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January 7, 2016

An-actrelatingto-the BudgetAet-6f-2016:-An act to amend Sections
8263, 8263.1, 8265, 8357, 8447, 11800, 41203.1, 42920.5, 44259.1,
44391, 44392, 44393, 46116, 47604.32, 47604.33, 47606.5, 49550.3,
51747, 52052, 52074, 53070, 53076, and 56836.165 of, to add Sections
41207.42 and 60602.6 to, to add Article 8 (commencing with Section
41580) to Chapter 3.2 of Part 24 of Division 3 of, and Article 2
(commencing with Section 51710) to Chapter 5 of Part 28 of Division
4 of, Title 2 of, and to repeal Sections 44390 and 56366.3 of, the
Education Code, to amend Section 17581.9 of, and to add Section
17581.95 to, the Government Code, and to add Section 116276 to the
Health and Safety Code, relating to school finance, and making an
appropriation therefor, to take effect immediately, bill related to the
budget.

Corrected 6-15-16—See last page. 97
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LEGISLATIVE COUNSEL’S DIGEST

AB 1600, as amended, Committee on Budget. Budget-Act-of-2016:
School finance: education omnibus trailer bill.

(1) Existing law, the Child Care and Development Services Act,
requires the Superintendent of Public Instruction to administer child
care and devel opment programs that offer a full range of services for
eligible children from infancy to 13 years of age. The act requires
familiesto meet certain requirementsin various areasto be eligible for
federal and state subsidized child development services. Existing law
also provides for income eligibility standards for families to receive
child care and devel opment services. Existing law providesthat * income
eligible” for purposes of the act, meansthat a family’ s adjusted monthly
income is at or below 70% of the state median income, adjusted for
family size, and adjusted annually. Notwithstanding this provision,
existing law setstheincome eligibility limitsfor the 2014-15 fiscal year
at 70% of the state median income that was in use for the 2007-08
fiscal year, adjusted for family size.

This bill would require, if only one parent has signed an application
for enrollment in child care services and the information provided on
the application indicates that there is a second parent who has not
signed the application, the parent who has signed the application to
self-certify the presence or absence of the second parent under penalty
of perjury. By expanding the crime of perjury, the bill would impose a
state-mandated local program. The bill would prohibit requiring the
parent who has signed the application to submit additional information
documenting the presence or absence of the second parent. The bill
would also set the income dligibility limits for the 2016-17 fiscal year
at 70% of the state median income that was in use for the 2007-08
fiscal year, adjusted for family size.

(2) The Child Care and Development Services Act requires the
Superintendent of Public Instruction to implement a plan that establishes
reasonabl e standards and assigned reimbursement rates for child care
services, as provided. Existing law provides that the standard
reimbursement rate for a 250-day year is $9,572.50 per unit of average
daily enrollment, and the full-day state preschool reimbursement rate
for a 250-day year is $9,632.50 per unit of average daily enrollment.

This bill would make those rates effective only until December 31,
2016, and, commencing January 1, 2017, would increase those rates
to $10,529.75 and $10,595.75, respectively.
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(3) Existing law requires the cost of child care services provided to
recipients of the California Work Opportunity and Responsibility to
Kids (CalWORKS) program under specified law to be governed by
regional market rates. Existing law requires the regional market rate
ceiling to be established at 104.5% of the greater of 2 figures.

This bill would make those provisions operative only until December
31, 2016. The hill, commencing January 1, 2017, and until June 30,
2018, would require the regional market rate ceiling to be established
at the 75th percentile of the 2014 regional market rate survey for that
region or at the regional market rate ceiling for that region asit existed
on December 31, 2016, whichever is greater. The bill, commencing
July 1, 2018, would require the regional market rate ceilings to be
established at the 75th percentile of the 2014 regional market rate
survey for that region.

(4) Existing law prohibits reimbursement to license-exempt child
care providers that exceeds 65% of the family child care home rate, as
specified.

This bill would make that provision operative until December 31,
2016, and, commencing January 1, 2017, would prohibit reimbur sement
to license-exempt child care providers that exceeds 70% of the family
child care home rate, as specified.

(5) Existing law requires the State Department of Education to
implement the regional market rate schedules based upon the 85th
percentile of county aggregates, as determined by the regional market
rate survey conducted in 2009, and, commencing January 1, 2015,
requires the regional market rate schedule developed pursuant to that
provision to be reduced by 10.11 percent. Existing law requires the
department, if a market rate ceiling for a county islessthan the ceiling
provided for that county before January 1, 2015, to use the ceiling from
the regional market rate survey conducted in 2005, and requires,
commencing October 1, 2015, the regional market rate ceilings for all
counties to be increased by 4.5%.

This bill would del ete those provisions and would instead require the
department to implement the regional market rate schedul es based upon
county aggregates, as specified in a certain provision and the annual
Budget Act.

(6) Existing law establishes the K—12 High-Speed Network (K-12
HSN) to, among other things, provide high-speed, high-bandwidth
Internet connectivity to the public school system. Existing law provides
for the administration of the K-12 HSN by a Lead Education Agency
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selected by the Superintendent of Public Instruction, and requires the
Lead Education Agency to develop an annual budget request for K-12
HSN for submission to the State Department of Education and the
Department of Finance to be included in the annual Budget Act.

Thisbill would require the Superintendent to apportion ¥, of thetotal
amount appropriated in a given fiscal year by August 31 and to
apportion up to ¥, of the total amount appropriated by January 31.

(7) Existing law requires, for the 1990-91 fiscal year and each fiscal
year thereafter, that moneys to be applied by the state for the support
of school districts, community college districts, and direct elementary
and secondary level instructional services provided by the state be
distributed in accordance with certain calculations governing the
proration of those moneys among the 3 segments of public education.
Existing law makes that provision inapplicable to the 1992-93 to
2015-16 fiscal years, inclusive.

This bill would also make that provision inapplicableto the 2016-17
fiscal year.

(8) Section 8 of Article XVI of the California Constitution sets forth
aformulafor computing the minimumamount of revenuesthat the state
is required to appropriate for the support of school districts and
community college districts for each fiscal year.

This bill would appropriate $218,000,000 from the General Fund to
the Controller for allocation to school districts and community college
districtsfor the purpose of offsetting the 2009-10 outstanding balance
of the minimum funding obligation to school districts and community
college districts, as specified.

(9) Existing law establishes the office of Superintendent of Public
Instruction and assigns numerous duties to that office with respect to
the funding and governance of public elementary and secondary
education in this state. Existing law al so establishes certain block grants
that may be apportioned to local educational agencies for specified
pur poses.

