 2012—13 fiscal year entitlement to
the member local educational agency. Commencing with the
201516 fiscal year, the Superintendent shall add the reassigned
amounts to the amounts cal culated pursuant to subparagraph (A)
of paragraph (2) of subdivision (a).

(B) Inaddition to subparagraph (A), of thefundsaschool district
receives for home-to-school transportation programs the school
district shall expend, pursuant to former Article 2 (commencing
with Section 39820) of Chapter 1 of Part 23.5, former Article 10
(commencing with Section 41850) of Chapter 5, and the Small
School District Transportation program, as set forth in former
Article 4.5 (commencing with Section 42290) of Chapter 7 of Part
24 of Division 3 of Title 2, as those articles read on January 1,
2013, no less for those programs than the amount of funds the
school district expended for home-to-school transportation in the
201213 fiscal year.

(7) Forthe 2013-14 and 2014-15 fiscal yearsonly, of thefunds
a school district receives for purposes of regional occupational
centers or programs, or adult education, the school district shall
expend no less than the amount of funds the school district
expended for purposes of regional occupational centers or
programs, or adult education, respectively, in the 2012—13 fiscal
year. For purposes of this paragraph, aschool district may include
expenditures made by its county office of education within the
school district for purposes of regiona occupational centers or
programs so long asthe total amount of expenditures by the school
district and the county office of education equal or exceed thetotal
amount required to be expended for purposes of regiona
occupational centers or programs pursuant to this paragraph and
paragraph (3) of subdivision (k) of Section 2575.

(8) For the 201314 and 2014-15 fiscal years only, and for
purposes of ensuring the continuity of essential induction and
training services for beginning teachers, the Alameda County
Superintendent of Schools shall withhold five hundred eighty-one
thousand five hundred forty dollars ($581,540) from the local
control funding formula apportionments of the Newark Unified
School District, and from those withheld funds shall allocate the
following amounts to the following entities:

(A) One hundred forty-seven thousand nine hundred twenty
dollars ($147,920) to the Alameda Unified School District.
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(B) One hundred four thousand dollars ($104,000) to the San
Leandro Unified School District.

(C) Onehundred sixty-four thousand six hundred twenty dollars
($164,620) to the Berkeley Unified School District.

(D) One hundred sixty-five thousand dollars ($165,000) to the
San Lorenzo Unified School District.

(b) Compute an annual local control funding formulatransition
adjustment for each school district and charter school as follows:

(1) Subtract the amount computed pursuant to paragraphs (1)
to (4), inclusive, of subdivision (&) from the amount computed for
each school district or charter school under the local control
funding formula entitlements computed pursuant to Section
42238.02. School districts and charter schools with a negative
difference shall be deemed to have a zero difference.

(2) Each school district’s and charter school’s total need, as
calculated pursuant to paragraph (1), shall be divided by the sum
of al school districts’ and charter schools' total need to determine
the school district’s or charter school’s respective proportions of
total need.

(3) (A) Each school district’s and charter school’s proportion
of total need shall be multiplied by any available appropriations
specifically made for purposes of this subdivision, and added to
the school district’'s or charter school’s funding amounts as
calculated pursuant to subdivision (a).

(B) For purposes of subparagraph (A), the proportion of total
need that isfunded from any available appropriations specificaly
made for purposes of this subdivision for a fiscal year shall be
considered fixed as of the second principal apportionment for that
fiscal year. Adjustments to a school district’s or charter school’s
total need, as computed pursuant to paragraph (1), subsequent to
the second principal apportionment for afiscal year, shall befunded
based on the fixed proportion of total need that is funded for that
fiscal year pursuant to this subdivision and shall be continuously
appropriated pursuant to Section 14002.

(4) If the total amount of funds appropriated for purposes of
paragraph (3) pursuant to this subdivision are sufficient to fully
fund any positive amounts computed pursuant to paragraph (1),
the local control funding formula grant computed pursuant to
subdivision (c) of Section 42238.02 shall be adjusted to ensure
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that any available appropriation authority isexpended for purposes
of the local control funding formula.

(5) Commencing with thefirst fiscal year after either paragraph
(4) of this subdivision or paragraph (2) of subdivision (g) applies,
the adjustments in paragraph (2) of subdivision (d) of Section
42238.02 shall be made only if an appropriation for those
adjustmentsisincluded in the annual Budget Act.

(c) The Superintendent shall subtract from the amounts
computed pursuant to subdivisions (&) and (b) the sum of the
following:

(1) (A) For school districts, the property tax revenue received
pursuant to Chapter 3.5 (commencing with Section 75) and Chapter
6 (commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code.

(B) For charter schools, thein-lieu property tax amount provided
to a charter school pursuant to Section 47635.

(2) The amount, if any, received pursuant to Part 18.5
(commencing with Section 38101) of Division 2 of the Revenue
and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3
(commencing with Section 16140) of Part 1 of Division 4 of Title
2 of the Government Code.

(4) Prior years' taxes and taxes on the unsecured roll.

(5) Fifty percent of the amount received pursuant to Section
41603.

(6) The amount, if any, received pursuant to the Community
Redevelopment Law (Part 1 (commencing with Section 33000)
of Division 24 of the Health and Safety Code), less any amount
received pursuant to Section 33401 or 33676 of the Health and
Safety Codethat isused for land acquisition, facility construction,
reconstruction, or remodeling, or deferred maintenance and that
iS not an amount received pursuant to Section 33492.15, or
paragraph (4) of subdivision (a) of Section 33607.5, or Section
33607.7 of the Health and Safety Codethat isallocated exclusively
for educational facilities.

(7) The amount, if any, received pursuant to Sections 34177,
34179.5, 34179.6, 34183, and 34188 of the Health and Safety
Code.
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(8) Revenuereceived pursuant to subparagraph (B) of paragraph
(3) of subdivision (e) of Section 36 of Article X111 of the California
Constitution.

(d) A school district or charter school that has a zero difference
pursuant to paragraph (1) of subdivision (b) inthe prior fiscal year
shall receive an entitlement equal to the amount cal culated pursuant
to Section 42238.02 in the current fiscal year and future fiscal
years.

(e) Notwithstanding paragraph (2) of subdivision (g), or the
computations pursuant to subdivisions (b) to (d), inclusive, and
Section 42238.02, commencing with the 2013-14 fiscal year, a
school district or charter school shall receive state-aid funding of
no less than the sum of the amounts computed pursuant to
paragraphs (1) to (3), inclusive.

(1) (A) For school districts, revenuelimitsin the 2012-13 fiscal
year as computed pursuant to Article 2 (commencing with Section
42238), as that article read on January 1, 2013, divided by the
2012-13 average daily attendance of the school district computed
pursuant to Section 42238.05. That quotient shall be multiplied
by the current fiscal year average daily attendance of the school
district computed pursuant Section 42238.05. A school district’s
2012-13 revenue limit funding shall exclude amounts computed
pursuant to Article 4 (commencing with Section 42280). For
purposes of this subparagraph, 2012—13 fiscal year average daily
attendance and 2012-13 fiscal year revenue limits shall be
considered final as of the annual apportionment for the 2012-13
fiscal year, as calculated for purposes of the certification required
on or before February 20, 2014, pursuant to Sections 41332 and
413309.

(B) (i) For charter schools, genera purpose funding in the
2012-13 fiscal year as computed pursuant to Article 2
(commencing with Section 47633) of Chapter 6 of Part 26.8 of
Division 4, asthat article read on January 1, 2013, and the amount
of in-lieu property tax provided to the charter school inthe 2012—-13
fiscal year pursuant to Section 47635, as that section read on
January 1, 2013, divided by the 2012-13 average daily attendance
of the charter school computed pursuant to Section 42238.05. That
quotient shall be multiplied by the current fiscal year average daily
attendance of the charter school computed pursuant to Section
42238.05. For purposes of this subparagraph, 2012—13 fiscal year
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average daily attendance and 2012-13 fiscal year general purpose
funding, as computed pursuant to Article 2 (commencing with
Section 47633) of Chapter 6 of Part 26.8 of Division 4, as that
article read on January 1, 2013, shall be considered final as of the
annua apportionment for the 2012-13 fiscal year, as calculated
for purposes of the certification required on or before February
20, 2014, pursuant to Sections 41332 and 41339.

(i) The amount computed pursuant to clause (i) shall exclude
funds received by a charter school pursuant to Section 47634.1,
asthat section read on January 1, 2013.

(C) The amount computed pursuant to subparagraph (A) shall
exclude funds received pursuant to Section 47633, as that section
read on January 1, 2013.

(D) For school districts, the 2012-13 funding allowance
provided for qualifying necessary small high schools and necessary
small elementary schools pursuant to Article 4 (commencing with
Section 42280) and Section 42238.146, as those provisions read
on January 1, 2013.

(E) The amount computed pursuant to subparagraphs (A) to
(D), inclusive, shall bereduced by the sum of the amount computed
pursuant to paragraphs (1) to (8), inclusive, of subdivision (c).

(2) (A) Entitlements from items contained in Section 2.00, as
adjusted pursuant to Section 12.42, of the Budget Act of 2012 for
Iltems 6110-104-0001, 6110-105-0001, 6110-108-0001,
6110-111-0001, 6110-124-0001, 6110-128-0001, 6110-137-0001,
6110-144-0001, 6110-156-0001, 6110-181-0001, 6110-188-0001,
6110-189-0001, 6110-190-0001, 6110-193-0001, 6110-195-0001,
6110-198-0001, 6110-204-0001, 6110-208-0001, 6110-209-0001,
6110-211-0001, 6110-212-0001, 6110-227-0001, 6110-228-0001,
6110-232-0001, 6110-240-0001, 6110-242-0001, 6110-243-0001,
6110-244-0001, 6110-245-0001, 6110-246-0001, 6110-247-0001,
6110-248-0001, 6110-260-0001, 6110-265-0001, 6110-267-0001,
6110-268-0001, and 6360-101-0001, 2012-13 fiscal year funding
for the Class Size Reduction Program pursuant to former Chapter
6.10 (commencing with Section 52120) of Part 28 of Division 4,
asit read on January 1, 2013, and 2012-13 fiscal year funding for
pupils enrolled in community day schools who are mandatorily
expelled pursuant to subdivision (d) of Section 48915. The
entitlement for basic aid school districts shall include the reduction
of 8.92 percent as applied pursuant to subparagraph (A) of
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paragraph (1) of subdivision (a) of Section 89 of Chapter 38 of the
Statutes of 2012. For purposes of this subparagraph, 2012—13 fiscal
year entitlements shall be considered final as of the annual
apportionment for the 2012-13 fiscal year, as calculated for
purposes of the certification required on or before February 20,
2014, pursuant to Sections 41332 and 41339.

(B) Commencing with the 201415 fiscal year, the entitlements
identified in subparagraph (A) shall be adjusted to reflect the
exclusion of one-time redevel opment agency liquid asset recovery
revenue, pursuant to Section 34179.5 and following, of the Health
and Safety Code, before the application of the 8.92-percent
reduction applied pursuant to subparagraph (A) of paragraph (1)
of subdivision (a) of Section 3 of Chapter 2 of the Statutes of 2012.

(C) The Superintendent shall annually apportion any entitlement
provided to the state special schools from the items specified in
subparagraph (A) to the state special schools in the same amount
as the state special schools received from those items in the
2012-13 fiscal year.

(D) Commencing with the 2015-16 fiscal year, any portion of
funding transferred to a school district or charter school by a joint
powers agency pursuant to clause (iii) of subparagraph (A) of
paragraph (6) of subdivision (a) shall be deemed to be included
in the entitlements specified in subparagraph (A) for the school
district or charter school.

(3) Theallocations pursuant to Sections 42606 and 47634.1, as
those sections read on January 1, 2013, divided by the 2012-13
average daily attendance of the charter school. That quotient shall
be multiplied by the current fiscal year average daily attendance
of the charter school.

(f) (1) For purposes of this section, commencing with the
201314 fiscal year and until al school districtsand charter schools
equal or exceed their local control funding formulatarget computed
pursuant to Section 42238.02, as determined by the cal culation of
a zero difference pursuant to paragraph (1) of subdivision (b), a
newly operational charter school shall be determined to have a
prior year funding amount per unit of average daily attendance
funding-ameunt equal to the lesser of:

(A) The prior year funding amount per unit of average daily
attendance for the school district in which the charter school is
physically located. The Superintendent shall calcul ate the funding
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amount per unit of average daily attendance for this purpose by
dividing the total local control funding formula entitlement,
calculated pursuant to subdivisions (@) and (b), received by that
school district inthe prior year by prior year funded average daily
attendance of that school district. For purposes of this
subparagraph, a charter school that is physically located in more
than one school district shall use the calculated local control
funding entitlement per unit of average daily attendance of the
school district with the highest prior year funding amount per unit
of average daily attendance. For purposes of this subparagraph,
the prior year funding amount per unit of average daily attendance
for the school district in which the charter school is physically
located shall be considered fina as of the second principal
apportionment of the prior fiscal year.

(B) The charter school’s local control funding formula rate
computed pursuant to subdivisions () to (i), inclusive, of Section
42238.02.

(2) For charter schools funded pursuant to paragraph (1), the
charter school shall be eligibleto receive growth funding pursuant
to subdivision (b) toward meeting the newly operational charter
school’s local control funding formula target.

(3) Upon a determination that all school districts and charter
schools equal or exceed the local control funding formula target
computed pursuant to Section 42238.02, as determined by the
calculation of a zero difference pursuant to paragraph (1) of
subdivision (b) for all school districts and charter schools, this
subdivision shall not apply and the charter school shall receive an
allocation equal to the amount cal culated under Section 42238.02
in that fiscal year and future fiscal years.

(4) For purposes of this subdivision, the determination of a
charter school’s physical location shall be considered final as of
the second principal apportionment for the applicable fiscal year.

(9) (1) Ineach fiscal year the Superintendent shall determine
the percentage of school districts that are apportioned funding
pursuant to this section that is less than the amount computed
pursuant to Section 42238.02 as of the second principa
apportionments of the fiscal year. If the percentage islessthan 10
percent, the Superintendent shall apportion funding to school
districtsand charter schools equal to the amount computed pursuant
to Section 42238.02 in that fiscal year.
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(2) For each fiscal year thereafter, the Superintendent shall
apportion funding to a school district and charter school equal to
the amount computed pursuant to Section 42238.02.

SEC. 26. Section 44235 of the Education Code is amended to
read:

44235. (a) Fees shall be levied by the commission for the
issuance and renewal of teaching and service credentias.
Commencing January 1, 1987, thefeefor theissuance and renewal
of teaching and service credentials shall be fifty dollars ($50). In
subsequent years, the commission may set a different fee, but in
no case shall afee exceed-seventy one hundred dollars{$76) ($100)
without express legidative approval.

(b) A single fee, not to exceed the charge for a single
supplemental credential, shall be charged for all supplemental
credentials applied for at the same time as a teaching or service
credential pursuant to subdivision (a).

(c) Subject to funds being appropriated expressy for this
purpose in the annual Budget Act, fees authorized by this section
shall bewaived by the commission for first-time teaching credential
applicants for the following credentials:

(1) Single subject credential.

(2) Multiple subject credential.

(3) Specia education credential.

(4) Specidist instruction credential.

(d) Annually, as part of the budget review process, the
Department of Finance shall recommend to the Legislature an
appropriate credential fee sufficient to generate revenues necessary
to support the operating budget of the commission plus a prudent
reserve, as determined by the Department of Finance pursuant to
subdivision (b) of Section 44234.

SEC. 27. Section 47614.5 of the Education Code is amended
to read:

47614.5. (&) The Charter School Facility Grant Program is
hereby established, and shall be administered by the California
School FinanceAuthority. The grant program isintended to provide
assistance with facilities rent and lease costs for pupilsin charter
schools.

(b) Subject to the annual Budget Act, eligible charter schools
shall receive an amount of up to, but not more than, seven hundred
fifty dollars ($750) per unit of average daily attendance, as certified
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at the second principal apportionment, to provide an amount of up
to, but not more than, 75 percent of the annual facilities rent and
lease costs for the charter school. In any fiscal year, if the funds
appropriated for purposes of this section by the annual Budget Act
are insufficient to fully fund the approved-ameunts amounts, the
California School Finance Authority shall apportion the available
funds on a pro rata basis.

(c) For purposes of this section, the California School Finance
Authority shall do all of the following:

(1) Inform charter schools of the grant program.

(2) Upon application by a charter school, determine eligibility,
based on the geographic location of the charter schoolsite, pupil
eligibility for free or reduced-price meals, and a preference in
admissions, as appropriate. Eligibility for funding shall not be
limited to the grade level or levels served by the school whose
attendance areais used to determinedigibility. A charter schoolsite
is eligible for funding pursuant to this section if the charter
schoolsite meets either of the following conditions:

(A) Thecharter schoolsiteisphysically located in the attendance
area of apublic elementary school in which-#0 55 percent or more
of the pupil enrollment is eligible for free or reduced-price meals
and the charter schoolsite gives a preferencein admissionsto pupils
who are currently enrolled in that public elementary school and to
pupils who reside in the elementary school attendance areawhere
the charter schoolsite is located.

(B) Seventy-Fifty-five percent or more of the pupil enrollment
at the charter schoolsiteiseligiblefor free or reduced-price meals.

(3) Inform charter schools of their grant eigibility.

(4) Make apportionments to a charter school for eligible
expenditures according to the following schedule:

(A) Aninitia apportionment by August 31 of each fiscal year
or 30 days after enactment of the annual Budget Act, whichever
is later, provided the charter school has submitted a timely
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application for funding, as determined by the California School
Finance Authority. The initial apportionment shall be 50 percent
of the charter school’ s estimated annual entitlement as determined
by this section.

(B) A second apportionment by March 1 of each fiscal year.
This apportionment shall be 75 percent of the charter school’s
estimated annual entitlement, as adjusted for any revisionsin cost,
enrollment, and other data relevant to computing the charter
school’s annual entitlement, less any funding already apportioned
to the charter school.

(C) A third apportionment within 30 days of the end of each
fiscal year or 30 days after receiving the data and documentation
needed to compute the charter school’s total annual entitlement,
whichever islater. Thisapportionment shall bethe charter school’s
total annual entitlement less any funding already apportioned to
the charter school.

