AMENDED IN ASSEMBLY APRIL 25, 2016

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 2638

Introduced by Assembly Member Gatto

February 19, 2016

An act to amend Sectiol

n-120370-of-the-Health-and-Safety-Code;
relating-to-publie-health: 16429.2 of the Government Code, relating to

local government finance.

LEGISLATIVE COUNSEL’S DIGEST

AB 2638, as amended, Gatto. Pubte-health-—vaceinations—Local
Investment Advisory Board: members.

Existing law creates the Local Agency Investment Fund, a trust fund
in the custody of the Treasurer, in which local governments and other
specified governmental entities may deposit, for investment, moneys
that are not required for immediate needs. Existing law authorizes the
Treasurer, with the advice of the Local Investment Advisory Board, to
invest the moneys in the fund. Existing law requires the board to be
made up of 5 members, including the Treasurer or his or her
representative, 2 members appointed by the Treasurer who are
experienced in thefield of investment, and 2 member s appointed by the
Treasurer who are treasurers, finance or fiscal officers, or business
managers employed by a county, city or local district, or municipal
corporation of this state. Existing law establishesthat the term of office
of each appointed member of the board is 2 years.

This bill would extend the term of each of the appointed members of
the board to 3 years. The bill would also make several nonsubstantive
changes.
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Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 16429.2 of the Government Code is
amended to read:

16429.2. Thereiscreated theLocal Investment Advisory Board
consisting of five members. The-€haitman chair shall be the-State
Treasurer or his or her designated representative. Two members
who are qualified by training and experience in the field of
investment or finance, shall be appointed by the-State Treasurer.
Two memberswho are treasurers, finance or fiscal-effieers officers,
or businessmanagers; managers employed by any county, city or
local-distriet district, or municipal corporation of-this the state,
shall be appointed by the Treasurer.

The term of office of each appointed member of the board is
two three years, but each appointed member serves at the pleasure
of the appointing authority. A vacancy in the appointed
membership, occurring other than by expiration of term, shall be
filled in the same manner as the original appointment, but for the
unexpired term only.

Members of the board who are not state officers or employees
shall not receive a salary, but shall be entitled to a per diem
allowance of fifty dollars ($50) for each day’s attendance at a
meeting of the board, not to exceed three hundred dollars ($300)
in any month. All members shall be entitled to reimbursement for
expenses incurred in the performance of their duties under this
part, including travel and other necessary expenses.

The board’s primary purpose shall be to advise and assist the
State Treasurer in formulating the investment and reinvestment of
moneysin the Local Agency Investment Fund, and the acquisition,
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retention, management, and disposition of investments of the fund.
Theboard, fromtimeto time, shall review those policiesand advise
therein as it considers necessary or desirable. The board shall
advise the-State Treasurer in the management of the fund and
consult the-State Treasurer on any matter relating to the investment
and reinvestment of moneysin the fund.

 SECHON-T—Section120370-of-the Health-and-Safety-Code
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