This bill would appropriate $200,000,000 from the General Fund to
the Superintendent of Public Instruction for allocation by the
Superintendent to establish the College Readiness Block Grant program.
The bill would specify that the College Readiness Block Grant would
be established to provide California’s high school pupils, particularly
unduplicated pupils, additional supports to increase the number who
enroll at institutions of higher education and compl ete an undergraduate
degree within four years.
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(10) Existing law establishesthe Foster Youth Services Coordinating
Program, administered by the Superintendent of Public Instruction, as
specified, to provide supplemental funding to county offices of education,
or a consortium of county offices of education, to coordinate and ensure
that local educational agencies within its jurisdiction are providing
services to foster youth pupils pursuant to a foster youth services
coordinating plan. Existing law authorizes a county office of education,
or consortium of county offices of education, to apply to the
Superintendent for grant funding, to the extent funds are available, to
operate an education-based foster youth services coordinating program
to provide educational support for pupils in foster care. Existing law
requires the Superintendent, on or before October 31, 2015, to develop
an allocation formula to determine the allocation amounts for which
each county office of education or consortium of county offices of
education is eligible and, within 30 days, to submit the allocation
formula to the appropriate policy and fiscal committees of the
Legislature and the Department of Finance for review and to the
Department of Finance for approval, as specified.

This bill would, commencing with the 2016-17 fiscal year, instead
require the Superintendent to provide a base grant of $75,000 to each
participating county office of education or consortia of county offices
of education that served at |east one foster youth pupil inthe prior fiscal
year. After providing base grants, the bill would require the
Superintendent to allocate the remaining funding to participating county
offices of education or consortium of county offices of education based
on the following criteria: 70% of the allocation shall be based on the
number of pupilsin foster carein the county and 30% of the all ocation
shall be based on the number of school districts in the county.

(11) Existing law establishes minimumrequirementsfor theissuance
of a preliminary multiple or single subject teaching credential by the
Commission on Teacher Credentialing. Among other requirements,
existing law requires satisfactory completion of a program of
professional preparation accredited by the Committee on Accreditation,
but specifies that the program shall not include more than 2 years of
full-time study, except for certain programs, including for integrated
programs of subject matter and professional preparation. Existing law
requires an integrated program of professional preparation to enable
candidates for teaching credentials to engage in professional
preparation, concurrently with subject matter preparation, while
completing baccalaureate degrees at regionally accredited
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postsecondary institutions and to provide opportunities for candidates
to complete intensive field experiences in public elementary and
secondary schools early in the undergraduate sequence.

Existing law requires that an integrated program of professional
preparation offered by the California Sate University be designed to
concurrently lead to a preliminary multiple subject or single subject
teaching credential and a baccalaureate degree.

This bill would require those intensive field experiences to include
student teaching. The bill would authorize a postsecondary educational
institution to offer a 4-year or 5-year integrated program of professional
preparation that allows a student to earn a baccalaureate degree and
a preliminary multiple or single subject teaching credential, or an
education specialist instruction credential authorizing the holder to
teach special education, including student teaching requirements,
concurrently and within 4 or 5 years of study. The bill would, contingent
upon appropriation of fundsin the annual Budget Act or another statute,
require the commission to develop and implement a program to award
grants of up to $250,000 each to postsecondary educational institutions
for the development of transition plans to guide the creation of 4-year
integrated programs of professional preparation, as provided.

The bill would instead require that an integrated program of
professional preparation offered by the California Sate University be
designed to concurrently lead to a preliminary multiple subject or single
subject teaching credential, or an education specialist instruction
credential authorizing the holder to teach special education, and a
baccalaureate degree.

The bill would also, for the 2016-17 fiscal year, appropriate
$5,000,000 from the General Fund to the Commission on Teacher
Credentialing for allocation to a local educational agency to establish
the California Center on Teaching Careers, as specified, for the purpose
of recruiting qualified and capable individuals into the teaching
profession.

(12) The Wildman-Keeley-Solis Exemplary Teacher Training Act of
1997 establishes the California School Paraprofessional Teacher
Training Program for the purpose of recruiting paraprofessionals to
participatein a program designed to encourage themto enroll in teacher
training programs and to provide instructional service as teachersin
the public schools. The act requires, among other things, that the
Commission on Teacher Credentialing, in consultation with certain
other educational entities, select, pursuant to specified criteria, 24 or
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more school districtsor county offices of education representing rural,
urban, and suburban areas that apply to participate in the program.
Theact requiresa school district or county office of education to require
a person participating in the program to commit to fulfilling certain
specified obligations relating to obtaining a teaching credential and
employment as a teacher in the school district or county office of
education. The act requires a school district or county office of
education to require a program participant to obtain a certificate of
clearance from the commission and provide verification of a specified
level of academic achievement prior to participating in the program.
The act expresses the intent of the Legislature that, in each fiscal year,
funding for the California School Paraprofessional Teacher Training
Program be allocated to the commission for grants to school districts
and county offices of education, limits grants to $3,500 per program
participant per year, and makes funding for the grants contingent upon
an appropriation in the annual Budget Act.

This bill would substantially revise those provisions to instead
establish the California Classified School Employee Teacher
Credentialing Program for the purpose of recruiting classified school
employees to participate in a program designed to encourage them to
enroll in teacher training programs and to provide instructional service
as teachers in the public schools and would expand the program to
authorize charter schools to participate. Subject to an appropriation
for these purposes, the bill would require the commission, among other
things, to solicit applications for funding, adopt selection criteria,
contract with an independent evaluator to conduct an evaluation of the
program, and to make a specified report to the Legislature, as specified.

Thebill would, for the 201617 fiscal year, appropriate $20,000,000
from the General Fund to the Commission on Teacher Credentialing
for the California Classified School Employee Teacher Credentialing
Programto beavailablefor the 2016-17, 2017-18, 2018-19, 201920,
and 2020-21 fiscal years. The bill would require the commission to
allocate grants, not exceed $4,000 per participant per year, for up to
1,000 new participants per year.

(13) Existing law requires the Superintendent of Public Instruction,
by no later than July 1, 2017, to provide the Legislature with an
evaluation of kindergarten program implementation in the state,
including part-day and full-day kindergarten programs. Existing law
requiresthe evaluation to include, among other things, recommendations
for best practices for providing full-day kindergarten programs.
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This bill would require the evaluation to also include an estimate of
the average costs, including fixed and marginal costs, associated with
full-day and part-day kindergarten programs and options for
incentivizing full-day kindergarten, including providing differentiated
funding rates for full-day and part-day kindergarten.

(14) Existing law provides for the State Department of Education,
in cooperation with school districts and county superintendents of
schools, to provide information and limited financial assistance to
encourage school breakfast program startup and expansion into all
gualified schools, as specified. Existing law authorizes the department
to award grants of up to $15,000 per schoolwide on a competitive basis
to school districts, county superintendents of schools, or entities
approved by the department for nonrecurring expenses incurred in
initiating or expanding a school breakfast program, as prescribed.