(D) Notwithstanding subparagraph (A), theinitial apportionment
in the 2013-14 fiscal year shall be made by October 15, 2013, or
105 days after enactment of the Budget Act of 2013, whichever is
later.

(d) For purposes of this section:

(1) TheCaliforniaSchool FinanceAuthority shall use prior year
data on pupil €ligibility for free or reduced-price mealsferthe to
determine éigibility pursuant to paragraph (2) of subdivision (c).
A new charter-seheelsite-and school that was not operational in
the prior year shall be eligible in the current year if it meets the
free or reduced-price meal eligibility requirements specified in
paragraph (2) of subdivision (c) based on current year data. Prior
year rent or |ease costs provided by charter schools shall be used
to determine eligibility for the grant program until-eurrent-year
datarand actual rent or lease costs become known or until June 30
of each fiscal year.

(2) If prior year rent or lease costs are unavailable, and the
current year lease and rent costs are not immediately available,
the California School Finance Authority shall use rent or lease
cost estimates provided by the charter school.

(3) The California School Finance Authority shall verify that
the grant amount awarded to each charter school isconsistent with
eligibility requirements as specified in this section and in
regulations adopted by the authority. If it is determined by the
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California School Finance Authority that a charter school did not
receive the proper grant award amount, either the charter school
shall transfer funds back to the authority as necessary within 60
days of being notified by the authority, or the authority shall
provide an additional apportionment as necessary to the charter
school within 60 days of notifying the charter school, subject to
the availability of funds.

(e) Funds appropriated for purposes of this section shall not be
apportioned for any of the following:

(1) Units of average daily attendance generated through
nonclassroom-based instruction as defined by paragraph (2) of
subdivision (e) of Section 47612.5 or that does not comply with
conditions or limitations set forth in regulations adopted by the
state board pursuant to this section.

(2) Charter schools occupying existing school district or county
office of education facilities, except that charter schools shall be
eligible for the portions of their facilities that are not existing
school district or county office of education facilities.

(3) Charter schools receiving reasonably equivalent facilities
from their chartering authorities pursuant to Section 47614, except
that charter schools shall be eligible for the portions of their
facilitiesthat are not reasonably equivalent facilitiesreceived from
their chartering authorities.

(f) Fundsappropriated for purposes of this section shall be used
for costs associated with facilitiesrents and | eases, consistent with
the definitions used in the California School Accounting Manual
or regulations adopted by the California School Finance Authority.
These funds also may be used for costs, including, but not limited
to, costs associated with remodeling buildings, deferred
maintenance, initially installing or extending service systems and
other built-in equipment, and improving sites.

(g) If an existing charter school located in an elementary
attendance area in which less than 50 percent of pupil enrollment
iseligiblefor free or reduced-price meal srel ocates to an attendance
area identified in paragraph (2) of subdivision (c), admissions
preference shall be given to pupils who reside in the elementary
school attendance areainto which the charter school isrelocating.

(h) The Cdlifornia School Finance Authority annually shall
report to the department and the Director of Finance, and post
information on its Internet Web site, regarding the use of funds
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that have been made available during the fiscal year to each charter
school pursuant to the grant program.

(i) The Cdlifornia School Finance Authority shall annually
allocate the facilities grants to eligible charter schools according
to the schedule in paragraph (4) of subdivision (c) for the current
school year rent and lease costs. However, the California School
Finance Authority shall first use the funding appropriated for this
program to reimburse eligible charter schools for unreimbursed
rent or lease costs for the prior school year.

() Itistheintent of the Legidature that the funding level for
the Charter School Facility Grant Program for the 2012—13 fiscal
year be considered the base level of funding for subsequent fiscal
years.

(k) The Controller shall include instructions appropriate to the
enforcement of this section in the audit guide required by
subdivision (a) of Section 14502.1.

B(1) The California School Finance Authority, effective with
the 2013-14 fiscal year, shall be considered the senior creditor for
purposes of satisfying audit findings pursuant to the audit
instructions to be developed pursuant to subdivision (k).

(m) The Cdlifornia School Finance Authority may adopt
regulations to implement this section. Any regulations adopted
pursuant to this section may be adopted as emergency regulations
in accordance with the Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1 of Division 3 of the
Title 2 of the Government Code). The adoption of these regulations
shall be deemed to be an emergency and necessary for the
immediate preservation of the public peace, health and safety, or
genera welfare.

(n) Notwithstanding any other law, a charter school shall be
subject, with regard to this section, to audit conducted pursuant to
Section 41020.

SEC. 28. Section 48000 of the Education Code is amended to
read:

48000. (@) A child shall be admitted to a kindergarten
maintained by the school district at the beginning of aschool year,
or at alater time in the same-year year, if the child will have his
or her fifth birthday on or before one of the following dates:

(1) December 2 of the 2011-12 school year.

(2) November 1 of the 2012—-13 school year.
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(3) October 1 of the 2013-14 school year.

(4) September 1 of the 201415 school year and each school
year thereafter.

(b) Thegoverning board of the school district of aschool district
maintaining one or more kindergartens may, on a case-by-case
basis, admit to a kindergarten a child having attained the age of
five years at any time during the school year with the approval of
the parent or guardian, subject to the following conditions:

(1) The governing board of the school district determines that
the admittance isin the best interests of the child.

(2) The parent or guardian is given information regarding the
advantages and disadvantages and any other explanatory
information about the effect of this early admittance.

(c) Asacondition of receipt of apportionment for pupilsin a
transitional kindergarten program pursuant to Section 46300, and
Chapter 3 (commencing with Section 47610) of Part 26.8, as
applicable, a school district or charter school shall ensure the
following:

(1) Inthe2012-13 school year, achild who will have hisor her
fifth birthday between November 2 and December 2 shall be
admitted to atransitional kindergarten program maintained by the
school-distriet: district or charter school.

(2) Inthe2013-14 school year, achild who will have hisor her
fifth birthday between October 2 and December 2 shall be admitted
to a transitional kindergarten program maintained by the school
distriet: district or charter school.

(3) (A) -In the 2014-15 school year and each school year
thereafter, a child who will have his or her fifth birthday between
September 2 and December 2 shall be admitted to a transitional
kindergarten program maintained by the school-distriet: district
or charter school.

(B) (i) For the 2015-16 school year and each school year
thereafter, a school district or charter school may, at any time
during a school year, admit a child to a transitional kindergarten
programwho will have his or her fifth birthday after December 2
but during that same school year, with the approval of the parent
or guardian, subject to the following conditions:

(I) The governing board of the school district or the governing
body of the charter school determinesthat the admittanceisin the
best interests of the child.
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(I1) The parent or guardian is given information regarding the
advantages and disadvantages and any other explanatory
information about the effect of this early admittance.

(if) Notwithstanding any other law, a pupil admitted to a
transitional kindergarten program pursuant to clause (i) shall not
generate average daily attendance for purposes of Section 46300,
or be included in the enrollment or unduplicated pupil count
pursuant to Section 42238.02, until the pupil has attained his or
her fifth birthday, regardless of when the pupil was admitted during
the school year.

(d) For purposes of this section, “transitional kindergarten”
means the first year of atwo-year kindergarten program that uses
amodified kindergarten curriculum that is age and devel opmentally
appropriate.

(e) A transitional kindergarten shall not be construed as a new
program or higher level of service.

(f) Itistheintent of the Legidaturethat transitional kindergarten
curriculum be aligned to the California Preschool Learning
Foundations developed by the department.

(g) Asacondition of receipt of apportionment for pupilsin a
transitional kindergarten program pursuant to Section 46300, a
school district or charter school shall ensure that credentialed
teachers who are first assigned to a transitional kindergarten
classroom after July 1, 2015, have, by August 1, 2020, one of the
following:

(1) Atleast 24 unitsin early childhood education, or childhood
development, or both.

(2) Asdetermined by the local educational agency employing
the teacher, professional experience in a classroom setting with
preschool age children that is comparable to the 24 units of
education described in paragraph (1).

(3) A child development teacher permit issued by the
Commission on Teacher Credentialing.

SEC. 29. Section 49430.5 of the Education Code is amended
to read:

49430.5. (a) Thereimbursement aschool receivesfor freeand
reduced-price meals sold or served to pupilsin elementary, middle,
or high schools included within a school district, charter school,
or county office of education shall be twenty-two an '
seventy-one hundredths cents{$6-2248) ($0.2271) per meal, and,
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for meals served in child care centers and homes, the
reimbursement shall be sixteen and—seventy-fedr ninety-one
hundredths cents{$8:-2674} ($0.1691) per meal.

(b) Toqualify for the reimbursement for free and reduced-price
meal s provided to pupils in elementary, middle, or high schools,
a school shall follow the Enhanced Food Based Meal Pattern,
Nutrient Standard Meal Planning, or Traditional Meal Pattern
developed by the United States Department of Agriculture or the
SHAPE Menu Patterns devel oped by the state.

(c) The reimbursement rates set forth in this section shall be
adjusted annually for increasesin cost of living in the same manner
set forth in Section 42238.1.

SEC. 30. Section 51745.6 of the Education Code is amended
to read:

51745.6. (a) (1) The ratio of average daily attendance for
independent study pupils 18 years of age or lessto school district
full-time equivalent certificated employees responsible for
independent study, cal culated as specified by the department, shall
not exceed the equivalent ratio of average daily attendance to
full-time equivalent certificated employees providing instruction
in other educational programs operated by the school district,
unless a new higher or lower average daily attendance ratio for
all other educational programs offered is negotiated in a collective
bargaining agreement or a memorandum of understanding is
entered into that indicates an existing collective bargaining
agreement contains an alter native average daily attendanceratio.

(2) &-The ratio of average daily attendance for independent
study puplls 18 years of age or Iess to—seheel—d&rret—ful—l—%rme
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v esste county office
of education fuII t| me equwal ent certlfl cated employeesresponsible
for mdependent study,—fer—the—applicable—grade—span; to be
calculated in a manner prescribed by the department, shall not
exceed the equivalent prior year ratio of—pupHs average daily
attendance to full-time equivalent certificated employees for all
other educational programs operated by the high school or unified
school district with the largest average daily attendance of pupils
in that county—fer or the-apphicable—grade—span; collectively
bargained alternative ratio used by that high school or unified
school district inthe prior year, unlessanew higher or lower-grade
span average daily attendance ratio for al other educationa
programs offered-within-the-respective-grade-span is negotiated
in a collective bargaining agreement or a memorandum of
understanding is entered into that indicates an existing collective

bargaining agreement contains an aternative-grade-span-ratio-for

the-applicable-grade-span: average daily attendance ratio. The
computation of the ratios shall be performed annualy by the

reporti ng agency at thetime of, and in connection with, the second
princi pal apport| onment report to the Superl ntendent.

(b) Only those unitsof average daily attendance for independent
study that reflect a pupil-teacher ratio that does not exceed the
appheable-grade-span ratios described in subdivision (a) shall be
eligible for apportionment pursuant to Section 2575, for county
offices of education, and Section 42238.05, for school districts.
Nothing in this section shall prevent a school district or county
office of education from serving additional units of average daily
attendance greater than the-appheable-grade-span ratios described
in subdivision (@), except that those additional units shall not be
funded pursuant to Section 2575 or 42238.05, as applicable. If a
school district, charter school, or county office of education hasa
memorandum of understanding to provide instruction in
coordination with the school district, charter school, or county
office of education at which apupil isenrolled,then theapplicable
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grade-span ratios that shall apply for purposes of this paragraph
are the ratios for the local educational agency providing the
independent study program to the pupil pursuant to Section
51749.5.

(c) Thecalculationsperformed for purposes of this section shall
not include either of the following:

(1) Theaveragedaily attendance generated by specia education
pupils enrolled in special day classes on a full-time basis, or the
teachers of those classes.

(2) Theaveragedaily attendance or teachersin necessary small
schools that are eligible to receive funding pursuant to Article 4
(commencing with Section 42280) of Chapter 7 of Part-24- 24 of
Division 3.

(d) The applicable-pupts-to-certificated-employee-grade-span
aver age-daily-attendance-to-certificated-empl oyee ratios described
in subdivision (a) may, in acharter school, be calculated by using
a fixed ——pupHs-to-certificated-employee
average-daily-attendance-to-certificated-employee ratio of 25 to
1, or by-beirg using aratio of less than 25 pupils per certificated
employee. A new higher or lower ratio for all other educational
programs offered by a charter school may be negotiated in a
collective bargaining agreement, or a memorandum of
understanding indicating that an existing collective bargaining
agreement contains an alter native average daily attendance ratio
may be entered into by a charter school. All charter school pupils,
regardless of age, shal be included in the applicable

average-daily-attendance-to-certificate-empl oyeeratio cal culations.

SEC. 31. Section 52052 of the Education Code is amended to
read:

52052. (a) (1) The Superintendent, with the approval of the
state board, shall develop an Academic Performance Index (API),
to measure the performance of schools and school districts,
especially the academic performance of pupils.

(2) A school or school district shall demonstrate comparable
improvement in academic achievement as measured by the API
by all numerically significant pupil subgroups at the school or
school district, including:

(A) Ethnic subgroups.

(B) Socioeconomically disadvantaged pupils.
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(C) Englishlearners.

(D) Pupilswith disabilities.

(E) Foster youth.

(F) Homeless youth.

(3) (A) For purposes of this section, a numerically significant
pupil subgroup is one that consists of at least 30 pupils, each of
whom has a valid test score.

(B) Notwithstanding subparagraph (A), for asubgroup of pupils
who arefoster youth or homeless youth, a numerically significant
pupil subgroup is one that consists of at least 15 pupils.

(C) For a school or school district with an API score that is
based on no fewer than 11 and no more than 99 pupils with valid
test scores, numerically significant pupil subgroups shall be defined
by the Superintendent, with approval by the state board.

(4) (A) TheAPI shall consist of avariety of indicators currently
reported to the department, including, but not limited to, the results
of the achievement test administered pursuant to Section 60640,
attendance rates for pupilsin elementary schools, middle schools,
and secondary schools, and the graduation rates for pupils in
secondary schools.

(B) The Superintendent, with the approval of the state board,
may also incorporate into the APl the rates at which pupils
successfully promote from one grade to the next in middle school
and high school, and successfully matriculate from middle school
to high school.

(C) Graduation rates for pupils in secondary schools shall be
calculated for the API asfollows:

(i) Four-year graduation rates shall be calculated by taking the
number of pupils who graduated on time for the current school
year, which is considered to be three school years after the pupils
entered grade 9 for thefirst time, and dividing that number by the
total calculated in clause (ii).

(i) The number of pupils entering grade 9 for the first timein
the school year three school years before the current school year,
plusthe number of pupilswho transferred into the class graduating
at the end of the current school year between the school year that
was three school years before the current school year and the date
of graduation, lessthe number of pupilswho transferred out of the
school between the school year that was three school years before
the current school year and the date of graduation who were
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members of the class that is graduating at the end of the current
school year.

(iii) Five-year graduation rates shall be calculated by taking the
number of pupils who graduated on time for the current school
year, which is considered to be four school years after the pupils
entered grade 9 for thefirst time, and dividing that number by the
total calculated in clause (iv).

(iv) The number of pupils entering grade 9 for thefirst timein
the school year four years before the current school year, plusthe
number of pupils who transferred into the class graduating at the
end of the current school year between the school year that was
four school years before the current school year and the date of
graduation, less the number of pupils who transferred out of the
school between the school year that was four years before the
current school year and the date of graduation who were members
of the classthat is graduating at the end of the current school year.

(v) Six-year graduation rates shall be calculated by taking the
number of pupils who graduated on time for the current school
year, which is considered to be five school years after the pupils
entered grade 9 for thefirst time, and dividing that number by the
total calculated in clause (vi).

(vi) The number of pupils entering grade 9 for thefirst timein
the school year five years before the current school year, plus the
number of pupils who transferred into the class graduating at the
end of the current school year between the school year that was
five school years before the current school year and the date of
graduation, less the number of pupils who transferred out of the
school between the school year that was five years before the
current school year and the date of graduation who were members
of the classthat is graduating at the end of the current school year.

(D) The inclusion of five- and six-year graduation rates for
pupilsin secondary schools shall meet the following requirements:

(i) Schools and school districts shall be granted one-half the
credit in their API scores for graduating pupils in five years that
they are granted for graduating pupilsin four years.

(if) Schoolsand school districts shall be granted one-quarter the
credit in their API scores for graduating pupils in six years that
they are granted for graduating pupilsin four years.

(iii) Notwithstanding clauses (i) and (ii), schools and school
districts shall be granted full credit in their APl scores for
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graduating in five or six years a pupil with disabilities who
graduates in accordance with his or her individualized education
program.

(E) The pupil data collected for the API that comes from the
achievement test administered pursuant to Section 60640 and the
high school exit examination administered pursuant to Section
60851, when fully implemented, shall be disaggregated by special
education status, English learners, socioeconomic status, gender,
and ethnic group. Only the test scores of pupilswho were counted
as part of the enrollment in the annual data collection of the
California Basic Educational Data System for the current fiscal
year and who were continuously enrolled during that year may be
included in the test result reportsin the API score of the school.

(F) (i) Commencing with the baselineAPI calculationin 2016,
and for each year thereafter, results of the achievement test and
other tests specified in subdivision (b) shall constitute no more
than 60 percent of the value of the index for secondary schools.

(i) Inaddition to the elementsrequired by this paragraph, the
Superintendent, with the approval of the state board, may
incorporate into the index for secondary schools valid, reliable,
and stable measures of pupil preparedness for postsecondary
education and career.

(G) Results of the achievement test and other tests specified in
subdivision (b) shall constitute at least 60 percent of the value of
the index for primary schools and middle schools.

(H) Itistheintent of the Legislature that the state's system of
public school accountability be more closely aligned with both the
public’s expectationsfor public education and the workforce needs
of the state's economy. It is therefore necessary that the
accountability system evolve beyond its narrow focus on pupil test
scores to encompass other valuable information about school
performance, including, but not limited to, pupil preparedness for
college and career, as well as the high school graduation rates
already required by law.

