AMENDED IN ASSEMBLY MAY 4, 2016

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 1779

Introduced by Assembly Member Gatto

February 3, 2016

An act to amend
tertheProbate Code; Section 21 of Chapter 293 of the Statutes of 2015
relating to nonprobate transfers.

LEGISLATIVE COUNSEL’S DIGEST

AB 1779, asamended, Gatto. Nonprobate transfers: revocabletransfer
on desth deed.

Existing law, until January 1, 2021, creates the revocabl e transfer on
death deed (revocable TOD deed), as defined, which allows an owner
of real property to transfer that property, upon death, to a beneficiary
without a probate proceeding, according to specified rules. Existing
law sets forth the statutory forms that must be used by a transferor in
the execution of a revocable TOD deed. Existing law requires the
California Law Revisson Commission to study and make
recommendations regarding the revocable TOD deed to the Legislature
by January 1, 2020.

Thls bill WouldetaH-f-y—that—a—beﬁeﬁeraFy—ef—a—Feo‘eeabte—‘FeD—deed

Felated—prevr&ens addltlonally requwe the Callfornla Law Revlson
Commission to study whether it is feasible and appropriate to expand
the revocable TOD deed to include specified transfers, including
transfersto a trust.
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Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 21 of Chapter 293 of the Satutes of 2015
isamended to read:

SEC. 21. (@) The CadiforniaLaw Revision Commission shall
study the effect of California’s revocable transfer on death deed
set forth in Part 4 (commencing with Section 5600) of Division 5
of the Probate Code and make recommendations in this regard.
The commission shall report all of its findings to the Legislature
on or before January 1, 2020.

(b) In the study required by subdivision (a), the commission
shall address al of the following:

(1) Whether the revocable transfer on death deed is working
effectively.

(2) Whether the revocable transfer on death deed should be
continued.

(3) Whether the revocable transfer on death deed is subject to
misuse or misunderstanding.

(4) What changes should be made to the revocable transfer on
death deed or the law associated with the deed to improve its
effectiveness and to avoid misuse or misunderstanding.

(5 Whether the revocabletransfer on death deed has been used
to perpetuate financial abuse on property owners and, if so, how
the law associated with the deed should be changed to minimize
this abuse.

(6) Whether it is feasible and appropriate to expand the
revocable transfer on death deed to include the following:

(A) Thetransfer of stock cooperativesor other common interest
developments.

(B) Transfersto atrust or other legal entity.

(©) (1) Thereport required by subdivision (a) shall comply with
Section 9795 of the Government Code.

(2) Pursuant to Section 10231.5 of the Government Code, this
section is repealed on January 1, 2024.
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