AMENDED IN ASSEMBLY APRIL 6, 2016

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 2841

Introduced by Assembly Member TravisAllen

February 19, 2016

An act to amend Section 63025.1 of the Government Code, and to
add Chapter 4 (commencing with Section 1719.1) to Part 1 of Division
6 of the Harbors and Navigation Code, relating to seaport infrastructure
financing.

LEGISLATIVE COUNSEL’S DIGEST

AB 2841, as amended, Travis Allen. State infrastructure financing
for seaports.

Existing law authorizes-pert-er-harber-infrastructure-projectsto-be

financed-by—an—enhaneed the formation of a seaport infrastructure
financing—distriet: district to finance port or harbor infrastructure

projects. Existing law requiresthat a harbor-ageney agency, as defined,
prepare an infrastructure financing plan-fer as part of a proposal to
forma seaport infrastructure financing district,-defined-as-an-enhaneed

tafrastructure—fnancing—distriet—that—finanees—pert—oer—harber
wafrastrueture; and requires that the plan meet specified requirements.
Existing law authorizes-an-enhaneed a seaport infrastructure financing
district to fund infrastructure projects through tax increment financing,
pursgantte consistent with the infrastructure financing plan and with
the agreement of the new seaport infrastructure financing district’'s
affected taxing entities.

Existing law, the Bergeson-Peace Infrastructure and Economic
Development Bank-A€t Act, establishesthe Infrastructure and Economic
Development Bank within the Governor's Office of Business and
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Economic Development, and requires the bank to establish criteria,
priorities, and guidelinesfor the selection of projectsto receive financial
assi stance from the bank, including, but not limited to, any combination
of grants, loans, and the proceeds of bonds issued by the bank

Thls bill WouI .

consulting with appropriate state and local agencies, to establish
criteria, priorities, and guidelines for the selection of infrastructure
development and equipment purchase projects submitted by harbor
agencies, as defined, for assistance from the bank, as specified. The

bill would require the—-pltan—te—tnetude harbor agency to adopt a

resolution that includes specified-termation-thetuding information,
mcludmg, among others the state flscal and economlc—mepaets

|mpacts eﬂl mated to rewlt from the proposed—prejeet— mfrastructure
development or equipment purchase project. The bill would requirethe

bank to—eeﬂaeleea-prejeet—pfepesal—aﬁd—te approve the—fmanemg—ef—&
i nfrastr ucture devel opment and equi pment purchase pI’OJ ect if theprefeet

ahﬁbeeageﬁey—aﬁdaﬂﬁdmg—by—the bank flnds that the proj ect ismore
likely than not to result in the harbor agency's estimated state fiscal
and economic impacts. The bill woul d-tit-the-ameunt-of-finaneing

previded-asspeetfied,-andwould authorize the bank to-previde require
the har bor agency to meet a specmed cond|t| on prlor to providing the

appropn ated by the Leglslature for the [ nfrastructure devel opment and
equipment purchase project.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. The Legidature finds and declares al of the
following:

(8 The primary purpose of this act is to encourage the
development and growth of, and to encourage and help finance
the further investment in, and subsequent increased use of,

O wWNBEF
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California's public port facilities and the introduction of
zero-emission and near-zero-emission equipment and supporting
infrastructure at California’s public port facilities.

(b) The statewide interest in the need to continually invest in
California’ spublic port infrastructure is predicated on the fact that
Cdlifornia’s public seaports and the international trade that they
facilitate are critical components of the state economy, directly or
indirectly employing millionsof Californians, contributing billions
of dollars in economic activity, and generating significant local
and state tax revenues asaresult of thisactivity. Assuch, our ports
must be given the ability to successfully competefor cargo volume,
attract new trade, and continue to grow.

(¢) Thedevelopment, improvement, expansion, and maintenance
of the state’s public ports and port infrastructure facilities, and the
utilization of public port facilities for the export and import of
cargo to or from distribution, manufacturing, fabrication, assembly,
processing, transdoading, and warehousing sites in—Califernia
California, are matters of statewide significance that are essential
to the growth of the state’s economic well-being and the ability of
those businesses and workers associated with trade-related
industries to continue to compete cost-effectively on a regional,
national, and global scale.