() The Superintendent shall annually determine the accuracy
of the graduation rate data. Notwithstanding any other law,
graduation rates for pupils in dropout recovery high schools shall
not be included in the API. For purposes of this subparagraph,
“dropout recovery high school” means a high school in which 50
percent or more of its pupils have been designated as dropouts
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pursuant to the exit/withdrawal codes devel oped by the department
or left a school and were not otherwise enrolled in a school for a
period of at least 180 days.

(J) To complement the API, the Superintendent, with the
approval of the state board, may develop and implement aprogram
of school quality review that features locally convened panels to
visit schools, observe teachers, interview pupils, and examine pupil
work, if an appropriation for this purpose is made in the annual
Budget Act.

(K) The Superintendent shall annually provide to local
educational agencies and the public a transparent and
understandable explanation of the individual components of the
API and their relative values within the API.

(L) An additional element chosen by the Superintendent and
the state board for inclusion in the API pursuant to this paragraph
shall not be incorporated into the API until at least one full school
year after the state board’ s decision to include the el ement into the
API.

(b) Pupil scores from the following tests, when available and
when found to be valid and reliable for this purpose, shall be
incorporated into the API:

(1) The standards-based achievement tests provided for in
Section 60642.5.

(2) The high school exit examination.

(c) Based ontheAP!I, the Superintendent shall develop, and the
state board shall adopt, expected annual percentage growth targets
for all schoolsbased on their API baseline score from the previous
year. Schools are expected to meet these growth targets through
effective alocation of available resources. For schools below the
statewide API performance target adopted by the state board
pursuant to subdivision (d), the minimum annual percentage growth
target shall be 5 percent of the difference between the actual AP
score of aschool and the statewide API performance target, or one
API point, whichever is greater. Schools at or above the statewide
APl performance target shall have, as their growth target,
maintenance of their APl score above the statewide API
performance target. However, the state board may set differential
growth targets based on grade level of instruction and may set
higher growth targets for the lowest performing schools because
they have the greatest room for improvement. To meet its growth
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target, aschool shall demonstrate that the annual growthinitsAPI
is equal to or more than its schoolwide annual percentage growth
target and that all numerically significant pupil subgroups, as
defined in subdivision (@), are making comparable improvement.

(d) Upon adoption of state performance standards by the state
board, the Superintendent shall recommend, and the state board
shall adopt, a statewide API performance target that includes
consideration of performance standards and represents the
proficiency level required to meet the state performance target.

() (1) A school or school district with 11 to 99 pupils with
valid test scores shall receive an APl score with an asterisk that
indicates less statistical certainty than API scores based on 100 or
more test scores.

(2) A school or school district annually shall receive an API
score, unless the Superintendent determines that an APl score
would be an invalid measure of the performance of the school or
school district for one or more of the following reasons:

(A) Irregularitiesin testing procedures occurred.

(B) The data used to calculate the API score of the school or
school district are not representative of the pupil population at the
school or school district.

(C) Significant demographic changes in the pupil population
render year-to-year comparisons of pupil performance invalid.

(D) Thedepartment discoversor receivesinformation indicating
that the integrity of the API score has been compromised.

(E) Insufficient pupil participation in the assessments included
inthe API.

(F) A transition to new standards-based assessments
compromises comparability of results across schools or school
districts. The Superintendent may use the authority in this
subparagraph in the 2013-14 and 201415 school yearsonly, with
the approval of the state board.

(3) If aschool or school district has fewer than 100 pupilswith
valid test scores, the calculation of the API or adequate yearly
progress pursuant to the federal No Child Left Behind Act of 2001
(20 U.S.C. Sec. 6301 et seg.) and federa regulations may be
calculated over more than one annual administration of the tests
administered pursuant to Section 60640 and the high school exit
examination administered pursuant to Section 60851, consistent
with regulations adopted by the state board.
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(4) Any school or school district that does not receive an API
calculated pursuant to subparagraph (F) of paragraph (2) shall not
receive an APl growth target pursuant to subdivision (c). Schools
and school districts that do not have an API calculated pursuant
to subparagraph (F) of paragraph (2) shall use one of thefollowing:

(A) The most recent API calculation.

(B) Anaverage of thethree most recent annual API calculations.

(C) Alternative measuresthat show increasesin pupil academic
achievement for al groups of pupils schoolwide and among
significant subgroups.

(f) Only schools with 100 or more test scores contributing to
the APl may be included in the API rankings.

(g9) The Superintendent, with the approval of the state board,
shall develop an aternative accountability system for schools under
the jurisdiction of a county board of education or a county
superintendent of schools, community day schools, nonpublic,
nonsectarian schools pursuant to Section 56366, and alternative
schools serving high-risk pupils, including continuation high
schools and opportunity schools. Schools in the alternative
accountability system may receive an API score, but shall not be
included in the API rankings.

(h) For purposes of this section, county offices of education
shall be considered school districts.

(i) For purposesof thissection, “ homelessyouth” hasthe same
meaning as in Section 11434a(2) of Title 42 of the United States
Code.

SEC. 32. Section 52064.5 of the Education Code is amended
to read:

52064.5. (a) On or before October 1,-2015; 2016, the state
board shall adopt evaluation rubrics for al of the following
purposes:

(1) To assist a school district, county office of education, or
charter school in evaluating its strengths, weaknesses, and areas
that require improvement.

(2) To assist a county superintendent of schools in identifying
school districts and charter schoolsin need of technical assistance
pursuant to Section 52071 or 47607.3, as applicable, and the
specific priorities upon which the technical assistance should be
focused.
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(3) To assist the Superintendent in identifying school districts
for which intervention pursuant to Section 52072 is warranted.

(b) The evaluation rubrics shall reflect a holistic,
multidimensional assessment of school district and individual
schoolsite performance and shall include all of the state priorities
described in subdivision (d) of Section 52060.

(c) Aspart of the evaluation rubrics, the state board shall adopt
standardsfor school district and individual schoolsite performance
and-expectation expectations for improvement in regard to each
of the state priorities described in subdivision (d) of Section 52060.

SEC. 33. Section 52501.5 of the Education Code is amended
to read:

52501.5. (a) Except asprovidedin subdivision (b),fe revenue
derived from the average daily attendance of adult education
programs shaII not be expended for other than adult educatron

purposes

(b) When adistrict’s adult revenue limit as alowed by Section
52616 is composed of average daily attendance from both a
regional occupational center or program and an adult education
program, the adult revenue limit income may be allocated to each
program in a proportion other than the amount of adult revenue
limit per average daily attendance otherwise allocabl e thereto.

SEC. 34. Section 52616 of the Education Code is amended to
read:

52616. (@) Notwithstanding any other—prevision—ef law,
commencing July 1, 1993, the Superintendent-ef-PablieHastruetion
shall determine an adult block entitlement, to be paid from
appropriationsto Section A of the State School Fund as part of the
principal apportionment to school districts, for those school districts
that maintain education programs for adults by multiplying the
adult education revenue limit per unit of average daily attendance
determined pursuant to Section 52616.16 and the adult education
average daily attendance determined pursuant to Section 52616.17.

(b) Theadult block entitlement shall be deposited in a separate
fund of the school district to be known as the “adult education
fund.” Money in an adult education fund shall be expended only
for adult education purposes.-Menreys Except for moneys received
pursuant to the local control funding formula, moneys received
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for programs other than adult education shall not be expended for
adult education.

SEC. 35. Section 53011 of the Education Code is amended to
read:

53011. Contingent upon funding provided for this purpose in
the annual Budget Act, the department shall administer the
California Career Pathways Trust as a competitive grant program
for kindergarten and grades 1 to 14, inclusive. Funds appropriated
in Item 6110-280-0001 of Section 2.00 of the Budget Act of 2014
shall be available for expenditure in the 2014-15 fiscal year to
the 201617 fiscal year, inclusive. Recipients shall do all of the
following:

(8 Prioritize work-based learning opportunities, as defined in
Section 51760.1, for pupils and students in partnership with
regional business and industry, state and local governmental
entities, and nonprofit and community-based organizations.

(b) Definethelabor market of the regional economy in amanner
that identifieshigh-skill, high-wage, high-growth jobsin the current
regional economy or in emerging economic sectors.

(c) Establish or strengthen existing regional collaborative
relationships and partnerships among business entities, schools
serving pupils in kindergarten and grades 1 to 12, inclusive, and
postsecondary educational agencies, organizations that provide
apprenticeship opportunities, and nonprofit or government entities.

(d) Develop and integrate standards-based academics with a
career-relevant, sequenced curriculum following industry-themed
pathways that are aligned to high-skill, high-wage, high-growth
jobs in the current regional economy, or in emerging regional
€conomic sectors.

(e) Provide articulated pathways from high school to
postsecondary education and training that are aligned with the
workforce development needs of regional economies.

(f) Ensure that career pathway programs are designed and
implemented in a manner that |eads students to a postsecondary
degreeor certification in ahigh-skill, high-wage, and high-growth
or emerging field.

(9) Leverage and build on any of the following:

(1) Existing structures, requirements, and resources of the Carl
D. Perkins Career and Technical Education Improvement Act of
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2006, Cadlifornia Partnership Academies, and Regiond
Occupational Centers and Programs.

(2) The Cdifornia Community Colleges Economic and
Workforce Development Program.

(3) Matching resources and in-kind contributions from public,
private, and philanthropic sources.

SEC. 36. Chapter 16.5 (commencing with Section 53070) is
added to Part 28 of Division 4 of Title 2 of the Education Code,
to read:

CHAPTER 16.5. CarrrorRNIA CAREER TECHNICAL EDUCATION
INCENTIVE GRANT PROGRAM

53070. (a) The California Career Technical Education
Incentive Grant Programis hereby established asa state education,
economic, and wor kforce development initiative with the goal of
providing pupils in kindergarten and grades 1 to 12, inclusive,
with the knowl edge and skills necessary to transition to empl oyment
and postsecondary education. The purpose of this programis to
encourage and maintain the delivery of career technical education
programs during implementation of the school district and charter
school local control funding formula pursuant to Section 42238.02.
There is hereby appropriated to the department from the General
Fund for the program established pursuant to this chapter the
following amounts:

(1) For the 2015-16 fiscal year, four hundred million dollars
($400,000,000).

(2) For the 2016-17 fiscal year, three hundred million dollars
($300,000,000).

(3) For the 2017-18 fiscal year, two hundred million dollars
($200,000,000).

(b) Of theamountsappropriated in paragraphs (1) through (3),
inclusive, of subdivision (a), 4 percent isdesignated for applicants
with average daily attendance of less than or equal to 140, 8
percent is designated for applicantswith average daily attendance
of more than 140 and less than or equal to 550, and 88 percent is
designated for applicants with average daily attendance of more
than 550. For purposes of this section, average daily attendance
shall be those figures that are reported at the time of the second
principal apportionment for the previous fiscal year for pupilsin
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grades 7 to 12, inclusive. For any applicant consisting of more
than one school district, county office of education, charter school,
or regional occupational center or program operated by a joint
power s authority, or of any combination of those entities, the sum
of the average daily attendance for each of the constituent entities
shall be used for purposes of this subdivision.

53071. The department shall administer this program as a
competitive grant program. An applicant shall demonstrate all of
the following to be considered for a grant award:

(@ (1) A proportional dollar-for-dollar match as follows for
any funding received from this program:

(A) For thefiscal year beginning July 1, 2015, one dollar ($1)
for every one dollar ($1) received from this program.

(B) For the fiscal year beginning July 1, 2016, one dollar and
fifty cents ($1.50) for every one dollar ($1) received from this
program.

(C) For thefiscal year beginning July 1, 2017, two dollars ($2)
for every one dollar ($1) received from this program.

(2) That local match may include funding from school district
and charter school local control funding formula apportionments
pursuant to Section 42238.02, the federal Carl D. Perkins Career
and Technical Education Improvement Act of 2006, the California
Partnership Academies, the Agricultural Career Technical
Education Incentive Grant, or any other source except as provided
in paragraph (3).

(3) That local match shall not include funding from the
California Career Pathways Trust established pursuant to Section
53010.

(b) At least a three-year plan for continued support of career
technical education programs after grant funding expires. The
plan, at a minimum, shall include the identification of available
funding within an applicant’s current or projected budget to
continue to support career technical education programs and a
written commitment to do so. If an applicant consisting of more
than one school district, county office of education, charter school,
or regional occupational center or program operated by a joint
power s authority, or any combination of these entities, isapplying
for grant funding from this program, identification of available
funding and a written commitment must be demonstrated by each
participating constituent entity.
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(c) Theapplicant, or theapplicant’s career technical education
program, as applicable, meets all of the following minimum
eligibility standards:

(1) Offershigh quality curriculumand instruction aligned with
the California Career Technical Education Model Curriculum
Sandards, including, but not limited to, providing a coherent
sequence of career technical education courses that enable pupils
to transition to postsecondary education programs that lead to a
career pathway or attain employment upon graduation from high
school.

(2) Provides pupils with quality career exploration and
guidance.

(3) Provides pupil support services, including counseling and
|eadership devel opment.

(4) Providesfor systemalignment, coherence, and articulation,
including ongoing and structural regional or local partnerships
with postsecondary educational institutions, documented through
formal written agreements.

(5 Forms ongoing and structural industry and labor
partner ships, documented through formal written agreementsand
through participation on advisory committees.

(6) Provides opportunities for pupils to participate in after
school, extended day, and out-of-school internships, competitions,
and other work-based learning opportunities.

(7) Reflectsregional or local labor market demands and focuses
on current or emerging high-skill, high-wage, or high-demand
occupations.

(8) Leads to an industry-recognized credential or certificate,
or appropriate postsecondary training or employment.

(9) Is staffed by skilled teachers or faculty and provides
professional development opportunities for those teachers or
faculty members.

(10) (A) Reportsdata, asa program participation requirement,
to allow for an evaluation of the program.

(B) Data reported pursuant to this paragraph shall include, but
not be limited to, metrics aligned with the core metrics required
by the federal Workforce Innovation and Opportunity Act and the
quality indicatorsdescribed in the California Sate Plan for Career
Technical Education required by the federal Carl D. Perkins
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Career and Technical Education Improvement Act of 2006, and
the following metrics:

(i) The number of pupils completing high school.

(i) The number of pupils completing career technical education
coursework.

(iii) The number of pupils obtaining an industry-recognized
credential, certificate, license, or other measure of technical skill
attainment.

(iv) The number of former pupils employed and the types of
businesses in which they are employed.

(v) The number of former pupils enrolled in a postsecondary
educational institution, a state apprenticeship program, or another
form of job training.

53072. Agrant recipient under thischapter may consist of one
or more, or any combination, of the following:

(a) School districts.

(b) County offices of education.

(c) Charter schools.

(d) Regional occupational centers or programs operated by
joint powers authorities, provided that the application has the
written consent of each participating local educational agency.

53073. (a) An applicant receiving a grant from this program
in the 2015-16 fiscal year shall be €ligible to receive a renewal
grant in the 201617 fiscal year and in the 2017-18 fiscal year.
An applicant that does not receive a grant in the 2015-16 fiscal
year, but receives a grant in the 2016-17 fiscal year, shall be
eligible to receive a renewal grant in the 2017-18 fiscal year. No
applicant shall be eligible for a renewal grant in the 2018-19
fiscal year.

(b) (1) The department, in collaboration with the state board,
shall determine renewal grant eligibility using metrics identified
pursuant to paragraph (10) of subdivision (c) of Section 53071.

(2) If an applicant for a renewal grant is subject to the
requirements of Sections 52060 and 52061, Sections 52066 and
52067, or Section 47606.5, the inclusion of career technical
education programs in the applicant's local control and
accountability plan shall be required to be eligible for a renewal
grant.

53074. Thedepartment shall consult with entities having career
technical education expertise, including, but not necessarily limited
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to, the Chancellor of the California Community Colleges, state
workforce investment organizations, and organizations
representing business in the development of the request for grant
applications and in the consideration of grant applications under
this chapter. The department shall annually submit its list of
recommended new and renewal grant recipientsto the state board
for review and approval before making annual grant awards.

53075. (a) When determining grant recipients, the department
and the state board shall do both of the following:

(1) Give positive consideration to each of the following
characteristics in an applicant:

(A) Did not operate a career technical education program
during the 2014-15 fiscal year.

(B) Serving unduplicated pupilsasdefined in Section 42238.02.

(C) Serving pupil subgroups that have higher than average
dropout rates as identified by the Superintendent.

(D) Located in an area of the state with a high unemployment
rate.

(2) Give positive consideration to programs to the extent they
do any of the following:

(A) Successfully leverage one or both of the following:

(i) Existing structures, requirements, and resources of the
federal Carl D. Perkins Career and Technical Education
Improvement Act of 2006, California Partnership Academies, or
Agricultural Career Technical Education Incentive Grants.

(if) Contributions from industry, labor, and philanthropic
Sources.

(B) Engage in regional collaboration with postsecondary
education or other local educational agencies.

(C) Make significant investment in career technical education
infrastructure and equipment.

(D) Operate within rural school districts.

(b) When determining grant recipients, the department and the
state board shall give greatest weight to the applicant
characteristics included in paragraph (1) of subdivision (a).

53076. For purposesof administering the program established
by this chapter, the Superintendent may do any of the following:

(a) Determine, in collaboration with the executive director of
the state board, specific funding amounts and the number of grants
to be awarded.
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(b) Distribute funding on a multiyear schedule, establish a
process for monitoring the use of the funding, and, if necessary,
cease distribution of funding and recover previously distributed
funding in the case of a recipient’s failure to comply with a grant
prerequisite or minimum standard.

(c) Require grant recipientsto submit program reports.

(d) Set aside up to 1 percent of the total amount provided for
the program for one or both of the following purposes:

(1) To provide planning grants.

(2) Tocontract with alocal educational agency for the provision
of technical assistance to applicants and grant recipients.

SEC. 37. Section 60212 is added to the Education Code, to
read:

60212. For purposes of adopting basic instructional materials
for history-social science pursuant to Section 60200, all of the
following shall apply:

(@ (1) The department shall provide notice, pursuant to
paragraph (2), to all publishers or manufacturers known to
produce basic instructional materials in that subject, post an
appropriate notice on the Internet Web site of the department, and
take other reasonable measures to ensure that appropriate notice
is widely circulated to potentially interested publishers and
manufacturers.