This bill would authorize the use of grants awarded under these
provisionsto implement school breakfast programsthat serve breakfast
after the start of the schoolday. The bill would also appropriate
$2,000,000 from the General Fund to the Superintendent of Public
Instruction for grants awarded pursuant to the provisions of existing
law described above, to be available for the 2017-18 and 2018-19
fiscal years. The bill would specify that up to $1,000,000 of these funds
would be prioritized annually for school districts or county
superintendents of schoolsto start or expand programs serving school
breakfasts after the start of the schoolday in school districts where at
least 60% of enrolled pupils are needy children, as defined.

(15) Existing law, on or before July 1, 2014, requires the governing
board of each school district and each county board of education to
adopt a local control and accountability plan. Existing law requires
the governing board of each school district and each county board of
education to update its local control and accountability plan before
July 1 of each year. Existing law requires a local control and
accountability plan to include, among other things, a description of the
annual goalsto be achieved for each state priority, as specified, for all
pupilsand certain subgroups of pupils, including, among others, pupils
who are English learners or foster youth.

Existing law, the Charter Schools Act of 1992, requires a charter
school petition to contain those same elements. Existing law requires,
on or before July 1, 2015, and each year thereafter, a charter school
to annually update the goal s and annual actionsto achievethose goals,
as specified, including a requirement that the charter school consult
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with teachers, principals, administrators, other school personnel,
parents, and pupils in developing the annual update. The act requires
each chartering authority to, among other things, ensure that each
charter school under its authority complies with all reports required
of charter schools by law, including the annual update referenced above,
and requires each charter school to annually prepare and submit
specified reports to its chartering authority and the county
superintendent of schools, including the update referenced above.

This bill would specifically reference those charter school petition
and update requirements as a local control and accountability plan
and an update to a local control and accountability plan, respectively,
The bill would also require a charter school’s local control and
accountability plan, in addition to the update, to be developed in
consultation with teachers, principals, administrators, other school
personnel, parents, and pupils. The bill would also require a charter
school to prepare and submit the local control and accountability plan
with its update and would require the chartering authority to ensure
compliance with these actions. To the extent this would impose
additional duties on local educational agency officials, the bill would
impose a state-mandated local program.

This bill would also, for the 2016-17 fiscal year, appropriate
$20,000,000 from the General Fund to the State Department of
Education to support charter school startup grants in an amount not
to exceed $575,000 per eligible applicant operating a classroom-based
charter school and $375,000 per eligible applicant operating a
nonclassroom-based charter school, as specified.

(16) Existing law establishes the California Collaborative for
Educational Excellence for purposes of advising and assisting school
districts, county superintendents of schools, and charter schools in
achieving the goals set forth in alocal control and accountability plan.

This bill would require the collaborative, commencing with the
201617 fiscal year, to establish, using a specified amount of moneys
appropriated by the bill, a statewide process to provide specified
professional development training to school districts, county offices of
education, and charter schoolsfor the purpose of successfully utilizing
the evaluation rubrics adopted by the state board.

Thebill would require the collaborative to submit an implementation
plan to the relevant policy and fiscal committees of the Legisature, the
Director of Finance, and the Legislative Analyst’s Office within 30 days
of the state board’s adoption of the evaluation rubrics, as specified.
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Thebill also would requirethe collaborative, during the 2017-18 fiscal

year, to conduct a survey of school districts, county offices of education,

and charter schools on how they used the evaluation rubrics. The bill

would authorize the collaborative to contract with one or more entities
to develop, administer, monitor, and analyze the survey.

The bill would require the collaborative, during the 2016-17 and
2017-18 fiscal years, to implement a pilot program that will informits
long-term efforts to advise and assist school districts, county
superintendents of schools, and charter schools in improving pupil
outcomes. The bill would require the collaborative, after consulting
with the Superintendent of Public Instruction, to assist school districts,
county offices of education, and charter schools in the pilot program,
as provided, but participation in the pilot program by a local
educational agency would be voluntary. The bill would require the
governing board of the collaborative to submit to the relevant policy
and fiscal committees of the Legidlature, the Director of Finance, and
the Legidative Analyst’s Office an implementation plan for the pilot
programon or before August 15, 2016, as specified, and a report about
lessons learned from the pilot program and its implications for the
ongoing work of the collaborative on or before November 1, 2018.

The bill would appropriate $24,000,000 from the General Fund to
the State Department of Education for transfer by the Controller to
Section A of the Sate School Fund for allocation by the Superintendent
to the Riverside County Office of Education to support the collaborative
for purposes of these provisions.

(17) Existing law authorizesthe Superintendent of Public Instruction
to direct the California Collaborative for Educational Excellence to
advise and assist a school district, county superintendent of schools,
or charter school in specified circumstances.

This bill would instead authorize the collaborative, after consulting
with the Superintendent, to accept a request or referral to advise or
assist a school district, county superintendent of schools, or charter
school in those circumstances.

(18) Existing law establishes a system of public elementary and
secondary schoolsin this state and authorizeslocal educational agencies
throughout the state to operate schools and provide instruction to pupils
in kindergarten and grades 1 to 12, inclusive. Existing law requiresthe
adopted course of study for grades 7 to 12, inclusive, to include specified
areas of study, including, among others, mathematics.
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This bill would establish the Mathematics Readiness Challenge
programto be administered by the State Department of Education. The
bill would require that the program adhere to the minimum criteria,
standards, and requirements set forth in a specified federal statute.

The bill would provide that the department would make awards to
eligible partnerships selected by a 3-person committee consisting of
one representative each from the department, the California State
University, and the California Mathematics Project to award grants of
$1,280,000 each to 5 digible partnerships, as specified. The bill would
specify the funding source for the grants and would require the grants
to be used for professional development for teachers, paraprofessionals,
and principalsfor these purposes and for the devel opment and provision
of assistance necessary for the professional development of those
individuals, consistent with federal law. The bill would also require the
Trustees of the California State University, on or before November 30,
2018, toreport to the Director of Finance and the Legislature any policy
changes made based on evidence collected through the program.

(19) Existing law authorizesthe governing board of a school district
or a county office of education to offer independent study to meet the
educational needs of pupils in accordance with prescribed criteria.
Existing law requires a written agreement for each independent study
pupil, not to exceed one school year, signed by prescribed individuals,
and maintained on file, which is authorized to include maintaining it
electronically.

This bill would authorize supplemental agreements, assignment
records, work samples, and attendance records assessing time value
of work or evidence that an instructional activity occurred to also be
maintained as an electronic file, as specified.

(20) Existing law requires the Superintendent of Public Instruction,
with the approval of the State Board of Education, to develop an
Academic Performance Index (API), as specified, to measure the
performance of schools and school districts. Existing law authorizes
the Superintendent, with the approval of the state board, for the 2013-14
and 2014-15 school yearsonly, to not provide an API scoreto a school
or school district due to a determination by the Superintendent that a
transition to new standards-based assessments would compromise
comparability of results across schools or school districts.

