AMENDED IN ASSEMBLY APRIL 28, 2015
AMENDED IN ASSEMBLY MARCH 26, 2015

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 565

Introduced by Assembly Member Cooley

February 24, 2015

An act to-add-and+epeal-Section-101945 amend Section 10270.6 of

the Insurance Code, relating to insurance.

LEGISLATIVE COUNSEL’S DIGEST

AB 565, asamended, Cooley. l—nterfatemsuFaﬂeeHeduet—Regtwaﬂen
eempaet—mdepeﬂdeﬂt—sbudy—Group disability insurance: required
provisions.

Existing law provides for the regulation of specified insurance
products, including group disability insurance, by the Insurance
Commissioner. Existing law requiresa group disability master insurance
policy to include a provision that the insurer will issue to the
policyholder for delivery to an individual insured under the policy an
individual certificate that sets forth a statement as to the insurance
protection to which he or sheis entitled and to whomit is payable.

This bill would provide that instead the insurer may include in the
master insurance policy a provision that the insurer will issue the
certificate directly to theinsured individual . This bill would make other
technl caI nonsubstantlve changes.

97



Vote: majority. Appropr1at1on no. Flscal commlttee yes—no
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 10270.6 of the Insurance Codeis amended
to read:

10270.6. Every group disability master policy shall contain
the following provisions

(@ A provision that the policy, the application of the
peteyhetder policyholder, and the individual applications, if any,
of the individuals insured shall constitute the entire contract
between the parties, and that al statements made by the
policyholder, or by the individualsinsured shall, in the absence of
fraud, be deemed representations and not warranties, and that no
such statement shall be used in defense to aclaim under the policy,
unlessitis contained in awrltten—apphea&re& application.

(b) A provision that the insurer will issue to the policyholder
for delivery to the individuals insured under-sueh that policy, or
a provision that the insurer will issue directly to the insured, an
individual certificate setting forth a statement as to the insurance
protection to which he or she is entitled and to whom-payabte;
payable.

(c) A provision that to the group or class thereof originally
insured shall be added from time to time al new employees,
members or pupils of the policyholder eligibleto and applying for
insurance in-sueh that group or-etass; class.
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—3— AB 565

(d) A statement that-sueh the policy is not in lieu of and does
not affect any requirement for coverage by workmen's
compensation insurance.
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