(2) Thenotice shall specify that each publisher or manufacturer
choosing to participate in the adoption process shall be assessed
a fee based on the number of programs the publisher or
manufacturer indicateswill be submitted for review and the number
of grade levels proposed to be covered by each program.

(b) The department, before incurring substantial costs for the
adoption process, shall require that a publisher or manufacturer
that wishes to participate in the adoption process first declare the
intent to submit one or more specific programs for adoption and
specify the specific grade levels to be covered by each program.

(c) After apublisher or manufacturer has declared itsintent to
submit one or more programs and the grade levels to be covered
by each program, the department shall assess a fee that shall be
payable by the publisher or manufacturer even if the publisher or
manufacturer subsequently chooses to withdraw a program or
reduce the number of grade levels covered.
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(d) The fee assessed pursuant to subdivision (c) shall bein an
amount that does not exceed the reasonabl e costs to the department
in conducting the adoption process. The department shall take
reasonable steps to limit costs of the adoption and to keep the fee
modest.

(e) A submission by a publisher or manufacturer shall not be
reviewed for purposes of adoption until the fee assessed pursuant
to subdivision (c) has been paid in full.

(H (1) Upon the request of a small publisher or small
manufacturer, the state board may reduce the fee for participation
in the adoption.

(2) For purposes of this section, “ small publisher” and “ small
manufacturer” mean an independently owned or operated
publisher or manufacturer that is not dominant in its field of
operation and that, together with its affiliates, has 100 or fewer
employees, and has average annual gross receipts of ten million
dollars ($10,000,000) or less over the previous three years.

(g) If the department determinesthat thereislittle or no interest
in participating in an adoption by publishers and manufacturers,
the department shall recommend to the state board whether or not
the adoption shall be conducted, and the state board may choose
not to conduct the adoption.

(h) Revenue derived from fees assessed pursuant to subdivision
(c) shall be budgeted as reimbursements and subject to review
through the annual budget process, and may be used to pay for
costs associated with any adoption and for any costs associated
with the review of instructional materials, including costs of
substitutes for teacher reviewers and stipends for content review
experts.

SEC. 38. Section 84830 of the Education Code is amended to
read:

84830. (@) The Chancellor of the California Community
Colleges and the State Department of Education shall, pursuant to
funding made available in the annual Budget Act, jointly provide
two-year planning and implementation grantsto regional consortia
of community college districts and school districtsfor the purpose
of developing regional plansto better serve the educational needs
of adults.

(1) Eligibility shall belimited to consortiaconsisting of at least
one community college district and at least one school district
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within the boundaries of the community college district, either of
which may serve as the consortium’s fiscal agent, as determined
by the applicant consortium.

(2) If acommunity college district chooses not to participatein
aconsortium, a neighboring community college district may form
a consortium with school districts within the boundaries of the
nonparticipating community college district.

(3) Consortia may include other entities providing adult
education courses, including, but not necessarily limited to,
correctional  facilities, other local public entities, and
community-based organizations.

(b) Grant funds provided pursuant to this section shall be used
by each regional consortium to create and implement a plan to
better provide adultsin its region with all of the following:

(1) Elementary and secondary basic skills, including classes
required for a high school diploma or high school equivalency
certificate.

(2) Classesand coursesfor immigrants eligible for educational
services in citizenship and English as a second language, and
workforce preparation classes in basic skills.

(3) Education programs for adults with disabilities.

(4) Short-term career technical education programs with high
employment potential.

(5) Programs offering pre-apprenticeship training activities
conducted in coordination with one or more apprenticeship
programs approved by the Division of Apprenticeship Standards
for-apprentiees: the occupation and geographic area.

(©) (1) Theclassesand coursesdescribed in paragraphs (1) and
(2) of subdivision (b) shall distribute basic information on
American government and civics that includes, but is not limited
to, instruction on all of the following:

(A) Federd, state, and local government.

(B) The three branches of government.

(C) Theimportance of civic engagement.

(D) Registering to vote.

(2) It istheintent of the Legidature that, consistent with the
requirements of Sections 51225.3 and 52555, students enrolled in
classes and courses described in paragraphs (1) and (2) of
subdivision (b) in which instruction in American government and
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civics is appropriate shall receive instruction in American
government and civics.

(d) Eachregional consortium’splan shall include, at aminimum:

(1) Anevauation of current levels and types of adult education
programs within its region, including education for adults in
correctional facilities; credit, noncredit, and enhanced noncredit
adult education coursework; and programs funded through Title
Il of the federal Workforce Investment Act of 1998, known as the
Adult Education and Family Literacy Act (Public Law 105-220).

(2) Anevaluation of current needsfor adult education programs
within its region.

(3) Plans for parties that make up the consortium to integrate
their existing programs and create seamless transitions into
postsecondary education or the workforce.

(4) Plansto address the gaps identified pursuant to paragraphs
(2) and (2).

(5) Plansto employ approaches proven to accelerate astudent’s
progress toward his or her academic or career goals, such as
contextualized basic skills and career technical education, and
other joint programming strategies between adult education and
career technical education.

(6) Plansto collaboratein the provision of ongoing professional
development opportunitiesfor faculty and other staff to help them
achieve greater program integration and improve student outcomes.

(7) Plansto leverage existing regional structures, including, but
not necessarily limited to, local workforce investment aress.

(e) The Chancellor of the California Community Colleges and
the State Department of Education may identify additional elements
that consortia must include in a plan.

(f) (1) On or before March 1, 2014, the Chancellor of the
California Community Colleges and the State Department of
Education shall submit a joint report to the Legislature and the
Governor. Thisreport shall include, but not necessarily be limited
to, both of the following:

(A) Thestatusof developing regional consortiaacrossthe state,
including identification of unserved geographic areasor emerging
gapsin regiona program delivery.

(B) The status and allocation of grant awards made to regional
consortia.
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(2) Thereport shall be submitted to the Legislature as provided
in Section 9795 of the Government Code.

(9) (1) On or before March 1, 2015, the Chancellor of the
California Community Colleges and the State Department of
Education shall submit a joint report to the Legidature and the
Governor. This report shall include, but is not limited to, both of
the following:

(A) The plans developed by regional consortia across the state.

(B) Recommendations for additiona improvements in the
delivery system serving adult learners.

(2) Thereport shall be submitted to the Legislature as provided
in Section 9795 of the Government Code.

(h) Itistheintent of the Legislature to work toward developing
common policiesrelated to adult education affecting adult schools
at local educational agencies and community colleges, including
policies on fees and funding levels.

() Itistheintent of the Legidatureto provide additional funding
in the 201516 fiscal year to regional consortia to expand and
improve the provision of adult education.

SEC. 39. Article 9 (commencing with Section 84900) is added
to Chapter 5 of Part 50 of Division 7 of Title 3 of the Education
Code, to read:

Article 9. Adult Education Block Grant Program

84900. The Adult Education Block Grant Program is hereby
established under the administration of the Chancellor of the
California Community Colleges and the Superintendent of Public
Instruction.

84901. For purposes of this article, the following definitions
shall apply, unless otherwise specified:

(a) “Adult” means a person 18 years of age or older.

(b) “Consortium” means an adult education consortium
approved pursuant to this article.

(c) “Executive director” means the executive director of the
State Board of Education.

(d) “Program” means the Adult Education Block Grant
Program established by Section 84900.
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84902. (a) Thechancellor and the Superintendent arethe state
officials responsible for identifying and understanding the
educational needs of adults in the state.

(b) The chancellor and the Superintendent shall use the powers
provided by thisarticleto support the effective provision of services
that address the educational needs of adults in all regions of the
state.

(c) In performing duties under this article, the chancellor and
the Superintendent shall seek advice from, and coordinate with,
other state officials responsible for programs for adults.

84903. (a) The chancellor and the Superintendent, with the
advice of the executive director, shall divide the state into adult
education regions and shall determine the physical boundaries of
each region.

(b) When determining the boundaries of the adult education
regions, the chancellor and the Superintendent shall consider
factors that impact the provision of adult education, including all
of the following:

(1) Economic and demographic factors, including thelocations
of regional labor markets.

(2) The boundaries of regions used to distribute funds for other
state programs.

(3) The presence of adult education providers that have
demonstrated effectiveness in meeting the educational needs of
adults.

(c) Until otherwise determined by the chancellor and the
Superintendent, the physical boundaries of the adult education
regions shall bethe same asthe physical boundaries of theregions
established for purposes of providing planning and implementation
grants pursuant to Section 84830.

84904. (a) The chancellor and the Superintendent, with the
advice of the executive director, shall approve one adult education
consortium in each adult education region.

(b) Until otherwise determined by the chancellor and the
Superintendent, the consortia to which planning and
implementation grants were apportioned pursuant to Section 84830
shall be deemed approved for purposes of this section.

84905. Thechancellor and the Superintendent, with the advice
of the executive director, shall approve, for each consortium, rules
and procedures that adhere to all of the following conditions:

98



AB 104 —112—

OCO~NOUITPA,WNE

(&) Any community college district, school district, or county
office of education, or any joint powers authority consisting of
community college districts, school districts, county offices of
education, or a combination of these, located within the boundaries
of the adult education region shall be permitted to join the
consortium as a membe.

(b) As a condition of joining a consortium, a member shall
commit to reporting any funds available to that member for the
purposes of education and workforce services for adults and the
uses of those funds.

(c) A member of the consortium shall be represented only by
an official designated by the governing board of the member.

(d) (1) Decisonmaking procedures are specified that ensure
that all of the following conditions are satisfied:

(A) All members of the consortium shall participate in any
decision made by the consortium.

(B) A proposed decision is considered at an open, properly
noticed public meeting of the consortium at which members of the
public may comment.

(C) Theconsortiumhas provided the public with adequate notice
of a proposed decision and considered any comments submitted
by member s of the public, and any comments submitted by members
of the public have been distributed publicly.

(D) (i) The consortium has requested comments regarding a
proposed decision fromother entitieslocated in the adult education
region that provide education and workforce services for adults.

(if) The consortium has considered and responded to any
comments submitted by entities pursuant to clause (i).

(iii) For purposes of this subparagraph, entities that provide
education and workforce services to adults include, but are not
necessarily limited to, local public agencies, departments, and
offices, particularly those with responsibility for local public safety
and social services; workforce investment boards; libraries;, and
community-based organizations.

(E) Adecisionisfinal.

(2) For purposes of this subdivision, a decision includes
approval of an adult education plan pursuant to Section 84906
and approval of a distribution schedul e pursuant to Section 84913.
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(e) The members of the consortium may decide to designate a
member to serve asthefund administrator to receive and distribute
funds from the program.

84906. (a) As a condition of receipt of an apportionment of
funds from this program for a fiscal year, the members of a
consortium shall have approved an adult education plan that
addresses that fiscal year.

(b) An adult education plan shall include all of the following:

(1) An evaluation of the educational needs of adults in the
region.

(2) Alist of the following:

(A) Entities that provide education and workforce services to
adultsin the region.

(B) Entities that are impacted by, or that have a fundamental
interest in, the provision of those services.

(3) A description of the services provided by entities listed
pursuant to paragraph (2).

(4) An evaluation of current levels and types of education and
wor kforce services for adultsin the region.

(5) An evaluation of the funds available to the members of the
consortium and the entities listed pursuant to paragraph (2),
including funds other than those apportioned pursuant to this
article.

(6) Actions that the members of the consortium will take to
address the educational needs identified pursuant to paragraph
Q).

(7) Actions that the members of the consortium will take to
improve the effectiveness of their services.

(8) Actions that the members of the consortium, the entities
listed pursuant to paragraph (2), and other interested parties will
take to improve integration of services and to improve transitions
into postsecondary education and the workforce, including actions
related to all of the following:

(A) Placement of adults seeking education and workforce
services into adult education programs.

(B) Alignment of academic standards and curricula for
programs across entities that provide education and workforce
services to adults.
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(C) Qualifications of instructors, including common standards
across entities that provide education and workforce services to
adults.

(D) Collection and availability of data.

(9) A description of the alignment of adult education services
supported by this programwith those described in other education
and workforce plansguiding servicesin theregion, including plans
pertaining to the building of career pathways and the employment
of workforce sector strategies and those required pursuant to the
federal Workforce Innovation and Opportunity Act (Public Law
113-128).

(10) A description of the ways in which each of the entities
identified in paragraph (2) contributed to the development of the
plan.

(c) The members of a consortium shall approve an adult
education plan at least once every three years. The plan shall be
updated at least once each year based on available data.

(d) For the 2015-16, 2016-17, and 2017-18 fiscal years, a
regional plan developed pursuant to Section 84830 shall satisfy
the requirements of this section.

84907. No later than July 31, 2015, the chancellor and the
Superintendent, with the advice of the executive director, shall
certify, for each school district and county office of education, the
amount of state funds required to be expended for adult education
pursuant to paragraph (7) of subdivision (a) of Section 42238.03,
and paragraph (3) of subdivision (k) of Section 2575, respectively.

84908. (a) If thetotal amount certified for all school districts
and county offices of education pursuant to Section 84907 is less
than three hundred seventy-five million dollars ($375,000,000),
the chancellor and the Superintendent shall do both of the
following:

(1) Apportion fundsappropriated for the programin the Budget
Act of 2015, no later than August 30, 2015, to each school district
or county office of education in an amount equal to the amount
certified for that school district or county office of education
pursuant to Section 84907. As a condition of receipt of an
apportionment, a school district or county office of education is
required to be a member of a consortium.

(2) (A) (i) With the concurrence of the executive director,
approve a schedule of allocations to each consortium, no later
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than October 30, 2015, of any funds appropriated for the program
in the Budget Act of 2015 that remain after funds have been
apportioned pursuant to paragraph (1).

(if) The chancellor and the Superintendent shall determine the
amount to be allocated to each consortium pursuant to this
paragraph based on that adult education region’s share of the
statewide need for adult education.

(B) Using the schedule approved pursuant to subparagraph
(A), the chancellor and the Superintendent shall do one of the
following for each consortium:

(i) Apportion funds to a fund administrator designated by the
members of a consortium beginning no more than 30 days after
approval of the schedule pursuant to subparagraph (A).

(if) Apportion funds to members of a consortium beginning no
more than 30 days after receipt of a final distribution schedule
from that consortium.

(b) Ifthetotal amount certified for all school districtsand county
offices of education pursuant to Section 84907 equals or exceeds
three hundred seventy-five million dollars ($375,000,000), the
chancellor and the Superintendent shall do both of the following:

(1) Apportion fundsappropriated for the programin the Budget
Act of 2015, no later than August 30, 2015, to each school district
or county office of education in an amount equal to the amount
certified for that school district or county office of education
pursuant to Section 84907 multiplied by three hundred seventy-five
million dollars ($375,000,000), divided by the total amount
certified for all school districts and county offices of education
pursuant to Section 84907.

(2) (A) (i) With the concurrence of the executive director,
approve a schedule of allocations to each consortium, no later
than October 30, 2015, of any funds appropriated for thisprogram
in the Budget Act of 2015 that remain after funds have been
apportioned pursuant to paragraph (1).

(if) The chancellor and the Superintendent shall determine the
amount to be allocated to each consortium pursuant to this
paragraph based on that adult education region’s share of the
statewide need for adult education.

(B) Using the schedule approved pursuant to subparagraph
(A), the chancellor and the Superintendent shall do one of the
following for each consortium:
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(i) Apportion funds to a fund administrator designated by the
members of a consortium beginning no more than 30 days after
approval of the schedule pursuant to subparagraph (A).

(if) Apportion funds to members of a consortium beginning no
more than 30 days after receipt of a final distribution schedule
from that consortium.

(c) Thissection shall become inoperative on July 1, 2016, and,
as of January 1, 2017, isrepealed, unless a later enacted statute,
that becomes operative on or before January 1, 2017, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

84909. (a) This section shall apply commencing with the
2016-17 fiscal year.

(b) The chancellor and the Superintendent, with the advice of
the executive director, shall approve, no later than February 28
of the prior fiscal year, a preliminary schedule of allocations to
each consortium of any funds proposed in the Governor’s Budget
for the program.

(c) The chancellor and the Superintendent, with the advice of
the executive director, shall approve, within 15 days of enactment
of the annual Budget Act, a final schedule of allocations to each
consortium of any funds appropriated by the Legislature for the
program.

(d) The chancellor and the Superintendent shall determine the
amount to be allocated to each consortium based on the following:

(1) The amount of funds apportioned to the members of that
consortium in the immediately preceding fiscal year.

(2) That adult education region’s share of the statewide need
for adult education.

(3) That consortium'’s effectiveness in meeting the educational
needs of adults in the adult education region based on available
data.

(e) Using the final schedule approved pursuant to subdivision
(c), the chancellor and the Superintendent shall do one of the
following for each consortium:

(1) Apportion funds to a fund administrator designated by the
members of a consortium beginning no more than 30 days after
approval of the final schedule of allocations.

(2) Apportion funds to members of a consortium beginning no
more than 30 days after receipt of a final distribution schedule
from that consortium.

98



OCO~NOUITPA,WNE

—117— AB 104

84910. The chancellor and the Superintendent shall, when
approving a schedule of allocations for a fiscal year, also present
preliminary projections for the amounts that would be allocated
in the subsequent two fiscal years. This preliminary presentation
shall not constitute a binding commitment of funds.

84911. To determine the need for adult education, the
chancellor and the Superintendent shall consider, at a minimum,
measures related to adult population, employment, immigration,
educational attainment, and adult literacy.

84912. Thechancellor and the Superintendent shall apportion
funds appropriated for the programin a given year in compliance
with all of the following:

(a) No more than one-twelfth of the total amount appropriated
shall have been apportioned by the end of July.

(b) No more than one-sixth of the total amount appropriated
shall have been apportioned by the end of August.

(¢) No morethan one-quarter of the total amount appropriated
shall have been apportioned by the end of September.

(d) No more than one-third of the total amount appropriated
shall have been apportioned by the end of October.

(e) No morethan five-twelfths of the total amount appropriated
shall have been apportioned by the end of November.

(f) No morethan one-half of thetotal amount appropriated shall
have been apportioned by the end of December.

() No more than seven-twelfths of the total amount
appropriated shall have been apportioned by the end of January.

(h) No more than two-thirds of the total amount appropriated
shall have been apportioned by the end of February.