(d) In addition to the vast matters of statewide significance in
the economic impacts derived from all of California’s public ports,
the state’'s interest in the reduction of mobile source emissions
from the freight sector and supply chain, including those emissions
from sources that operate at ports, are also matters of statewide
significance. In consideration of these environmental matters, the
state has a paramount interest in creating incentives that will
precipitate early investment by the industry in the newest
generation of zero-emission and near-zero-emission equipment
and supporting infrastructure at marine terminalsand port facilities.
Due to the costs of those investments over and above the use of
traditional equipment, thisis an infrastructure need that cannot be
met by private investment alone, and therefore public financing
mechanisms and the implementation of public-private partnerships
are required to support this new investment.

SEC. 2. Section 63025.1 of the Government Code is amended
to read:
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63025.1. The bank board may do or delegate the following to
the executive director:

(8 Sue and be sued in its own name.

(b) Asprovidedin Chapter 5 (commencing with Section 63070),
issue bonds and authorize specia purpose trusts to issue bonds,
including, at the option of the board, bonds bearing interest that
is taxable for the purpose of federa income taxation, or borrow
money to pay all or any part of the cost of any project, or to
otherwise carry out the purposes of this division.

(c) Engage the services of private consultants to render
professional and technical assistance and advice in carrying out
the purposes of this division.

(d) Employ attorneys, financial consultants, and other advisers
as may, in the bank’s judgment, be necessary in connection with
theissuance and sale, or authorization of special purposetrustsfor
the issuance and sale, of any bonds, notwithstanding Sections
11042 and 11043.

(e) Contract for engineering, architectural, accounting, or other
services of appropriate state agencies as may, in its judgment, be
necessary for the successful development of a project.

(f) Pay thereasonable costs of consulting engineers, architects,
accountants, and construction, land use, recreation, and
environmental experts employed by any sponsor or participating
party if, in the bank’s judgment, those services are necessary for
the successful development of a project.

(g) Acquire, take title to, and sell by installment sale or
otherwise, lands, structures, real or persona property, rights,
rights-of-way, franchises, easements, and other interests in lands
that are located within the state, or transition property as the bank
may deem necessary or convenient for the financing of the project,
upon terms and conditions that it considers to be reasonable.

(h) Receive and accept from any source including, but not
limited to, the federal government, the state, or any agency thereof,
loans, contributions, or grants, in money, property, labor, or other
things of value, for, or in aid of, a project, or any portion thereof.

(i) Make loans to any sponsor or participating party, either
directly or by making aloan to alending institution, in connection
with the financing of a project in accordance with an agreement
between the bank and the sponsor or a participating party, either
as a sole lender or in participation with other lenders. However,
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no loan shall exceed the total cost of the project as determined by
the sponsor or the participating party and approved by the bank.

() Make loans to any sponsor or participating party, either
directly or by making aloan to alending institution, in accordance
with an agreement between the bank and the sponsor or
participating party to refinance indebtedness incurred by the
sponsor or participating party in connection with projects
undertaken and completed prior to any agreement with the bank
or expectation that the bank would provide financing, either as a
sole lender or in participation with other lenders.

(k) Mortgageall or any portion of the bank’sinterest in aproject
and the property on which any project is located, whether owned
or thereafter acquired, including the granting of a security interest
in any property, tangible or intangible.

(1) Assign or pledgeall or any portion of the bank’sinterestsin
transition property and the revenues therefrom, or assets, things
of value, mortgages, deeds of trust, bonds, bond purchase
agreements, loan agreements, indentures of mortgage or trust, or
similar instruments, notes, and security interests in property,
tangible or intangible and the revenues therefrom, of a sponsor or
a participating party to which the bank has made loans, and the
revenuestherefrom, including payment or income from any interest
owned or held by the bank, for the benefit of the holders of bonds.

(m) Make, receive, or serve as a conduit for the making of, or
otherwise providefor, grants, contributions, guarantees, insurance,
credit enhancements or liquidity facilities, or other financial
enhancements to a sponsor or a participating party as financial
assistance for a project.

(n) Lease the project being financed to a sponsor or a
participating party, upon terms and conditionsthat the bank deems
proper but shall not be leased at a loss; charge and collect rents
therefor; terminate any lease upon the failure of the lessee to
comply with any of the obligations thereof; include in any lease,
if desired, provisions that the lessee shall have options to renew
the lease for a period or periods, and at rents determined by the
bank; purchase any or all of the project; or, upon payment of al
the indebtedness incurred by the bank for the financing of the
project, the bank may convey any or all of the project to the lessee
or |essees.
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(0) Charge and equitably apportion among sponsors and
participating parties the bank’s administrative costs and expenses
incurred in the exercise of the powers and duties conferred by this
division.

