AMENDED IN ASSEMBLY APRIL 22, 2015

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 1370

I ntroduced by Assembly-MemberM-edina Members Medina and
Beth Gaines

February 27, 2015

An act to amend Sections 68051 and 68052 of, and to add Sections
68052.1 and 68052.2 to, the Education Code, relating to public
postsecondary education.

LEGISLATIVE COUNSEL’S DIGEST

AB 1370, as amended, Medina. Public postsecondary education:
student residency.

Existing law expressestheintent of the Legidature that the University
of California and the California State University establish nonresident
student tuition policies that are consistent with their resident student
fee policies. Existing law providesthat nonresident student tuition shall
be determined by each of these public postsecondary segments through
the adoption of amethodol ogy that annually establishesthe nonresident
student tuition rate. These provisions are applicable to the University
of Californiaonly if the Regents of the University of Californiaact, by
resolution, to make them applicable.

Existing law expressesthe intent of the Legislature that the California
Postsecondary Education Commission annually review specified data
with respect to making comparisons between the California
postsecondary educational segments and the postsecondary educational
systems of 7 specified major industrial states. The commission has not
been funded in recent fiscal years.
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This bill would delete the expression of legidlative intent relating to
the establishment of nonresident student tuition policiesat the University
of Californiaand the California State University that are consistent with
resident student fee policies. The bill would instead require that
nonresident student tuition be determined by each of these segments
through the adoption of a methodology that annually establishes the
nonresident student tuition at each campus of the segment.

The bill would require that under no circumstances shall the level of
nonresident tuition pI us requwed student fees charged by acampusfall

eemmlﬁreﬁ—eea—sueeeseehageney margmal cost of mstructlon for
that campus. The bill would also require that-an-trspectteepereentage
not less than 50% of the+eventes revenues, in excess of the marginal
cost of instruction, generated from undergraduate nonresident
enrollment be directed to—ﬂnaﬁeral—ad—pfegfams—fer fund increased
enrollment for undergraduate resident students.

The bill would prohibit the number of undergraduate nonresident
students enrolled at any campus of the University of California from
exceeding 10% of total undergraduate student enrollment. The bill
would further prohibit, from March 1, 2016, to July 1, 2021, inclusive,
any campus of the University of California at which undergraduate
nonresident enrollment exceeds 10% of total undergraduate student
enrollment as of-the-eperative-date-of-the-bit March 1, 2016, from
increasing the enrollment of undergraduate nonresident students from
the-ameunt percentage of those students enrolled at that campus onthat
date- March 1, 2016. The bill would requirethe University of California
to annually publish areport including specified data about the revenues
generated by undergraduate nonresident student enrollment, and to
providefor equitable distribution of those revenues among the campuses.

Fhe-biweuld-declare that;

Thishill, notwithstanding the existing provision that would makethis
bill applicable to the University of California only upon the action of
the regents, and notwithstanding any other law, would prohibit the
regents from allocating any state funds appropriated to the University
of California in the annual Budget Act or another statute to a campus
of the Unlversty of Callfornlaweum—net—beeleemed—te-beautheﬁ-zeel

#Hanetal—arel unless the campus isin compllance with thIS b| II
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Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 68051 of the Education Codeisamended
to read:

68051. Inaccordancewith Section 68052, the governing board
or district governing board shal caculate the amount of
nonresident tuition, the method of payment, and the method and
amount of refund.

SEC. 2. Section 68052 of the Education Code is amended to
read:

68052. (a) Nonresident student tuition shall be determined by
each of the public postsecondary segments through the adoption
of amethodology that annually establishesthe nonresident student
tuition rate at each campus of that segment.

(b) The following state policies regarding nonresident student
tuition are hereby established:

(1) Unless otherwise prescribed by statute, an admission fee
and rate of tuition for each campus, fixed by each public
postsecondary governing board, shall be required of each
nonresident student. Each public postsecondary education
governing body shall develop its own methodol ogy for establishing
the nonresident tuition level and its annual adjustmenttevel of
nonresident student tuition at each campus, unless otherwise
prescribed by statute.

(2) As Cdlifornias public postsecondary education segments
annually adjust the level of nonresident tuition they charge
out-of -state students, the nonresident tuition methodol ogies they
develop and—use—shaH—be—ba%d—at—aﬂﬁﬂmqum—eﬁ—the—tetal

use shaII take in
consideration both of the following factors:

(A) For each campus of the University of California and the
California State University, the total nonresident chargesimposed
by each of their comparison institutions, as identified by the
California Postsecondary Education Commission or a Successor
agency.

—
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(B) Thefull average cost of instruction for that segment.
(3) Under no circumstances shall thelevel of nonresident tuition
plus reqw red student fees charged by acampusfall bel owthetetat

e%a—sueeeﬁekageﬁey the margl nal cost of mstructlon for that
campus.

(4) TheUniversity of California, the California State University,
the Hastings College of the Law, and the California Maritime
Academy should endeavor to ensure that increases in the level of
nonresident tuition are predictable by providing nonresident
students with an appropriate notice of tuition increases.

(5) —pereent-of-therevenuesgenerated-from-An amount not
less than 50 percent of the revenues in excess of the marginal cost
of instruction, generated from undergraduate nonresident
enrollment, shall be directed to—&naﬁeral—ard—pregfams—fer fund
increased enrollment of undergraduate resident students.

(c) No provision of this section shall be applicable to the
California Community Colleges.

SEC. 3. Section 68052.1 is added to the Education Code, to
read:

68052.1. (a) Fhe-(1) Except as provided in paragraph (2),
the number of undergraduate nonresident students enrolled at any
campus of the University of Californiashall not exceed 10 percent
of total undergraduate student enrollment.-A+y

(2) FromMarch 1, 2016, to July 1, 2021, inclusive, any campus
of the University of Californiaat which undergraduate nonresident
enrollment exceeds 10 percent of total student enrollment as of
theepeﬁwedateef—the—aet—thet—adds—tl%&see&en March 1, 2016,
is prohibited from increasing the enrollment of undergraduate
nonresident students from the-ameunt percentage of those students
enrolled at that campus onthat-date: March 1, 2016.

(b) TheUniversity of Californiashall establish arevenue sharing
agreement pursuant to which revenues generated by undergraduate
nonresident student enrollment are distributed equitably to each
campus of the university.

(c) TheUniversity of Californiashall annually publish areport,
including, but not necessarily limited to, all of the following
information:
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(1) The undergraduate nonresident tuition and fee level
established at each campus.

(2) The amount of revenues generated by undergraduate
nonresident enrollment at each campus.

(3) Themethod by which these revenueswere distributed among
the various campuses of the university.

(4) For each campus, the purposes for which these revenues
wereexpended: expended, including, but not limited to, the number
of California resident undergraduate students admitted pursuant
to paragraph (5) of subdivision (b) of Section 68052.

SEC. 4. Section 68052.2 is added to the Education Code, to
read:

68052.2. Notwithstanding Section-68134; 68134 or any other
law, the Regents of the University of California shall not allocate
any state funds appropriated to the University of Californiainthe
annual Budget Act or another statuteto acampusof the University
of Callfornl hal l .

Aet unI ess the campusisin compl iance with thls artlcle
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