(i) Nomorethan three-quarters of thetotal amount appropriated
shall have been apportioned by the end of March.

() No more than five-sixths of the total amount appropriated
shall have been apportioned by the end of April.

(k) No more than eleven-twelfths of the total amount
appropriated shall have been apportioned by the end of May.

84913. (@) Funds apportioned for the program shall be used
only for support of the following:

(1) Programs in elementary and secondary basic skills,
including programs leading to a high school diploma or high
school equivalency certificate.
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(2) Programs for immigrants eligible for educational services
in citizenship, English as a second language, and workforce
preparation.

(3) Programs for adults, including, but not limited to, older
adults, that are primarily related to entry or reentry into the
wor kforce.

(4) Programs for adults, including, but not limited to, older
adults, that are primarily designed to devel op knowledge and skills
to assist elementary and secondary school children to succeed
academically in school.

(5) Programsfor adults with disabilities.

(6) Programsin career technical education that are short term
in nature and have high employment potential.

(7) Programs offering preapprenticeship training activities
conducted in coordination with one or more apprenticeship
programs approved by the Division of Apprenticeship Standards
for the occupation and geographic area.

(b) A consortium may use no more than 5 percent of funds
allocated in a given fiscal year for the sum of the following:

(1) The costs of administration of these programs.

(2) The costs of the consortium.

84914. (a) Asacondition of receipt of an apportionment from
the program, a consortium shall approve a distribution schedule
that includes both of the following:

(1) The amount of funds to be distributed to each member of
the consortium for that fiscal year.

(2) A narrative justifying how the planned allocations are
consistent with the adult education plan.

(b) (1) For any fiscal year for which the chancellor and the
Superintendent allocate an amount of funds to the consortium
greater than the amount allocated in the prior fiscal year, the
amount of funds to be distributed to a member of that consortium
shall be equal to or greater than the amount distributed in the
prior fiscal year, unless the consortium makes at least one of the
following findings related to the member for which thedistribution
would be reduced:

(A) Themember nolonger wishesto provide services consi stent
with the adult education plan.

(B) Themember cannot provide servicesthat addressthe needs
identified in the adult education plan.
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(C) The member has been consistently ineffective in providing
services that address the needs identified in the adult education
plan and reasonable interventions have not resulted in
improvements.

(2) For any year for which the chancellor and the
Superintendent all ocate an amount of fundsto the consortiumless
than the amount allocated in the prior year, the amount of funds
to be distributed to a member of that consortium shall not be
reduced by a percentage greater than the percentage by which the
total amount of funds allocated to the consortium decreased, unless
the consortium makes at |east one of the following findingsrelated
to the member for which the distribution would be reduced further:

(A) Themember nolonger wishesto provide services consi stent
with the adult education plan.

(B) Themember cannot provide servicesthat address the needs
identified in the adult education plan.

(C) The member has been ineffective in providing services that
address the needs identified in the adult education plan and
reasonabl e interventions have not resulted in improvements.

(c) A distribution schedule shall also include preliminary
projections of the amount of funds that would be distributed to
each member of the consortiumin each of the subsequent two fiscal
years. The preliminary projections shall not constitute a binding
commitment of funds.

84915. (a) It is the intent of the Legislature to coordinate
programsthat support education and wor kforce servicesfor adults.

(b) No later than January 31, 2016, the chancellor and the
Superintendent shall submit to the Director of Finance, to the Sate
Board of Education, and, in conformity with Section 9795 of the
Government Code, to the Legislature a plan approved by the
chancellor and the Superintendent to distribute funds from the
following programs to the consortia:

(1) (A) The federal Adult Education and Family Literacy Act
(Title 1l of the federal Workforce Innovation and Opportunity Act).

(B) The plan for allocating funds under this paragraph shall
comply with the criteria enumerated in subsection (€) of Section
3321 of Title 29 of the United States Code related to base
disbursement of these funds.

(2) Thefederal Carl D. PerkinsCareer and Technical Education
Act (Public Law 109-270).
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84916. In order to maximize the benefits derived from public
funds provided for the pur pose of addressing the educational needs
of adults and to ensure the efficient and coordinated use of
resources, it is the intent and expectation of the Legislature that
any community college district, school district, or county office of
education, or any joint powers authority consisting of community
college districts, school districts, county offices of education, or
a combination of these, located within the boundaries of the adult
education region shall be a member of a consortium pursuant to
thisarticleif it receives funds from any of the following programs
or allocations:

(&) The Adultsin Correctional Facilities program.

(b) Thefederal Adult Education and Family Literacy Act (Title
Il of the federal Workforce Innovation and Opportunity Act).

(c) Thefederal Carl D. Perkins Career and Technical Education
Act (Public Law 109-270).

(d) Local Control Funding Formula apportionments received
for students who are 19 years of age or older.

(e) Community college apportionments received for providing
instruction in courses in the areas listed in subdivision (a) of
Section 84913.

() Satefundsfor remedial education and job training services
for participants in the CalWWORKSs program.

84917. (a) To inform actions taken by the Governor and the
Legislature related to adult education, the chancellor and the
Superintendent shall submit to the Director of Finance, to the Sate
Board of Education, and, in conformity with Section 9795 of the
Government Code, to the Legidature, by September 30 following
any fiscal year for which funds are appropriated for the program,
a report about the use of these funds and outcomes for adults
statewide and in each adult education region. The report shall
include at least all of the following:

(1) A summary of the adult education plan operative for each
consortium.

(2) Thedistribution schedule for each consortium.

(3) Thetypesand levelsof services provided by each consortium.

(4) The effectiveness of each consortium in meeting the
educational needs of adults in its respective region.
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(5 Any recommendations related to delivery of education and
wor kforce services for adults, including recommendationsrelated
to improved alignment of state programs.

(b) (1) The chancellor and the Superintendent may require a
consortium, as a condition of receipt of an apportionment, to
submit any reports or data necessary to produce the report
described in subdivision (a).

(2) The chancellor and the Superintendent shall align the data
used to produce the report described in subdivision (a) with data
reported by local educational agencies for other purposes, such
as data used for purposes of the federal Workforce Opportunity
and Innovation Act (Public Law 113-128).

(3) The Employment Development Department and the
California Workforce Investment Board shall provide any
assistance needed to align delivery of services across state and
regional workforce, education, and job service programs.

SEC. 40. Section 84920 is added to the Education Code, to
read:

84920. (a) To the extent that one-time funding is made
availablein the Budget Act of 2015, consistent with the provisions
of Section 84917, the chancellor and the Superintendent shall
identify common measures for determining the effectiveness of
members of each consortium in meeting the educational needs of
adults. At a minimum, the chancellor and the Superintendent shall
accomplish both of the following:

(1) Define the specific data each consortium shall collect.

(2) Establish a menu of common assessments and policies
regarding placement of adults seeking education and workforce
services into adult education programs to be used by each
consortium to measure educational needs of adults and the
effectiveness of providersin addressing those needs.

(b) Itistheintent of the Legislature that both of the following
ocCur:

(1) That the educational needs of adults in the state be better
identified and understood through better sharing of data across
state agencies.

(2) That, at a minimum, the chancellor and the Superintendent
shall enter into agreements to share data related to effectiveness
of the consortia between their agencies and with other state
agencies, including, but not necessarily limited to, the Employment
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Devel opment Department and the Califor nia Wor kforce | nvestment
Board.

(c) The chancellor and the Superintendent shall identify, no
later than January 1, 2016, the measures for assessing the
effectiveness of consortia that will be used in the report that,
pursuant to Section 84917, is to be submitted by September 30,
2016. These measures shall include, but not necessarily be limited
to, all of the following:

(1) How many adults are served by members of the consortium.

(2) How many adults served by members of the consortium have
demonstrated the following:

(A) Improved literacy skills.

(B) Completion of high school diplomas or their recognized
equivalents.

(C) Completion of postsecondary certificates, degrees, or
training programs.

(D) Placement into jobs.

(E) Improved wages.

(d) No later than November 1, 2015, the chancellor and the
Superintendent shall submit to the Director of Finance, the state
board, and the appropriate policy and fiscal committees in the
Legislature a report of its progress in meeting the requirements
of subdivisions (a) and (b).

(e) The chancellor and the Superintendent shall apportion the
funds appropriated for purposes of this section in the Budget Act
of 2015 in accordance with both of the following:

(1) Eighty-five percent of these funds shall be used for grants
to consortiato establish systems or obtain data necessary to submit
any reportsor data required pursuant to subdivision (b) of Section
84917.

(2) Fifteen percent of these funds shall be used for grants for
development of statewide policies and procedures related to data
collection or reporting or for technical assistanceto consortia, or
both.

(f) The chancellor and the Superintendent shall provide any
guidanceto the consortia necessary to support the sharing of data
included in systems established by consortia pursuant to this
section across consortia.

SEC. 41. Section 17581.6 of the Gover nment Code is amended
to read:
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17581.6. (@) Funding apportioned pursuant to this section shall
constitute reimbursement pursuant to Section 6 of Article XI11 B
of the California Constitution for the performance of any state
mandates included in the statutes and executive orders identified
in subdivision (e).

(b) Any school district, county office of education, or charter
school may elect to receive block grant funding pursuant to this
section.

(©) (1) A school district, county office of education, or charter
school that elects to receive block grant funding pursuant to this
section in a given fiscal year shall submit a letter requesting
funding to the Superintendent of Public Instruction on or before
August 30 of that fiscal year.

(2) The Superintendent of Public Instruction shall, inthe month
of November of each year, apportion block grant funding
appropriated pursuant to |tem-6310-296-600% 6100-296-0001 of
Section 2.00 of the annual Budget Act to al school districts, county
offices of education, and charter schools that submitted letters
requesting funding in that fiscal year according to the provisions
of that item.

(3) A schooal district or county office of education that receives
block grant funding pursuant to this section shall not be eligible
to submit claims to the Controller for reimbursement pursuant to
Section 17560 for any costs of any state mandates included in the
statutes and executive ordersidentified in subdivision (€) incurred
in the same fiscal year during which the school district or county
office of education received funding pursuant to this section.

(d) Block grant funding apportioned pursuant to this sectionis
subject to annual financial and compliance audits required by
Section 41020 of the Education Code.

(e) Block grant funding apportioned pursuant to this section is
specifically intended to fund the costs of the following programs
and activities:

(1) Academic Performance Index (01-TC-22; Chapter 3 of the
Statutes of 1999, First Extraordinary Session; and Chapter 695 of
the Statutes of 2000).

(2) Agency Fee Arrangements (00-TC-17 and 01-TC-14;
Chapter 893 of the Statutes of 2000 and Chapter 805 of the Statutes
of 2001).
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(3) AIDS Instruction and AIDS Prevention Instruction (CSM
4422, 99-TC-07, and 00-TC-01; Chapter 818 of the Statutes of
1991; and Chapter 403 of the Statutes of 1998).

(4) Cdifornia State Teachers' Retirement System (CalSTRS)
Service Credit (02-TC-19; Chapter 603 of the Statutes of 1994;
Chapters 383, 634, and 680 of the Statutes of 1996; Chapter 838
of the Statutes of 1997; Chapter 965 of the Statutes of 1998;
Chapter 939 of the Statutes of 1999; and Chapter 1021 of the
Statutes of 2000).

(5) Caregiver Affidavits (CSM 4497; Chapter 98 of the Statutes
of 1994).

(6) Charter Schools I, Il, and Il (CSM 4437, 99-TC-03, and
99-TC-14; Chapter 781 of the Statutes of 1992; Chapters 34 and
673 of the Statutes of 1998; Chapter 34 of the Statutes of 1998;
and Chapter 78 of the Statutes of 1999).

(7) Charter SchoolsIV (03-TC-03; Chapter 1058 of the Statutes
of 2002).

(8 Child Abuse and Neglect Reporting{6+-+c-2%: (01-TC-21;
Chapters 640 and 1459 of the Statutes of 1987; Chapter 132 of the
Statutes of 1991; Chapter 459 of the Statutes of 1992; Chapter 311
of the Statutes of 1998; Chapter 916 of the Statutes of 2000; and
Chapters 133 and 754 of the Statutes of 2001).

(9) Coallective Bargaining (CSM 4425; Chapter 961 of the
Statutes of 1975).

(10) Comprehensive School Safety Plans (98-TC-01 and
99-TC-10; Chapter 736 of the Statutes of 1997; Chapter 996 of
the Statutes of 1999; and Chapter 828 of the Statutes of 2003).

(11) Consolidation of Annual Parent Notification/Schoolsite
Discipline Ruleg/Alternative Schools (CSM 4488, CSM 4461,
99-TC-09, 00-TC-12, 97-TC-24, CSM 4453, CSM 4474, CSM
4462; Chapter 448 of the Statutes of 1975; Chapter 965 of the
Statutes of 1977; Chapter 975 of the Statutes of 1980; Chapter 469
of the Statutes of 1981; Chapter 459 of the Statutes of 1985;
Chapters 87 and 97 of the Statutes of 1986; Chapter 1452 of the
Statutes of 1987; Chapters 65 and 1284 of the Statutes of 1988;
Chapter 213 of the Statutes of 1989; Chapters 10 and 403 of the
Statutes of 1990; Chapter 906 of the Statutes of 1992; Chapter
1296 of the Statutes of 1993; Chapter 929 of the Statutes of 1997,
Chapters 846 and 1031 of the Statutes of 1998; Chapter 1 of the
Statutes of 1999, First Extraordinary Session; Chapter 73 of the
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Statutes of 2000; Chapter 650 of the Statutes of 2003; Chapter 895
of the Statutes of 2004; and Chapter 677 of the Statutes of 2005).

(12) Consolidation of Law Enforcement Agency Notification
and Missing Children Reports (CSM 4505; Chapter 1117 of the
Statutes of 1989 and 01-TC-09; Chapter 249 of the Statutes of
1986; and Chapter 832 of the Statutes of 1999).

(13) Consolidation of Notification to Teachers: Pupils Subject
to Suspension or Expulsion | and I1, and Pupil Discipline Records
(00-TC-10 and 00-TC-11; Chapter 345 of the Statutes of 2000).

(14) Consolidated Suspensions, Expulsions, and Expulsion
Appeals (96-358-03, 03A, 98-TC-22, 01-TC-18, 98-TC-23,
97-TC-09; Chapters 972 and 974 of the Satutes of 1995; Chapters
915, 937, and 1052 of the Statutes of 1996; Chapter 637 of the
Satutes of 1997; Chapter 489 of the Satutes of 1998; Chapter
332 of the Satutes of 1999; Chapter 147 of the Satutes of 2000;
and Chapter 116 of the Satutes of 2001) (CSM 4455; Chapter
1253 of the Statutes of 1975; Chapter 965 of the Satutes of 1977;
Chapter 668 of the Statutes of 1978; Chapter 318 of the Statutes
of 1982; Chapter 498 of the Satutes of 1983; Chapter 622 of the
Satutes of 1984; Chapter 942 of the Satutes of 1987; Chapter
1231 of the Statutes of 1990; Chapter 152 of the Statutes of 1992;
Chapters 1255, 1256, and 1257 of the Satutes of 1993; and
Chapter 146 of the Statutes of 1994) (CSM 4456; Chapter 965 of
the Satutes of 1977; Chapter 668 of the Statutes of 1978; Chapter
73 of the Statutes of 1980; Chapter 498 of the Satutes of 1983;
Chapter 856 of the Satutes of 1985; and Chapter 134 of the
Satutes of 1987) (CSM 4463; Chapter 1253 of the Statutes of
1975; Chapter 965 of the Statutes of 1977; Chapter 668 of the
Satutes of 1978; and Chapter 498 of the Statutes of 1983).

4

(15) County Officeof Education Fiscal Accountability Reporting
(97-TC-20; Chapters 917 and 1452 of the Statutes of 1987;
Chapters 1461 and 1462 of the Statutes of 1988; Chapter 1372 of
the Statutes of 1990; Chapter 1213 of the Statutes of 1991; Chapter
323 of the Statutes of 1992; Chapters 923 and 924 of the Statutes
of 1993; Chapters 650 and 1002 of the Statutes of 1994; and
Chapter 525 of the Statutes of 1995).

(15)
(16) Criminal Background Checks (97-TC-16; Chapters 588
and 589 of the Statutes of 1997).
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(16)
(17) Criminal Background Checksll (00-TC-05; Chapters 594

and 840 of the Statutes of 1998; and Chapter 78 of the Statutes of
1999).

€20}

(18) Developer Fees (02-TC-42; Chapter 955 of the Statutes of
1977; Chapter 282 of the Statutes of 1979; Chapter 1354 of the
Statutes of 1980; Chapter 201 of the Statutes of 1981; Chapter 923
of the Statutes of 1982; Chapter 1254 of the Statutes of 1983;
Chapter 1062 of the Statutes of 1984; Chapter 1498 of the Statutes
of 1985; Chapters 136 and 887 of the Statutes of 1986; and Chapter
1228 of the Statutes of 1994).

{18}

(19) Differential Pay and Reemployment (99-TC-02; Chapter
30 of the Statutes of 1998).

19

(20) Expulsion of Pupil: Transcript Cost for Appeals (SMAS;
Chapter 1253 of the Statutes of 1975).

{26

(21) Financial and Compliance Audits (CSM 4498 and CSM
4498-A; Chapter 36 of the Statutes of 1977).

21
(22) Graduation Requirements (CSM 4181; Chapter 498 of the
Statutes of 1983).

(22)
(23) Habitual Truants (CSM 4487 and CSM 4487-A; Chapter
1184 of the Statutes of 1975).

23)

(24) High School Exit Examination (00-TC-06; Chapter 1 of
the Statutes of 1999, First Extraordinary Session; and Chapter 135
of the Statutes of 1999).

24 o

(25) Immunization Records (SB 90-120; Chapter 1176 of the
Statutes of 1977).

25)

(26) Immunization Records—Hepatitis B (98-TC-05; Chapter
325 of the Statutes of 1978; Chapter 435 of the Statutes of 1979;
Chapter 472 of the Statutes of 1982; Chapter 984 of the Statutes
of 1991; Chapter 1300 of the Statutes of 1992; Chapter 1172 of
the Statutes of 1994; Chapters 291 and 415 of the Statutes of 1995;
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Chapter 1023 of the Statutes of 1996; and Chapters 855 and 882
of the Statutes of 1997).

