AMENDED IN ASSEMBLY MARCH 26, 2015

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 1492

Introduced by Assembly Member Low

February 27, 2015

An act to amend Section—3346235 777.1 of the Insurance Code,
relating to insurance.

LEGISLATIVE COUNSEL’S DIGEST

AB 1492, as amended, Low. Assigred—isk—plans—Insurance:

inducements to purchase property or services.

Existing law prohibitsan insurer from participating in a plan to offer
or effect insurance or annuities as an inducement to the purchase or
rental by the public of specified property or serviceswithout a separate
charge for that insurance. Existing law also prohibits an agent, broker,
or solicitor from arranging the sale of that insurance. Existing law
authorizesthe Insurance Commissioner to revokethelicense, certificate,
or other authority to do business or engage in his or her occupation,
as applicable, of an insurer, agent, broker, or solicitor who willfully
violates those prohibitions. Existing law specifies exceptions to those
prohibitions for certain categories of insurance.

Thisbill would add to the existing exceptions described above private
passenger automobile insurance issued in connection with the sale or
lease of a new vehicle and paid for by the vehicle manufacturer,
provided that prior to finalizing the purchase the purchaser is advised
of the cost of that insurance included in connection with the sale or
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Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 777.1 of the Insurance Code is amended
to read:

777.1. No insurer shall participate in-any a plan to offer or
effect-any-kind-erkinds-of insurance or annuities in this state as
an inducement to the purchase or rental by the public of-ary
property, real or personal or mixed, or services, without-ary a
separate charge to the insured for-sueh that insurance, nor shall
any a agent, broker, or solicitor arrange the sale of-apy-sueh that
insurance. Fheprovisensefthis This articleshalt-netbeapplicable
does not apply to insurance written in connection with subscriptions
to newspapers of genera circulation; nor-shal does it apply to
insurance issued to credit unions or to members of credit unions
in connection with the purchase of sharesinsaeh-athe credit union;
nor-shalt does it apply to insurance offered as a guarantee of the
performance of goodswhieh+asuranee that is designed to protect
the purchasers or users of such goods; nor doesit apply to private
passenger automobileinsuranceissued in connection with the sale
or lease of a new vehicleand paid for by the vehicle manufacturer,
provided the purchaser isadvised prior to finalizing the purchase
of the vehicle of the annual cost of the insurance included in

connection with the sale or lease; nor-shal-t-be-appheable does

it apply to any titleinsurance or life or disability insurance written
in connection with amﬂdebtedﬂeﬁrthepurpeseef—whfehﬂﬁs#aﬁee
s indebtedness that is intended to pay the balance of the
indebtedness in the event of the death or disability of the person
insured; nor-shal—t-be-appheable does it apply to any of the
provisions of Part 5 (commencing at Section 12140), Division 2
of this code; nor-shal-t-be-applieable does it apply to insurance
provided incidentally to the sale of services if the cost of the
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insurance to the seller of the services does not exceed the sum of
onedollar ($1) per annum for each purchaser of those services.
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