AMENDED IN ASSEMBLY MARCH 15, 2016

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 2585

Introduced by Assembly Member Williams

February 19, 2016

An act to add Section 38572 to the Health and Safety Code, relating
to greenhouse gases.

LEGISLATIVE COUNSEL’S DIGEST

AB 2585, as amended, Williams. California Global Warming
Solutions Act of-2006—btemethane: 2006: market-based compliance
mechanisms.

The California Global Warming Solutions Act of 2006 establishes
the State Air Resources Board as the state agency responsible for
monltorl ng and regul ati ng sources emlttl ng greenhouse gases -Beetrng

&ate The act authorlzas the state board to mclude the use of
mar ket-based compliance mechanisms.

ThIS bill Would—statetheiﬂteﬁt—e_f—the-lzegﬁatwetaeﬁaet—mﬁaﬂen

thegeats—eetabhehed—m—theaet— require the state board no Iater than
July 1, 2018, to review any regul ation adopted as part of a market-based

compliance mechanismto consider theintended pur pose and cons stency
of requirements aimed to prevent resource shuffling, as defined, among
all fuels subject to that regulation.

Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.
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AB 2585 —2—

The people of the State of California do enact as follows:

SECTION 1. Section 38572 is added to the Health and Safety
Code, to read:

38572. (@) For purposes of this section, “ resource shuffling”
means any plan, scheme, or artifice undertaken by a fuels provider
to substitute fuels deliveries from sources with relatively lower
emissions for fuels deliveries from sources with relatively higher
emissions to reduce the fuels provider’s emissions compliance
obligation.

(b) No later than July 1, 2018, the state board shall review any
regulation adopted pursuant to this part to consider the intended
pur pose and consistency of requirements aimed to prevent resource
shuffling among all fuels subject to that regulation.
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