(27) Immunization Records—Pertussis (11-TC-02; Chapter 434
of the Satutes of 2010).

26)

(28) Interdistrict Attendance Permits (CSM 4442; Chapters 172
and 742 of the Statutes of 1986; Chapter 853 of the Statutes of
1989; Chapter 10 of the Statutes of 1990; and Chapter 120 of the
Statutes of 1992).

27

(29) Intradistrict Attendance (CSM 4454; Chapters 161 and 915
of the Statutes of 1993).

(28)

(30) Juvenile Court Notices |l (CSM 4475; Chapters 1011 and
1423 of the Statutes of 1984; Chapter 1019 of the Statutes of 1994;
and Chapter 71 of the Statutes of 1995).

(29)

(31) Notification of Truancy (CSM 4133; Chapter 498 of the
Statutes of 1983; Chapter 1023 of the Statutes of 1994, and Chapter
19 of the Statutes of 1995).

36)

(32) Parental Involvement Programs (03-TC-16; Chapter 1400
of the Statutes of 1990; Chapters 864 and 1031 of the Statutes of
1998; and Chapter 1037 of the Statutes of 2002).

3hH
(33) Physical Performance Tests (96-365-01; Chapter 975 of
the Statutes of 1995).

32)
(34) Prevailing Wage Rate (01-TC-28; Chapter 1249 of the
Statutes of 1978).

33)

(35) Public Contracts (02-TC-35; Chapter 1073 of the Statutes
of 1985; Chapter 1408 of the Statutes of 1988; Chapter 330 of the
Statutes of 1989; Chapter 1414 of the Statutes of 1990; Chapter
321 of the Statutes of 1990; Chapter 799 of the Statutes of 1992;
and Chapter 726 of the Statutes of 1994).

34)

(36) Pupil Health Screenings (CSM 4440; Chapter 1208 of the
Statutes of 1976; Chapter 373 of the Statutes of 1991; and Chapter
750 of the Statutes of 1992).
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35)
(37) Pupil Promotion and Retention (98-TC-19; Chapter 100

of the Statutes of 1981; Chapter 1388 of the Statutes of 1982;
Chapter 498 of the Statutes of 1983; Chapter 1263 of the Statutes
of 1990; and Chapters 742 and 743 of the Statutes of 1998).

(36)

(38) Pupil Safety Notices (02-TC-13; Chapter 498 of the Statutes
of 1983; Chapter 482 of the Statutes of 1984; Chapter 948 of the
Statutes of 1984; Chapter 196 of the Statutes of 1986; Chapter 332
of the Statutes of 1986; Chapter 445 of the Statutes of 1992;
Chapter 1317 of the Statutes of 1992; Chapter 589 of the Statutes
of 1993; Chapter 1172 of the Statutes of 1994; Chapter 1023 of
the Statutes of 1996; and Chapter 492 of the Statutes of 2000).

39
(39) PupH—E*puHens(GSM—A%S—ehapteH:zS%e#Race to the

(40) School Accountablllty Report Cards (97- TC-21 00-TC- 09
00-TC-13, and 02-TC-32; Chapter 918 of the Statutes of 1997;
Chapter 912 of the Statutes of 1997; Chapter 824 of the Statutes
of 1994; Chapter 1031 of the Statutes of 1993; Chapter 759 of the
Statutes of 1992; and Chapter 1463 of the Statutes of 1989).

(41) School Digtrict Fiscal Accountability Reporting (97-TC-19;
Chapter 100 of the Statutes of 1981; Chapter 185 of the Statutes
of 1985; Chapter 1150 of the Statutes of 1986; Chapters 917 and
1452 of the Statutes of 1987; Chapters 1461 and 1462 of the
Statutes of 1988; Chapter 525 of the Statutes of 1990; Chapter
1213 of the Statutes of 1991; Chapter 323 of the Statutes of 1992;
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Chapters 923 and 924 of the Statutes of 1993; Chapters 650 and
1002 of the Statutes of 1994; and Chapter 525 of the Statutes of
1995).

(42) School District Reorganization (98-TC-24; Chapter 1192
of the Statutes of 1980; and Chapter 1186 of the Statutes of 1994).

(43) Student Records (02-TC-34; Chapter 593 of the Statutes
of 1989; Chapter 561 of the Statutes of 1993; Chapter 311 of the
Statutes of 1998; and Chapter 67 of the Statutes of 2000).

(44) The Stull Act (98-TC-25; Chapter 498 of the Statutes of
1983; and Chapter 4 of the Statutes of 1999).

(45) ThreatsAgainst Peace Officers (CSM 96-365-02; Chapter
1249 of the Statutes of 1992; and Chapter 666 of the Statutes of
1995).

(46) Uniform Complaint Procedures (03-TC-02; Chapter 1117
of the Statutes of 1982; Chapter 1514 of the Statutes 1988; and
Chapter 914 of the Statutes of 1998).

(47) Williams Case Implementation I, 11, and 11l (05-TC-04,
07-TC-06, and 08-TC-01; Chapters 900, 902, and 903 of the
Statutes of 2004; Chapter 118 of the Statutes of 2005; Chapter 704
of the Statutes of 2006; and Chapter 526 of the Statutes of 2007)

1 of eachfiscal year, the Superlntendent of Public Instruction shall
produce a report that indicates the total amount of block grant
funding each school district, county office of education, and charter
school received in that fiscal year pursuant to this section. The
Superintendent of Public Instruction shall provide this report to
the appropriate fiscal and policy committees of the Legidature,
the Controller, the Department of Finance, and the Legidative
Analyst’s Office.

SEC. 42. Section 17581.8 of the Gover nment Code is amended
to read:

17581.8. (&) (1) FheFor the 201415 fiscal year, the sum of
two hundred el ghty-seven million one hundred forty-nine thousand
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dollars ($287,149,000) is hereby appropriated from the General
Fund to the Superintendent of Public Instruction for allocation to
school districts in the manner, and for the purposes, set forth in
this section.

(2) Fhe-For the 2014-15 fiscal year, the sum of forty-nine
million five hundred thousand dollars ($49,500,000) is hereby
appropriated from the General Fund to the Chancellor of the
California. Community Colleges for allocation to community
college districts in the manner, and for the purposes, set forth in
this section.

(3) For purposes of this section, a school district includes a
county office of education and a charter school.

(b) (1) The Superintendent of Public Instruction shall allocate
the funds appropriated pursuant to paragraph (1) of subdivision
(&), and the funds appropriated for purposes of this section pursuant
to Item 6110-488 of Section 2.00 of the Budget Act of 2014, to
school districts on the basis of an equal amount per unit of regular
average daily attendance, as those average daily attendance
numbers are reported at the time of the second principal
apportionment for the 2013-14 fiscal year.

(2) TheChancellor shall alocate the funds appropriated pursuant
to paragraph (2) of subdivision (a) to community college districts
on the basis of an equal amount per enrolled full-time equivalent
student, as those numbers of students are reported at the time of
the second principal apportionment for the 2013-14 fiscal year.

(c) Allocations made pursuant to this section shall first satisfy
any outstanding claims pursuant to Section 6 of Article XI11 B of
the California Constitution for reimbursement of state-mandated
local program costs for any fiscal year. Notwithstanding Section
124195 and any amounts that are paid in satisfaction of
outstanding claims for reimbursement of state-mandated local
program costs, the Controller may audit any claim as allowed by
law, and may-+eduee recover any amount owed by school districts
or community college districts pursuant to an audit only by
reducing amounts owed by the state to school districts or
community college districts for any other mandate claims. Under
no circumstances shall a school district or community college
district be required to remit funding back to the state to pay for
disallowed costs identified by a Controller audit of claimed
reimbursabl e state-mandated local program costs. The Controller

98



OCO~NOUITPA,WNE

—131— AB 104

shall not recover any amount owed by a school district or
community college district pursuant to an audit of claimed
reimbur sabl e state-mandated local program costs by reducing any
amount owed a school district or community college district for
any purpose other than amounts owed for any other mandate
claims. The Controller shall apply amounts received by each school
district or community college district against any balances of
unpaid claimsfor reimbursement of state-mandated local program
costsand interest in chronological order beginning with the earliest
claim. The Controller shall report to each school district and
community college district the amounts of any claimsand interest
that are offset from funds provided pursuant to this section, and
shall report asummary of the amounts offset for each mandate for
each fiscal year to the Department of Finance and the fiscal
committees of the Legidature.

(d) (1) Thegoverning board of a school district or community
college district may expend funds received pursuant to this section
for any one-time purpose, as determined by the governing board.

(2) It isthe intent of the Legislature that school districts will
prioritize the use of these one-time funds for professional
development, instructional materials, technology infrastructure,
and any other investments necessary to support implementation
of the common core standards in English language arts and
mathematics, the implementation of English language development
standards, and the implementation of the Next Generation Science
standards.

SEC. 43. Section 17581.9 is added to the Government Code,
to read:

17581.9. (a) (1) Thesum of three billion ninety-eight million
four hundred fifty-five thousand dollars ($3,098,455,000) is hereby
appropriated from the General Fund to the Superintendent of
Public Instruction for allocation to school districts and county
superintendents of schools in the manner, and for the purposes,
set forth in this section.

(2) The sum of six hundred four million forty-three thousand
dollars ($604,043,000) is hereby appropriated from the General
Fund to the Chancellor of the California Community Colleges for
allocation to community college districts in the manner, and for
the purposes, set forth in this section.
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(3) For purposes of this section, a school district includes a
county office of education and a charter school.

(b) (1) (A) The Superintendent of Public Instruction shall
allocate forty million dollars ($40,000,000) of the funds
appropriated pursuant to paragraph (1) of subdivision (a) to county
superintendents of schools, as follows:

(i) Each county superintendent of schools shall be allocated the
greater of: (i) thirty thousand dollars ($30,000), multiplied by the
number of school districts for which the county superintendent of
schools hasjurisdiction pursuant to Section 1253 of the Education
Code; or (ii) eighty thousand dollars ($80,000).

(ii) After the allocations pursuant to subparagraph (A), the
balance shall be allocated in an equal amount per unit of regular
average daily attendance, as those average daily attendance
numbers are reported at the time of the second principal
apportionment for the 2014-15 fiscal year.

(B) For purposes of allocating funding pursuant to this
paragraph only, “regular average daily attendance” means the
aggregate number of units of average daily attendance within the
county attributable to all school districts for which the county
superintendent of schools has jurisdiction pursuant to Section
1253 of the Education Code, charter schools within the county,
and the school s operated by the county superintendent of schools.

(2) It is the intent of the Legislature that county offices of
education will prioritize the use of funds allocated pursuant to
paragraph (1) for investments necessary to support new
responsibilities required under the evolving accountability
structure of thelocal control funding formula and develop greater
capacity and consistency within and between county offices of
education. A county office of education may encumber funds
apportioned pursuant to this section at any time during the
2015-16 or 2016-17 fiscal year.

(3) The Superintendent shall allocate three billion fifty-eight
million four hundred fifty-five thousand dollars ($3,058,455,000)
of the funds appropriated pursuant to paragraph (1) of subdivision
(a) to school districts on the basis of an equal amount per unit of
regular average daily attendance, as those average daily
attendance numbersarereported at the time of the second principal
apportionment for the 2014-15 fiscal year.
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(c) TheChancellor of the California Community Colleges shall
allocate the funds appropriated pursuant to paragraph (2) of
subdivision (a) to community college districts on the basis of an
equal amount per enrolled full-time equivalent student, as those
numbers of students are reported at the time of the second principal
apportionment for the 201415 fiscal year.

(d) Allocations made pursuant to this section shall first satisfy
any outstanding claims pursuant to Section 6 of Article Xl B of
the California Constitution for reimbursement of state-mandated
local program costs for any fiscal year. Notwithstanding Section
12419.5 and any amounts that are paid in satisfaction of
outstanding claims for reimbursement of state-mandated local
program costs, the Controller may audit any claim as allowed by
law, and may recover any amount owed by school districts or
community college districts pursuant to an audit only by reducing
amounts owed by the state to school districtsor community college
districts for any other mandate claims. Under no circumstances
shall a school district or community college district be required
to remit funding back to the state to pay for disallowed costs
identified by a Controller audit of claimed reimbursable
state-mandated local program costs. The Controller shall not
recover any amount owed by a school district or community college
district pursuant to an audit of claimed reimbursable
state-mandated local program costs by reducing any amount owed
a school district or community college district for any purpose
other than amounts owed for any other mandate claims. The
Controller shall apply amounts received by each school district
or community college district against any balances of unpaid
claims for reimbursement of state-mandated local program costs
and interest in chronological order beginning with the earliest
claim. The Controller shall report to each school district and
community college district the amounts of any claims and interest
that are offset from funds provided pursuant to this section, and
shall report a summary of the amounts offset for each mandate for
each fiscal year to the Department of Finance and the fiscal
committees of the Legislature.

(e) (1) Thegoverning board of a school district or community
college district may expend the one-time funds received pursuant
to this section for any purpose, as determined by the governing
board.
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(2) Itistheintent of the Legislature that school districts shall
prioritize the use of these one-time funds for professional
development, induction for beginning teachers with a focus on
relevant mentoring, instructional materials, technology
infrastructure, and any other investments necessary to support
implementation of the common core standardsin English language
arts and mathematics, the implementation of English language
development standards, and the implementation of the Next
Generation Science standards.

() For purposes of making the computationsrequired by Section
8 of Article XVI of the California Constitution, three hundred
nineteen million two hundred thirty-one thousand dollars
($319,231,000) of the appropriations made by subdivision (a) shall
be deemed to be“ General Fund revenues appropriated for school
districts as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2013-14 fiscal year, and included within
the “ total allocations to school districts and community college
districts from General Fund proceeds of taxes appropriated
pursuant to Article XI11B,” asdefined in subdivision (e) of Section
41202 of the Education Code, for the 2013-14 fiscal year.

(g) For purposes of making the computations required by
Section 8 of Article XVI of the California Congtitution, ninety-three
million five hundred twenty-nine thousand dollars ($93,529,000)
of the appropriations made by subdivision (a) shall be deemed to
be “ General Fund revenues appropriated for community college
districts as defined in subdivision (d) of Section 41202 of the
Education Code, for the 2013-14 fiscal year, and included within
the “ total allocations to school districts and community college
districts from General Fund proceeds of taxes appropriated
pursuant to Article XI11 B, asdefined in subdivision (e) of Section
41202 of the Education Code, for the 2013-14 fiscal year.

(h) For purposes of making the computations required by
Section 8 of Article XVI of the California Constitution, two billion
seven hundred forty-eight million three hundred forty-nine
thousand dollars ($2,748,349,000) of the appropriations made by
subdivision (a) shall be deemed to be “ General Fund revenues
appropriated for school districts” as defined in subdivision (c)
of Section 41202 of the Education Code, for the 201415 fiscal
year, and included within the “ total allocationsto school districts
and community college districts from General Fund proceeds of
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taxes appropriated pursuant to Article XIl1 B, as defined in
subdivision (e) of Section 41202 of the Education Code, for the
201415 fiscal year.

(i) For purposes of making the computationsrequired by Section
8 of Article XVI of the California Constitution, three hundred
ninety-three million two hundred twenty thousand dollars
($393,220,000) of the appropriations made by subdivision (a) shall
be deemed to be “ General Fund revenues appropriated for
community college districts as defined in subdivision (d) of
Section 41202 of the Education Code, for the 201415 fiscal year,
and included within the “ total allocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article XI11 B;” asdefined in subdivision
(e) of Section 41202 of the Education Code, for the 201415 fiscal
year.

() For purposes of making the computationsrequired by Section
8 of Article XVI of the California Constitution, one hundred
seventeen million two hundred ninety-four thousand dollars
($117,294,000) of the appropriations made by subdivision (a) shall
be deemed to be “ General Fund revenues appropriated for
community college districts as defined in subdivision (d) of
Section 41202 of the Education Code, for the 2015-16 fiscal year,
and included within the “ total allocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article XI11 B;” asdefined in subdivision
(e) of Section 41202 of the Education Code, for the 2015-16 fiscal
year.

(K) For purposes of making the computations required by Section
8 of Article XVI of the California Constitution, thirty million eight
hundred seventy-five thousand dollars ($30,875,000) of the
appropriations made by subdivision (a) shall be deemed to be
“ General Fund revenues appropriated for school districts as
defined in subdivision (c) of Section 41202 of the Education Code,
for the 2015-16 fiscal year, and included within the “total
allocations to school districts and community college districts
from General Fund proceeds of taxes appropriated pursuant to
Article XII1 B, as defined in subdivision (e) of Section 41202 of
the Education Code, for the 201516 fiscal year.

SEC. 44. Section 33607.5 of the Health and Safety Code is
amended to read:
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33607.5. (@) (1) This section shall apply to each
redevel opment project areathat, pursuant to aredevel opment plan
which containsthe provisions required by Section 33670, iseither:
(A) adopted on or after January 1, 1994, including later
amendments to these redevelopment plans; or (B) adopted prior
to January 1, 1994, but amended, after January 1, 1994, to include
new territory. For plans amended after January 1, 1994, only the
tax increments from territory added by the amendment shall be
subject to this section. All the amounts cal culated pursuant to this
section shall be calcul ated after the amount required to be deposited
in the Low and Moderate Income Housing Fund pursuant to
Sections 33334.2, 33334.3, and 33334.6 has been deducted from
the total amount of tax increment funds received by the agency in
the applicable fiscal year.

