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CHAPTER

An act to amend Sections 8152, 69431.7, 69432, 69437, 70022,
70023, 79148, 79149.3, 84750.5, 89772, 92493, 92495, and
92495.5 of, to add Sections 52334.7, 68075.7, 70022.5, 84044,
84751.6, 84751.7, and 94874.9 to, to add Article 8 (commencing
with Section 79240) to Chapter 9 of Part 48 of Division 7 of Title
3 of, to add Part 53 (commencing with Section 88700) and Part
54 (commencing with Section 88800) to Division 7 of Title 3 of,
and to repeal and add Section 88540 of, the Education Code, to
amend Sections 17039, 17053.86, 23036, and 23686 of, and to
add and repeal Sections 12207, 17053.87, and 23687 of, the
Revenue and Taxation Code, and to add Item 6910-102-0001 to
Section 2.00 of the Budget Act of 2014 (Chapters 25 and 663 of
the Statutes of 2014), relating to postsecondary education, and
making an appropriation therefor, to take effect immediately, bill
related to the budget.

LEGISLATIVE COUNSEL’S DIGEST

SB 81, Committee on Budget and Fiscal Review. Postsecondary
education: budget.

(1) Existing law provides for the attendance of apprentices at
local educational agencies, defined to mean school districts and
county offices of education, and community colleges under
vocational education program standards that are established with
the participation of the State Department of Education, the
Chancellor of the CaliforniaCommunity Colleges, and the Division
of Apprenticeship Standards of the Department of Industrial
Relations. Existing law requiresthe chancellor to alocate the hours
for instruction related and supplemental to on-the-job training, to
be paid from funds appropriated by the Legisature directly to
participating local educational agencies and community colleges
that contract with apprenticeship programs.

This bill would require the chancellor to notify participating
local educational agencies and community colleges of the initial
allocation of related and supplemental hourswithin 30 days of the
enactment of the annual Budget Act. The bill would require the
chancellor to report certain information rel ating to allocated hours

97



—3— SB 81

to the California Apprenticeship Council within 30 days of each
apportionment period for each participating local educational
agency and community college.

(2) Existing law authorizes various career technical education
programs, including regional occupational centers and programs,
specialized secondary programs, partnership academies, and
agricultural career technical education programs.

Thebill would authorize the Superintendent of Public Instruction
to certify, by name, each regional occupational center or program,
county office of education, or adult education program that
provides aprogram of training to prepare adult studentsfor gainful
employment in a recognized occupation, to legally authorize the
center, program, or office to provide an educational program
beyond secondary education, as specified.

(3) Existing law exempts certain students of the California State
University and the California Community Colleges from paying
nonresident tuition.

This bill would provide that, effective for academic terms
beginning after July 1, 2015, a student enrolled at acampus of the
California Community Collegesor the California State University
who resides in California, meets the definition of “covered
individual” under a specified federal statute, and is eligible for
education benefits under either of 2 specified federal “GlI Bill”
programs, isexempt from paying nonresident tuition and any other
feesexclusively applicableto nonresident students at that campus.

The bill would provide that a student who qualifies under this
bill for an exemption from paying nonresident tuition and other
fees exclusively applicable to nonresident students would be
exempt from paying nonresident tuition and these other fees for
each academic term for which he or she enrollswhile he or sheis
continuously enrolled, as defined, at the campus he or she attends.
To the extent that this provision would create new duties for
community college districts, it would constitute a state-mandated
local program.

The bill would authorize a community college district to report
the attendance of astudent who isexempt from nonresident tuition
and other fees under this bill for apportionment purposes.

(4) The Cal Grant Program establishes the Cal Grant A and B
Entitlement awards, the California Community College Transfer
Entitlement awards, the Competitive Cal Grant A and B awards,
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the Cal Grant C awards, and the Cal Grant T awards under the
administration of the Student Aid Commission, and establishes
eligibility requirements for awards under these programs for
participating students attending qualifying institutions. Existing
law establishes the maximum tuition award amount for each Cal
Grant A and B award for new recipient students attending private
nonprofit postsecondary educational institutions at $9,084 for the
2014-15 award year and $8,056 for the 2015-16 award year and
each award year thereafter.

Thisbill would increase the maximum tuition award amount for
Ca Grant A and B for new recipients at private nonprofit
postsecondary educational institutions to $9,084 for the 2015-16
and 201617 award year.

(5) Under existing law, the Cal Grant Program requires, among
other things, that a total of 22,500 Competitive Cal Grant A and
B awards be granted annually.

Thishill would instead, commencing with the 2015-16 academic
year, require that a total of 25,750 Competitive Cal Grant A and
B awards be granted annually. The bill would also make
conforming changes and del ete an obsol ete provision.

(6) Existing law establishesthe Student Aid Commission asthe
primary state agency for the administration of state-authorized
student financial aid programs available to students attending all
segments of postsecondary education. The programs administered
by the commission include the
Ortiz-Pacheco-Poochigian-Vasconcellos Cal Grant Program and
the Middle Class Scholarship Program.

The Middle Class Scholarship Program provides that, subject
to an available and sufficient appropriation, commencing with the
2014-15 academic year, an undergraduate student enrolled at the
University of California or the California State University, and
meeting certain requirements, is eligible for a scholarship award
that, combined with other federal, state, and institutionaly
administered grants and fee waivers, isfor an amount of up to 40%
of the systemwide tuition and fees. Under existing law, a student
receiving an award under the Middle Class Scholarship Program
is required to have an annua household income that does not
exceed $150,000, satisfy specified requirements for a Cal Grant
award, beaCaliforniaresident or exempt from paying nonresident
tuition, file specified financial aid forms, timely apply for publicly
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funded student financia aid for which heor sheiseligible, maintain
at least a 2.0 grade point average, be pursuing his or her first
undergraduate baccal aureate degree or be enrolled in a specified
professional teacher preparation program, and be enrolled at |east
parttime.

This bill would require that a student meet these requirements
each academic year, to the satisfaction of the commission, to be
eligiblefor an award under the Middle Class Scholarship Program.
Thebill would providethat $150,000 maximum annual household
income amount would be adjusted, beginning in 2016-17 academic
year, for changes in the cost of living, as defined. The hill,
beginning with awards distributed for the 2015-16 academic year,
would prohibit a student from receiving an award under the
program if that student’s household asset level exceeds $150,000,
as adjusted, beginning in the 2016-17 academic year, for changes
in the cost of living. The bill would provide that a scholarship
awarded under the Middle Class Scholarship Program can be
renewed, as specified.

(7) Existing law requires specified amounts to be transferred,
upon order of the Director of Finance, from the General Fund to
the Middle Class Scholarship Fund each fiscal year commencing
with the 2014-15 fiscal year. Existing law appropriatesthese funds
to the Student Aid Commission for allocation pursuant to the
Middle Class Scholarship Program. Existing law provides that,
upon order of the Director of Finance, if the May Revision projects
adeficit for the next fiscal year, the amounts specified for transfer
may be reduced by up to 33% and, beginning with the 2016-17
fiscal year, and each year thereafter, to an amount greater than or
equal to $200,000,000.

This bill would reduce the amounts specified for transfer to the
Middle Class Scholarship Fund for the 2015-16, 2016-17, and
2017-18 fiscal years from $152,000,000 to $82,000,000, from
$228,000,000 to $116,000,000, and from $305,000,000 to
$159,000,000, respectively, subject to a further 33% reduction as
specified above, and would express the Legidlature's intent that
any savings redlized in this regard be used to support higher
education.

(8) Thisbill would require funds appropriated to the board of
governors for the Foster Care Education Program to be used for
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foster parent and relative/kinship care provider education, as
specified.

(9) Existing law establishes various student equity-related
programs, including the Student Success and Basic Skills Students
program, the Student Financial Aid Administration program, the
Student Success and  Support Program, and the
Telecommunications and Technology | nfrastructure program.

This bill would require the Chancellor of the California
Community Colleges to submit reports to the Department of
Finance and the Legislature, by December 31 of each fiscal year,
on the use of funds appropriated in the Budget Act for the prior
fiscal year for the Student Success and Basic Skills Students
program, the Student Financial Aid Administration program, the
technical assistance provided to community college districts
pursuant to the Student Success and Support Program, and the
Telecommunications and Technology Infrastructure program, as
specified.

(10) Existing law requires the Board of Governors of the
California Community Collegesto develop criteriaand standards,
in accordance with specified statewide minimum requirements,
for the purposes of making the annual budget request for the
California Community Colleges to the Governor and the
Legidature, and allocating state general apportionment revenues.
Those statewide minimum requirements include, among other
things, a requirement that the calculations of each community
college district’s revenue level for each fiscal year be based on
specified criteria, with revenue adjustments being made for
increases or decreasesin attendance and for other specified reasons.

This bill, if the annual budget act identifies funds appropriated
to do so, would require the chancellor to adjust the budget request
formula, as specified.

(11) The Schools and Local Public Safety Protection Act of
2012, aninitiative measure approved by the voters at the November
6, 2012, statewide general election, among other things, increased
certain tax rates and deposited the revenues from those increases
in tax into the Education Protection Account. The act providesthat
all moneys in the Education Protection Account are continuously
appropriated for the support of school districts, county offices of
education, charter schools, and community college districts, and
requires 11% of the moneys appropriated to be allocated quarterly
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by the Board of Governors of the California Community Colleges
to community college districtsto provide general purpose funding
to community college districts, as specified. The act requires that
alocation to be offset by certain amounts, provided that no
community college district receives less than $100 per full-time
equivalent student.

This bill would require an amount to be determined by the
Director of Finance to be appropriated, on or before June 30 of
each fiscal year, from the General Fund to the Board of Governors
of the California Community Collegesif the revenues distributed
to community college districts that are intended to offset the
Education Protection Account allocation areless than the estimated
amount reflected in the Budget Act for that year. If the revenues
distributed to community college districtsthat areintended to offset
the Education Protection Account allocation exceed the estimated
amount reflected in the Budget Act for that fiscal year, the bill
would require the Director of Finance to reduce a specified item
of that Budget Act that appropriates fundsto the board of governors
by the excess amount.

(12) Thishill would require an amount to be determined by the
Director of Finance to be appropriated, on or before June 30 of
each fiscal year from the General Fund to the Board of Governors
of the Cdifornia Community Colleges if specified
redevel opment-related revenues distributed to community college
districts arelessthan the estimated amount reflected in the Budget
Act for that fiscal year. If the specified redevelopment-related
revenues distributed to community college districts exceed the
estimated amount reflected in the Budget Act for that fiscal year,
the bill would require the Director of Financeto reduce aspecified
item of that Budget Act that appropriates funds to the board of
governors by the excess amount.

(13) Existing law, until June 30, 2015, establishes the Career
Technica Education Pathways Program, which requires the
Chancellor of the California Community Colleges and the
Superintendent of Public Instruction to assist economic and
workforceregional devel opment centers and consortia, community
colleges, middle schools, high schools, and regional occupational
centers and programs to improve linkages and career technical
education pathways between high schoolsand community colleges,
as specified.
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Thisbill would continue the operation of the program until July
1, 2016, and would appropriate $48,000,000 for the support of the
program.

(14) Existing law establishes the California Community
Colleges, under the administration of the Board of Governors of
the California Community Colleges, as one of the segments of
public postsecondary education in this state. Existing law
authorizes the establishment of community college districts under
the administration of community college governing boards, and
authorizes these districts to provide instruction at community
college campuses throughout the state.

This bill would establish a financial and professional
development grant funding program, which would authorize the
governing board of a community college district to apply to the
Chancellor of the California Community Collegesfor, and would
require the chancellor to distribute, multiyear financia and
professional development grant funding upon appropriation of
funds for that purpose for community colleges within the district
to adopt or expand the use of evidence-based models of academic
assessment and placement, remediation, and student support that
accel erate the progress of underprepared studentstoward achieving
postsecondary educational and career goals. The bill would require
community colleges that receive these grants to report specified
information to the chancellor’s office on program outcomes. The
bill would make the chancellor's office responsible for
administering the grant program and distributing and monitoring
awards to recipient community college districts, developing
application criteria, administrative guidelines, and other
requirementsfor purposes of administering the grant program, and
providing theinformation submitted by community collegedistricts
to the Legidative Analyst’'s Office. The bill would require the
Legidative Analyst's Office to report to the Legislature on the
progress of the grant program in achieving its prescribed purpose,
as specified.

This bill would appropriate the sum of $60,000,000 from the
General Fund to the Chancellor of the California Community
Colleges for dlocation to community college districts under the
financial grant and professional development funding program
described above.
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(15) Under existing law, the Board of Governors of the
California Community Colleges appoints a Chancellor of the
California Community Colleges to serve as the chief executive
officer of the segment.

Thishbill would requirethe chancellor to solicit, from community
college districts that choose to apply for a grant under this bill,
applications seeking funding for plans to provide instruction in
basic skills to students enrolled, or who will enroll at, California
State University campuses. The bill would specify information
that would be included in these applications.

The bill would require the chancellor to award grants of
$2,000,000 each to 5 of the applicant community college districts
in accordance with specified criteria. The bill would require, no
later than April 1, 2017, that, based on specified data provided by
the districts that received the grants, the chancellor, following
consultation with the Chancellor of the California State University,
report to the Legidlature, the Legidative Analyst’s Office, and the
Department of Finance on the effectiveness of the plans in
delivering instruction in basic skills to the targeted students.

The bill would appropriate $10,000,000 from the General Fund
to the Chancellor of the California Community Colleges for
allocation to community college districts under the bill.

(16) Existing law authorizes the California State University to
pledgeitsannual General Fund support appropriation, less certain
amounts, to secure the payment of its debt obligations issued by
the trustees pursuant to the State University Revenue Bond Act of
1947. Existing law authorizes the California State University to
fund debt service for capital expenditures, as defined, from its
General Fund support appropriation, as specified.

Existing law prohibitsthe California State University from using
its General Fund support appropriation to fund certain capital
expenditures and certain capital outlay projects before obtaining
approval from the Department of Finance pursuant to specified
procedures. Under existing law, if the California State University
plans to use any of its support appropriation in the annual budget
for the subsequent fiscal year for certain capital expenditures or
for certain capital outlay projects, the California State University
is required to simultaneously submit, on or before September 1,
10 months before the commencement of that fiscal year, a report
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to specified committees of the L egislature and the Department of
Finance.