Thisbill would extend that authorization to the 2015-16 school year
aswell.
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(21) Existing law prohibits the state reimbursement of a nonpublic,
nonsectarian agency for special education and related services,
administration, or supervision provided by an individual whoisor was
an employee of a contracting local educational entity within the last
365 days, with specified exceptions.

This bill would repeal that prohibition.

(22) Existing law requires the Superintendent of Public Instruction,
commencing with the 2004-05 fiscal year and each fiscal year
thereafter, to make certain calculations for, and the State Department
of Education to apportion certain amounts to, special education local
plan areas, as provided, with respect to children and youth residing in
foster family homes, foster family agencies, group homes, skilled nursing
facilities, intermediate care facilities, and community care facilities.

This bill would, notwithstanding certain provisions, require the
Superintendent to use the rate classification levels as they exist on
December 31, 2016, and the capacity of each group home licensed by
the State Department of Social Services located in each special
education local plan area on December 31, 2016, for purposes of the
201617 fiscal year funding for group homes.

(23) Existing law establishes the California Career Technical
Education Incentive Grant Program, under the administration of the
Sate Department of Education, as a state education, economic, and
wor kforce devel opment initiative with the goal of providing pupilsin
kindergarten and grades 1 to 12, inclusive, with the knowledge and
skills necessary to transition to employment and postsecondary
education. Existing law appropriates funds for the grant program,
including $300,000,000 for the 2016—-17 school year, and designates
certain percentages of those appropriations to different applicant tiers
based on their average daily attendance.

This bill would authorize the Superintendent of Public Instruction,
in collaboration with the executive director of the State Board of
Education, to adjust that allocation formula. The bill would also
authorize the Superintendent to annually review grant recipients
expenditures on career technical education programs for purposes of
determining if grant recipients have met the dollar-for-dollar match
requirement of the program and to reduce the following year’s grant
allocation if the grant recipient failed to meet that requirement, as
provided.

(24) Existing law, the Leroy Greene California Assessment of
Academic Achievement Act, among other things, states the intent of the
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Legislature to provide a system of assessments of pupils that has the
primary purposes of assisting teachers, administrators, and pupilsand
their parents; improving teaching and learning; and promoting
high-quality teaching and learning using a variety of assessment
approaches and item types.

This bill would state the intent of the Legislature for the Sate
Department of Education to minimize the impact to teachers and
administrators and state resources by ensuring, where feasible, that
future California computer-based assessments utilize the assessment
delivery system infrastructure and hosting platform outlined in the
Smarter Balanced Technical Hosting Solution project, as approved by
the Department of Technology for the statewide pupil assessment system.

(25) This bill would state the intent of the Legislature to enact
legislation that would govern the use of funds distributed from the Safe
Neighborhoods and Schools Fund to the State Department of Education
for purposes of supporting programs aimed at improving outcomes for
public school pupilsin kindergarten and grades 1 to 12, inclusive, by
reducing truancy and supporting pupils who are at risk of dropping
out of school or are victims of crime.

(26) This bill would appropriate $945,589,000 from the General
Fund for allocation to school districts and county superintendents of
schools, and $105,501,000 from the General Fund to the Chancellor
of the California Community Colleges for allocation to community
college digtricts, as specified. The bill would require the funds to first
satisfy any outstanding claims pursuant to Section 6 of Article X1l B
of the California Constitution for reimbursement of state-mandated
local program costs for any fiscal year, but would authorize the
governing boards of school districts and community college districts
to expend these one-time funds for any purpose, as determined by a
governing board.

(27) Existing law, the California Safe Drinking Water Act, governs
drinking water quality and requires the State Water Resources Control
Board to ensure that all public water systems are operated in
compliancewith the act. The act, among other things, requiresthe state
board to adopt primary drinking water standards for contaminantsin
drinking water, as specified.

Existing law requires a school district to provide accessto free, fresh
drinking water during meal times in school food service areas unless
the governing board of a school district adopts a resol ution stating that
it is unable to comply with this requirement and demonstrates the
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reasons why it is unable to comply due to fiscal constraints or health
and safety concerns.

This bill would require the State Water Resources Control Board to
establish a grant program, in consultation with the State Department
of Education, to award grants to local educational agencies for the
purposes of improving access to, and the quality of, drinking water in
public schools serving kindergarten or any of grades 1 to 12, inclusive,
and preschools and child day care facilities located on public school
property. The bill would require the state board to give priority to
projectsfor schoolswithin, or serving pupilsfrom, small disadvantaged
communities, as defined, and to projects that have a high effectiveness
in increasing access to safe drinking water at schools. The bill would
require the state board to develop procedures and guidelines for the
submission of grant applicationsand criteria for the evaluation of those
applications, as specified.

Existing law requires the Department of General Servicesto approve
certain contracts entered into by a state agency, including contracts
for the construction, alteration, improvement, repair, or maintenance
of property, or for the performance of work or services by the state
agency for, or in cooperation with, any person or public body.

This bill would exempt from a contract entered into under the
authority of the above-described grant program fromthat requirement.

This bill would appropriate $9,500,000 from the General Fund to
the State Water Resources Control Board for allocation for purposes
of the above-described grant program.

(28) This bill would require an amount to be determined by the
Director of Finance to be appropriated, on or before June 30, 2017,
from the General Fund to the Superintendent of Public Instruction in
the event that the amount by which specified revenues distributed to
local educational agencies for special education programs are less
than the estimated amount reflected in the Budget Act of 2016. The bill
would also require the Director of Finance to reduce the General Fund
appropriation for these programs by the amount that these revenues
exceed the estimated amount. The bill would also require, on or before
June 30, 2016, up to $27,429,000 to be appropriated from the General
Fund to the State Department of Education only to the extent that the
amount by which property tax revenues distributed to local educational
agencies for special education programs are less than the estimated
amount reflected in the Budget Act of 2015.
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(29) Thisbill would appropriate $1,000,000 from the General Fund
to the State Department of Education for transfer by the Controller to
Section A of the Sate School Fund. The bill would require the
Superintendent of Public Instruction to allocate these funds to the Los
Angeles County Office of Education to contract with the Special
Olympics Northern and Southern California for the purposes of
expanding the Special Olympics Unified Srategy for Schools to
additional schools throughout the state.

(30) Thishill would appropriate $18,000,000 fromthe General Fund
to the State Department of Education for transfer by the Controller to
Section A of the Sate School Fund for allocation by the Superintendent
of Public Instruction. The bill would require the Superintendent to
allocate the funds to local educational agencies as grants for dropout
and truancy prevention programs pursuant to legislation enacted in
the 2015-16 Regular Session.