(2) The payments made pursuant to this section shall be in
addition to any amounts the affected taxing entities receive
pursuant to subdivision (a) of Section 33670. The payments made
pursuant to this section to the affected taxing entities, including
the community, shall be alocated among the affected taxing
entities, including the community if the community electsto receive
payments, in proportion to the percentage share of property taxes
each affected taxing entity, including the community, receives
during the fiscal year the funds are allocated, which percentage
share shall be determined without regard to any amounts allocated
to acity, acity and county, or a county pursuant to Sections 97.68
and 97.70 of the Revenue and Taxation Code, and without regard
to any allocation reductions to a city, a city and county, a county,
aspecial district, or aredevelopment agency pursuant to Sections
97.71, 97.72, and 97.73 of the Revenue and Taxation Code and
Section 33681.12. The agency shall reduce its payments pursuant
to this section to an affected taxing entity by any amount the agency
haspaid, directly or indirectly, pursuant to Section 33445, 33445.5,
33445.6, 33446, or any other provision of law other than this
section for, or in connection with, apublic facility owned or |eased
by that affected taxing agency, except: (A) any amounts the
agency has paid directly or indirectly pursuant to an agreement
with ataxing entity adopted prior to January 1, 1994; or (B) any
amounts that are unrelated to the specific project area or
amendment governed by this section. The reduction in a payment
by an agency to a school district, community college district, or
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county office of education, or for specia education, shal be
subtracted only from the amount that otherwise would be available
for use by those entities for educational facilities pursuant to
paragraph (4). If the amount of the reduction exceeds the amount
that otherwise would have been available for use for educational
facilities in any one year, the agency shall reduce its payment in
more than one year.

(3) If an agency reduces its payment to a school district,
community college district, or county office of education, or for
special education, the agency shall do all of the following:

(A) Determinetheamount of thetotal payment that would have
been made without the reduction.

(B) Determine the amount of the total payment without the
reduction which: (i) would have been considered property taxes;
and (ii) would have been available to be used for educational
facilities pursuant to paragraph (4).

(C) Reduce the amount available to be used for educational
facilities.

(D) Send the payment to the school district, community college
district, or county office of education, or for special education,
with a statement that the payment is being reduced and including
the calculation required by this subdivision showing the amount
to be considered property taxes and the amount, if any, available
for educational facilities.

(4) (A) Except as specified in subparagraph (E), of the total
amount paid each year pursuant to this section to school districts,
43.3 percent shall be considered to be property taxes for—the
purposes of paragraph (1) of subdivision (h) of Section 42238 of
the Education-Cede,—as-it—+ead-enJanuary—1-2013; Code and
paragraph (1) of subdivision (j) of Section 42238.02 of the
Education Code, and 56.7 percent shall not be considered to be
property taxes for-the purposes of that section and shall be available
to be used for educatlonal faC|I|t|es mcludmg—m—the—ease—ef

reconstructl on, remodelmg, maintenance, or deferred mai ntenance

(B) Except as specified in subparagraph (E), of the total amount
paid each year pursuant to this section to community college
districts, 47.5 percent shall be considered to be property taxes for
the purposes of Section 84751 of the Education Code, and 52.5
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percent shall not be considered to be property taxesfor-the purposes
of that section and shall be available to be used for educational

facilities, including,+rthecase ef-ameunts paid-during the 201112
fiscal—year—through—the—2015-16—fiscal—year—netusive; land

acquisition, facility construction, reconstruction, remodeling,
maintenance, or deferred maintenance.

(C) Except as specified in subparagraph (E), of the total amount
paid each year pursuant to this section to county offices of
education, 19 percent shall be considered to be property taxes for
the purposes of-Seetien Sections 2558-6f-the-Education-Codeas
Hread-enJdanuary—1,-2013; and-Seetien 2575 of the Education
Code, and 81 percent shall not be considered to be property taxes
for-the purposes of-that-seetion those sections and shall be available
to be used for educatlonal facmtl&s mcludmg—m—the—ease—ef

ﬂseal—yea%melﬂsve Iand acqwsmon facility constructlon

reconstruction, remodeling, maintenance, or deferred maintenance.

(D) Except as specified in subparagraph (E), of thetotal amount
paid each year pursuant to this section for specia education, 19
percent shall be considered to be property taxes for purposes of
Sections 2558 and 2575 of the Education Code, or for purposes
of paragraph (1) of subdivision (h) of Section56/2 42238 of the
Education Code and paragraph (1) of subdivision (j) of Section
42238.02 of the Education Code, as applicable, and 81 percent
shall not be considered to be property taxes for-the purposes of
that-seetion those sections and shall be available to be used for

education facilities, including,+-the-case-of-ameuntspard-during
the 2011—12fiscal-year through the 201516 fiscal-yearthctusive;

land acquisition, facility construction, reconstruction, remodeling,
maintenance, or deferred maintenance.

(E) If, pursuant to paragraphs (2) and (3), an agency reducesits
payments to an educational entity, the calculation made by the
agency pursuant to paragraph (3) shall determine the amount
considered to be property taxes and the amount available to be
used for educational facilitiesin the year the reduction was made.

(5 Loca education agencies that use funds received pursuant
to thissection for school facilities shall spend thesefundsat schools
that are: (A) within the project area, (B) attended by studentsfrom
the project area, (C) attended by students generated by projects
that are assisted directly by the redevelopment agency, or (D)
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determined by the governing board of alocal education agency to
be of benefit to the project area.

(b) Commencing with the first fiscal year in which the agency
receivestax increments and continuing through the last fiscal year
in which the agency receives tax increments, a redevelopment
agency shall pay to the affected taxing entities, including the
community if the community elects to recelve a payment, an
amount equal to 25 percent of the tax increments received by the
agency after the amount required to be deposited in the Low and
Moderate Income Housing Fund has been deducted. In any fiscal
year in which the agency receives tax increments, the community
that has adopted the redevelopment project area may elect to
receive the amount authorized by this paragraph.

(c) Commencing with the 11th fiscal year in which the agency
receivestax increments and continuing through the last fiscal year
in which the agency receives tax increments, a redevelopment
agency shall pay to the affected taxing entities, other than the
community which has adopted the project, in addition to the
amounts paid pursuant to subdivision (b) and after deducting the
amount allocated to the L ow and M oderate Income Housing Fund,
an amount equal to 21 percent of the portion of tax increments
received by the agency, which shall be calculated by applying the
tax rate against the amount of assessed value by which the current
year assessed value exceeds the first adjusted base year assessed
value. The first adjusted base year assessed value is the assessed
value of the project areain the 10th fiscal year in which the agency
receives tax increment revenues.

(d) Commencing with the 31st fiscal year in which the agency
receivestax increments and continuing through the last fiscal year
in which the agency receives tax increments, a redevelopment
agency shall pay to the affected taxing entities, other than the
community which has adopted the project, in addition to the
amounts paid pursuant to subdivisions (b) and (c) and after
deducting the amount allocated to the Low and Moderate Income
Housing Fund, an amount equal to 14 percent of the portion of tax
increments received by the agency, which shall be calculated by
applying thetax rate against the amount of assessed value by which
the current year assessed val ue exceeds the second adjusted base
year assessed value. The second adjusted base year assessed value
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is the assessed value of the project area in the 30th fiscal year in
which the agency receives tax increments.

() (1) Prior to incurring any loans, bonds, or other
indebtedness, except loans or advances from the community, the
agency may subordinate to the loans, bonds, or other indebtedness
the amount required to be paid to an affected taxing entity by this
section, provided that the affected taxing entity has approved these
subordinations pursuant to this subdivision.

(2) At thetime the agency requests an affected taxing entity to
subordinate the amount to be paid to it, the agency shall provide
the affected taxing entity with substantial evidence that sufficient
funds will be available to pay both the debt service and the
payments required by this section, when due.

(3) Within 45 days after receipt of the agency’s request, the
affected taxing entity shall approve or disapprove the request for
subordination. An affected taxing entity may disapprove arequest
for subordination only if it finds, based upon substantial evidence,
that the agency will not be able to pay the debt payments and the
amount required to be paid to the affected taxing entity. If the
affected taxing entity does not act within 45 days after receipt of
the agency’s request, the request to subordinate shall be deemed
approved and shall be final and conclusive.

() (1) TheLegidaturefindsand declaresboth of thefollowing:

(A) The payments made pursuant to this section are necessary
inorder to aleviate thefinancial burden and detriment that affected
taxing entities may incur as a result of the adoption of a
redevel opment plan, and payments made pursuant to this section
will benefit redevelopment project areas.

(B) Thepayments made pursuant to this section arethe exclusive
paymentsthat are required to be made by aredevel opment agency
to affected taxing entities during the term of aredevelopment plan.

(2) Notwithstanding any other-prevision-of law, aredevelopment
agency shall not be required, either directly or indirectly, as a
measure to mitigate a significant environmental effect or as part
of any settlement agreement or judgment brought in any action to
contest the validity of a redevelopment plan pursuant to Section
33501, to make any other payments to affected taxing entities, or
to pay for public facilities that will be owned or leased to an
affected taxing entity.
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(g) Asusedinthissection, a“local education agency” isaschool
district, a community college district, or a county office of
education.

SEC. 45. Section 33607.7 of the Health and Safety Code is
amended to read:

33607.7. (@) Thissection shall apply to aredevelopment plan
amendment for any redevel opment plans adopted prior to January
1, 1994, that increases the limitation on the number of dollars to
be alocated to the redevelopment agency or that increases, or
eliminates pursuant to paragraph (1) of subdivision (e) of Section
33333.6, thetime limit on the establishing of loans, advances, and
indebtedness established pursuant to paragraphs (1) and (2) of
subdivision (&) of Section 33333.6, as those paragraphs read on
December 31, 2001, or that lengthens the period during which the
redevelopment plan is effective if the redevelopment plan being
amended contains the provisions required by subdivision (b) of
Section 33670. However, this section shall not apply to those
redevelopment plans that add new territory.

(b) If a redevelopment agency adopts an amendment that is
governed by the provisions of this section, it shall pay to each
affected taxing entity either of the following:

(1) If an agreement exists that requires payments to the taxing
entity, the amount required to be paid by an agreement between
the agency and an affected taxing entity entered into prior to
January 1, 1994.

(2) If an agreement does not exist, the amounts required pursuant
to subdivisions (b), (c), (d), and (e) of Section 33607.5, until
termination of the redevelopment plan, calculated against the
amount of assessed val ue by which the current year assessed value
exceeds an adjusted base year assessed value. The amounts shall
be alocated between property taxes and educationa facilities,
including, in the case of amounts paid-duririg commencing with
the 201112 fiscal-yearthroughthe 2015-16fiscal year, hetusive;
land acquisition, facility construction, reconstruction, remodeling,
mai ntenance, or deferred mai ntenance, according to the appropriate
formulain paragraph (3) of subdivision (a) of Section 33607.5. In
determining the applicable anount under Section 33607.5, thefirst
fiscal year shall be thefirst fiscal year following the fiscal year in
which the adjusted base year value is determined.
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(c) The adjusted base year assessed value shall be the assessed
value of the project areain the year in which the limitation being
amended would have taken effect without the amendment or, if
more than one limitation is being amended, the first year in which
one or more of the limitations would have taken effect without the
amendment. The agency shall commence making these payments
pursuant to the terms of the agreement, if applicable, or, if an
agreement does not exist, in thefirst fiscal year following the fiscal
year in which the adjusted base year value is determined.

SEC. 46. Section 11 of Chapter 325 of the Satutes of 2012 is
amended to read:

Sec. 11. (a) Notwithstanding Sections 17456, 17457, 17462,
and 17463 of the Education Code, or any other law, from
September 1, 2012, to June 30, 2018, inclusive, the Inglewood
Unified School District may sell property owned by the school
district and use the proceeds from the sale to reduce or retire the
emergency loan provided in Section 8 of this act. The sale only of
property pursuant to this subdivision is not subject to Section
17459 or 17464 of the Education Code.

(b) Notwithstanding any other law, from June 1, 2012, to June
30, 2018, inclusive, the Inglewood Unified School District is not
eligible for financial hardship assistance pursuant to Article 8
(commencing with Section 17075.10) of Chapter 12.5 of Part 10
of Division 1 of Title 1 of the Education Code.

SEC. 47. Itistheintent of the Legislature that when the local
control funding formula is fully implemented pursuant to
subdivision (g) of Section 42238.03 of the Education Code, local
educational agencies shall be required to report to the
Superintendent of Public Instruction for compilation on the State
Department of Education’s I nter net Web site both of the following:

(&) The amount of funds received on the basis of the number
and concentration of unduplicated pupilsin the current year and,
to the extent available, prior fiscal years.

(b) Theamount of local control funding formula funds expended
on services for unduplicated pupilsin the current year and, to the
extent available, prior fiscal years commencing with the 2013-14
fiscal year.

SEC. 48. (a) On or before June 30, 2016, an amount to be
determined by the Director of Finance, not to exceed the amount
of the shortfall specified in subdivision (b), shall be appropriated
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fromthe General Fund to the Superintendent of Public Instruction
in augmentation of Schedule (1) of Item 6110-161-0001 of Section
2.00 of the Budget Act of 2015.

(b) The funds appropriated in subdivision (a) shall not exceed
the amount by which revenues distributed to local educational
agencies for special education programs pursuant to Sections
34177, 34179.5, 34179.6, and 34188 of the Health and Safety Code
are less than the estimated amount reflected in the Budget Act of
2015, as determined by the Director of Finance.

(c) On or before June 30, 2016, the Director of Finance shall
determineif the revenues distributed to local educational agencies
for special education programs pursuant to Sections 34177,
34179.5, 34179.6, and 34188 of the Health and Safety Code exceed
the estimated amount reflected in the Budget Act of 2015 and shall
reduce Schedule (1) of 1tem 6110-161-0001 of Section 2.00 of the
Budget Act of 2015 by the amount of that excess.

(d) In making the determinations pursuant to subdivisions (b)
and (c), the Director of Finance shall consider any other local
property tax revenues collected in excess or in deficit of the
estimated amounts reflected in the Budget Act of 2015.

(e) TheDirector of Finance shall notify the Chairperson of the
Joint Legidative Budget Committee, or hisor her designee, of his
or her intent to notify the Controller of the necessity to release
funds appropriated in subdivision (a) or to make the reduction
pursuant to subdivision (c), and the amount needed to address the
property tax shortfall determined pursuant to subdivision (b) or
the amount of the reduction made pursuant to subdivision (c). The
Controller shall make the funds available pursuant to subdivision
(a) not sooner than five days after this notification, and the State
Department of Education shall work with the Controller to allocate
these fundsto local educational agencies as soon as practicable.

() For purposes of making the computationsrequired by Section
8 of Article XVI of the California Constitution, the appropriations
made by subdivision (a) shall be deemed to be “ General Fund
revenues appropriated for school districts; as defined in
subdivision (c) of Section 41202 of the Education Code, for the
201516 fiscal year, and included within the “ total allocationsto
school districts and community college districts from General
Fund proceeds of taxes appropriated pursuant to Article XI11 B,
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as defined in subdivision (e) of Section 41202 of the Education
Code, for the 201516 fiscal year.

SEC.49. (a) The Sate Department of Education shall convene,
by September 1, 2015, a stakeholder group to provide
recommendations to streamline data and other reporting
requirements for child care and early learning providers that
contract with the State Department of Education to provide state
preschool and other state subsidized child careand early learning
programs under Title 5 of the California Code of Regulations. The
recommendations shall address the challenges and redundancies
in reporting faced by contractors and providers that deliver
services to children through multiple contracts from different
sources, including federal Head Sart and Early Head Start, state
preschool, and other Title 5 programs, programs administered by
the California Children and Families Commission, and other
federal, state, and local programs.

(b) The stakeholder group shall identify current reporting
requirements for the programs identified in subdivision (a) in
statute, regulations, and other administering documents, including
funding terms and conditions and management bulletins, and shall
find redundancies that can be eliminated, similar requirements
that can be aligned, and other changes that could result in
efficiencies for providers and contractors. The recommendations
made by the stakeholder group shall reduce the administrative
wor kload for contractorsand providersthat deliver servicesunder
multiple contractswithout increasing administrative workload for
contractorsand providersthat deliver servicesunder asingle state
contract.

(c) The stakeholder group shall consist of no more than seven
members, including one designee of the State Department of
Education, one designee of the California Children and Families
Commission, one designee of the State Department of Social
Services, one state preschool contractor, one Title 5 contractor,
onefederal Head Start contractor, and one entity receiving funding
through a program administered by the California Children and
Families Commission. Contractors and providers shall represent,
to the extent practicable, the regional and care environment
diversity of state child care and early learning programs, including
family child care home networks and local educational agencies.
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(d) The stakeholder group shall provide its recommendations
to the Legislature, the Department of Finance, and the State Board
of Education no later than April 1, 2016. At least one month before
presenting its recommendations, the group shall make a draft of
its findings available to the Department of Finance and the
Governor’s Sate Advisory Council for Early Learning and Care
for review and comment.

SEC.50. (a) The Sate Department of Education shall convene,
by September 1, 2015, a stakeholder group to examine CalWORKSs
Sage 2, CalWORKs Sage 3, and alternative payment program
child care contract requirements, program and fiscal audits, and
the process by which contractors are informed of and implement
new contract requirements, with the purpose of identifying
redundancies and efficiencies in program implementation and
reducing the workload in program administration.

(b) The stakeholder group shall identify existing requirements
for the administration of the programs identified in subdivision
(a), as described in program contracts and funding terms and
conditions. The group shall examine the current requirements, as
well as the existing protocols in place for ensuring contract
compliance through program and fiscal audits, and identify
recommended actions the state could take to reduce redundant
workload for contractors and allow for efficiencies in program
administration, especially by utilizing technol ogy. The group shall
also examine recent management bulletins and other documents
that alert contractors to changes in program administration
requirements, and recommend ways that future changes could be
implemented to reduce program disruption and allow contractors
more implementation flexibility.

(c) The stakeholder group shall consist of no more than seven
members, including one designee of the State Department of
Education, one designee of the California Children and Families
Commission, one designee of the Sate Department of Social
Services, and four representatives of alter native payment program
agenciesthat contract with the state to provide child care vouchers.
Contractors shall represent, to the extent practicable, the regional
and size diversity of alternative payment programs.

(d) The stakeholder group shall provide its recommendations
to the Legislature, the Department of Finance, and the Sate Board
of Education no later than April 1, 2016. At least one month before
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presenting its recommendations, the group shall make a draft of
its findings available to the Department of Finance and the
Governor’s State Advisory Council for Early Learning and Care
for review and comment.

SEC. 51. (@) The sum of fifty thousand dollars ($50,000) is
hereby appropriated from the General Fund to the Sate
Department of Education for transfer to Section A of the State
School Fund and allocation by the Controller for payment of claims
for costs incurred in the 2013-14 and 2014-15 fiscal years
pursuant to paragraph (1) of subdivision (f) of Section 44944 of
the Education Code. Notwithstanding any other law, the Controller
shall encumber the funds appropriated in this section by June 30,
2016.

