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CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 2844

Introduced by Assembly Member Bloom
(Principal coauthors: Assembly Members L evine, Medina, and
Nazarian)
(Principal coauthors: SenatorsAllen, Block, Glazer, Hertzberg, Jackson,
and Wolk)
(Coauthors: Assembly Members Campos, Dababneh, and Olsen)

February 19, 2016

An act to add Chapter 2.6 (commencing with Section 2100) to Part
1 of Division 2 of the Public Contract Code, relating to public contracts.

LEGISLATIVE COUNSEL’S DIGEST

AB 2844, asamended, Bloom. Public contracts-CaliferniaCoembating
the Boycott, Divestment, and Sanctions of—srae-Aet—of—2016:
Recognized Sovereign Nations or Peoples.

Existing law governs the procurement process for contracts of
specified public entities. Existing law prohibits a person that, at the
time of bid or proposal for a new contract or renewal of an existing
contract, engages in investment activities in Iran from bidding on,
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submitting a proposal for, or entering into, a contract with a public
entity for goods or services of $1 000,000 or more.

requi re the Attorney Genera to devel op, maintain, and post on its
Internet Web site, alist of companiesthat are engaging in discriminatory
business practices in furtherance of a boycott of any sovereign nation

or peopI es recognl ized by the government of the U nlted—States,—meIﬂelrng

eeaseHsdiseriminatory-busiesspractiees: States The b|II would also
require the Attorney General, on or before January 1, 2018, to provide
an assessment to the Legislature of the constitutionality of prohibiting
a company on theli ist from enter| ng intoa contract Wlth a publ ic entlty

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yesno.
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The people of the State of California do enact as follows:

SECTION 1. Chapter 2.6 (commencing with Section 2100) is
added to Part 1 of Division 2 of the Public Contract Code, to read:
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CHAPTER 2.6. CALIFORNIACOMBATINGFHE BOYCOTT,
DIVESTMENT, AND SANCTIONS OFIsrRAREAcTOF2616 RECOGNIZED
SOVEREIGN NATIONS OR PEOPLES

ter—H

2100. (a) TheAttorney General shall develop, maintain, and
post on the Internet Web site of the Office of the Attorney General
alist of companies that have engaged in discriminatory business
practices in furtherance of a boycott of any sovereign nation or
peoples recognized by the government of the United-States;
i HG; H , i - States.
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(b) (1) On or before January 1, 2018, the Attorney General
shall provide an assessment to the Legidature of the
constitutionality of prohibiting a company on the list devel oped
pursuant to subdivision (a) from entering into a contract with a
public entity.

(2) (A) Therequirement for submitting a report imposed under
paragraph (1) is inoperative on January 1, 2022, pursuant to
Section 10231.5 of the Government Code.

(B) A report to be submitted pursuant to paragraph (1) shall
be submitted in compliance with Section 9795 of the Gover nment
Code.

te)
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(c) For the purposes of this section, the following definitions
shall apply:

(1) (A) “Boycott” means refusing to deal with, terminating
business activities with, or taking other actions that are intended
to penalize, inflict economic harm, or otherwise limit commercial
relations with the boycotted entity for reasons other than business,
investment, or commercial reasons.

(B) “Boycott” does not include any of the following:

(i) A decision based on business or economic reasons.

(if) Termination or prohibition of commercial activity within a
particular jurisdiction that is required by federal or state law.

(2) “Company” means a sole proprietorship, organization,
association, corporation, partnership, joint venture, limited
partnership, limited liability partnership, limited liability company,
or other entity or business association, including al wholly owned
subsidiaries, majority-owned subsidiaries, and parent companies,
that exists for the purpose of making profit.

(3) “Discriminatory business practices’ means business
arrangements that are prohibited by Sections 16721 and 16721.5
of the Business and Professions Code.

(4) “Public entity” shall have the same meaning as defined in
subdivision (a) of Section 5100.
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