This bill instead would require the California State University,
if the university plans to use any authorized moneys for the
subsequent fiscal year for those capital expenditures or capital
outlay projects, to simultaneously submit, on or before September
1, 10 months before the commencement of that fiscal year, a
preliminary report to specified committees and subcommittees of
the Legidature and the Department of Finance. The bill would
require the California State University to submit afinal report, on
or before December 1, to those same entities, as specified.

This bill would, commencing with the 201415 fiscal year,
authorize the Cadlifornia State University to use its support
appropriation in the annual budget for the capital expendituresand
capital outlay projectsidentified in the resolution approved by the
Trustees of the California State University on January 28, 2015,
titted “Approval to Issue Trustees of the California State
University, Systemwide Revenue Bonds and Related Debt
Instruments for Systemwide Infrastructure Improvement Projects
(RFIN 01-15-04),” thereby making an appropriation.

This bill would, commencing with the 2015-16 fiscal year,
authorize the Cadlifornia State University to use its support
appropriation inthe annual budget for the capital expenditures and
capital outlay projects identified in the “2015-2016 CSU/State
Funded Capital Outlay Program” referenced in the resolution
approved by the Trustees of the California State University on
November 13, 2014, titled “Approva of the 2015-2016 Capital
Outlay Program and the 2015-2016 through 2019-2020 Five-Year
Capital Improvement Program (RCPBG 11-14-17).”

(17) Under existing law, the University of Cadlifornia is
established, under the administration of the Regents of the
University of California, as one of the segments of public
postsecondary educationinthisstate. The University of California
provides instruction to students at campuses in Berkeley, Davis,
Irvine, LosAngeles, Merced, Riverside, San Diego, San Francisco,
Santa Barbara, and Santa Cruz.

Existing law authorizes the University of California to issue
revenue bonds, secured by a specified pledge of revenues. Existing
law authorizes the University of California to pledge its annual
General Fund support appropriation, |ess certain amounts, to secure
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the payment of its general revenue bonds or commercial paper
associated with the general revenue bond program. Existing law
authorizes the University of California to fund debt service for
capital expenditures, as defined, from its General Fund support
appropriation, as specified.

This bill would authorize the University of California to also
pledge its annual General Fund support appropriation to secure
payment for availability payments, as defined, lease payments,
installment payments, and other similar or related payments. The
bill would authorize the university to make availability payments,
|ease payments, installment payments, and other similar or related
payments from its annual General Fund support appropriation, as
specified. The bill would, for capital expenditures related to the
Merced 2020 Project, provide that the University of California
may proceed with capital expenditures or capital outlay projects
only if all work traditionally performed by personswith University
of California Service Unit (SX) job classifications is performed
only by employees of the University of California. The bill would
also make conforming changes.

(18) Existing law, the Cdifornia Private Postsecondary
Education Act of 2009, provides, among other things, for student
protections and regulatory oversight of private postsecondary
ingtitutions in the state. The act is enforced by the Bureau for
Private Postsecondary Education within the Department of
Consumer Affairs. The act exempts specified institutions, including
an independent institution of higher education that is accredited
by the Accrediting Commission for Senior Colleges and
Universities, Western Association of Schools and Colleges, or the
Accrediting Commission for Community and Junior Colleges,
Western A ssociation of Schoolsand Colleges, fromits provisions,
and isrepealed on January 1, 2017.

This bill would, among other things, authorize an independent
institution of higher education that is exempt from the act as
accredited by one of these accrediting agencies to execute a
contract with the bureau for the bureau to review and, as
appropriate, act on complaints concerning the institution.

(19) Existing law, the Ortiz-Pacheco-Poochigian-Vasconcellos
Cal Grant Program, establishesthe Cal Grant A and B Entitlement
awards, the California Community College Transfer Cal Grant
Entitlement awards, the Competitive Cal Grant A and B awards,

97



SB 81 —12—

the Cal Grant C awards, and the Cal Grant T awards under the
administration of the Student Aid Commission, and establishes
eligibility requirements for awards under these programs for
participating students attending qualifying institutions. Under the
Cal Grant B Entitlement Program, awards may be made for access
costs, defined as living expenses and expenses for transportation,
supplies, and books, in an amount not to exceed $1,551 annually,
as adjusted in the annual Budget Act.

Existing law requires the Treasurer to certify the amount of
moneys available in an academic year from the College Access
Tax Credit Fund for distribution, and provides that an amount
determined by the Student Aid Commission is available for
expenditure from thisfund, upon appropriation to the commission
by the Legidature in the annual Budget Act, for distribution to
students to supplement Cal Grant B access cost awards to bring
those students' total annual awards for access costs to not more
than $5,000, and for the commission’srelated administrative costs.

Thisbill would instead provide that the moneys deposited in the
College Access Tax Credit Fund would be continuously
appropriated to the commission for the purpose of making those
awards.

(20) The Personal Income Tax Law and the Corporation Tax
Law, for taxable years beginning on or after January 1, 2014, and
before January 1, 2017, allow acredit equal to acertain percentage
of a contribution to the College Access Tax Credit Fund for
specified education purposes, as provided. Existing law specifies
that the aggregate amount of credit that may be allocated under
both laws shall not exceed $500,000,000 for each calendar year,
as specified, and requires the California Educational Facilities
Authority to perform certain duties with regard to allocating and
certifying the tax credits allowed under these provisions. Existing
state constitutional law governing insurance taxation imposes an
annual tax on the gross premiums of an insurer, as defined, doing
business in this state at specified rates.

Thishill, for taxable years beginning on or after January 1, 2017,
and before January 1, 2018, would establish similar credits under
the Personal Income Tax Law, the Corporation Tax Law, and the
law governing insurance taxation, which would alow a credit
equal to acertain percentage of acontribution to the College Access
Tax Credit Fund. The bill would limit the aggregate amount of
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these new credits to be allocated from exceeding a total of
$500,000,000 for that year, as specified, and would require the
California Educationa Facilities Authority to perform certain
dutiesin order to allocate and certify these new credits.

(21) The Personal Income Tax Law and the Corporation Tax
Law provide for an aternative minimum tax and provide that,
except for specified credits, no credit shall reduce the regular tax,
as defined, below the tentative minimum tax. Existing state
constitutional law prohibits the Legislature from making any gift,
or authorizing the making of any gift, of any public money or thing
of value to any individual, municipal or other corporation.

Thishill, for taxable years beginning on or after January 1, 2014,
would add to those specified credits, the credit for contributions
to the College Access Tax Credit Fund and would make legislative
findings and declarations regarding the statewide public purpose
served by these provisions.

(22) Existing law establishes the California Community
Colleges, under the administration of the Board of Governors of
the California Community Colleges, the California State
University, under the administration of the Trustees of the
CaliforniaState University, and the University of California, under
the administration of the Regents of the University of California,
as the 3 segments of public postsecondary education in this state.
The Master Plan for Higher Education in California, originally
prepared in 1959, set forth, among other things, the basic goals
and functions of these segments.

This bill would require the Legidative Analyst's Office to
conduct a study, including specified analyses, to assess the need
for new campuses of the California State University or the
University of California. The bill would require these 2 segments
to provide data needed by the Legidative Analyst’s Office to meet
the requirements of this bill upon that office’s request. The bill
would require the Legidative Analyst’s Office to submit to the
L egidature and the Department of Finance: areport relating to the
California State University and containing the data and analysis
required by the bill on or before January 1, 2017; and a report
relating to the University of Californiaand containing the dataand
analysis required by the bill on or before January 1, 2018.

(23) TheBudget Act of 2012 appropriated $4,750,000 from the
2006 University Capital Outlay Bond Fund for a classroom and
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academic office building on the campus of the University of
California, Merced. The Budget Act of 2013 authorized moneys
appropriated to the University of Californiafrom the General Fund
to be used to fund the construction phase of that classroom and
academic office building.

Thisbill would authorize the University of Californiato use any
project savings from the 2012 appropriation referenced above for
the construction phase of the classroom and academic office
building at the University of California, Merced. The bill would
also provide that the unencumbered balance of the funds
appropriated for that building in the 2012 appropriation referenced
above would be available for encumbrance until June 30, 2016.
These provisions would constitute an appropriation.

(24) Thisbill would appropriate the sum of $48,000,000 from
the General Fund to the Chancellor of the California Community
Colleges for alocation to community college districts to provide
funding for specified purposes relating to facilities, hazardous
substancesresponse, architectural barrier removal, seismic retrofit
projects, instructional equipment and library materials, and water
conservation projects, as specified. The bill would require the
chancellor to allocate funds to community college districts on the
basis of actual reported full-time equivalent students, except as
provided. The bill would authorize the chancellor to establish
guidelines for the use of the moneys allocated.

(25) Existing law authorizes the Board of Governors of the
CaliforniaCommunity Colleges, in consultation with the California
State University and the University of California, to establish a
statewide baccal aureate degree pilot program at not more than 15
community college districts, with one baccalaureate degree
program each, to be determined by the Chancellor of the California
Community Colleges and approved by the board of governors.

This bill would appropriate the sum of $6,000,000 from the
Genera Fund to the Chancellor of the California Community
Colleges for alocation to community college districts to support
theimplementation of the baccal aureate degree pilot program. The
bill would authorize the use of these fundsto support professional
development activities.

(26) This bill would appropriate the sum of $1,000,000 from
the General Fund for use pursuant to legislation enacted in thefirst
year of the 2015-16 Regular Session of the Legidature related to
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a study of those eligible for admission to the University of
California and the California State University.

(27) The Budget Act of 2014 made appropriations for the
support of state government for the 201415 fiscal year.

This bill would amend the Budget Act of 2014 by making an
additional appropriation of $23,000,000 from the General Fund
for the Awards for Innovation in Higher Education program.

(28) TheCalifornia Constitution requiresthe state to reimburse
local agencies and school districts for certain costs mandated by
the state. Statutory provisions establish proceduresfor making that
reimbursement.

This bill would provide that, if the Commission on State
Mandates determines that the bill contains costs mandated by the
state, reimbursement for those costs shall be made pursuant to
these statutory provisions.

(29) Funds appropriated by this bill would be applied toward
the minimum funding requirements for school districts and
community college districts imposed by Section 8 of Article XVI
of the California Constitution, as specified.

(30) Thishill would declarethat it isto take effect immediately
asahill providing for appropriations related to the Budget Bill.

Appropriation: yes.

The people of the Sate of California do enact as follows:

SECTION 1. Section 8152 of the Education Code is amended
to read:

8152. (@) The reimbursement rate shall be established in the
annual Budget Act and the rate shall be commonly applied to all
providers of instruction specified in subdivision (d).

(b) For purposesof this section, each hour of teaching time may
include up to 10 minutes of passing time and breaks.

(c) This section also appliesto isolated apprentices, as defined
in Section 3074 of the Labor Code, for which alternative methods
of instruction are provided.

(d) TheChancellor of the CaliforniaCommunity Colleges shall
make the reimbursements specified in this section for teaching
time provided by local educational agencies.

(e) The hoursfor related and supplemental instruction derived
from funds appropriated pursuant to subdivision (b) of Section
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8150 shall be allocated by the Chancellor of California Community
Colleges directly to participating local educational agencies that
contract with apprenticeship programs pursuant to subdivision (f).

(f) Reimbursements may be made under this section for related
and supplemental instruction provided to indentured apprentices
only if the instruction is provided by a program approved by the
Division of Apprenticeship Standards of the Department of
Industrial Relations in accordance with Chapter 4 (commencing
with Section 3070) of Division 3 of the Labor Code.

(g) Theinitial allocation of hours made pursuant to subdivision
(e) for related and supplemental instruction at the beginning of a
fiscal year, when multiplied by the hourly reimbursement rate,
shall equal 100 percent of the total appropriation for
apprenticeships. The Chancellor of the California Community
Colleges shall notify participating local educational agencies of
theinitial allocation within 30 days of the enactment of the annual
Budget Act.

(h) If funds reman from the appropriation pursuant to
subdivision (b) of Section 8150, the Chancellor of the California
Community Colleges shall reimburse local educational agencies
for unfunded related and supplemental instruction hours from any
of the three previousfiscal years, in the following order:

(1) Reported related and supplementa instruction hours, as
described in subdivision (b) of Section 8154, that were paid at a
rate |ess than the hourly rate specified in the Budget Act.

(2) Reported related and supplemental instruction hours that
were not reimbursed.

(i) The Chancellor of the California Community Colleges shall
report to the CaliforniaApprenticeship Council within 30 days of
each apportionment period the following information for each
participating local educational agency:

(1) The number of related and supplemental instruction hours
allocated to the local educational agency.

(2) The number of related and supplemental instruction hours
reported by the local educational agency.

(3) Atthefinal or recalculation apportionment, the hourly rate
paid for related and supplemental instruction hours reported above
thelocal educationa agency’sinitial alocation of hoursfor related
and supplemental instruction.
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SEC. 2. Section 52334.7 is added to the Education Code, to
read:

52334.7. (@) The Superintendent may certify, by name, any
regional occupational center or program, county office of
education, or adult education program established pursuant to
Section 52501 that provides a program of training to prepare adult
students for gainful employment in a recognized occupation, to
legally authorize the center, program, or office to provide an
educational program beyond secondary education, including an
education program that leadsto adegree or certificate, for purposes
of the center, program, or office participating in any student
financial assistance program authorized by Title IV of the federal
Higher Education Act of 1965, as amended (20 U.S.C. Sec. 1070
et seq.).

(b) A regional occupational center or program, county office of
education, or adult education program established pursuant to
Section 52501 applying for certification pursuant to subdivision
(@) shall comply with all of the following:

(1) It shall admit as regular students to its program of training
only those students who meet one or more of the following
reguirements:

(A) Have ahigh school diploma.

(B) Have the recognized equivalent of a high school diploma.

(C) Arebeyond the age of compulsory school attendance.

(2) It shall provide an eligible program of training, as defined
in Section 668.8 of Title 34 of the Code of Federal Regulations,
asthissection readson July 1, 2015, to prepare studentsfor gainful
employment in a recognized occupation.

(3) It shall be accredited or preaccredited.

