AMENDED IN ASSEMBLY MARCH 26, 2015

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 799

Introduced by Assembly Member TravisAllen

February 26, 2015

An act to amend Section-37941 23102 of the Revenue and Taxation
Code, relating totaxation taxation, to take effect immediately, tax levy.

LEGISLATIVE COUNSEL’S DIGEST

AB 799, asamended, TravisAllen. Cerperationtaxes-Income taxes.
annual tax: limited liability company.

Existing law, imposes a minimum franchise tax of $800, except as
provided, on every corporation incorporated in this state, qualified to
transact intrastate business in this state, or doing business, as defined,
in this state, and an annual tax in an amount equal to the minimum
franchise tax on every-Hmited-partnership;,HmitecHiabHity-partnership;
and limited liability company registered, qualified to transact business,
or doing businessin this state, as specified. Existing law provides that
certain corporations, the activities of which are limited to the receipt
and disbursement of dividends and interest on securities, are not
consi dered as d0| ng bus nessin this state

Th|s bill, under those same Ci rcumstances reI ated to the receipt and
disbursement of dividends and interest on securities, would additionally
provide that such alimited liability company is not considered as doing
businessin this state.

This bill would take effect immediately as a tax levy.
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Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 23102 of the Revenue and Taxation Code
isamended to read:

23102. Any corporation or limited liability company holding
or organized to hold stock or bonds of any other corporation or
corporations, and not trading in stock or bonds or other securities
held, and engaging in no activities other than the receipt and
disbursement of dividends from stock or interest from bonds, and
no activities other than those exempted under subdivision (c) of
Section 191 of the Corporations Code, is not a corporation or
limited liability company doing business in this State for the
purposes of this chapter or Chapter 10.6.

SEC. 2. Thisact provides for a tax levy within the meaning of
Article IV of the Constitution and shall go into immediate effect.
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