(31) Thisbill would appropriate $20,000,000 fromthe General Fund
to the Superintendent of Public Instruction for allocation to the Orange
County Department of Education to allocate, in consultation with the
Superintendent and the executive director of the State Board of
Education, those funds to local educational agencies for the purpose
of directly funding services or practices aligned to the Multitiered
System of Support framework developed under the “ Scale Up MTSS
Satewide” project, as specified.

(32) Thisbill would appropriate $6,636,000 from the General Fund
to the Superintendent of Public Instruction for transfer by the Controller
to Section A of the State School Fund for certain purposes, including
$5,808,000 for the Fiscal Crisis and Management Assistance Team for
California School Information Services (CSS), pursuant to the
memorandum of under standing with the Sate Department of Education,
in support of the California Longitudinal Pupil Achievement Data
System (CALPADS) and $828,000 for local educational agencies that
did not participate in the former state reporting program administered
by CS Sand for the support of data submission to CALPADS.

(33) Thishill would appropriate $3,500,000 fromthe General Fund
to the Sate Department of Education for allocation by the
Superintendent of Public Instruction to the K—12 High-Speed Network
for operational activities authorized pursuant to Item 6100-182-0001
of the Budget Act of 2016.

(34) Thisbill would appropriate $3,000,000 fromthe General Fund
to the State Department of Education for transfer by the Controller to
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Section A of the State School Fund for the Superintendent of Public
Instruction to allocate those funds to a county office of education, as
determined by the State Department of Education, to initiate the
procurement of a replacement system for the Sandardized Account
Code Structure system.

(35) The Classroom Instructional Improvement and Accountability
Act requires the governing board of each school district maintaining
an elementary or secondary school to develop and cause to be
implemented for each school in the school district a school
accountability report card that includes assessments of various school
conditions. Existing law requires the Sate Department of Education
to develop and recommend for adoption by the State Board of Education
a standardized template intended to simplify the process for completing
the school accountability report card and make the school accountability
report card more meaningful to the public. Existing law requires the
department to annually post the completed and viewable template on
the Internet, and requires the template to be designed to allow schools
or districts to download the template from the Internet.

Existing law also requires the state board, on or before October 1,
2016, to adopt evaluation rubricsto, among other things, assist a school
district, county office of education, or charter school in evaluating its
strengths, weaknesses, and areas that require improvement.

This bill would, commencing with the 2016-17 fiscal year, annually
appropriate $500,000 through the 2018-19 fiscal year to the department
for allocation by the Superintendent of Public Instruction for the support
and development of the evaluation rubrics and the WWeb application
systemfor the school accountability report card. Thebill would require
the department, in collaboration with, and subject to the approval of,
the executive director of the state board, to contract with the San
Joaqguin County Office of Education for those purposes, as specified.

(36) Existing law establishes a public school financing system that
requires state funding for county superintendents of schools, school
districts, and charter schoolsto be cal culated pursuant to alocal control
funding formula, as specified.

This bill would, for the 2016-17 fiscal year, appropriate
$2,941,980,000 fromthe General Fund to the Superintendent of Public
Instruction for allocation pursuant to thelocal control funding formula.
The bill also would require the Superintendent, commencing with the
2016-17 fiscal year, to add $3,500,000 to the local control funding
formula allocation for the San Francisco Unified School District, to be
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made available to contract with the Exploratorium in San Francisco
for purposes of supporting professional development and leadership
training for education professionals, expanding accessto quality STEM
learning opportunities, and supporting statewide implementation of the
Next Generation Science Standards.

(37) Existing law establishes the California Career Technical
Education Incentive Grant Program and, for the 2016-17 fiscal year,
appropriates $300,000,000 for that program. Existing law provides
that the $300,000,000 shall be applied to the minimum funding
guarantee for the 2016-17 fiscal year.

Thisbill would instead provide that $7,838,000 of that $300,000,000
shall be applied to the minimum funding guarantee for the 2015-16
fiscal year.

(38) Thishill would make conforming and clarifying changes, delete
obsolete provisions, correct cross-references, and make other
nonsubstantive changes.

(39) Funds appropriated by this bill would be applied toward the
minimum funding requirements for school districts and community
college districts imposed by Section 8 of Article XVI of the California
Constitution.

(40)The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
reimbur sement.

This bill would provide that with regard to certain mandates no
reimbursement is required by this act for a specified reason.

With regard to any other mandates, this bill would provide that, if
the Commission on State Mandates determines that the bill contains
costs so mandated by the state, reimbursement for those costs shall be
made pursuant to the statutory provisions noted above.

(41) Thisbill would declare that it is to take effect immediately as a
bill providing for appropriations related to the Budget Bill.
changes+elating-to-the BudgetAct-of 2016:

Vote: majority. Appropriation: ne-yes. Fiscal committee: ne
yes. State-mandated local program: ne-yes.
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The people of the State of California do enact as follows:

SECTION 1. Section 8263 of the Education Code is amended
to read:

8263. (a) (1) The Superintendent shall adopt rules and
regulations on digibility, enrollment, and priority of services
needed to implement this chapter. In order to be eligiblefor federal
and state subsidized child development services, families shall
meet at |east one requirement in each of the following areas:

4

(A) A family+s{A) (i) acurrent ai dreeiptent,{B) recipient,(ii)
incomeehgible{C€) eligible(iii) homeless,-er{B) or(iv) one whose
children are recipients of protective services, or whose children
have been identified as being abused, neglected, or exploited, or
at risk of being abused, neglected, or exploited.

2)

(B) A family needs the child care—services{A) services(i)
because the child isidentified by alegal, medical, or social services
agency, alocal educational agency liaison for homeless children
and youths designated pursuant to Section 11432(g)(1)(J)(ii) of
Title 42 of the United States Code, a Head Start program, or an
emergency or transitional shelter—as—H as(l) a recipient of
protective-serviees ) services,(11) being neglected, abused, or
exploited, or at risk of neglect, abuse, or exploitation,-ert) or(I11)
being homeles@—er—éB-} or(ii) because the parents-are{t) are(l)
engaged in vocational training leading directly to a recognized
trade, paraprofession, or-prefession(i) profession,(l1) employed

or seeking-empleyment-{H) employment,(111) seeking permanent
housing for family stability,-er{iv} or(1V) incapacitated.

(2) If only one parent has signed an application for enrollment
in child care services, as required by this chapter or regulations
adopted to implement this chapter, and the information provided
on the application indicates that there is a second parent who has
not signed the application, the parent who has signed the
application shall self-certify the presence or absence of the second
parent under penalty of perjury. The parent who has signed the
application shall not be required to submit additional information
documenting the presence or absence of the second parent.
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(b) Except asprovidedinArticle 15.5 (commencing with Section
8350), priority for federal and state subsidized child development
servicesis asfollows:

(1) (A) First priority shall be given to neglected or abused
children who are recipients of child protective services, or children
who are at risk of being neglected or abused, upon written referral
from alegal, medical, or social services agency. If an agency is
unable to enroll a child in the first priority category, the agency
shall refer the family to local resource and referral services to
locate services for the child.