(4) 1t shal have been in existence for at least two years as
described in subsection (b) of Section 600.6 of Title 34 of the Code
of Federal Regulations, as this section reads on July 1, 2015.

(5) Itshall beaninstitution or site physically located in the state.

(6) Itshal agreeto submit any disputeinvolving thefinal denial,
withdrawal, or termination of itsaccreditation to initial arbitration
before initiating any other legal action.

(7) Itshall satisfy al applicabledigibility requirements specified
infederal rulemaking pursuant to Sections 600.6, 600.7, and 600.9
of Title 34 of the Code of Federa Regulations, as these sections
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read on July 1, 2015, other than the authorization provided for in
subdivision (a).

(8) It shall apply in writing to the Superintendent, as an
individual center, program, or office, to be considered for
certification pursuant to subdivision (a).

(c) Any person may file a complaint under the Uniform
Complaint Procedures, as set forth in Title 5 of the California Code
of Regulations, regarding an alleged violation by alocal agency
of federal or state law or regulations governing adult education
programs established pursuant to Section 52501 or regional
occupational centers and programs.

(d) The Superintendent shall adopt regulations that authorize
any person to file a complaint under the Uniform Complaint
Procedures, as set forth in Title 5 of the California Code of
Regulations, regarding an alleged violation by a county office of
education of federal or state law or regulations governing that
county office’s participation in any student financial assistance
program authorized by Title IV of the federal Higher Education
Act of 1965, as amended (20 U.S.C. Sec. 1070 et seq.).

(e) The Superintendent may decertify, for purposes of
participating in any student financial aid assistance program
authorized by Title1V of thefederal Higher Education Act of 1965,
asamended (20 U.S.C. Sec. 1070 et seq.), aregional occupational
center or program, county office of education, or adult education
program established pursuant to Section 52501 previoudly certified
in accordance with subdivision (a) if the Superintendent determines
that the regional occupational center or program, county office of
education, or adult education program established pursuant to
Section 52501 is no longer in compliance with the requirements
outlined in subdivision (b).

SEC. 3. Section 68075.7 is added to the Education Code, to
read:

68075.7. Notwithstanding any other law:

(a) Effective for academic terms beginning after July 1, 2015,
a student enrolled at a campus of the California Community
Colleges or the California State University who meets all of the
following requirements shall be exempt from paying nonresident
tuition or any other feethat isexclusively applicableto nonresident
students:

(1) The student residesin California.
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(2) The student meetsthe definition of “covered individual,” as
that term is defined in subsection (c) of Section 3679 of Title 38
of the United States Code, as that provision read on July 1, 2015.

(3) The student is eligible for education benefits under either
the federal Montgomery Gl Bill-Active Duty program (Chapter
30 (commencing with Section 3001) of Title 38 of the United
States Code) or the Post-9/11 Gl Bill program (Chapter 33
(commencing with Section 3301) of Title 38 of the United States
Code), as each read on July 1, 2015.

(b) After the expiration of the three-year period following
discharge or death as described in subsection (c) of Section 3679
of Title 38 of the United States Code, a student who qualifies for
an exemption from paying nonresident tuition and other applicable
fees under subdivision (a) shall be deemed to maintain “covered
individual” status as long as the student remains continuously
enrolled at a campus, even if the student enrolls in multiple
programs, and the student shall continue to be exempt from paying
nonresident tuition and other fees that are exclusively applicable
to nonresident students. As used in this section, “continuously
enrolled” means enrolled for at |east the fall and spring semesters
of an academic year, or for at least three of the quarters in an
academic year for an ingtitution using the quarter system.

(c) The attendance of a community college student who is
exempt from paying nonresident tuition and other fees pursuant
to this section may be reported by the community college district
of attendance for apportionment purposes.

SEC. 4. Section 69431.7 of the Education Code is amended to
read:

69431.7. (a) Asusedinthissection, “fund” meansthe College
Access Tax Credit Fund created by Sections 17053.86 and
17053.87 of the Revenue and Taxation Code.

(b) Any moneys allocated to the commission from the fund for
purposes of this section shall be in addition to, and are intended
to supplement, other moneys appropriated for the Cal Grant
Program. Upon the creation of the fund, and during its existence,
the amount of the Cal Grant B access award as established in the
annual Budget Act shall not be adjusted bel ow the amount set forth
in the Budget Act of 2012.

(©) (1) The moneys alocated to the commission pursuant to
Sections 17053.86 and 17053.87 of the Revenue and Taxation
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Code shall be available for the purpose of making awards to
students in accordance with this section.

(2) To the extent feasible, the commission shall make annual
disbursements from the moneys allocated to the commission to
supplement awards made for access costs under Article 3
(commencing with Section 69435), Article 4 (commencing with
Section 69436), and Article 5 (commencing with Section 69437).
Theamount of the supplemental award, when added to the amount
of the award made for access costs established by the annual
Budget Act, shall not exceed five thousand dollars ($5,000). An
award under this section is payable only to the extent that moneys
are available from the fund. The commission shall inform each
recipient of an award under this section that the award is for one
academic year only, is not an entittement, and that future
supplemental awards are subject to the availability of moneysin
the fund.

(d) If, after making supplemental awards pursuant to subdivision
(c), moneys remain in the fund, those moneys shall remain in the
fund for allocation in future fiscal years.

SEC. 5. Section 69432 of the Education Code is amended to
read:

69432. (a) Cal Grant Program awards shall be known as* Cal
Grant A Entitlement Awards,” “Cal Grant B Entitlement Awards,”
“California Community College Transfer Entitlement Awards,”
“Competitive Cal Grant A and B Awards,” “Cal Grant C Awards,”
and “Cal Grant T Awards”

(b) Maximum award amounts for students at independent
institutions and for Cal Grant C and T awards shall be identified
inthe annual Budget Act. Maximum award amountsfor Cal Grant
A and B awards for students attending public institutions shall be
referenced in the annual Budget Act.

(©) (1) Notwithstanding subdivision (b), and subdivision (c) of
Section 66021.2, commencing with the 2013-14 award year, the
maximum tuition award amounts for Cal Grant A and B awards
for students attending private for-profit and nonprofit
postsecondary educational institutions shall be as follows:

(A) Four thousand dollars ($4,000) for new recipients attending
private for-profit postsecondary educational institutions.

(B) For the 2015-16 and 2016-17 award years, nine thousand
eighty-four dollars ($9,084) for new recipients attending private
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nonprofit postsecondary educational institutions. For the 2017-18
award year and each award year thereafter, eight thousand fifty-six
dollars ($8,056) for new recipients attending private nonprofit
postsecondary educational institutions.

(2) Therenewal award amount for astudent whoseinitial award
issubject to amaximum award amount specified in thissubdivision
shall be calculated pursuant to paragraph (2) of subdivision (&) of
Section 69433.

(3) Notwithstanding subparagraph (A) of paragraph (1), new
recipients attending private for-profit postsecondary educational
ingtitutions that are accredited by the Western Association of
Schools and Colleges as of July 1, 2012, shall have the same
maximum tuition award amounts as are set forth in subparagraph
(B) of paragraph (1).

SEC. 6. Section 69437 of the Education Code is amended to
read:

69437. (a8) Commencing withthe 2001-02 academic year, and
each academic year thereafter, there shall be established the
Competitive Cal Grant A and B award program for students who
did not receive a Cal Grant A or B entitlement award pursuant to
Article 2 (commencing with Section 69434), Article 3
(commencing with Section 69435), or Article4 (commencing with
Section 69436). Awards made under this section are not
entitlements. The submission of an application by a student under
this section shall not entitle that student to an award. The selection
of students under this article shall be determined pursuant to
subdivision (c) and other relevant criteria established by the
commission.

(b) Commencing with the 201516 academic year, a total of
25,750 Cal Grant A and B awards shall be granted annually under
this article on a competitive basis for applicants who meet the
genera eligibility criteria established in Article 1 (commencing
with Section 69430) and the priorities established by the
commission pursuant to subdivision (c).

(1) Fifty percent of the awards referenced in this subdivision
are available to al students, including California community
college students, who meet the financial need and academic
requirements established pursuant to this article. A student
enrolling at a qualifying baccal aureate degree granting institution
shall apply by the March 2 deadline. A California community
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college student iseligible to apply at the March 2 or the September
2 deadline.

(2) Fifty percent of the awards referenced in this subdivision
are reserved for students who will be enrolled at a California
community college. The commission shall establish a second
application deadline of September 2 for community college
students to apply for these awards effective with the fall term or
semester of the 2001-02 academic year.

(3) If any awards are not distributed pursuant to paragraphs (1)
and (2) upon initial allocation of the awards under this article, the
commission shall make awards to as many eligible students as
possible, beginning with the students with the lowest expected
family contribution and highest academic merit, consistent with
the criteria adopted by the commission pursuant to subdivision
(c), as practicable without exceeding an annual cumulative total
of 25,750 awards.

(©) (1) On or before February 1, 2001, acting pursuant to a
public hearing process that is consistent with the Bagley-Keene
Open Meeting Act (Article 9 (commencing with Section 11120)
of Chapter 1 of Part 1 of Division 3 of Title 2 of the Government
Code), the commission shall establish selection criteria for Cal
Grant A and B awards under the competitive program that give
special consideration to disadvantaged students, taking into
consideration those financial, educational, cultural, language,
home, community, environmental, and other conditionsthat hamper
a student’s access to, and ability to persist in, postsecondary
education programs.

(2) Additional consideration shall be given to both of the
following:

(A) Studentspursuing Cal Grant B awardswho reestablish their
grade point averages.

(B) Students who did not receive awards pursuant to Article 2
(commencing with Section 69434), Article 3 (commencing with
Section 69435), or Article 4 (commencing with Section 69436).

(d) All other students who meet the eligibility requirements
pursuant to Article 1 (commencing with Section 69430) aredligible
to compete for an award pursuant to this article.

SEC. 7. Section 70022 of the Education Code is amended to
read:
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70022. (a) (1) Subject to an avalable and sufficient
appropriation, commencing with the 2014-15 academic year, an
undergraduate student enrolled in the California State University
or the University of California who meets the requirements of
paragraph (2) is eligible for a scholarship award as described in
that paragraph.

(2) Each academic year, except as provided in paragraphs (3)
and (4), an eligible student shall receive a scholarship award in an
amount that, combined with other federal, state, or institutionally
administered student grants or fee waiversreceived by an eligible
student, is up to 40 percent of the amount charged to that student
in that academic year for mandatory systemwide tuition and fees,
if all of the following requirements are met, to the satisfaction of
the commission, each academic year:

(A) The student’s annual household income does not exceed
one hundred fifty thousand dollars ($150,000). For awards
distributed for the 2016-17 academic year and subsequent
academic years, the commission shall annually adjust the maximum
income level set under this subparagraph in accordance with the
percentage changes in the cost of living within the meaning of
paragraph (1) of subdivision (e) of Section 8 of Article XIll B of
the California Constitution. For purposes of this article, annual
household income shall be calculated in amanner that is consistent
with  the requirements applicable to the
Ortiz-Pacheco-Poochigian-Vasconcellos Ca  Grant Program
(Chapter 1.7 (commencing with Section 69430)) and Section
69506.

(B) Beginning with awardsdistributed in the 2015-16 academic
year, the student’s household asset level shall not exceed one
hundred fifty thousand dollars ($150,000). For awards distributed
inthe 2016-17 academic year and subsequent academic years, the
commission shall annually adjust the maximum household asset
level set under this subparagraph in accordance with the percentage
changesin the cost of living within the meaning of paragraph (1)
of subdivision (e) of Section 8 of Article X111 B of the California
Constitution. For purposes of thisarticle, student’s househol d asset
level shall be calculated in a manner that is consistent with the
requirements applicable to the
Ortiz-Pacheco-Poochigian-Vasconcellos Cal Grant  Program

97



SB 81 — 24—

(Chapter 1.7 (commencing with Section 69430)) and Section
69506.

(C) The student satisfies the eligibility requirements for a Cal
Grant award pursuant to Section 69433.9, except that a student
who is exempt from nonresident tuition under Section 68130.5
shall not be required to satisfy the requirements of subdivision (a)
of Section 69433.9.

(D) The student is exempt from paying nonresident tuition.

(E) The student completes and submits a Free Application for
Federal Student Aid (FAFSA) application. The FAFSA must be
submitted or postmarked by no later than March 2. If the student
is not able to complete a FAFSA application, the student may
satisfy this subparagraph by submitting an application determined
by the commission to be equivalent to the FAFSA application for
purposes of this article by March 2.

(F) The student makes atimely application or applications for
all other federal, state, or institutionally administered grants or fee
waivers for which the student is eligible.

(G) The student maintains satisfactory academic progressin a
manner that is consistent with the requirements applicable to the
Ortiz-Pacheco-Poochigian-Vasconcellos Cal Grant  Program
pursuant to subdivision (m) of Section 69432.7.

(H) The student is pursuing his or her first undergraduate
baccal aureate degree or has compl eted a baccal aureate degree and
has been admitted to, and isenrolled in, aprogram of professional
teacher preparation at an institution approved by the California
Commission on Teacher Credentialing.

(I) The student isenrolled at least part time.

(3) (A) The percentage specified in paragraph (2) shall be
reduced by 0.6-percent increments per one thousand dollars
($1,000) of annual household income in excess of one hundred
thousand dollars ($100,000), to a minimum 10 percent of
mandatory systemwide tuition and fees for an academic year,
provided that no scholarship award shall be provided to a student
with an annual household income exceeding one hundred fifty
thousand dollars ($150,000). This reduction shall be in addition
to any reduction required by subdivision (e) of Section 70023.

(B) Notwithstanding subparagraph (A), for any student who
qualifies for a scholarship award of at least one dollar ($1), the
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minimum annual scholarship amount for full-time enrollment is
ninety dollars ($90).

(4) For the 2014-15, 201516, and 2016-17 academic years,
the maximum amount of astudent’s scholarship award shall be 35
percent, 50 percent, and 75 percent, respectively, of the total
scholarship award amount that the student would otherwise be
eligible to receive.

(b) In order for students enrolled in their respective segments
toremain eligibleto receive ascholarship award under thisarticle,
the University of California and the California State University
shall not supplant their respective ingtitutional need-based grants
with the funds provided for scholarships under this article, and
shall maintain their funding amountsat alevel that, at aminimum,
isequal to the level maintained for undergraduate students during
the 2013-14 academic year.

