AMENDED IN ASSEMBLY MARCH 17, 2016

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 2610

Introduced by Assembly Member Holden
(Coauthor: Assembly Member Brown)

February 19, 2016

An act to amend Section 25114 of the Corporations-Cede Code,
relating to securities.

LEGISLATIVE COUNSEL’S DIGEST

AB 2610, asamended, Holden. Securities-gualifieation: qualification:
period of effectiveness.

Existing law, the Corporate Securities Law of 1968, requires securities
offered or sold in this state in an issuer transaction to be qualified
through an application filed with the Commissioner of Business
Overs ght unless exempt from the qualificati onreguirements-Existing
taw requirements, and generally providesthat every qualification under
these provisions is effective for 12 months from its effective date.
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This bill would increase that effective period-ef for a qualification

eligiblefor a Small Corporate Offering Registration, as specified, from
12 monthsto 36-menths months, unless an issuer makes achangeto its
board members, directors, officers, partners, members or trustees, in
which case the qualification would becom

ineffective. The bill would reinstate effectiveness for the remainder of
the 36-months qualification period if the offering is requalified, as
specified. By modifying the period and conditions under which an
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offering is effective, this bill would modify the application of criminal
provisions in existing law and thereby impose a state-mandated local
program.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
rei mbur sement.

Thisbill would provide that no reimbursement isrequired by this act
for a specified reason.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: ne-yes.

The people of the State of California do enact as follows:

SECTION 1. Itistheintent of the Legislature in enacting this
legislation to expand the period of effectivenessfor a qualification
eligible for a Small Corporate Offering Registration. It is not the
intent of the Legidature to modify the consumer protections
provided by the requirements for qualification.

SECHON-L
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7 SEC. 2. Section 25114 of the Corporations Code is amended
8 toread:

9 25114. (a) Subjectto-thelimitationsin-subdivisions{b)-and
10 {e);every-Every qualification under this chapter is effective for-36
11 12 months from its effective date, unless the commissioner by
12 order or rule specifies a different period, except during the time
13 an order under Section 25140 or subdivision (a) of Section 25143
14 isin effect.
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(b) (1) Notwithstanding subdivision (a) and subject to the
limitationsin paragraph (2) and the authority of the commissioner
pursuant to Section 25140 or subdivision (a) of Section 25143, a
gualification pursuant to paragraph (2) of subdivision (b) of
Section 25113 shall be effective for a period of 36 months fromits
effective date.

(2) (A) At the end of 12 months from the effective date of the
qualification period authorized pursuant to paragraph (1), the
qualification shall become ineffective upon any changein the board
members, directors, officers, partners, members, or trustee of the
issuer.

(B) If a qualification becomes ineffective pursuant to
subparagraph (A), an issuer may apply for a requalification
pursuant to paragraph (2) of subdivision (b) of Section 25113. If
an issuer subsequently obtains a requalification, then the
requalification shall only remain effective for the remaining period
of the 36 months authorized pursuant to paragraph (1).

(3) The provisions of this subdivision shall not be deemed to
modify the qualification requirements of Section 25111, 25112, or
25113.

SEC. 3. No reimbursement is required by this act pursuant to
Section 6 of Article X111 B of the California Constitution because
the only costs that may be incurred by a local agency or school
district will be incurred because this act creates a new crime or
infraction, eliminatesa crimeor infraction, or changesthe penalty
for a crime or infraction, within the meaning of Section 17556 of
the Government Code, or changes the definition of a crime within
the meaning of Section 6 of Article XIlI B of the California
Constitution.
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