(p) Issue, obtain, or aid in obtaining, from any department or
agency of the United States, from other agencies of the state, or
from any private company, any insurance or guarantee to, or for,
the payment or repayment of interest or principal, or both, or any
part thereof, on any loan, lease, or obligation or any instrument
evidencing or securing the same, made or entered into pursuant to
this division.

(@) Notwithstanding any other provision of this division, enter
into any agreement, contract, or any other instrument with respect
to any insurance or guarantee; accept payment in the manner and
form as provided therein in the event of default by a sponsor or a
participating party; and iSsue or assign any insurance or guarantee
as security for the bank’s bonds.

(r) Enter into any agreement or contract, execute any instrument,
and perform any act or thing necessary or convenient to, directly
or indirectly, secure the bank’ s bonds, the bondsissued by aspecial
purpose trust, or asponsor’s obligationsto the bank or to a special
purpose trust, including, but not limited to, bonds of a sponsor
purchased by the bank or a special purpose trust for retention or
sale, with funds or moneys that are legally available and that are
due or payable to the sponsor by reason of any grant, allocation,
appertienment apportionment, or appropriation of the state or
agencies thereof, to the extent that the Controller shall be the
custodian at any time of these funds or moneys, or with funds or
moneys that are or will be legally available to the sponsor, the
bank, or the state or any agencies thereof by reason of any grant,
allocation, apportionment, or appropriation of the federal
government or agencies thereof; and in the event of written notice
that the sponsor has not paid or isin default on its obligations to
the bank or aspecial purposetrust, direct the Controller to withhold
payment of those funds or moneys from the sponsor over which
itisor will be custodian and to pay the sameto the bank or special
purpose trust or their assignee, or direct the state or any agencies
thereof to which any grant, allocation,—appertionment
apportionment, or appropriation of the federal government or
agencies thereof is or will be legally available to pay the same
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upon receipt by the bank or specia purposetrust or their assignee,
until the default has been cured and the amounts then due and
unpaid have been paid to the bank or special purposetrust or their
assignee, or until arrangements satisfactory to the bank or special
purpose trust have been made to cure the defaullt.

(s) Enter into any agreement or contract, execute any instrument,
and perform any act or thing necessary, convenient, or appropriate
to carry out any power expressly given to the bank by thisdivision,
including, but not limited to, agreements for the sale of all or any
part, including principal, interest, redemption+ightsrights, or any
other rights or obligations, of bonds of the bank or of a special
purpose trust, liquidity agreements, contracts commonly known
as interest rate swap agreements, forward payment conversion
agreements, futures or contracts providing for payments based on
levels of, or changesin, interest rates or currency exchange rates,
or contracts to exchange—eash-flews cashflows or a series of
payments, or contracts, including options, puts or calls to hedge
payments, rate, spread, currency exchange, or similar exposure,
or any other financial instrument commonly known asastructured
financial product.

(t) Purchase, with the proceeds of the bank’s bonds, transition
property or bonds issued by, or for the benefit of, any sponsor in
connection with a project, pursuant to a bond purchase agreement
or otherwise. Bonds or transition property purchased pursuant to
thisdivision may be held by the bank, pledged or assigned by the
bank, or sold to public or private purchasers at public or negotiated
sale, in whole or in part, separately or together with other bonds
issued by the bank, and notwithstanding any other provision of
law, may be bought by the bank at private sale.

(u) Enter into purchase and sale agreements with al entities,
public and private, including state and local government pension
funds, with respect to the sale or purchase of bonds or transition
property.

(v) Invest any moneys held in reserve or sinking funds, or any
moneys not required for immediate use or disbursement, in
obligations that are authorized by law for the investment of trust
funds in the custody of the Treasurer.

(w) Authorize a special purpose trust or trusts to purchase or
retain, with the proceeds of the bonds of a special purpose trust,
transition property or bonds issued by, or for the benefit of, any
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sponsor in connection with a project or issued by the bank or a
special purpose trust, pursuant to a bond purchase agreement or
otherwise. Bonds or transition property purchased pursuant to this
title may be held by a specia purpose entity, pledged or assigned
by a special purpose entity, or sold to public or private purchasers
at public or negotiated sale, in whole or in part, with or without
structuring,-saberdiration subordination, or credit enhancement,
separately or together with other bondsissued by aspecia purpose
trust, and notwithstanding any other provision of law, may be
bought by the bank or by a special purposetrust at private sale.