(c) The University of California and the California State
University shall report on theimplementation of thisarticle as part
of the report made pursuant to Section 66021.1.

(d) A Middle Class Scholarship Program award authorized
pursuant to this article shall be defined as a full-time equivalent
grant. An award to a part-time student shall be a fraction of a
full-time grant, as determined by the proportionate amount charged
for systemwide tuition and fees. A part-time student shall not be
discriminated against in the sel ection of Middle Class Scholarship
Program awards. For purposes of this section, “full-time student”
and “part-time student” have the same meaning as specified in
subdivision (f) of Section 69432.7.

SEC. 8. Section 70022.5 is added to the Education Code, to
read:

70022.5. (@) A scholarship award under this article may be
renewed for a total of the equivalent of four years of full-time
attendance in an undergraduate program. Commencing with the
201617 academic year, the total number of years of eligibility
for grants pursuant to this article shall be based on the student’s
educational level inhisor her course of study as designated by the
institution of attendance when the recipient initialy receives
payment for a grant.

(b) For a student enrolled in an institutionally prescribed
five-year undergraduate program, a scholarship award under this
article may be renewed for atotal of up to five academic years of
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attendance aslong asthe student meets the requirements of Section
70022.

(c) A recipient of a scholarship award under this article who
has completed a baccal aureate degree, and who has been admitted
toandisenrolledin aprogram of professional teacher preparation
at an institution approved by the Commission on Teacher
Credentialing, is eligible for, but not entitled to, renewal of the
scholarship award for an additional academic year of full-time
attendance aslong asthe student meets the requirements of Section
70022.

SEC. 9. Section 70023 of the Education Code is amended to
read:

70023. (@) For each academic year, the commission shall
determine an amount sufficient, when combined with other federal,
state, or institutionally administered student grants or fee waivers
received by eligible students from other sources, to provide
scholarships to eligible students in the amounts described in
paragraphs (2) and (3) of subdivision (a) of Section 70022. The
University of California and the California State University shall
provide the commission with any financial aid data that are
necessary for the determination of these amounts.

(b) The commission shall annually determine if the amounts
appropriated under this section in each fiscal year are sufficient to
cover the costs of the scholarships as projected to be awarded
pursuant to the program. If those amounts are not sufficient for
this purpose, the scholarships shall be reduced proportionately by
an equal percentage for all recipients of scholarships under this
article.

() The commission may adopt regulations necessary to carry
out the purposes of thisarticle under subdivision (b) asemergency
regulations in accordance with Chapter 3.5 (commencing with
Section 11340) of Part 1 of Division 3 of Title 2 of the Government
Code. For purposes of the Administrative Procedure Act, including
Section 11349.6 of the Government Code, the adoption of those
regul ations shall be deemed to be an emergency and necessary for
the immediate preservation of the public peace, health and safety,
or general welfare, notwithstanding subdivision (e) of Section
11346.1 of the Government Code. Notwithstanding subdivision
(e) of Section 11346.1 of the Government Code, any regulation
adopted pursuant to this section shall not remain in effect more
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than 180 days unless the commission complieswith all provisions
of Chapter 3.5 (commencing with Section 11340) of Part 1 of
Division 3 of Title 2 of the Government Code, as required by
subdivision (e) of Section 11346.1 of the Government Code.

(d) The unencumbered balance, as of June 30 of each fiscal
year, of theamount appropriated from the Middle Class Scholarship
Fund pursuant to paragraph (1) of subdivision (e) shall revert to
the General Fund.

(e) (1) Upon order of the Director of Finance, the following
amounts shall be transferred from the General Fund to the Middle
Class Scholarship Fund, and are hereby appropriated to the
commission for allocation pursuant to this article:

(A) For the 2014-15 fiscal year, one hundred seven million
dollars ($107,000,000).

(B) For the 2015-16 fiscal year, eighty-two million dollars
($82,000,000).

(C) For the 2016-17 fiscal year, one hundred sixteen million
dollars ($116,000,000).

(D) For the 2017-18 fiscal year and for each fiscal year
thereafter, one hundred fifty-nine million dollars ($159,000,000).

(2) An annua appropriation to the commission is hereby
established in the amounts and for the fiscal years described in
paragraph (1) to carry out the purposes of this section and Section
70022.

(3) Itistheintent of the Legisature that any savings realized
from changes made to the allocations under this subdivision by a
bill providing for appropriations related to the Budget Bill for the
201516 fiscal year shall be used to support higher education.

(4) Thefundstransferred and appropriated pursuant to paragraph
(1) shall only be available for encumbrance in the fiscal year in
which they are transferred, and the General Fund shall have no
liability or any obligation beyond the transfers explicitly authorized
in paragraph (1) unless a subsequent transfer or allocation is
required pursuant to statute.

(5) Inany fiscal year, additional appropriations may be enacted
pursuant to statute to carry out the purposes of this article.

(6) (A) Beginningwiththe Governor’sBudget proposal for the
2014-15 fiscal year, and in the Governor’s Budget for each fiscal
year thereafter, the Department of Finance shall include a fund
condition statement for the Middle Class Scholarship Fund for the
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fiscal year of the proposed budget and the two immediately
preceding fiscal years prepared in accordance with existing law.

(B) Upon order of the Director of Finance and commencing
with the 2013-14 fiscal year, if the May Revision projects a budget
deficit for the next fiscal year, the amount specified in paragraph
(1) for thefiscal year for which the budget deficit is projected may
be reduced by up to 33 percent.

(f) Subject to an appropriation in the annual Budget Act for its
purposes, the commission may begin implementation of, and
establish outreach services relating to, this article.

SEC. 10. Section 79148 of the Education Code is amended to
read:

79148. To the extent that sufficient federal funds and other
resources are available, the Division of Apprenticeship Standards
of the Department of Industrial Relations, in partnership with the
CaliforniaCommunity Colleges Chancellor’s Office, shall develop
and implement innovative apprenticeship training demonstration
projects in high-growth industries in emerging and transitioning
occupations that meet local labor market needs and that are
validated by current labor market data.

SEC. 11. Section 79149.3 of the Education Code is amended
to read:

79149.3. (@) The reimbursement rate shall be established in
the annual Budget Act and the rate shall be commonly applied to
all providers of instruction specified in subdivision (d).

(b) For purposesof this section, each hour of teaching time may
include up to 10 minutes of passing time and breaks.

(c) This section also appliesto isolated apprentices, as defined
in Section 3074 of the Labor Code, for which alternative methods
of instruction are provided.

(d) TheChancellor of the CaliforniaCommunity Colleges shall
make the reimbursements specified in this section for teaching
time provided by community colleges.

(e) The hoursfor related and supplemental instruction derived
from funds appropriated pursuant to subdivision (b) of Section
79149 shall be alocated by the Chancellor of the California
Community Collegesdirectly to participating community colleges
that contract with apprenti ceship programs pursuant to subdivision

(f).
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(f) Reimbursements may be made under this section for related
and supplemental instruction provided to indentured apprentices
only if the instruction is provided by a program approved by the
Divison of Apprenticeship Standards of the Department of
Industrial Relations in accordance with Chapter 4 (commencing
with Section 3070) of Division 3 of the Labor Code.

(g) Theinitial alocation of hoursfor related and supplemental
instruction pursuant to subdivision (e) at the beginning of any
fiscal year when multiplied by the hourly rate established in the
Budget Act for that year shall equal 100 percent of total
appropriation for apprenticeships. The Chancellor of the California
Community Collegesshall notify participating community colleges
of the initial allocation within 30 days of the enactment of the
annual Budget Act.

(h) If funds remain from the appropriation pursuant to
subdivision (b) of Section 79149, the Chancellor of the California
Community Colleges shall reimburse community colleges for
unfunded related and supplemental instruction hours from any of
the three previous fiscal years, in the following order:

(1) Reported related and supplemental instruction hours as
described in subdivision (b) of Section 79149.5 that were paid at
arate less than the hourly rate specified in the Budget Act.

(2) Reported related and supplemental instruction hours that
were not reimbursed.

(i) The Chancellor of the California Community Colleges shall
report to the CaliforniaApprenticeship Council within 30 days of
each apportionment period the following information for each
participating community college:

(1) The number of related and supplemental instruction hours
allocated to the community college.

(2) The number of related and supplemental instruction hours
reported by the community college.

(3) Atthefinal or recalculation apportionment, the hourly rate
paid for related and supplemental instruction hours reported above
the community college’sinitial allocation of hoursfor related and
supplemental instruction.

SEC. 12. Article8 (commencing with Section 79420) is added
to Chapter 9 of Part 48 of Division 7 of Title 3 of the Education
Code, to read:
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Article 8. Foster Care Education Program

79420. Funds appropriated to the Board of Governors of the
California Community Colleges for the Foster Care Education
Program shall be used for foster parent and relative/kinship care
provider education in accordance with the following provisions:

(8 TheChancellor of the California Community Colleges shall
allocate these funds exclusively for foster parent and
relative/kinship care provider education and training, as specified
by the chancellor, in consultation with an advisory committee that
includes foster parents, representatives of statewide foster parent
organizations, parent and relative/kinship care providers, and
representatives of the State Department of Social Services.

(b) If a community college district accepts funds for this
program, the district shall comply with all reporting requirements,
guidelines, and other conditions for receipt of those funds
established by the chancellor.

(c) Each college receiving funds for this program shall have a
plan for foster parent and relative/kinship care provider education
that includesthe provision of training to facilitate the devel opment
of foster family homes, small family homes, and relative/kinship
homes that care for no more than six children who have special
mental, emotional, developmental, or physical needs.

(d) The State Department of Social Services shall facilitate the
participation of county welfare departments in the Foster Care
Education Program.

SEC. 13. Section 84044 is added to the Education Code, to
read:

84044. (a) No later than December 31 of each fiscal year, the
Chancellor of the California Community Colleges shall submit
reports to the Department of Finance and the Legislature on the
use of funds appropriated in the Budget Act for the prior fiscal
year for the following purposes:

(1) The Student Success for Basic Skills Students program,
including any outcomes associated with the use of funds.

(2) The Student Financial Aid Administration program,
including the distribution of the funds, specific uses of the funds,
strategies employed to reach low-income and disadvantaged
students potentially eligible for financial aid, the extent to which
community college districts were successful in increasing the
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number of students accessing financial aid, and the impact on
student enrollment.

(3) The technical assistance provided to community college
districts pursuant to the Student Success and Support Program.

(4) The Telecommunications and Technology Infrastructure
program, including summaries of allocations and expenditures by
program and by community college district.

(b) Reports to the Legislature pursuant to this section shall be
submitted pursuant to Section 9795 of the Government Code.

SEC. 14. Section 84750.5 of the Education Code is amended
to read:

84750.5. (a) The board of governors, in accordance with the
statewide requirements contained in paragraphs (1) to (9), inclusive,
of subdivision (d), and in consultation with institutional
representatives of the California Community Colleges and
statewide faculty and staff organizations, so as to ensure their
participation in the development and review of policy proposals,
shall develop criteriaand standards for the purposes of making the
annual budget request for the California Community Colleges to
the Governor and the Legidature, and for the purpose of allocating
the state general apportionment revenues.

(b) In developing the criteria and standards, the board of
governorsshall utilize and strongly consider the recommendations
and work product of the* System Office Recommendations Based
on the Report of theWork Group on Community College Finance”
that was adopted by the board at its meeting of March 7, 2005.
The board of governors shall complete the development of these
criteriaand standards, accompanied by the necessary procedures,
processes, and formulas for utilizing its criteria and standards, by
March 1, 2007, and shall submit on or before that date areport on
these items to the L egislature and the Governor.

(©) (1) Itistheintent of the Legislaturein enacting thissection
to improve the equity and predictability of general apportionment
and growth funding for community college districts in order that
the districts may morereadily plan and implement instruction and
related programs, more readily serve students according to the
policies of the state’s master plan for higher education, and enhance
the quality of instruction and related services for students.

(2) Itistheintent of the Legislature to determine the amounts
to be appropriated for the purposes of this section through the
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annual Budget Act. Nothing in this section shall be construed as
limiting the authority either of the Governor to propose, or the
Legidlature to approve, appropriations for California Community
Colleges programs or purposes.

(d) The board of governors shal develop the criteria and
standards within the following statewide minimum requirements:

(1) The calculations of each community college district’s
revenue level for each fiscal year shall be based on the level of
general apportionment revenues (state and local) the district
received for the prior year plus any amount attributed to a deficit
from the adopted standards to be devel oped pursuant to this section,
with revenue adjustments being made for increases or decreases
infull-time equivalent students (FTES), for equalization of funding
per credit FTES, for necessary alignment of funding per FTES
between credit and noncredit programs, for inflation, and for other
purposes authorized by law.

(2) Commencing with the 200607 fiscal year, the funding
mechanism devel oped pursuant to this section shall recognize the
need for community college districtsto receive an annual alocation
based on the number of colleges and comprehensive centersin the
district. In addition to this basic alocation, the marginal amount
of credit revenue allocated per FTES shall be funded at a rate not
lessthan four thousand three hundred sixty-seven dollars ($4,367),
as adjusted for the changein the cost-of -living in subsequent annual
budget acts.

(A) To the extent that the Budget Act of 2006 contains an
appropriation of one hundred fifty-nine million four hundred
thirty-eight thousand dollars ($159,438,000) for community college
equalization, the Legidature finds and declares that community
college equalization for credit FTES has been effectively
accomplished as of March 31, 2007.

(B) The chancellor shall develop criteria for the alocation of
one-time grants for those districts that would have qualified for
more equalization under prior law than pursuant to this section
and the Budget Act of 2006, and for those districtsthat would have
qgualified for more funding under a proposed rural college access
grant than pursuant to this section and the Budget Act of 2006, as
determined by the chancellor. Appropriations for the one-time
grants shall be provided pursuant to paragraph (24) of subdivision
(a) of Section 43 of Chapter 79 of the Statutes of 2006.
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(3) Noncredit instruction shall be funded at a uniform rate of
two thousand six hundred twenty-six dollars ($2,626) per FTES,
as adjusted for the change in the cost of living provided in
subsequent annual budget acts.