(B) A family who isreceiving child care on the basis of being
a child at risk of abuse, neglect, or exploitation, as defined in
subdivision (k) of Section 8208, is €ligible to receive services
pursuant to subparagraph (A) for up to three months, unless the
family becomes eligible pursuant to subparagraph (C).

(C) A family may receive child care servicesfor up to 12 months
on the basis of a certification by the county child welfare agency
that child care services continue to be necessary or, if the child is
receiving child protective services during that period of time, and
the family requires child care and remains otherwise eligible. This
time limit does not apply if the family’s child care referral is
recertified by the county child welfare agency.

(2) Second priority shall be given equally to eligible families,
regardless of the number of parentsin the home, who are income
eligible. Within this priority, familieswith the lowest gross monthly
income in relation to family size, as determined by a schedule
adopted by the Superintendent, shall be admitted first. If two or
more families are in the same priority in relation to income, the
family that has a child with exceptional needs shall be admitted
first. If there is no family of the same priority with a child with
exceptional needs, the same priority family that has been on the
waiting list for the longest time shall be admitted first. For purposes
of determining order of admission, the grants of public assistance
recipients shall be counted as income.

(3) The Superintendent shall set criteria for, and may grant
specific waivers of, the priorities established in this subdivision
for agencies that wish to serve specific populations, including
children with exceptional needs or children of prisoners. These
new waivers shall not include proposals to avoid appropriate fee
schedules or admit ineligible families, but may include proposals
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to accept members of special populationsin other than strict income
order, aslong as appropriate fees are paid.

() Notwithstanding any other law, in order to promote
continuity of services, a family enrolled in a state or federally
funded child care and devel opment program whose services would
otherwise be terminated because the family no longer meets the
program income, €ligibility, or need criteria may continue to
receive child development services in another state or federally
funded child care and development program if the contractor is
able to transfer the family’s enrollment to another program for
which the family is éligible before the date of termination of
services or to exchange the family’s existing enrollment with the
enrollment of a family in another program, provided that both
families satisfy the eligibility requirements for the program in
which they are being enrolled. The transfer of enrollment may be
to another program within the same administrative agency or to
another agency that administers state or federally funded child
care and development programs.

(d) Inorder to promote continuity of services, the Superintendent
may extend the 60-working-day period specified in subdivision
(a) of Section 18086.5 of Title 5 of the California Code of
Regulations for an additional 60 working days if he or she
determines that opportunities for employment have diminished to
the degree that one or both parents cannot reasonably be expected
to find employment within 60 working days and granting the
extension isin the public interest. The scope of extensions granted
pursuant to this subdivision shall be limited to the necessary
geographic areas and affected persons, which shall be described
in the Superintendent’s order granting the extension. It isthe intent
of the Legidature that extensions granted pursuant to this
subdivision improve services in areas with high unemployment
rates and areas with disproportionately high numbers of seasonal
agricultural jobs.

(e) A physica examination and evaluation, including
age-appropriate immunization, shall be required before, or within
six weeks of, enrollment. A standard, rule, or regulation shall not
require medical examination or immunization for admission to a
child care and development program of a child whose parent or
guardian files a letter with the governing board of the child care
and development program stating that the medical examination or
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immunization is contrary to hisor her religious beliefs, or provide
for the exclusion of a child from the program because of a parent
or guardian having filed the | etter. However, if thereis good cause
to believe that a child is suffering from a recognized contagious
or infectious disease, the child shall be temporarily excluded from
the program until the governing board of the child care and
development program is satisfied that the child is not suffering
from that contagious or infectious disease.

(f) Regulations formulated and promulgated pursuant to this
section shall include the recommendations of the State Department
of Health Care Services relative to health care screening and the
provision of health care services. The Superintendent shall seek
the advice and assistance of these health authorities in situations
where service under this chapter includes or requires care of
children who areill or children with exceptional needs.

(g) The Superintendent shall establish guidelines for the
collection of employer-sponsored child care benefit paymentsfrom
a parent whose child receives subsidized child care and
development services. These guidelines shall provide for the
collection of the full amount of the benefit payment, but not to
exceed the actual cost of child care and development services
provided, notwithstanding the applicable fee based on the fee
schedule.

(h) The Superintendent shall establish guidelines according to
which the director or aduly authorized representative of the child
care and development program will certify children aseligible for
state reimbursement pursuant to this section.

(i) Public funds shall not be paid directly or indirectly to an
agency that does not pay at |east the minimum wage to each of its
employees.

SEC. 2. Section 8263.1 of the Education Code is amended to
read:

8263.1. (@) For purposes of this chapter, “income eligible”
means that a family’s adjusted monthly incomeis at or below 70
percent of the state median income, adjusted for family size, and
adjusted annually.

(b) Notwithstanding any other law, for the 201112 fiscal year,
the income eligibility limits that were in effect for the 2007-08
fiscal year shall be reduced to 70 percent of the state median
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income that was in use for the 2007-08 fiscal year, adjusted for
family size, effective July 1, 2011.

(c) Notwithstanding any other law, for the 2012-13, 2013-14,
2014-15, 2015-16, and-2615-16 201617 fiscal years, theincome
eigibility limits shall be 70 percent of the state median income
that was in use for the 2007-08 fiscal year, adjusted for family
size.

(d) Theincome of arecipient of federal supplemental security
income benefits pursuant to Title XV of thefederal Social Security
Act (42 U.S.C. Sec. 1381 et seq.) and state supplemental program
benefits pursuant to Title XVI of the federal Social Security Act
and Chapter 3 (commencing with Section 12000) of Part 3 of
Division 9 of the Welfare and Institutions Code shall not be
included asincomefor purposes of determining eligibility for child
care under this chapter.

SEC. 3. Section 8265 of the Education Code is amended to
read:

8265. (a) The Superintendent shall implement a plan that
establishes reasonabl e standards and assigned reimbursement rates,
which vary with the length of the program year and the hours of
service.

(1) Parent fees shall be used to pay reasonable and necessary
costs for providing additional services.

(2) When establishing standards and assigned reimbursement
rates, the Superintendent shall confer with applicant agencies.

(3) The reimbursement system, including standards and rates,
shall be submitted to the Joint L egislative Budget Committee.

(4) The Superintendent may establish any regulations he or she
deems advisable concerning conditions of service and hours of
enrollment for children in the programs.