(x) Approvetheissuance of any bonds, notes, or other evidences
of indebtedness by the Rural Economic Devel opment Infrastructure
Panel, established pursuant to Section 15373.7.

(y) Approve the issuance of rate reduction bonds by an entity
other than the bank or a special purpose trust to acquire transition
property upon approval of the transaction in a financing order by
the Public Utilities Commission, as provided in Article 5.5
(commencing with Section 840) of Chapter 4 of Part 1 of Division
1 of the Public Utilities Code.

(z) Apply for and accept subventions, grants, loans, advances,
and contributions from any source of money, property, labor, or
other things of value. The sources may include bond proceeds,
dedi cated taxes, state appropriations, federal appropriations, federal
grant and loan funds, public and private sector retirement system
funds, and proceeds of loans from the Pooled Money Investment
Account.

(@) Do all things necessary and convenient to carry out its
purposes and exercise its powers, provided, however, that nothing
herein shall be construed to authorize the bank to engage directly
in the business of a manufacturing, industrial, real estate
development, or nongovernmental service enterprise. Further, the
bank shall not be organized to accept deposits of money for time
or demand deposits or to constitute a bank or trust company.

(ab) Do all things necessary to carry out the bank’s duties
associated with Chapter 4 (commencing with Section 1719.1) of
Part 1 of Division 6 of the Harbors and Navigation Code.

SEC2

SEC. 3. Chapter 4 (commencing with Section 1719.1) isadded
to Part 1 of Division 6 of the Harbors and Navigation Code, to
read:
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CHAPTER 4. STATE INFRASTRUCTURE FINANCING FOR SEAPORTS

1719.1. (@) The Legidature finds and declares all of the
following:

(1) Itisequitableandinthepublicinterest to provide aternative
procedures for financing public works and services needed to
support new commercial, environmental, and industria
development in the state's seaports and harborsthat would generate
significant new employment opportunities and economic
development, increase state and local tax revenues, enhance seaport
competitiveness in the international trade community, reduce
congestion and delay in the supply chain, and result in improved
environmental quality.

(2) Except as authorized in this part, seaports and harbors in
California generally do not levy or expend any funds generated
by local taxes, as most of their operations are funded directly
through fees, tariffs, leases, and other revenue the seaports and
harbors generate from their users and tenants, in addition to the
occasional state or federal grant.

(3) There is significant opportunity for development and
investment in our state’s seaports and harborsand in their transition
to operationsthat are characterized by the use of new zero-emission
and near-zero-emission equipment and supporting infrastructure.
However, the state lacks the public infrastructure funding necessary
to support all of the new development and investment that-are is
demanded.

(4) In addition to a lack of public infrastructure funding, our
state’s waterfront has infrastructure and environmental needs that
cannot be met by private investment alone, and therefore creative
public financing mechanisms need to be devel oped. The absence
of practical and equitable methods for state financing of public
works, like the development of seaport infrastructure that is a
matter of statewide significance, leads to a declining standard of
seaport infrastructure, afailure to construct new public structures
and facilities needed to support new commercial and industrial
development in our seaports and harbors, increased congestion,
and a lack of tools to facilitate environmental improvements,
including the transition to zero-emission and near-zero-emission
equipment and supporting infrastructure.
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(5) The seaports and harbors of California are valuable public
assets of the state that provide special maritime, navigational,
recreational, cultural, and historical benefits to the people of the
state and the management and development of these seaports and
harbors may not be subjugated. This—a—turA means that the
management of the financial health, land use planning, waterfront
assets, and environmental infrastructurein all of California'spublic
ports are matters of statewide significance. This chapter will help
to remediate these conditions that will otherwise result in
underinvestment in the state's seaports and harbors by providing
a new financing mechanism, through the use of leveraged future
tax increment revenues, to facilitate matters of statewide
importance and further the purposes of the public trust.

(b) The Legidature further finds and declares al of the
following:

(1) The ability to capture future tax increment revenues to
finance needed seaport and harbor infrastructure projects will
providedirect benefitsto the state. When harbor agencies are better
funded to further the objectives of the state, the state's seaports
and harbors, and the public trust and enjoyment of those trust lands
by the people of the state, the state’s economy and environment
will also be improved.

(2) A seaport frequently generates large state tax benefits
directly and indirectly as a result of the economic activity that is
generated from its maritime operations and other economic
development efforts.