(4) Funding for instruction in career development and college
preparation, as authorized pursuant to Section 84760.5, shall be
provided as follows:

(A) (i) Beginning in the 2006-07 fiscal year, career
development and college preparation FTES may be funded at a
rate of three thousand ninety-two dollars ($3,092) per FTES for
courses in programs that conform to the requirements of Section
84760.5. This rate shall be adjusted for the change in the cost of
living or as otherwise provided in subsequent annual budget acts.

(if) Beginning in the 2015-16 fiscal year, career development
and college preparation FTES shall be funded at the same level as
the credit rate specified in paragraph (2). Thisrate shall be adjusted
for the change in the cost of living or as otherwise provided in
subsequent annual budget acts.

(ili) The Legidative Analyst shall report to the Legislature on
or beforeMarch 1, 2017, regarding the change in funding specified
in clause (ii), including whether community colleges offered
additional classes or programs related to career development or
college preparation, and whether there was any changein FTES.

(iv) (1) Therequirement for submitting areport imposed under
clause (iii) isinoperative on March 30, 2019, pursuant to Section
10231.5 of the Government Code.

(1) A report submitted pursuant to clause (iii) shall be submitted
in compliance with Section 9795 of the Government Code.

(B) Changes in career development and college preparation
FTES shall result in adjustments to revenues as follows:

(i) Increases in career development and college preparation
FTES shall result in an increase in revenues in the year of the
increase and at the average rate per career devel opment and college
preparation FTES, including any cost-of-living adjustment
authorized by statute or by the annual Budget Act.

(ii) Decreases in career development and college preparation
FTES shall result in arevenue reduction in the year following the
decrease at the average rate per career development and college
preparation FTES.
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(5) Except asotherwise provided by statute, current categorical
programs providing direct servicesto students, including extended
opportunity programs and services, and disabled students programs
and services, shall continue to be funded separately through the
annual Budget Act, and shall not be assumed under the budget
formula otherwise specified by this section.

(6) For credit and noncredit instruction, changesin FTES shall
result in adjustments in district revenues as follows:

(A) Increasesin FTES shall result in anincreasein revenuesin
the year of the increase and at the amount per FTES provided for
in paragraph (2) or (3), asappropriate, including any cost-of-living
adjustment authorized by statute or by the annual Budget Act.

(B) Decreases in FTES shall result in revenue reductions
beginning in theyear following theinitial year of decreasein FTES,
and at the district’s marginal funding per FTES.

(C) Didtrictsshall be entitled to the restoration of any reductions
in apportionment revenue due to decreases in FTES during the
three years following theinitial year of decreasein FTESif there
isasubsequent increase in FTES.

(7) Revenue adjustments shall be made to reflect cost changes,
using the sameinflation adjustment asrequired for school districts
pursuant to paragraph (2) of subdivision (d) of Section 42238.02.
These revenue adjustments shall be madeto the college and center
basic adlocations, credit and noncredit FTES funding rates, and
career development and college preparation FTES funding rates.

(8) The statewide requested increase in budgeted workload
FTES shall be based, at a minimum, on the sum of the following
computations:

(A) Determination of an equally weighted average of the rate
of change in the California population of persons between the ages
of 19 and 24 and the rate of change in the California population
of persons between the ages of 25 and 65, both as determined by
the Department of Finance’'s Demographic Research Unit as
determined for the preceding fiscal year.

(B) To the extent the California unemployment rate exceeds 5
percent for the most recently completed fiscal year, that positive
difference shall be added to the rate computed in subparagraph
(A). In no event shall that positive difference exceed 2 percent.

(C) The chancellor may also add to the amounts calculated
pursuant to subparagraphs (A) and (B) the number of FTESin the
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areas of transfer, vocational education, and basic skills that were
unfunded in the current fiscal year. For this purpose, thefollowing
computation shall be determined for each district, and a statewide
total shall be calculated:

(i) Establish the base level of FTES earned in the prior fiscal
year for transfer courses consisting of courses meeting the
California State University breadth or Intersegmental General
Education Transfer Curriculum requirements or major course
prerequisites accepted by the University of California or the
California State University.

(ii) Establish the base level of FTES earned in the prior fiscal
year for vocational education courses consisting of courses defined
by the chancellor’s office Student Accountability Model codes A
and B that are consistent with the courses used for measuring
success in this program area under the accountability system
established pursuant to Section 84754.5.

(iii) Establish the baselevel of FTESin the prior fiscal year for
basic skills courses, both credit and noncredit.

(iv) Add the sum of FTESfor clauses (i) to (iii), inclusive.

(v) Multiply theresult of the cal culation made under clause (iv)
by one plus the district’s funded growth rate in the current fiscal
year. This figure shall represent the maintenance of effort level
for the budget year.

(vi) FTESintransfer, vocational education, and basic skillsthat
arein excess of thetotal calculated pursuant to clause (v), shall be
considered in excess of the maintenance of effort level, and shall
be eligible for overcap growth funding if the district exceeds its
overal funded FTES.

(vii) Inno event shall the amount calculated pursuant to clause
(vi) exceed the total unfunded FTES for that fiscal year. To the
extent the computation specified in subdivision (c) requires the
reporting of additional data by community college districts, that
reporting shall be a condition of the receipt of apportionment for
growth pursuant to this section and those funds shall be available
to offset any and all costs of providing the data.

(9) Except as specifically provided in statute, regulations of the
board of governorsfor determining and allocating the state genera
apportionment to the community college districts shall not require
district governing boards to expend the allocated revenues in
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specified categories of operation or according to the workload
measures developed by the board of governors.

() (1) The Chancellor of the Community Colleges shall
develop, and the board of governors shall adopt, a revised
apportionment growth formula for use commencing with the
2015-16 fiscal year. The chancellor shall allocate apportionments
pursuant to the revised formulaonly after therevised formula, and
any formulas for adjustment pursuant to paragraph (2), have been
adopted by the board of governors. The revised apportionment
growth formulashall support the primary missions of the segment,
and shall be based on each community’s need for access to the
community colleges, as determined by local demographics. In
developing the revised formula, the chancellor shall consider
multiplefactorsin determining need; however, the primary factors
shall be:

(A) (i) The number of persons under 25 years of age without
acollege degree, within acommunity college district’s boundaries,
and the number of persons 25 to 64 years of age, inclusive, without
acollege degree, within acommunity college district’s boundaries.

(if) Notwithstanding clause (i), the chancellor may use
alternative age ranges depending on the avail ability of data.

(B) The number of persons who are unemployed, have limited
English skills, who are in poverty, or who exhibit other signs of
being disadvantaged, as determined by the chancellor, within a
community college district’s boundaries.

(2) Beginningwiththe2016-17 fiscal year, the chancellor shall
adjust upward the need determination based on each community
college's effectiveness in serving residents of neighborhoods,
within or outside of the community college district’s boundaries,
that exhibit the highest levels of need in the state.

(3) The chancellor shall calculate each community college
district’s proportionate share of the statewide need for access to
the community colleges based on the application of this formula
described in paragraph (1), as adjusted pursuant to paragraph (2).

(4) The chancellor shall calculate the difference between each
community college district’s proportionate share of the statewide
need for access to the community colleges, as cal culated pursuant
to paragraph (3), and its current proportionate share of statewide
enrollment in the community colleges.
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(5 (A) Until acommunity college district reaches its highest
level of apportionment revenues previousy received, its
apportionment revenues shall be eligible to increase by the lesser
of 1 percent of its current apportionment base, or one-half of the
statewide growth allocation on an proportionate basis, regardless
of need.

(B) After acommunity college district reachesits highest level
of apportionment revenues previously received, it shall beeligible
to increase its apportionment revenues by the lesser of one-half of
1 percent of its current apportionment base, or one-quarter of the
statewide growth allocation on an proportionate basis, regardless
of its need.

(6) The remainder of the apportionment growth funding shall
be allocated to allow each community college district to grow its
apportionment revenues based on itsrel ative share of the difference
between the amounts cal cul ated in paragraph (4), up to amaximum
of its apportionment base for the preceding fiscal year appropriate
to ensure that community college district isadvancing the primary
missions of the segment. The maximum established by the
chancellor shall not be less than 5 percent nor greater than 10
percent of acommunity college district’s apportionment base for
the preceding fiscal year.

(7) Unless otherwise agreed upon by the board of governors,
apportionment reductions shall be allocated proportionally based
on the most recent levels of apportionment revenues.

(8) (A) It is the intent of the Legislature, consistent with
direction provided in the 201415 Budget Act, that apportionment
growth funding be expended for purposes of increasing the number
of FTESin courses or programsthat support the primary missions
of the segment.

(B) (i) Notwithstanding Section 10231.5 of the Government
Code, on or before October 15, 2015, and each year thereafter, the
chancellor shall report to the Legislature on the course sections
and FTES added at each community college that received
apportionment growth funding in the prior fiscal year, including
the number of course sectionsand if any course sectionsand FTES
were added that are within the primary missions of the segment
and those that are not within the primary missions of the segment.
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(i1) A report submitted to the Legislature pursuant to clause (i)
shall be submitted in compliance with Section 9795 of the
Government Code.

(C) For purposes of this section, “primary missions of the
segment” means credit courses and those noncredit courses
specified in paragraphs (2) to (6), inclusive, of subdivision (a) of
Section 84757.

(f) (1) Itistheintent of the Legislature to allow for changesto
the criteria and standards devel oped pursuant to subdivisions (@)
to (d), inclusive, in order to recognize increased operating costs
and to improve instruction.

(2) (A) If the annual budget act identifies funds appropriated
specifically for the purposes of this subdivision, the chancellor
shall adjust the budget request formula to allocate those funds
without altering of any adjustments described in subdivision (d).
At least 30 days before allocating any state general apportionment
revenues using a budget request formula revised pursuant to this
subdivision, the chancellor shall submit to the Department of
Finance and the Legidlature a description of the specific
adjustments made to the budget request formula.

(B) A report to the Legidature pursuant to subparagraph (A)
shall be submitted in compliance with Section 9795 of the
Government Code.

SEC. 15. Section 84751.6 is added to the Education Code, to
read:

84751.6. (a) (1) On or before June 30 of each fiscal year, an
amount to be determined by the Director of Finance shall be
appropriated from the General Fund to the Board of Governors of
the California Community Colleges in augmentation of Schedule
(1) of Item 6870-101-0001 of Section 2.00 of the Budget Act for
that fiscal year.

(2) Thefundsappropriated pursuant to paragraph (1) shall only
be available to the extent that revenues distributed to community
college districts pursuant to Sections 34177, 34179.5, 34179.6,
and 34188 of the Health and Safety Code are lessthan the estimated
amount reflected in the Budget Act for that fiscal year, as
determined by the Director of Finance.

(b) On or before June 30 of each fiscal year, the Director of
Finance shall determineif the revenues distributed to community
college districts pursuant to Sections 34177, 34179.5, 34179.6,
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and 34188 of the Health and Safety Code exceed the estimated
amount reflected in the Budget Act for that fiscal year and shall
reduce Schedule (1) of Item 6870-101-0001 of Section 2.00 of the
Budget Act for that fiscal year by the amount of that excess.

(c) In making the determinations pursuant to subdivisions (a)
and (b), the Director of Finance shall consider any other local
property tax revenues and student fee revenues collected in amounts
greater than or less than the estimated amounts reflected in the
Budget Act for that fiscal year.

(d) The Director of Finance shall notify the Chairperson of the
Joint Legidative Budget Committee of his or her intent to notify
the Controller of the necessity to take action pursuant to either
subdivision (a) or subdivision (b), and shall report either the
amount to be appropriated pursuant to subdivision (a) or the amount
to be reduced pursuant to subdivision (b).

(e) The Controller shall make funds appropriated pursuant to
subdivision (a) available not sooner than five days after notification
by the Director of Finance. The Chancellor of the California
Community Colleges shall work with the Controller to allocate
these funds to community college districts as soon as practicable.

(f) For purposes of making the computationsrequired by Section
8 of Article XV of the California Constitution, the appropriations
made by subdivision (a) shall be deemed to be “General Fund
revenues appropriated for community collegedistricts,” asdefined
in subdivision (d) of Section 41202, for that fiscal year, and
included within the “total alocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article X111 B,” asdefined in subdivision
(e) of Section 41202, for that fiscal year.

SEC. 16. Section 84751.7 is added to the Education Code, to
read:

84751.7. (a) (1) On or before June 30 of each fiscal year, an
amount to be determined by the Director of Finance shall be
appropriated from the General Fund to the Board of Governors of
the California Community Colleges in augmentation of Schedule
(1) of Item 6870-101-0001 of Section 2.00 of the Budget Act for
that fiscal year.

(2) Thefundsappropriated pursuant to paragraph (1) shall only
be available to the extent that offsetting revenues distributed to
community college districts pursuant to subparagraph (A) of
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paragraph (3) of subdivision (e) of Section 36 of Article XI1II of
the California Constitution are less than the estimated amount
reflected in the Budget Act for that fiscal year, as determined by
the Director of Finance.

(b) On or before June 30 of each fiscal year, the Director of
Finance shall determine if the offsetting revenues distributed to
community college districts pursuant to subparagraph (A) of
paragraph (3) of subdivision (e) of Section 36 of Article XIII of
the California Constitution exceed the estimated amount refl ected
in the Budget Act for that fiscal year and shall reduce Schedule
(1) of Item 6870-101-0001 of Section 2.00 of the Budget Act for
that fiscal year by the amount of that excess.

(c) The Director of Finance shall notify the Chairperson of the
Joint Legidlative Budget Committee of his or her intent to notify
the Controller of the necessity to take action pursuant to either
subdivision (a) or subdivision (b), and shall report either the
amount to be appropriated pursuant to subdivision (a) or the amount
to be reduced pursuant to subdivision (b).

(d) The Controller shall make funds appropriated pursuant to
subdivision (a) available not sooner than five days after notification
by the Director of Finance. The Chancellor of the California
Community Colleges shall work with the Controller to allocate
these funds to community college districts as soon as practicable.

(e) For purposes of making the computationsrequired by Section
8 of Article XV of the California Constitution, the appropriations
made by subdivision (a) shall be deemed to be “General Fund
revenues appropriated for community college districts,” as defined
in subdivision (d) of Section 41202, for that fiscal year, and
included within the “total alocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article X111 B,” asdefined in subdivision
(e) of Section 41202, for that fiscal year.