(b) Fhe-Until December 31, 2016, the standard reimbursement
rate shall be nine thousand five hundred seventy-two dollars and
fifty cents ($9,572.50) per unit of average daily enrollment for a
250-day-year year. Commencing January 1, 2017, the standard
reimbursement rate shall be ten thousand five hundred twenty-nine
dollars and seventy-five cents ($10,529.75) and, commencing with
the—2016—17 2017-18 fiscal year, shall be increased by the
cost-of-living adjustment granted by the Legislature annualy
pursuant to Section 42238.15.Fhe Until December 31, 2016, the
full-day state preschool reimbursement rate shall be nine thousand
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six hundred thirty-two dollars and fifty cents ($9,632.50) per unit
of average daily enrollment for a 250-day-year year. Commencing
January 1, 2017, the full-day state preschool reimbursement rate
shall be ten thousand five hundred ninety-five dollars and
seventy-five cents ($10,595.75) and, commencing with the 201617
2017-18 fiscal year, shall be increased by the cost-of-living
adjustment granted by the L egislature annually pursuant to Section
42238.15. It istheintent of the Legislature to further increase the
standard reimbursement rate through the 2018-19 fiscal year to
reflect increased coststo providers resulting fromincreasesin the
state minimum wage.

(c) The plan shall require agencies having an assigned
reimbursement rate above the current year standard reimbursement
rate to reduce costs on an incremental basisto achievethe standard
reimbursement rate.

(d) (1) The plan shall provide for adjusting reimbursement on
acase-by-casebasis, in order to maintain servicelevelsfor agencies
currently at a rate less than the standard reimbursement rate.
Assigned reimbursement rates shall be increased only on the basis
of one or more of the following:

(A) Lossof program resources from other sources.

(B) Need of an agency to pay the same child care rates as those
prevailing in the local community.

(C) Increased costs directly attributable to new or different
regulations.

(D) Documented increased costs necessary to maintain the prior
year's level of service and ensure the continuation of threatened
programs.

(2) Child care agenciesfunded at the lowest rates shall be given
first priority for increases.

(e) The plan shall provide for expansion of child development
programs at no more than the standard reimbursement rate for that
fiscal year.

(f) The Superintendent may reduce the percentage of reduction
for a public agency that satisfies any of the following:

(1) Serves more than 400 children.

(2) Hasin effect a collective bargaining agreement.

(3) Has other extenuating circumstances that apply, as
determined by the Superintendent.
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SEC. 4. Section 8357 of the Education Code is amended to
read:

8357. (&) The cost of child care services provided under this
article shall be governed by regional market rates. Recipients of
child care services provided pursuant to thisarticle shall be allowed
to choose the child care services of licensed child care providers
or child care providerswho are, by law, not required to belicensed,
and the cost of that child care shall be reimbursed by counties or
agenciesthat contract with the department if the cost iswithin the
regional market rate. For purposes of thissection, “regional market
rate” means care costing no more than 1.5 market standard
deviations above the mean cost of care for that region.—dnti
Oetober1-2015; It is theregional-market-rate-eetlings-snalt-be
established intent of the Legidature to reimburse child care
providers at the-greater-of-ettherthe 85th percentile of the-2009
most recent regional market ratesurvey—feHhat—rngreﬂ—redueed
by-10-13pereent;-or survey. It is also the-85th-pereentie intent of
the2005 Legidature to update the regional market rate-survey-for
thatregren-Commeneing-Oetober1,-2015; cellingswith each new
regional market rate survey, based on available funding, and to
further mcrease the reglonal market rate _ceilings—shalt—be

eal through the
2018—19 fiscal year to reflect mcreased coststo providersresulting
fromincreases in thefeHewing: state minimum wage.

(b) Until December 31, 2016, the regional market rate ceilings
shall be established at 104.5 percent of the greater of either of the
following:

(1) The 85th percentile of the 2009 regional market rate survey
for that region, reduced by 10.11 percent.

(2) The 85th percentile of the 2005 regional market rate survey
for that region.

(c) Commencing January 1, 2017, and until June 30, 2018, the
regional market rate ceilings shall be established at the greater
of either of the following:

(1) The 75th percentile of the 2014 regional market rate survey
for that region.

(2) Theregional market rate ceiling for that region asit existed
on December 31, 2016.
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(d) CommencingJuly 1, 2018, theregional market rate ceilings
shall be established at the 75th percentile of the 2014 regional
mar ket rate survey for that region.

(o)

(e) Until—Oeteber—1,—2015—the December 31, 2016,
reimbursement to license-exempt child care providers shall not
exceed-60 65 percent of the family child care home rate established
pursuant to-subdivisien—a),—effective-duty—1-2011: subdivisions
(a) and (b). Commencing—Oeteber January 1,—20615; 2017,
reimbursement to license-exempt child care providers shall not
exceed65 70 percent of the family child care home rate established
pursuant to-sabgivisien-(a): subdivisions (c) and (d).

()

() Reimbursement to child care providers shall not exceed the
fee charged to private clients for the same service.

(el

(g) Reimbursement shall not be made for child care services
when careis provided by parents, legal guardians, or members of
the assistance unit.

(h) A child care provider located on an Indian reservation or
rancheria and exempted from state licensing requirements shall
meet applicable tribal standards.

(i) For purposesof thissection, “reimbursement” meansadirect
payment to the provider of child care services, including
license-exempt providers. If care is provided in the home of the
recipient, payment may be made to the parent as the employer,
and the parent shall be informed of his or her concomitant legal
and financial reporting requirements. To alow time for the
development of the administrative systems necessary to issuedirect
paymentsto providers, for aperiod not to exceed six monthsfrom
the effective date of thisarticle, acounty or an alternative payment
agency contracting with the department may reimburse the cost
of child care services through a direct payment to a recipient of
aid rather than to the child care provider.

)

() Counties and alternative payment programs shall not be
bound by the ratelimits described i n-sabelivision{(a) subdivisions(a)
to (d), inclusive, when there are, in the region, no more than two
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child care providers of the type needed by the recipient of child
care services provided under this article.

(K) (1) Notwithstanding any other law, reimbursementsto child
care providers based upon a daily rate may only be authorized
under either of the following circumstances:

(A) A family has an unscheduled but documented need of six
hours or more per occurrence, such as the parent’s need to work
on aregularly scheduled day off, that exceeds the certified need
for child care.

(B) A family has a documented need of six hours or more per
day that exceeds no more than 14 days per month. In no event shall
reimbursements to a provider based on the daily rate over one
month’s time exceed the provider’s equivalent full-time monthly
rate or applicable monthly ceiling.

(2) This subdivision shall not limit providers from being
reimbursed for services using a weekly or monthly rate, pursuant
to subdivision (c) of Section 8222.