(3) Investments by a seaport and its industry partners in
environmental improvements generate long-term state benefits
and a reduction in public costs with respect to the reduction of
greenhouse gases, criteria pollutants, projected public health
impacts, and overall improvements in the quality of life of
Californians.

(4) The potential for increases in state tax revenues and
decreasesin coststo the state that will result from theimprovement
of seaport and harbor infrastructure and investment in
environmental improvements should be—neentivized provided
incentives and leveraged through state financing, whenever
possible, which supports the state’'s significant interest in the
successful operation of its seaports and harbors.
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1719.2 It is the intent of the Legidature that seaport
infrastructure financing be developed pursuant to this chapter in
a manner that improves public port assets, infrastructure, and
operations and achieves the public goals of improving the state’s
waterborne commerce, enhancing economic prosperity, and
financing the costs of environmental mitigation and improvement.

1719.3. (a) For purposes of this chapter, the following terms
have the following meanings:

(1) “Bank” meansthe Infrastructure and Economic Devel opment
Bank, as established pursuant to Section 63021 of the Government
Code.

(2) “Commission” means the State Lands Commission.

(3) “ Department” means the Department of Finance.

(4) “ Proposed project valuation” means the economic impact
of the proposed infrastructure devel opment or equipment purchase,
asdemonstrated through an economic impact report, as determined
by the requirements of this chapter and the criteria, priorities, and
guidelines adopted by the bank.

(5) “Project” hasthe same meaning as defined in Section 63010
of the Government Code.

(b) Unlessthe context otherwiserequires, the definitionsin this
section shall govern the construction of this chapter. The definitions
provided in this section shall apply to this chapter only and not to

1719.4. (a) After consulting with the appropriate state and
local agencies, the bank shall establish criteria, priorities, and
guidelines for the selection of projects to receive assistance from
the bank. Projects shall comply with the criteria, priorities, and
guidelines adopted by the bank.

(b) When the bank establishes or makes changesto thecriteria,
priorities, and guidelines, the bank shall notify the Governor, the
appropriate fiscal and policy committees of the Legislature that
exercise oversight of the bank, and the appropriate state and local
agencies.
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1719.5. The bank may accept applications for a proposed
project valuation consistent with the criteria, priorities, and
guidelines adopted by the board pursuant to Section 1719.4. At a
minimum, the application shall include all of the following
information:

(a) The proposed mfrastructure development or equment

frﬁaﬁemq purchases that are the subj ect of the proposed project
valuation.

(b) (1) (A) If the harbor agency is acting on granted lands, a
finding that the project to be financed is consistent with the state
tidelands trust and the terms and conditions of any grant of trust
lands to the harbor agency.-A The harbor agency shall forward a
copy of this finding-shaH-be-ferwarded-by-the-harber-ageney to
the-State-L-ands-Cemmission: commission.

(B) Prior to making a finding pursuant to subparagraph (A),
the harbor agency shall consult with the commission. The harbor
agency shall reimbursethe commission for all reasonable expenses
resulting from that consultation.

(2) If the harbor agency was formed pursuant to this code, a
finding that the project to be financed is consistent with its charter
and the statewide interests in the operation of harbors and ports.

(c) The state fiscal and economic impacts-fereecast estimates
required-by pursuant to Section 1719.6.

1719.6. (@) A harbor agency shall adopt a resolution setting
forth estimates of the state fiscal and economic impacts that will
result from the proposed project, including, but note limited to,
the following:

(1) Thetotal direct and indirect state tax revenues generated by
theimpact of the infrastructure development or equi pment-purehase
te-befinanced-threugh-thebank: purchase.

(2) Thetotal direct and indirect state-genera-fund General Fund
and specia fund expenditure savings generated by the impact of

the infrastructure development or equipment—purehase—te—be
finaneed-threugh-the bank: purchase.
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(3) Thetotal local tax and user fee revenues generated by the

infrastructure devel opment or equi pment-purehasete-befinanced
- purchase.

(4) Thetotal jObS created by the infrastructure development or
equi pment-purehase-to-be-financed-through-the-bank; purchase,
including the specifi c impact of the financing on the employment
Of-Gal-I-f-eFﬂfa resi dents

(5) Thetotal direct and indirect public health savings generated
by the infrastructure devel opment or equipment purchase.

(b) (1) The estimates of the state fiscal and economic impacts
shall be based on an economic impact report that, among other
criteria that may be established by the bank, shall be completed
by an economist not in the direct employment of the harbor agency
and be based on a nationally recognized economic impact
methodol ogy.