SEC. 17. Section 88540 of the Education Code is repealed.

SEC. 18. Section 88540 is added to the Education Code, to
read:

88540. This part shall become inoperative on July 1, 2016,
and, asof January 1, 2017, isrepealed, unless alater enacted statute
that becomes operative on or before January 1, 2017, deletes or
extends the dates on which it becomesinoperative and is repeal ed.
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SEC. 19. Part 53 (commencing with Section 88700) is added
to Division 7 of Title 3 of the Education Code, to read:

PART 53. BASIC SKILLSPARTNERSHIP PILOT PROGRAM

88700. (@) It is the intent of the state that school districts,
community college districts, the California State University, and
the University of California coordinate their efforts to provide
instruction in basic skillsin an efficient and effective way.

(b) TheChancellor of the CaliforniaCommunity Colleges shall
solicit applications from community college districts seeking
funding for plansto provide instruction in basic skills to students
enrolled, or who will enroll, at California State University
campuses. As used in this section, “chancellor” means the
Chancellor of the California Community Colleges.

(c) A community college district that chooses to apply for a
grant under this section shall include the following components
of its plan in its application:

(1) A list of the community colleges and the California State
University campuses that will work jointly to develop effective
instruction in basic skills and provide instruction to focus on
students enrolled, or who will enroll, at California State University
campuses.

(2) A commitment from the California State University
campuses listed in paragraph (1) that these campuses will direct
students to instruction at community colleges.

(3) A narrative explaining the strategy for directing studentsto
instruction at community colleges and integrating this instruction
with programs at California State University campuses.

(4) A letter from each of the presidents of the California State
University campuseslisted in the application pursuant to paragraph
(2) indicating support for the plan and identifying the fiscal impact
for hisor her particular campus.

(5) A narrative describing any effective evidence-based
instructional strategies and practicesthe community colleges have
implemented for the delivery of basic skills instruction and any
effortsthe community colleges have made to incorporate effective
evidence-based instructional strategies and practices within the
delivery of their basic skills instruction.
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(6) A narrative describing how faculty was involved in the
development of the plan.

(7) A narrative describing if and how the community college
district intends to incorporate the use of student success data to
inform the delivery of its basic skillsinstruction.

(8) A narrative describing the measuresthe community colleges
listed pursuant to paragraph (1) will undertake to collaborate with
local school districts serving kindergarten and grades 1 to 12,
inclusive, to better articul ate English and mathematicsinstruction
between high schools located in the community college district
and the community colleges and the California State University
campuses listed pursuant to paragraph (1).

(d) (1) The chancellor, in consultation with the Chancellor of
the California State University, shall award grants of two million
dollars ($2,000,000) each to five of the applicant community
college districts.

(2) Thegrantsshall be awvarded based on the projected success
of the applicant districtsin maximizing thefollowing factors, which
are listed below in order of decreasing priority:

(A) The number of students enrolled, or who will enroll, at
California State University campuses and who would benefit from
access to instruction in basic skills at the community colleges
participating in the plan.

(B) The number of California State University campuses
participating in the plan.

(C) The number of community college campuses participating
in the plan.

(D) The likelihood that the plan would be implemented
effectively.

(E) Theuseof effective evidence-based instructional strategies
and practices the community colleges have implemented for the
delivery of basic skills instruction. Community college districts
are encouraged to align the delivery of basic skillsinstruction with
California State University campus programs that will accelerate
the progress of underprepared students toward college compl etion.

() (1) Upon awarding the grants, the chancellor shall allocate
one million dollars ($1,000,000) of the grant funds to each
community college district selected for a grant.

(2) Thechancellor shall releasethe remainder of agrant amount
only after the community college district has submitted records
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demonstrating that students enrolled, or planning to enroll, at
California State University campuses have accessed instructionin
basic skills at the community colleges pursuant to the plan.
Notwithstanding this reporting condition, the chancellor shall
release any amount of a grant that remains as of May 1, 2018, to
the community college district by June 30, 2018.

(f) Asacondition of receiving agrant pursuant to this section,
a community college district shall provide all of the following
information to the chancellor by February 1, 2017:

(1) The number of students enrolled, or who will enroll, at
California State University campuses who were provided, or are
being provided, instruction by community colleges pursuant to the
adopted plan.

(2) The number of students who successfully completed basic
skills instruction a the community colleges, defined as
demonstrating competency on California State University
assessments or successful compl etion of appropriate college-level
COUrses.

(3) The number of students provided instruction at the
community colleges who subsequently enrolled at a California
State University campus and demonstrated competency on
California State University assessments or successful completion
of appropriate college-level courses.

(4) Totheextent available, first-year retention and successrates
at the California State University of students who received basic
skillsinstruction at the community colleges pursuant to the plan.

(5) A qualitative description of thelocal successesor challenges
that community colleges encountered when partnering with
California State University campuses to provide instruction in
basic skills to students enrolled, or who will enroll, at those
campuses.

(6) A narrative describing the use of effective evidence-based
practices by the community colleges to deliver basic skills
instruction to accelerate the progress of underprepared students
toward achieving postsecondary educational and career goals. This
narrative shall also include a description of the efforts of the
community colleges to implement or expand the use of effective
evidence-based practices to deliver basic skillsinstruction.

(7) A narrative describing the measures implemented by the
community collegedistrict to collaborate with local school districts
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serving kindergarten and grades 1 to 12, inclusive, to better
articulate English and mathematics instruction between high
schools located in the community college district and the
community colleges and the California State University campuses
listed pursuant to paragraph (1) of subdivision (c).

(9) Nolater thanApril 1, 2017, and following consultation with
the Chancellor of the California State University, the chancellor
shall analyze the information provided under subdivision (f), and
report to the Legislature, the Legislative Analyst’s Office, and the
Department of Finance on the effectiveness of the plans in
delivering instruction in basic skills to students enrolled, or who
will enroll, at California State University campuses. This report
shall also include areport on costs avoided by the California State
University, if any, and recommendations on expanded use of
community collegesto deliver basic skillsinstructionto California
State University students. A report to the Legislature pursuant to
this subdivision shall be submitted in compliance with Section
9795 of the Government Code.

(h) The attendance of students enrolled in abasic skills course
pursuant to this section may be reported by a community college
district for apportionment purposes.

(i) The sum of ten million dollars ($10,000,000) is hereby
appropriated from the General Fund to the chancellor for allocation
to community collegedistrictsto establish abasic skills partnership
program at five community college districts in accordance with
this section.

() For the purposes of making the computations required by
Section 8 of Article XVI of the California Constitution, the
appropriation made by subdivision (i) shall be deemed to be
“General Fund revenues appropriated for community college
districts,” as defined in subdivision (d) of Section 41202 of the
Education Code, for the 2014-15 fiscal year, and included within
the “total allocations to school districts and community college
districtsfrom General Fund proceeds of taxes appropriated pursuant
to Article X111 B,” as defined in subdivision () of Section 41202
of the Education Code, for the 2014-15 fiscal year.

SEC. 20. Part 54 (commencing with Section 838800) is added
to Division 7 of Title 3 of the Education Code, to read:
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PART 54. COMMUNITY COLLEGESBASIC SKILLSAND
STUDENT OUTCOMES TRANSFORMATION PROGRAM

CHAPTER 1. GENERAL PROVISIONS

88800. A financial and professional development grant funding
program, administered by the Chancellor of the California
Community Colleges, is hereby established. The chancellor shall
distribute multiyear grants, upon appropriation by the Legislature,
to the governing boards of community college districts pursuant
to applications that satisfy the requirements of this part. Moneys
alocated pursuant to this program shall be expended for
community colleges within adistrict that receives agrant to adopt
or expand the use of evidence-based models of academic
assessment and placement, remediation, and student support that
accel erate the progress of underprepared studentstoward achieving
postsecondary educational and career goals.

88805. (@) (1) The governing board of a community college
district may apply for funds pursuant to this part for the purpose
of making more effective, evidence-based practices available to
more underprepared students who enroll at campuses of the
California Community Colleges. A community college within the
district may receive funds to implement these evidence-based
practices for the first time or to expand to additional students any
evidence-based practices that are in effect as of the date of the
district’s application for funds.

(2) Community colleges may use funds allocated pursuant to
this part to support remedial education curriculum redesign,
professional development and release timefor faculty, and support
staff as appropriate, and data collection and reporting.

(b) The evidence-based practices implemented or expanded
pursuant to funding received as specified in subdivision (@) shall
include basic skillsimprovement strategiesthat have demonstrated
effectivenessin accelerating the progress of underprepared students
toward, and increasing the number of underprepared students who
successfully achieve in a timely manner, one or both of the
following goals:

(1) Completing a college-level English or mathematics course,
or both, within a sequence of three or fewer courses after
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enrollment in a community college, to prepare students for
college-level work.

(2) Earning an industry-relevant college certificate or degree
within two years.

88810. (a) In order to receive agrant, the governing board of
a community college district shall demonstrate in its application
for funding, consistent with subdivision (b) of Section 88805, that
the community collegesthat areto participatein the grant program
will redesign their curriculum, career pathways, assessment and
placement procedures, or any combination thereof, to implement,
or significantly expand the use or application of, two or more of
the following evidence-based practices and principles:

(1) Adopting placement tests or other student assessment
indicatorsand related policiesthat may include multiple measures
of student performance, including grades in high school courses,
especially overall grade point average, results from the common
assessment system, and input from counselors.

(2) Increasing the placement of students directly in gateway
English and mathematics courses that are transferable to the
University of California or the California State University and
career pathways, with remedial instruction integrated as appropriate
for underprepared students.

(3) Aligning content in remedial courses with the students
programs of academic or vocational study to target students’ actual
needs and increase relevance. This paragraph is intended to
encourage the development of remedial instruction focused on a
student’s identified academic need informed by the student’s
intended course of study.

(4) Contextualizing remedial instruction in foundational skills
for the industry cluster, pathways, or both, in which the student
seeks to advance.

(5) Providing proactive student support services that are
integrated with the instruction provided.

(6) Developing two- and three-course sequences, as appropriate,
for completion of a college-level English or mathematics course,
or both, for underprepared students, by elther utilizing technol ogy,
where appropriate, to enhance the adoption of the high impact
practices specified in paragraphs (1) to (5), inclusive, or
implementing other effective basic skills course strategies and
practices not specified in paragraphs (1) to (5), inclusive, subject
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to the college providing evidence that substantiates the practiceis
effective.

(b) Community colleges are encouraged to collaborate with
local school districts serving kindergarten and grades 1 to 12,
inclusive, to better articulate English and math instruction between
the high schools and the community colleges.

(c) Each participating community college shall be responsible
for al of the following:

(1) Developing a plan based on two or more of the
evidence-based principles and practices described in subdivision
(a) that demonstrates a clear strategy for ensuring that both of the
following occur within afive-year period:

(A) A progressively increasing share of the students who enroll
at participating community collegeswithin the community college
district achievethe goalslisted in subdivision (b) of Section 88805.

(B) A significantly greater share of entering students who are
enrolled at the community college achieve the goas listed in
subdivision (b) of Section 88805 within ashorter time period than
before the implementation of the plan at the community college.

(2) Ensuring that the plan developed pursuant to paragraph (1)
does al the following:

(A) Describes the community college’s current practices with
regard to the selected high impact practices and its readiness to
implement the new interventions.

(B) Articulates targets for the share of entering students
projected to be served by these interventions over the three-year
implementation period.

(C) Setsgoasfor the share of entering students who complete
a college-level English or mathematics course within three
semesters or less after enrollment.

(D) ldentifies key strategies and implementation benchmarks
for evaluating the progress of campus efforts to implement the
selected interventions.

(E) Detailsthe number of campus faculty likely to be involved
inall selected high impact interventions and the plan for addressing
their professional and technical assistance needs.

(3) Ensuring that its faculty participate in professional
development regarding academic programs or new curriculum
developed or expanded pursuant to the plan, using grant funds to
support that faculty participation.
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(4) Commencing in the year that acommunity college receives
agrant and for the following threefiscal years, annually reporting
to the chancellor’s office on program outcomes, disaggregated by
the demographic characteristics, high school grade point average,
and initial placement level of its students, for purposes of
measuring progress compared to the community college's
performance before its implementation of the plan. These reports
should include all of the following:

(A) The tota number and percentage of entering students
identified as underprepared before receipt of the grant.

(B) The number and percentage of entering students served by
the grant program, disaggregated by type of practice implemented.

(C) The number and percentage of entering students achieving
the goalslisted in subdivision (b) of Section 88805.

(D) Thenumber of faculty involved and faculty needsregarding
the adoption and operation of courses under the plan.

(E) If applicable, a narrative describing any subsequent
adjustments to the design of the college’'s basic skills course
practices or strategies adopted pursuant to paragraph (6) of
subdivision (a).

(F) A description of any additional or expanded student supports
offered.

(G) A narrative describing the community college's efforts to
collaborate with local school districts serving kindergarten and
grades 1 to 12, inclusive, to better articulate English and math
instruction between the high school s and the community colleges.

(5) Theseplansshould be developed in consultation with campus
faculty.

(d) The office of the Chancellor of the California Community
Colleges shall be responsible for al of the following:

(1) Developing application criteria, administrative guidelines,
and other requirements for purposes of administering the grant
program. Applications that would do one or both of the following
shall be given priority consideration within the application criteria:

(A) Scale up existing practices.

(B) Provide servicesto greater proportions of students.

(2) Administering the grant program and distributing and
monitoring awards to recipient community college districts.

(3) Providing the information submitted pursuant to paragraph
(4) of subdivision (c) to the Legidlative Analyst’s Office.
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(e) (1) The Legidative Anayst's Office shall aggregate,
analyze, and report the information submitted pursuant to paragraph
(3) of subdivision (d) to the L egidature on the progress of the grant
program in achieving its prescribed purpose. The Legidative
Anayst’s Office shall issue an interim report by December 1, 2019,
and afinal report by December 1, 2021.

(2) (A) Therequirement for submitting areport imposed under
thissubdivisionisinoperative on July 1, 2026, pursuant to Section
10231.5 of the Government Code.