SEC. 5. Section 8447 of the Education Code is amended to
read:

8447. (a) TheLegidature hereby findsand declaresthat greater
efficiencies may be achieved in the execution of state subsidized
child care and development program contracts with public and
private agencies by the timely approval of contract provisions by
the Department of Finance, the Department of General Services,
and the department and by authorizing the department to establish
amultiyear application, contract expenditure, and service review
as may be necessary to provide timely service while preserving
audit and oversight functions to protect the public welfare.

(b) (1) The Department of Finance and the Department of
General Services shall approve or disapprove annual contract
funding terms and conditions, including both family fee schedules
and regional market rate schedulesthat are required to be adhered
to by contract, and contract face sheets submitted by the department
not more than 30 working days from the date of submission, unless
unresolved conflicts remain between the Department of Finance,
the department, and the Department of General Services. The
department shall resolve conflictswithin an additional 30 working
day time period. Contracts and funding terms and conditions shall
beissued to child care contractors no later than June 1. Applications
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for new child care funding shall be issued not more than 45

working days after the effective date of authorized new allocations
of child care moneys.

(2) Notwithstanding paragraph (1),~untH-January-1-2015; the

ten department shall implement the

regl onal market rate schedules ba%d upon the county aggregates,

el Specified

|n—2995—eenﬁeﬁemg—\]aﬁuary—l—29%5r Sectlon 8357 and the

eleal—l—bemereaeed—by—él%—pereent— annual Budget Act.
(3) Itistheintent of the Legislatureto fully fund the third stage

of child care for former CalWORK s recipients.

(c) With respect to subdivision (b), it is the intent of the
Legidature that the Department of Finance annualy review
contract funding terms and conditions for the primary purpose of
ensuring consistency between child care contracts and the child
care budget. This review shall include evaluating any proposed
changes to contract language or other fiscal documents to which
the contractor is required to adhere, including those changes to
terms or conditions that authorize higher reimbursement rates,
modify related adjustment factors, modify administrative or other
service allowances, or diminish fee revenues otherwise available
for services, to determine if the change is necessary or has the
potential effect of reducing the number of full-time equivalent
children that may be served.

(d) Alternative payment child care systems, asset forthinArticle
3 (commencing with Section 8220), shall be subject to the rates
established in the Regional Market Rate Survey of CaliforniaChild
Care Providers for provider payments. The department shall
contract to conduct and complete
regional market rate survey no more frequently than once every
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two years, consistent with federal regulations, with a goa of
completion by March 1.

(e) By March 1 of each year, the Department of Finance shall
provide to the department the state median income amount for a
four-person household in California based on the best available
data. The department shall adjust its fee schedule for child care
providers to reflect this updated state median income; however,
no changes based on revisions to the state median income amount
shall be implemented midyear.

(f) Notwithstanding the June 1 date specified in subdivision (b),
changes to the regional market rate schedules and fee schedules
may be made at any other timeto reflect the availability of accurate
data necessary for their completion, provided these documents
receive the approval of the Department of Finance. The Department
of Finance shall review the changes within 30 working days of
submission and the department shall resolve conflicts within an
additional 30 working day period. Contractors shall be given
adequate notice before the effective date of the approved schedules.
It isthe intent of the Legislature that contracts for services not be
delayed by the timing of the availability of accurate data needed
to update these schedules.

SEC. 6. Section 11800 of the Education Code is amended to
read:

11800. (&) (1) The K-12 High-Speed Network (K-12 HSN)
ishereby established for the purpose of enriching pupil educational
experiences and improving pupil academic performance by
providing high-speed, high-bandwidth Internet connectivity to the
public school system, as defined by Section 6 of Article I1X of the
California Constitution.

(2) The Cdlifornia Education Network is hereby established,
consisting of the California Research and Education Network
(CaREN) and the K—12 HSN.

(b) The Superintendent shall measure the success of the K-12
HSN and ensure that the benefits of the K—12 HSN are maximized
to the extent possible. The K—12 HSN shall providecritical services
and functions for public primary and secondary local educational
agencies, including, but not limited to, all of the following:

(1) Reliable and cost-effective Internet service.

(2) Reliable and secure interconnectivity among public school
entities offering kindergarten or any of grades 1 to 12, inclusive,
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in California, connection to higher education institutions of
California, and connection to state and local agenciesto facilitate
efficient interaction, including transmission of data.

(3) Videoconferencing and related distance learning capabilities.

(4) Statewide coordination of network uses to benefit teaching
and learning.

(c) The Superintendent shall use acompetitive grant processto
select alocal educational agency to serve as the Lead Education
Agency to administer the K-12 HSN on behalf of the
Superintendent.

(d) The Superintendent shall establish a K—12 HSN advisory
board to be composed of al of the following members:

(1) The Superintendent, or his or her designee.

(2) Thecounty superintendent of schools of the Lead Education
Agency.

(3) A county superintendent of schools of a county with an
average daily attendance of more than 60,000 pupils, appointed
by the Superintendent. The member appointed pursuant to this
paragraph shall serve arenewable two-year term.

(4) Three school district superintendents, appointed by the
Superintendent. Members appointed pursuant to this paragraph
shall represent school districtsthat are diverse asto geography and
size, and that serve socioeconomically and culturally diverse pupil
popul ations. Members appointed pursuant to this paragraph shall
serve renewable two-year terms.

(5) Two county superintendents of schools appointed by the
majority of the votes of all of the county superintendents of schools.
Members appointed pursuant to this paragraph shall serve
renewabl e two-year terms,

(6) Three schoolsite representatives, who shall include not less
than two classroom teachers or instructional specialists. Members
appointed pursuant to this paragraph shall serve renewabletwo-year
terms.

(7) The president of the state board or his or her designee.

(e) Theadvisory board shall meet quarterly and shall recommend
policy direction and broad operational guidance to the
Superintendent and the Lead Education Agency. The advisory
board, in consultation with the Lead Education Agency, shall
develop recommendations for measuring the success of the
network, improving network oversight and monitoring,
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strengthening accountability, and optimizing the use of the K—12
HSN and its ability to improve education. The advisory board shall
report its recommendations to the Legislature, the Governor, the
Department of Finance, the president of the state board or his or
her designee, and the Legidative Analyst’s Office by March 1,
2007. It istheintent of the Legidlature that the report identify and
recommend specific annual performance measures that should be
established to assess the effectiveness of the network.

(f) The duties of the Lead Education Agency shall include all
of the following:

(1) Entering into appropriate contracts for the provision of
high-speed, high-bandwidth Internet connectivity, provided-sueh
the contracts secure the necessary terms and conditions to
adequately protect the interests of the state. Terms and conditions
shall include, but are not limited to, all of the following:

(A) Development of comprehensive service level agreements.

(B) Protection of any ownership rights of intellectual property
of the state that result due to participation of the state in the K—12
HSN.

(C) Appropriate protection of assets of 