(2) Theeconomicimpact report and the economic methodol ogy

required pursuant to
paragraph (1) shall bepeerreviened peer-reviewed and eval uated
by an independent party—that who is without any financial
association with thethireparty-that economist who completed the
economic impact report—guieleFm&s and developed the economic
methodology. The peer review shall evaluate the adequacy of the
gutdelines economic impact report and make specific
recommendations regarding the methodol ogi es, which-sheutd shall
be either incorporated into the-peer+eview-by-the-harber-ageney
Hpeﬁadepﬂepr economic impact report or submitted as additional
information in the appl ication to the bank
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approved by the bank, a harbor agency may adopt guidelines to
be used by a tenant, another harbor agency, or other public or
private entity for submitting information that may be used in the
development of the estimates in the resolution adopted pursuant
to subdivision (a) or the economic impact report developed
pursuant to subdivision (b).

(d) Participation in the proposed project valuation program
established in this chapter is voluntary on the part of a harbor
agency and the submission of an application to the bank is a
discretionary act.

1719.7. (@) Upon the receipt of a proposedfinraneingptanfor
aprejeet; project valuation, the bank shall-eensidertheprojectand

approve, require amodification of, or deny the proposedfinaneing:
project valuation.

(b) When considering the approval of-firaneigfor a proposed
project valuation submitted pursuant to this chapter, the bank shall
do both of the following:

(1) Review the proposed-financingptanfertheprofect project
valuation prepared by the harbor—ageney—pursuant—to—Section
1194 agency.

(2) Review the-methodeology-and-prejections economic impact
report and the economic methodol ogy prepared for or by the harbor
agency pursuant to Section 1719.6.

(c) Thebank shall approve a proposed project valuation if, after
conducting its own evaluation of a harbor agency’s application,
including the economic impact report and methodology, it can
make the finding that the execution of the project is more likely
than not to result in the outcomes projected by the harbor agency
pursuant to Section 1719.6.

1719.9. The bank shall not a.pr;rove—ﬁﬁane'mg—fer a proposed
project valuation if the-Statetanrds-Cemmissien commission
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objectsto afinding made by aharbor agency pursuant to paragraph
(1) of subdivision (b) of Section 1719.5.

30 days of approving a proposed project valuation. The notice
shall include, at a minimum, the dollar amount of the valuation
and any other information requested by the department. The
department shall include an amount equal to the approved project
valuation in the appropriation for the California Infrastructure
and Economic Development Bank Fund, created pursuant to
Section 63050 of the Government Code, in the Governor’s
proposed annual budget.

1719.11. (a) Thefinancihgoftheprojectshal-beunderwritten
by-the-bank bank shall remit funding to the harbor agency only
upon an appropriation by the Legislature offuneds moneys for that
purpose.

(b) For the harbor agency to receive the remittance pursuant
to subdivision (a), the bank may require the harbor agency to
demonstrate it has sufficient resources to complete the
infrastructure development project or install the equipment
purchase.

(c) The bank shall prepare a report on its activities related to
this chapter and post that report on its Internet Web site. That
report may be included as part of the bank’s annual report.

1719.12. Theharbor agency shall reimburse the administrative
expenses or direct operating expensesthat areincurred by the bank
as the direct result of the-eonsideration,—review, review and
processing of the proposed financing of a project pursuant to this
chapter.

1719.13. To the extent that any provision of this chapter
conflicts with any provision of Chapter 2.99 (commencing with
Section 53398.50) of Part 1 of Division 2 of Title 5 of the
Government Code with respect to aseaport infrastructurefinancing
district, this chapter shall prevail.
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3
4
5
6
7
8
9
10
11
12
13
14

1719.14. (a) All permanent fixturesand capital improvements
tothereal property of aharbor agency that administers public trust
tidelands financed pursuant to this chapter shall be atrust asset of
the state once completed. This does not apply to fixtures and
improvements otherwise agreed as nonpermanent in a lease
between the harbor agency and a private tenant.

(b) Nothing in this chapter shall prohibit a harbor agency from
submitting aprepesecHinancingplan proposed project valuation
for aproject on behalf of atenant or for the purchase of equipment
to be owned and operated by a tenant, if the assets are owned,
maintained, and used exclusively in California and, upon the
cessation of the lease, ownership and control of the assets shall
revert to the harbor agency on terms enforceable by contract
between the harbor agency and the tenant.
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