(B) A report to be submitted pursuant to paragraph (1) shal be
submitted in compliance with Section 9795 of the Government
Code.

SEC. 21. Section 89772 of the Education Code is amended to
read:

89772. (a) (1) Commencing withthe2014-15fiscal year, and
for each fiscal year thereafter, if the California State University
plansto use any of its support appropriation in the annual budget,
or any other revenues pursuant to paragraph (1) of subdivision (a)
of Section 89770, for the subsequent fiscal year for capital
expenditures, pursuant to and as defined in paragraph (1) of
subdivision (b) of Section 89770, or for capital outlay projects
pursuant to Section 89771, it shall simultaneously submit, on or
before September 1, 10 months before the commencement of that
fiscal year, a preliminary report to the committees in each house
of the Legidature that consider the state budget, the budget
subcommittees in each house of the Legislature that consider
appropriations for the California State University, and the
Department of Finance.

(2) The preliminary report shall detail the scope of all capital
expenditures and capital outlay projects and how those capital
expenditures and capital outlay projectswill befunded, and it shall
provide the same level of detail as a capital outlay budget change
proposal.

(3) The California State University shall submit, on or before
December 1, afinal report to the committees in each house of the
Legislature that consider the state budget, the budget
subcommittees in each house of the Legislature that consider
appropriations for the California State University, and the
Department of Finance.
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(4) The final report shall detail the scope of al capital
expenditures and capital outlay projects and how those capital
expenditures and capital outlay projectswill befunded, and it shall
provide the same level of detail as a capital outlay budget change
proposal.

(5 The Department of Finance shall review thefinal report and
submit, by February 1, a list of preliminarily approved capital
expenditures and capital outlay projectsto the committeesin each
house of the Legislature that consider the state budget and the
budget subcommittees in each house of the Legidlature that
consider appropriations for the California State University. These
committees may review and respond to the list of preliminarily
approved capital expenditures and capital outlay projects before
April 1.

(6) The Department of Finance shall submit a final list of
approved capital expenditures and capital outlay projects to the
California State University by no earlier than April 1, three months
before the commencement of the fisca year of the planned
expenditures.

(b) The Department of Finance may approve capita
expenditures, as defined in paragraphs (3) and (4) of subdivision
(b) of Section 89770, no sooner than 30 days after submitting, in
writing, a list of expenditures being considered for approval, to
the chairpersons of the committeesin each house of the Legidature
that consider appropriations, the chairpersons of the committees
and the appropriate subcommitteesin each house of the Legidature
that consider the state budget and the Chairperson of the Joint
Legidative Budget Committee.

(c) The Cadlifornia State University shall not use its General
Fund support appropriation to fund any capital expenditures, as
defined in paragraphs (1), (3), and (4) of subdivision (b) of Section
89770, or capital outlay projects defined in subdivision (b) of
Section 89771 before receiving approval from the Department of
Finance pursuant to this section.

(d) (1) Forthe2014-15 fiscal year only, if the California State
University plans to use any of its support appropriation in the
annual budget for the 2014-15 fiscal year for capital expenditures
defined in paragraph (1) of subdivision (b) of Section 89770 or
for capital outlay projects pursuant to Section 89771, the California
State University shall simultaneously submit, on or before August
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1, 2014, areport to the committeesin each house of the Legidlature
that consider the state budget, the budget subcommittees in each
house of the Legislature that consider appropriations for the
California State University, and the Department of Finance. This
report shall detail the scope of all capital expenditures and capital
outlay projects and how those capital expenditures and capital
outlay projects will be funded. This report shall include the same
level of detail asa capital outlay budget change proposal.

(2) The Department of Finance shall review, by November 1,
2014, thereport and submit alist of preliminarily approved capital
expenditures and capital outlay projectsto the committeesin each
house of the Legidature that consider the State Budget, and the
budget subcommittees in each house of the Legislature that
consider appropriations for the California State University. These
committees may review and respond to the list of preliminarily
approved capital expenditures and capital outlay projects before
December 1, 2014.

(3) The Department of Finance shall submit a final list of
approved projectsto the California State University no earlier than
December 1, 2014.

(4) The California State University shall not proceed with any
capital expenditures defined in paragraph (1) of subdivision (b) of
Section 89770 or capital outlay projectsdefined in Section 89771,
before receiving approva from the Department of Finance pursuant
to this subdivision.

() (1) Notwithstanding subdivision (c), commencing with the
201415 fiscal year, the California State University may use its
support appropriation in the annual budget for the capital
expenditures and capital outlay projectsidentified in theresolution
approved by the Trustees of the California State University on
January 28, 2015, titled “Approval to Issue Trustees of the
Cadlifornia State University, Systemwide Revenue Bonds and
Related Debt Instruments for Systemwide Infrastructure
Improvement Projects (RFIN 01-15-04).”

(2) Notwithstanding subdivision (c), commencing with the
2015-16 fiscal year, the California State University may use its
support appropriation in the annual budget for the capita
expenditures and capital outlay projects identified in the
“2015-2016 CSU/State Funded Capital Outlay Program”
referenced in the resolution approved by the Trustees of the
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CaliforniaState University on November 13, 2014, titled “Approval
of the 2015-2016 Capital Outlay Program and the 20152016
through 20192020 Five-Year Capital Improvement Program
(RCPBG 11-14-17)”

(f) Notwithstanding Section 10231.5 of the Government Code,
commencing with the 2015-16 fiscal year, on or before February
1 of each fiscal year, the California State University shall
simultaneously submit a progress report to the Joint Legislative
Budget Committee and the Department of Finance detailing the
scope, funding, and current status of all capital expenditures
undertaken pursuant to Section 89770 and for al capital outlay
projects undertaken pursuant to Section 89771.

SEC. 22. Section 92493 of the Education Code is amended to
read:

92493. (@) (1) TheUniversity of Californiamay pledge, along
with its other revenues, its annual General Fund support
appropriation lessthe amount of that appropriation that isrequired
to fund general obligation bond payments and the State Public
Works Board rental payments, to secure the payment of any of the
university’sgeneral revenue bondsor commercia paper associated
with the general revenue bond program and to secure payment for
any availability payments, lease payments, installment payments,
and other similar or related payments.

(2) To the extent the university pledges any part of its support
appropriation as a source of revenue securing any obligation, it
shall provide that this commitment of revenue is subject to annual
appropriation by the Legidlature.

(3) Theuniversity may fund debt servicefor capital expenditures
defined in subdivision (b), and make availability payments, lease
payments, installment payments, and other similar or related
paymentsfor capital expendituresdefined in subdivision (b), from
its General Fund support appropriation pursuant to Sections 92495
and 92495.5.

(4) The state hereby covenants with the holders of the
university’s obligations secured by the pledge of the university
permitted by this section that, so long as any of the obligations
referred to in this subdivision remain outstanding, the state will
not impair or restrict the ability of the university to pledge any
support appropriation or support appropriationsthat may be enacted
for the university. The university may include this covenant of the
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state in the agreements or other documents underlying the
university’s obligations to this effect.

(b) For purposes of this section, the following definitions shall
apply:

(1) “Availability payments’ are payments made by the university
to a contractor for providing an available facility.

(2) “Capital expenditures’ means any of the following:

(A) The coststo design, construct, or equip academic facilities
to address seismic and life safety needs, enrollment growth, or
modernization of out-of-date facilities, and renewal or expansion
of infrastructure to serve academic programs.

(B) The debt service amount associated with refunding,
defeasing, or retiring State Public Works Board lease revenue
bonds.

(C) Thecoststodesign, construct, or equip energy conservation
projects.

(c) Nothing in thissection shall requirethe Legisature to make
an appropriation from the General Fund in any specific amount to
support the University of California.

(d) The ability to utilize its support appropriation as stated in
this section shall not be used as ajustification for future increases
in student tuition, additional employee layoffs, or reductions in
employee compensation at the University of California.

SEC. 23. Section 92495 of the Education Code is amended to
read:

92495. (@) (1) Commencing withthe 201314 fiscal year and
for each fiscal year thereafter, if the University of Californiaplans
to use any of its support appropriation in the annual budget for the
subsequent fiscal year for capital expenditures pursuant to Section
92493, as defined in subparagraph (A) of paragraph (2) of
subdivision (b) of that section, or for capital outlay projects
pursuant to Section 92494, as defined in paragraph (1) of
subdivision (b) of that section, it shall simultaneously submit, on
or before September 1, 10 months before the commencement of
that fiscal year, a report to the committees in each house of the
Legislature that consider the annual state budget, the budget
subcommittees in each house of the Legislature that consider
appropriationsfor the University of California, and the Department
of Finance.
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(2) Thereport shall detail the scope of capital expenditures or
capital outlay projects and how the capital expendituresor capital
outlay projects will be funded, and it shall provide the same level
of detail as a capital outlay budget change proposal.

(3) The Department of Finance shall review the report and
submit, by February 1, a list of preliminarily approved capital
expenditures and capital outlay projectsto the committeesin each
house of the Legislature that consider the annual state budget and
the budget subcommittees in each house of the Legislature that
consider appropriations for the University of California. These
committees may review and respond to the list of preliminarily
approved capital expenditures and capital outlay projects before
April 1.

(4) The Department of Finance shall submit a final list of
approved capital expenditures and capital outlay projects to the
University of Californiano earlier than April 1, three months before
the commencement of thefiscal year of the planned expenditures.

(b) The Department of Finance may approve capital expenditures
defined in subparagraph (C) of paragraph (2) of subdivision (b)
of Section 92493, or capital outlay projects defined in paragraph
(2) of subdivision (b) of Section 92494, no sooner than 30 days
after submitting, inwriting, alist of capital expendituresand capital
outlay projects being considered for approval to the chairpersons
of the committees in each house of the Legislature that consider
appropriations, the chairpersons of the committees and the
appropriate subcommittees in each house of the Legislature that
consider the State Budget, and the Chairperson of the Joint
Legidative Budget Committee.

() The University of California shall not useits General Fund
support appropriation to fund a capital expenditure defined in
subparagraph (A) or (C) of paragraph (2) of subdivision (b) of
Section 92493, or capital outlay project defined in subdivision (b)
of Section 92494, before receiving approval from the Department
of Finance pursuant to this section.

(d) (1) For the 2013-14 fiscal year only, if the University of
Cdlifornia plans to use any of its support appropriation in the
annual budget for the 201314 fiscal year for capital expenditures
pursuant to Section 92493, as defined in subparagraph (A) of
paragraph (2) of subdivision (b) of that section, or for capital outlay
projects pursuant to Section 92494, it shall simultaneously submit,
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on or before August 1 of that fiscal year, a report to the Joint
Legidative Budget Committee and the Department of Finance.
Thisreport shall detail the scope of each capital outlay project or
capital expenditure and how it will be funded, and it shall provide
the samelevel of detail asacapital outlay budget change proposal.

(2) The Department of Finance shall review the report and
submit a list of preliminarily approved projects to the Joint
Legidlative Budget Committee by November 1 of that fiscal year.

(3) The Department of Finance shall submit a final list of
approved projects to the University of California no earlier than
December 1 of that fiscal year.

(4) The University of Cdlifornia shall not proceed with any
capital expenditures pursuant to Section 92493, as defined in
subparagraph (A) of paragraph (2) of subdivision (b) of that section,
or capital outlay projects pursuant to Section 92494, before
receiving approval from the Department of Finance pursuant to
this subdivision.

(e) Notwithstanding subdivision (b), the University of California
may use the authority provided in Section 92493 for the Merced
Classroom and Academic Office Building, as specified in Provision
3 of Item 6440-001-0001 of Section 2.00 of the Budget Act of
2013.

(f) For capital expendituresrelated to the Merced 2020 Project,
the University of Californiamay proceed with capital expenditures
pursuant to Section 92493, as defined in paragraph (2) of
subdivision (b) of that section, or capital outlay projects pursuant
to Section 92494, only if al work traditionally performed by
persons with University of California Service Unit (SX) job
classifications is performed only by employees of the University
of California.

(g9) Notwithstanding Section 10231.5 of the Government Code,
commencing with the 2014-15 fiscal year, on or before February
1 of each fiscal year, the University of California shall
simultaneously submit a progress report to the Joint Legidlative
Budget Committee and the Department of Finance detailing the
scope, funding, and current status of al capital expenditures
undertaken pursuant to Section 92493 and for al capital outlay
projects undertaken pursuant to Section 92494.

SEC. 24. Section 92495.5 of the Education Code is amended
to read:
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92495.5. Theuniversity shall manageits genera revenue bond
program and the payments referenced in Section 92493, in a
manner so that not more than 15 percent of its General Fund
support appropriation, less the amount of that appropriation that
is required to fund general obligation bond payments and State
Public Works Board rental payments, is used for the total of all of
the following:

(8 Paymentsfor capital expenditures pursuant to Section 92493.

(b) Pay-as-you-go capital outlay projects pursuant to Section
92494,

(c) State Public Works Board rental payments.

SEC. 25. Section 94874.9 is added to the Education Code, to
read:

94874.9. (a) Anindependent institution of higher education,
as defined in Section 66010, that is exempt from this chapter
pursuant to subdivision (i) of Section 94874 shall comply with all
applicable state and federal laws, including laws relating to fraud,
abuse, and false advertising.

(b) An institution described in subdivision (a) may execute a
contract with the bureau for the bureau to review and, as
appropriate, act on complaints concerning the institution, in
accordance with Section 600.9 of Title 34 of the Code of Federal
Regulations.

(c) Theexecution of acontract by the bureau with aninstitution
pursuant to subdivision (b) shall constitute establishment by the
state of that institution to offer programs beyond secondary
education, including programs leading to a degree or certificate,
in accordance with Section 600.9 of Title 34 of the Code of Federal
Regulations.

(d) The bureau shall use a standard form contract for purposes
of this section.

(e) A contract executed pursuant to this section shal, at a
minimum, do all of the following:

(1) Require an institution to do all of the following:

(A) Cooperate with the bureau to resolve complaints received
pursuant to this section.

(B) Provide the following disclosure notice in al written and
| nternet-based documentation in which theinstitution’s complaint
process is described, including the student catalog, student
handbook, and the institution’s Internet Web site:
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“Anindividua may contact the Bureau for Private Postsecondary
Education for review of acomplaint. The bureau may be contacted
at (address), Sacramento, CA (ZIP Code), (Internet Web site
address), (telephone and fax numbers).”

