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CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 2206

Introduced by Assembly Member Williams

February 18, 2016

An act to add Section 39734 to the Health and Safety Code,-andte
add-Seetion784-1to-the- Public-UtiitiesCede; relating to energy.

LEGISLATIVE COUNSEL’S DIGEST

AB 2206, as amended, Williams. Renewable gas.

&)—TFhe

The California Global Warming Solutions Act of 2006 establishes
the State Air Resources Board as the state agency responsible for
monitoring and regul ating sources emitting greenhouse gases. The act
requiresthe state board to adopt regul ationsto require the reporting and
verification of statewide greenhouse gas emissions and to monitor and
enforce compliance with this program. The act requires the state board
to adopt a statewide greenhouse gas emissions limit, as defined, to be
achieved by 2020 equivalent to the statewide greenhouse gas emissions
level in 1990. Existing law requires the state board to complete a
comprehensive strategy to reduce emissions of short-lived climate
pollutants, as defined, in the state.

Under existing law, the Public Utilities Commission has regulatory
authority over public utilities, including gas corporations. The California
Renewables Portfolio Standard Program requires the Public Utilities
Commission to establish arenewables portfolio standard requiring all
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retail sellers, as defined, to procure a minimum quantity of electricity
products from eligible renewable energy resources, as defined, at
specified percentages of the total kilowatthours sold to their retail
end-use customers during specified compliance periods.

Thishill would require the state board, in coordination with the Public
Utilities Commission and State Energy Resources and Conservation
Development Commission, to consider and, as appropriate, adopt a
policy or programs to increase the production and use of renewable
gas, as specified, generated by either an eligible renewable energy
resource that meets the requirements of the California Renewables
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Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yesno.

The people of the Sate of California do enact as follows:

SECTION 1. The Legidature finds and declares al of the
following:

(a) Cadifornia imports 91 percent of its natural gas, which is
responsible for 25 percent of the state’s emissions of greenhouse
gases.

(b) Cdifornia made a commitment to address climate change
with the California Global Warming Solutions Act of 2006
(Division 25.5 (commencing with Section 38500) of the Health
and Safety Code) and the adoption of a comprehensive strategy to
reduce emissions of short-lived climate pollutants (Chapter 4.2
(commencing with Section 39730) of Part 2 of Division 26 of the
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Health and Safety Code). For California to meet its goals for
reducing emissions of greenhouse gases and short-lived climate
pollutants, the state must reduce emissions from the natural gas
sector and increase the production and distribution of renewable
and low-carbon gas supplies.

(c) Biomethane is gas generated from organic waste through
anaerobic digestion, gasification, pyrolysis, or other conversion
technology that converts organic matter to gas. Biomethane may
be produced from multiple sources, including agricultural waste,
forest waste, landfill gas, wastewater treatment byproducts, and
diverted organic waste.

(d) Biomethane provides a sustainable and clean aternative to
natural gas. If 10 percent of California’s natural gas use were to
be replaced with biomethane use, emissions of greenhouse gases
would be reduced by tens of millions of metric tons of carbon
dioxide equivalent every year.

(e) Investing in biomethane would create cobenefits, including
flexible generation of electricity from a renewable source that is
available 24 hours a day, reduction of fossil fuel use, reduction of
air and water pollution, and new jobs.

(f) Biomethane can aso be used astransportation fuel or injected
into natural gas pipelinesfor other uses. The most appropriate use
of biomethane varies depending on the source, proximity to existing
natural gas pipelineinjection pointsor large vehiclefleets, and the
circumstances of existing facilities.

(g) The biomethane market has been slow to develop in
California because the collection, purification, and pipeline
injection of biomethane can be costly.

(h) Biomethaneis poisedto play akey rolein future natural gas
and hydrogen fuel markets as a blendstock that can significantly
reduce the carbon footprint of these two fossil-based alternative
fuels.

(i) Biomethaneisone of the most promising alternative vehicle
fuels because it generates the least net emissions of greenhouse
gases. According to the low-carbon fuel standard regulations
(Subarticle 7 (commencing with Section 95480) of Article 4 of
Subchapter 10 of Chapter 1 of Division 3 of Title 17 of the
California Code of Regulations) adopted by the State Air Resources
Board, vehicles running on biomethane generate significantly
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lower emissions of greenhouse gases than vehicles running on
electricity or fossil fuel-derived hydrogen.

() The California Council on Science and Technology was
established by Californiaacademic research institutions, including
the University of California, the University of Southern California,
the California Institute of Technology, Stanford University, and
the California State University, and was organized as a nonprofit
corporation pursuant to Section 501(c)(3) of the Internal Revenue
Code, in response to Assembly Concurrent Resolution No. 162
(Resolution Chapter 148 of the Statutes of 1988).

(k) The California Council on Science and Technology was
uniquely established at the request of the Legislature for the
specific purpose of offering expert advice to state government on
public policy issues significantly related to science and technol ogy.

() Itisinthepublic'sinterests, and in theinterest of ratepayers
of the state’'s gas corporations, that the policies and programs
adopted by the Public Utilities Commission be guided by the best
science reasonably available.

SEC. 2. Section 39734 isadded to the Health and Safety Code,
to read:

39734. (@) For purposesof thissection, “biogas’ hasthe same
meaning as in Section 25420.

(b) To meet the state's renewable energy, low-carbon fuel, and
waste diversion goals, the state board, in coordination with the
Public Utilities Commission and State Energy Resources and
Conservation Development Commission, shall consider and, as
appropriate, adopt—a—pehey policies or programs that—s are
consistent with existing state policies and programs to increase
the production and use of renewable gas, including biogas,
generated by either of the following:

(1) An €ligible renewable energy resource that meets the
requirements of the California Renewables Portfolio Standard
Program (Article 16 (commencing with Section 399.11) of Chapter
2.3 of Part 1 of Division 1 of the Public Utilities Code).

(2) Direct solar energy.

(c) Inadopting the policy described in subdivision (b), the state
board shall ensure that eligible renewable gas provides direct
benefits to the state’s environment by reducing or avoiding all of
the following:

(1) Emissions of criteria pollutants.
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(2) Emissionsthat adversely affect the waters of the state.
(3) Nuisances associated with the emission of odors.
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