(b) For purposes of making the computations required by
Section 8 of Article XVI of the California Constitution, the
appropriations made by subdivision (a) shall be deemed to be
“General Fund revenues appropriated for school districts as
defined in subdivision (c) of Section 41202 of the Education Code,
for the 2014-15 fiscal year, and included within the *total
allocations to school districts and community college districts
from General Fund proceeds of taxes appropriated pursuant to
Article XIII B, as defined in subdivision (e) of Section 41202 of
the Education Code, for the 2014-15 fiscal year.

SEC. 52. (a) For purposes of making the computations
required by Section 8 of Article XVI of the California Constitution,
one hundred fifty million dollars ($150,000,000) of the
appropriation made by paragraph (1) of subdivision (a) of Section
53070 of the Education Code shall be deemed to be “ General
Fund revenues appropriated for school districts” as defined in
subdivision (c) of Section 41202 of the Education Code, for the
201415 fiscal year, and included within the “ total allocationsto
school districts and community college districts from General
Fund proceeds of taxes appropriated pursuant to Article X1 B,
as defined in subdivision (€) of Section 41202 of the Education
Code, for the 2014-15 fiscal year.

(b) For purposes of making the computations required by
Section 8 of Article XVI of the California Constitution, two hundred
fifty million dollars ($250,000,000) of the appropriation made by
paragraph (1) of subdivision (a) of Section 53070 of the Education
Code shall be deemed to be* General Fund revenues appropriated
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for school districts asdefined in subdivision (c) of Section 41202
of the Education Code, for the 2015-16 fiscal year, and included
within the “ total allocations to school districts and community
college districtsfrom General Fund proceeds of taxes appropriated
pursuant to Article XI11B,” asdefined in subdivision (e) of Section
41202 of the Education Code, for the 2015-16 fiscal year.

(c) For purposes of making the computations required by Section
8 of Article XVI of the California Constitution, three hundred
million dollars ($300,000,000) of the appropriation made by
paragraph (2) of subdivision (a) of Section 53070 of the Education
Code shall be deemed to be* General Fund revenues appropriated
for school districts,” asdefined in subdivision (c) of Section 41202
of the Education Code, for the 2016-17 fiscal year, and included
within the “ total allocations to school districts and community
collegedistrictsfrom General Fund proceeds of taxes appropriated
pursuant to Article XI11 B, asdefined in subdivision (e) of Section
41202 of the Education Code, for the 201617 fiscal year.

(d) For purposes of making the computations required by
Section 8 of Article XVI of the California Constitution, two hundred
million dollars ($200,000,000) of the appropriation made by
paragraph (3) of subdivision (a) of Section 53070 of the Education
Code shall be deemed to be* General Fund revenues appropriated
for school districts asdefined in subdivision (c) of Section 41202
of the Education Code, for the 2017-18 fiscal year, and included
within the “ total allocations to school districts and community
collegedistrictsfrom General Fund proceeds of taxes appropriated
pursuant to Article X111 B;” asdefined in subdivision (€) of Section
41202 of the Education Code, for the 2017-18 fiscal year.

SEC. 53. (a) The sum of three hundred fifty thousand dollars
($350,000) is hereby appropriated to the Superintendent of Public
Instruction for support and devel opment of the evaluation rubrics
adopted pursuant to Section 52064.5 of the Education Code.

(b) For the purposes outlined in subdivision (a), the State
Department of Education, in collaboration with and subject to the
approval of the executive director of the State Board of Education,
shall enter into a contract with the San Joaquin County Office of
Education to perform activities that ensure alignment of the
evaluation rubrics with California’s accountability system,
accommodate state and local data availability, and reflect
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consistency with implementation of the local control funding
formula.

(c) For purposes of making the computations required by Section
8 of Article XVI of the California Constitution, the appropriation
made by subdivision (a) shall be deemed to be “ General Fund
revenues appropriated for school districts’ as defined in
subdivision (c) of Section 41202 of the Education Code, for the
2014-15 fiscal year, and included within the “ total allocations to
school districts and community college districts from General
Fund proceeds of taxes appropriated pursuant to Article X1 B,
as defined in subdivision (€) of Section 41202 of the Education
Code, for the 201415 fiscal year.

SEC. 54. For purposes of apportionments cal culated pursuant
to Section 47663 of the Education Code for the 2009-10 and
2010-11 fiscal years, the Superintendent of Public Instruction
shall include in the amount of property taxes as referenced in
paragraph (1) of subdivision (b) of Section 47663 of the Education
Code, as that section read at that time, and property taxes
transferred to a charter school or schools as referenced in
paragraph (2) of subdivision (b) of Section 47663 of the Education
Code, as that section read at that time, allocations from the
Supplemental Educational Revenue Augmentation Fund pursuant
to subdivision (j) of Section 33690 of the Health and Safety Code.

SEC. 55. Commencing with the 2015-16 fiscal year, the
Superintendent of Public Instruction shall add two million dollars
(%$2,000,000) to the amount to be apportioned pursuant to Sections
2574 and 2575 of the Education Code for the Los Angeles County
Office of Education for the purpose of supporting professional
development and leadership training for education professionals
related to antibias education and the creation of inclusive and
equitable schools.

SEC. 56. Of the amount allocated in Schedule (1) of Item
6110-161-0001 of Section 2.00 of the Budget Act of 2012, sixteen
million five hundred forty-nine thousand dollars ($16,549,000)
shall be allocated to fund the 2010-11 fiscal year maintenance of
effort in the special education program, and nineteen million one
hundred seventy-three thousand dollars ($19,173,000) shall be
allocated to fund the 2011-12 maintenance of effort in the special
education program.
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SEC. 57. (@) The sum of ten million dollars ($10,000,000) is
hereby appropriated fromthe General Fund to the Superintendent
of Public Instruction on a one-time basis to apportion to a
designated county office of education or two designated county
offices of education applying jointly to provide technical assistance
and to devel op and disseminate statewide resourcesthat encourage
and assist local educational agencies and charter schools in
establishing and aligning schoolwide, data-driven systems of
learning and behavioral supports for the purpose of meeting the
needs of California’s diverse learners in the most inclusive
environments possible. The designated county office of education
or county offices of education shall be selected by the Sate
Department of Education and the executive director of the State
Board of Education from among applicants that submit a detailed
proposal for how they will effectively meet the criteria described
in subdivisions (b), (c), and (€). These proposals shall include a
detailed description of how the designated county office of
education or county offices of education would use the funds,
including how much funding it proposes to allocate to local
educational agencies and charter schools for start-up and
demonstration grants pursuant to paragraphs (8) and (9) of
subdivision (c). If two county offices of education apply jointly,
their application shall describe how their collaboration will not
result in a duplication of effort. The designated county office of
education or county offices of education shall encumber or expend
the funds provided through this section by June 30, 2018.

(b) The designated county office of education or county offices
of education shall identify existing evidence-based resources,
professional development activities, and other efforts currently
available at the state, federal, and local levels, aswell as develop
new evidence-based resources and activities, designed to help
local educational agencies and charter schools across the state
do all the following:

(1) Implement integrated multi-tiered systems of standards-based
instruction, interventions, mental health, and academic and
behavioral supports aligned with accessible instruction and
curriculum using the principles of universal design, such as
universal design for learning, established in the state curriculum
frameworks and local control and accountability plans.
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(2) Provide services that can reduce the need for a pupil’s
referral to special education or placement in more restrictive,
isolated settings.

(3) Leverage and coordinate multiple school and community
resources, including collaborations with local mental health
agencies to provide school-based mental health services.

(4) Implement multi-tiered, evidence-based, data-driven school
districtwide and schoolwide systems of support in both academic
and behavioral areas including, but not limited to, positive
behavior interventions and support, restorative justice, bullying
prevention, social and emotional learning, trauma-informed
practice, and cultural competency.

(5) Incorporate the types of practices, services, and efforts
described in this subdivision into the local control and
accountability plans of local educational agencies and charter
schools.

(c) The designated county office of education or county offices
of education shall identify and devel op the resources and activities
pursuant to subdivision (b) with the goal of maximizing their
availability, efficacy, and usage across the state. To achieve this
goal, the designated county office of education or county offices
of education shall employ strategiesthat may include the following:

(1) Collect and disseminate evidence-based best practices.

(2) Develop train-the-trainer models and online training
modules.

(3) Offer regional conferences and workshops.

(4) Provide technical assistance to local educational agencies
and charter schools.

(5) Develop a network of educators who can provide coaching
and training to other local educational agencies and charter
schools.

(6) Provide stipends for school personnel to attend training
sessions.

(7) Develop evaluation tools to measure the effectiveness of
evidence-based strategies.

(8) Provide competitive startup grantsto help local educational
agencies and charter schools implement the practices described
in subdivision (b).

(9) Providedemonstration grantstolocal educational agencies
and charter schools for the purpose of identifying, evaluating,
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learning about, or testing the feasibility of effective approaches,
for the purposes of informing the other activities and resources
developed pursuant to this subdivision.

(d) Alocal educational agency or charter school that receives
a grant from the designated county office of education or county
offices of education, as described in paragraphs (8) and (9) of
subdivision (c), shall, asa condition of receiving the grant, provide
to the designated county office of education or county offices of
education any available outcome data resulting from the new
practices implemented. Such outcome data may include, but is not
limited to, changesin rates of suspension or expulsion, discipline
referrals, referralsto special education, pupil attendance, incidents
of bullying or harassment, graduation rates, dropout rates, and
measures of pupil academic achievement.

(e) By September 30 of each fiscal year until the designated
county office of education or county offices of education havefully
expended the funds allocated pursuant to subdivision (a), the
designated county office of education or county offices of education
shall submit an annual report to the Superintendent of Public
Instruction summarizing how the designated county office of
education or county offices of education used the fundsin the prior
fiscal year. The Superintendent of Public Instruction shall provide
copies of these reports to the appropriate fiscal and policy
committees of the Legidature, the Department of Finance, the
Sate Board of Education, and the Legislative Analyst’s Office.
Each annual report shall include all of the following:

(1) A summary of the activities conducted and resources
devel oped.

(2) The number of local educational agencies and charter
schools, educators, and pupils served by the activities and
resources.

(3) Adescription of effective evidence-based strategiesidentified
for implementing the practices described in subdivision (b).

(4) A summary of any data that is available on outcomes
resulting fromthe activities conducted, including any data reported
by local educational agencies or charter schools pursuant to
subdivision (d). Such outcome data may include, but isnot limited
to, changesin rates of suspension or expulsion, disciplinereferrals,
referrals to special education, pupil attendance, incidents of
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bullying or harassment, graduation rates, dropout rates, and
measures of pupil academic achievement.

(5) Recommendations for improving state-level activities or
policies.

() For purposes of making the computationsrequired by Section
8 of Article XVI of the California Constitution, the appropriation
made by subdivision (a) shall be deemed to be “ General Fund
revenues appropriated for school districts; as defined in
subdivision (c) of Section 41202 of the Education Code, for the
2014-15 fiscal year, and included within the “ total allocation to
school districts and community college districts from General
Fund proceeds of taxes appropriated pursuant to Article X1 B,
as defined in subdivision (e) of Section 41202 of the Education
Code, for the 201415 fiscal year.

SEC. 58. (a) The sum of five hundred million dollars
($500,000,000) is hereby appropriated from the General Fund to
the Superintendent of Public Instruction for transfer to Section A
of the State School Fund for the purposes set forth in subdivisions
(b) and (c).

(b) Of the funds appropriated pursuant to this section, four
hundred ninety million dollars ($490,000,000) shall be apportioned
to school districts, county offices of education, charter schools,
and the state special schoolsin an equal amount per certificated
staff in the 201415 fiscal year.

(1) Aschool district, county office of education, charter school,
or state special school shall expend funds allocated pursuant to
this subdivision for any of the following purposes:

(A) Beginning teacher and administrator support and mentoring,
including, but not limited to, programs that support new teacher
and administrator ability to teach or lead effectively and to meet
induction requirements adopted by the Commission on Teacher
Credentialing and pursuant to Section 44259 of the Education
Code.

(B) Professional development, coaching, and support services
for teachers who have been identified as needing improvement or
additional support by local educational agencies.

(C) Professional development for teachers and administrators
that is aligned to the state content standards adopted pursuant to
Sections 51226, 60605, 60605.1, 60605.2, 60605.3, 60605.8,
60605.11, 60605.85, as that section read on June 30, 2014, and
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60811.3, as that section read on June 30, 2013, of the Education
Code.

(D) To promote educator quality and effectiveness, including,
but not limited to, training on mentoring and coaching certificated
staff and training certificated staff to support effective teaching
and learning.

(2) Asa condition of receiving funds allocated pursuant to this
subdivision, a school district, county office of education, charter
school, or state special school shall do both of the following:

(A) Develop and adopt a plan delineating how funds allocated
pursuant to this section shall be spent. The plan shall be explained
in a public meeting of the governing board of the school district,
county board of education, or governing body of the charter schooal,
before its adoption in a subsequent public meeting.

(B) On or before July 1, 2018, report detailed expenditure
information to the State Department of Education, including, but
not limited to, specific purchases made and the number of teachers,
administrators, or paraprofessional educators that received
professional development. The State Department of Education
shall determine the format for this report.

(3) Aschool district, county office of education, charter school,
or state special school may expend the funds received pursuant to
this subdivision over the 2015-16 fiscal year, 2016-17 fiscal year,
and the 2017-18 fiscal year. It isthe intent of the Legislature that
school districts, county offices of education, charter schools, and
state special schools coordinate the use of any federal funds
received under Title 11 of the federal No Child Left Behind Act of
2001 (Public Law 107-110) to support teachersand administrators
with the provisions of this subdivision.

(4) The State Department of Education shall summarize the
information reported pursuant to paragraph (2) and shall submit
the summary to the appropriate budget subcommittees and policy
committees of the Legislature and to the Department of Finance
on or before January 1, 2019.

(c) Of the funds appropriated pursuant to this section, ten
million dollars ($10,000,000) shall be provided to the K-12
High-Speed Network for the purpose of providing professional
devel opment and technical assistanceto local educational agencies
related to network management.

98



AB 104 —154—

OCO~NOUITPA,WNE

(1) Professional development and technical assistance shall
includetraining of local educational agency staff, and devel opment
and distribution of best practices, guidance, and other elements
of technical support to implement network infrastructure within
schoolsand to provide school districtswith utilization information
for optimal decisions.

(2) The K-12 High-Speed Network may partner with county
offices of education or other local educational agenciesto provide
statewide access to training and resources.

(d) Funding apportioned pursuant to this section is subject to
the annual audits required by Section 41020 of the Education
Code.

(e) For purposes of making the computations required by Section
8 of Article XVI of the California Constitution, the funds
appropriated pursuant to this section shall be deemed to be
“General Fund revenues appropriated for school districts as
defined in subdivision (c) of Section 41202 of the Education Code,
for the 2014-15 fiscal year, and included within the “total
allocations to school districts and community college districts
from General Fund proceeds of taxes appropriated pursuant to
Article XIII B, as defined in subdivision (e) of Section 41202 of
the Education Code, for the 201415 fiscal year.

SEC. 59. Commencing with the 2015-16 fiscal year, and for
every fiscal year thereafter, the Superintendent of Public
Instruction shall reduce any home-to-school transportation funding
of the county local control funding formula calculated pursuant
to Sections 2574 and 2575 of the Education Code allocated to the
Los Angeles County Superintendent of Schools by two million
seven hundred eighty-five thousand four hundred forty-eight dollars
($2,785,448), and shall increase the home-to-school transportation
funding of the school district local control funding formula
calculated pursuant to Sections 42238.02 and 42238.03 of the
Education Codein the following amounts for the following school
districts:

(a2) Two hundred ninety-two thousand three hundred ninety-three
dollars ($292,393) for the Azusa Unified School District.

(b) Fivehundred thirty-two thousand three hundred eighty-eight
dollars ($532,388) for the Baldwin Park Unified School District.

(c) One hundred thirty-two thousand six hundred twenty-nine
dollars ($132,629) for the Bassett Unified School District.

98



—155— AB 104

(d) Two hundred forty-three thousand five hundred four dollars
($243,504) for the Bonita Unified School District.

() One hundred fifty-two thousand seven hundred forty-six
dollars ($152,746) for the Charter Oak Unified School District.

(H) Onehundred ninety-four thousand three hundred eighty-three
dollars ($194,383) for the Claremont Unified School District.

(g9) Threehundred eighty-six thousand eight hundred ninety-four
dollars ($386,894) for Covina-Valley Unified School District.

(h) Two hundred forty-four thousand nine hundred eight dollars
($244,908) for the Glendora Unified School District.

() Two hundred eighty thousand four hundred sixty-three dollars
($280,463) for the Walnut Valley Unified School District.

() Threehundred twenty-five thousand one hundred forty dollars
($325,140) for the West Covina Unified School District.

SEC. 60. Thelegisaturefindsand declaresthat a special law,
as set forth in Sections 8 to 13, inclusive, of this act, is hecessary
and that a general law cannot be made applicable within the
meaning of Section 16 of Article IV of the California Constitution
because of the unique circumstances concerning the City and
County of San Francisco.

SEC. 61. Thelegisaturefindsand declaresthat a special law,
as set forth in Section 46 of thisact, is necessary and that a general
law cannot be made applicable within the meaning of Section 16
of Article IV of the California Constitution because of the unique
circumstances relating to the fiscal emergency in the Inglewood
Unified School District.

SEC. 62. If the Commission on Sate Mandates deter minesthat
this act contains costs mandated by the state, reimbursement to
local agencies and school districts for those costs shall be made
pursuant to Part 7 (commencing with Section 17500) of Division
4 of Title 2 of the Government Code.

SEC. 63. Thisactisanhill providing for appropriationsrelated
to the Budget Bill within the meaning of subdivision (€) of Section
12 of Article IV of the California Constitution, has been identified
as related to the budget in the Budget Bill, and shall take effect
immediately.
changesrelating-to-the Budget-Act-of-2015:

O
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