(C) Designate a person at the institution to act as aliaison to
the bureau.

(D) Pay one thousand seventy-six dollars ($1,076) each year
for costs incurred by the bureau to perform activities pursuant to
the contract, unless another amount is determined by the bureau.

(2) (A) Authorize the bureau, for any complaint it receives,
including any complaints related to the institution’s policies or
procedures, or both, as determined by the bureau, to refer the
complaint to the institution, an accrediting agency, or another
appropriate entity for resolution.

(B) The bureau shall notify the complainant and the institution
of areferral.

(C) Thisparagraph shall not be construed to relieve the bureau
of its responsibility to ensure that a complaint it has referred for
purposes of resolution is resolved by the receiving entity.

(f) The bureau may terminate a contract executed pursuant to
thissection if aninstitution isno longer an independent institution
of higher education as defined in Section 66010 or failsto comply
with the provisions of the contract.

(g) All moneys collected by the bureau that relate to a contract
executed pursuant to this section, including payments collected in
accordance with subparagraph (D) of paragraph (1) of subdivision
(e), shall be deposited in the Private Postsecondary Education
Administration Fund.

(h) The bureau shall maintain, on its Internet Web site, both of
the following:

(1) The provisions of the standard form contract used for
purposes of this section.

(2) A list of institutions with which the bureau has executed a
contract pursuant to this section.

(1) On or before February 1, 2017, and each year thereafter, the
bureau shall report to the Director of Finance and, in conformity
with Section 9795 of the Government Code, to the Legislature
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regarding implementation of this section. The report shall include
all of the following information:

(1) A list of institutions with which the bureau has executed a
contract pursuant to this section.

(2) The total number of complaints received by the bureau
relating to institutions listed in paragraph (1).

(3) The general nature of those complaints.

(4) The total number of those complaints referred to another
entity, disaggregated by the entity to which each complaint was
referred.

(5) Thetotal number of complaints resolved, disaggregated by
the entity that resolved each complaint.

(6) Thetotal number of complaints pending, disaggregated by
the entity to which each complaint was referred.

() Notwithstanding any other law, the Department of General
Services, at the request of the bureau, may exempt contracts
executed pursuant to this section from any laws, rules, resol utions,
or proceduresthat are otherwise applicabl e to public contractsthat
the Department of General Services administers.

SEC. 26. Section 12207 is added to the Revenue and Taxation
Code, to read:

12207. (@) For thetaxable yearsbeginning on or after January
1, 2017, and before January 1, 2018, there shall be allowed as a
credit against the “tax,” as described in Section 12202 or 12231,
an amount equal to 50 percent of the amount contributed by the
taxpayer during the taxable year to the College Access Tax Credit
Fund, as alocated and certified by the California Educational
Facilities Authority.

(b) (1) The aggregate amount of credit that may be allocated
and certified pursuant to this section, Section 17053.87, and Section
23687 shall be an amount equal to five hundred million dollars
($500,000,000).

(2) (A) For the purposes of this section, the California
Educational Facilities Authority shall do al of the following:

(i) On afirst-come-first-served basis, allocate and certify tax
credits to taxpayers under this section.

(if) Establish a procedure for taxpayers to contribute to the
College Access Tax Credit Fund and to obtain from the California
Educational Facilities Authority a certification for the credit
allowed by this section. The procedure shall requirethe California
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Educational FacilitiesAuthority to certify the contribution amount
eligible for credit within 45 days following receipt of the
contribution.

(iii) Provide to the Department of Insurance a copy of each
credit certificate issued for the calendar year by March 1 of the
calendar year immediately following the year in which those
certificates are issued.

(B) (i) The Cdlifornia Educational Facilities Authority shall
adopt any regulations necessary to implement this paragraph.

(i) The Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1 of Division 3 of Title
2 of the Government Code) does not apply to any regulation
adopted by the CaliforniaEducational FacilitiesAuthority pursuant
to clause (i).

(¢) Inthe case where the credit allowed by this section exceeds
the “tax,” the excess may be carried over to reduce the “tax” in
the following year, and succeeding five years if necessary, until
the credit is exhausted.

(d) The tax credit alowed by subdivision (a), subdivision (a)
of Section 17053.87, and subdivision (a) of Section 23687 for
donations to the College Access Tax Credit Fund shall be known
as the College Access Tax Credit.

(e) Thissection shall be repealed on December 1, 2018.

SEC. 27. Section 17039 of the Revenue and Taxation Codeis
amended to read:

17039. (a) Notwithstanding any provision in this part to the
contrary, for the purposes of computing tax credits, the term “net
tax” means the tax imposed under either Section 17041 or 17048
plus the tax imposed under Section 17504 (relating to lump-sum
distributions) less the credits allowed by Section 17054 (relating
to personal exemption credits) and any amount imposed under
paragraph (1) of subdivision (d) and paragraph (1) of subdivision
(e) of Section 17560. Notwithstanding the preceding sentence, the
“net tax” shall not be less than the tax imposed under Section
17504 (relating to the separate tax on lump-sum distributions), if
any. Credits shall be allowed against “net tax” in the following
order:

(1) Credits that do not contain carryover or refundable
provisions, except those described in paragraphs (4) and (5).
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(2) Creditsthat contain carryover provisions but do not contain
refundable provisions, except for those that are allowed to reduce
“net tax” below the tentative minimum tax, as defined by Section
17062.

(3) Credits that contain both carryover and refundable
provisions.

(4) Theminimum tax credit allowed by Section 17063 (relating
to the alternative minimum tax).

(5) Credits that are allowed to reduce “net tax” below the
tentative minimum tax, as defined by Section 17062.

(6) Creditsfor taxes paid to other states allowed by Chapter 12
(commencing with Section 18001).

(7) Creditsthat contain refundable provisions but do not contain
carryover provisions.

The order within each paragraph shall be determined by the
Franchise Tax Board.

(b) Notwithstanding the provisions of Sections 17061 (relating
to refunds pursuant to the Unemployment Insurance Code) and
19002 (relating to tax withholding), the credits provided in those
sections shall be allowed in the order provided in paragraph (6) of
subdivision (a).

(©) (1) Notwithstanding any other provision of this part, no tax
credit shall reduce the tax imposed under Section 17041 or 17048
plusthe tax imposed under Section 17504 (relating to the separate
tax on lump-sum distributions) below the tentative minimum tax,
as defined by Section 17062, except the following credits:

(A) The credit alowed by Section 17052.2 (relating to teacher
retention tax credit).

(B) The credit alowed by former Section 17052.4 (relating to
solar energy).

(C) The credit allowed by former Section 17052.5 (relating to
solar energy, repealed on January 1, 1987).

(D) The credit allowed by former Section 17052.5 (relating to
solar energy, repealed on December 1, 1994).

(E) Thecredit alowed by Section 17052.12 (relating to research
expenses).

(F) Thecredit alowed by former Section 17052.13 (relating to
sales and use tax credit).

(G) Thecredit alowed by former Section 17052.15 (relating to
LosAngeles Revitalization Zone sales tax credit).
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(H) The credit allowed by Section 17052.25 (relating to the
adoption costs credit).

() The credit allowed by Section 17053.5 (relating to the
renter’s credit).

(J) The credit allowed by former Section 17053.8 (relating to
enterprise zone hiring credit).

(K) Thecredit alowed by former Section 17053.10 (relating to
Los Angeles Revitalization Zone hiring credit).

(L) Thecredit alowed by former Section 17053.11 (relating to
program area hiring credit).

(M) For each taxable year beginning on or after January 1, 1994,
the credit allowed by former Section 17053.17 (relating to Los
Angeles Revitalization Zone hiring credit).

(N) Thecredit allowed by Section 17053.33 (relating to targeted
tax area sales or use tax credit).

(O) Thecredit allowed by Section 17053.34 (relating to targeted
tax area hiring credit).

(P) Thecredit allowed by Section 17053.49 (relating to qualified
property).

(Q) The credit alowed by Section 17053.70 (relating to
enterprise zone sales or use tax credit).

(R) The credit alowed by Section 17053.74 (relating to
enterprise zone hiring credit).

(S) Thecredit allowed by Section 17054 (relating to credits for
personal exemption).

(T) Thecredit allowed by Section 17054.5 (relating to the credits
for a qualified joint custody head of household and a qualified
taxpayer with a dependent parent).

(U) Thecredit allowed by Section 17054.7 (relating to the credit
for a senior head of household).

(V) The credit allowed by former Section 17057 (relating to
clinical testing expenses).

(W) The credit alowed by Section 17058 (relating to
low-income housing).

(X) For taxableyearsbeginning on or after January 1, 2014, the
credit allowed by Section 17059.2 (relating to GO-Biz California
Competes Credit).

(Y) The credit allowed by Section 17061 (relating to refunds
pursuant to the Unemployment Insurance Code).
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(Z2) Creditsfor taxes paid to other states allowed by Chapter 12
(commencing with Section 18001).

(AA) The credit allowed by Section 19002 (relating to tax
withholding).

(AB) For taxable years beginning on or after January 1, 2014,
the credit allowed by Section 17053.86 (relating to the College
Access Tax Credit Fund).

(AC) For taxable years beginning on or after January 1, 2017,
the credit allowed by Section 17053.87 (relating to the College
Access Tax Credit Fund).

(2) Any creditthat ispartially or totally denied under paragraph
(2) shall be allowed to be carried over and applied to the net tax
in succeeding taxableyears, if the provisionsrelating to that credit
include a provision to alow a carryover when that credit exceeds
the net tax.

(d) Unless otherwise provided, any remaining carryover of a
credit alowed by a section that has been repealed or made
inoperative shall continue to be allowed to be carried over under
the provisions of that section asit read immediately prior to being
repealed or becoming inoperative.

(e) (1) Unless otherwise provided, if two or more taxpayers
(other than husband and wife) sharein coststhat would be eligible
for a tax credit allowed under this part, each taxpayer shall be
eligible to receive the tax credit in proportion to his or her
respective share of the costs paid or incurred.

(2) In the case of a partnership, the credit shall be alocated
among the partners pursuant to awritten partnership agreement in
accordance with Section 704 of the Internal Revenue Code, relating
to partner’s distributive share.

(3) Inthe case of ahusband and wife who file separate returns,
the credit may betaken by either or equally divided between them.

(f) Unless otherwise provided, in the case of a partnership, any
credit allowed by this part shall be computed at the partnership
level, and any limitation on the expenses qualifying for the credit
or limitation upon the amount of the credit shall be applied to the
partnership and to each partner.

(9) (1) With respect to any taxpayer that directly or indirectly
owns an interest in a business entity that is disregarded for tax
purposes pursuant to Section 23038 and any regul ations thereunder,
the amount of any credit or credit carryforward allowable for any
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taxable year attributable to the disregarded business entity shall
be limited in accordance with paragraphs (2) and (3).

(2) Theamount of any credit otherwise allowed under this part,
including any credit carryover from prior years, that may be applied
to reduce the taxpayer’s “net tax,” as defined in subdivision (a),
for the taxable year shall be limited to an amount equal to the
excess of the taxpayer’sregular tax (as defined in Section 17062),
determined by including income éattributable to the disregarded
business entity that generated the credit or credit carryover, over
thetaxpayer’sregular tax (as defined in Section 17062), determined
by excluding the income attributable to that disregarded business
entity. No credit shall be allowed if the taxpayer’s regular tax (as
defined in Section 17062), determined by including the income
attributable to the disregarded business entity, is less than the
taxpayer’s regular tax (as defined in Section 17062), determined
by excluding the income attributable to the disregarded business
entity.

(3) If the amount of a credit allowed pursuant to the section
establishing the credit exceeds the amount allowable under this
subdivision in any taxable year, the excess amount may be carried
over to subsequent taxable years pursuant to subdivisions (c) and
(d).
(h) (1) Unless otherwise specifically provided, in the case of a
taxpayer that is a partner or shareholder of an eligible pass-thru
entity described in paragraph (2), any credit passed through to the
taxpayer in the taxpayer’s first taxable year beginning on or after
the date the credit is no longer operative may be claimed by the
taxpayer in that taxable year, notwithstanding the repeal of the
statute authorizing the credit prior to the close of that taxable year.

(2) For purposes of this subdivision, “€eligible pass-thru entity”
means any partnership or “S’ corporation that filesitsreturn on a
fiscal year basis pursuant to Section 18566, and that is entitled to
acredit pursuant to this part for the taxabl e year that begins during
the last year the credit is operative.

(3) This subdivision shal apply to credits that become
inoperative on or after the operative date of the act adding this
subdivision.

SEC. 28. Section 17053.86 of the Revenue and Taxation Code
isamended to read:
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17053.86. (a) (1) For taxable years beginning on or after
January 1, 2014, and before January 1, 2017, there shall be allowed
as a credit against the “net tax,” as defined in Section 17039, an
amount equal to the following:

(A) For each taxable year beginning on and after January 1,
2014, and before January 1, 2015, 60 percent of the amount
contributed by the taxpayer for the 2014 taxabl e year to the College
Access Tax Credit Fund, asallocated and certified by the California
Educational Facilities Authority.

(B) For each taxable year beginning on and after January 1,
2015, and before January 1, 2016, 55 percent of the amount
contributed by the taxpayer for the 2015 taxable year to the College
Access Tax Credit Fund, asallocated and certified by the California
Educational Facilities Authority.

(C) For each taxable year beginning on and after January 1,
2016, and before January 1, 2017, 50 percent of the amount
contributed by the taxpayer for the 2016 taxabl e year to the College
Access Tax Credit Fund, asallocated and certified by the California
Educational Facilities Authority.

(2) Contributions shall be made only in cash.

(b) (1) The aggregate amount of credit that may be alocated
and certified pursuant to this section and Section 23686 shall be
an amount equal to the sum of all of the following:

(A) Five hundred million dollars ($500,000,000) in credits for
the 2014 calendar year and each calendar year thereafter.

(B) The amount of previously unalocated and uncertified
credits.

(2) (A) For purposesof thissection, the California Educational
Facilities Authority shall do al of the following:

(i) On or after January 1, 2014, and before January 1, 2017,
allocate and certify tax credits to taxpayers under this section.

(if) Establish a procedure for taxpayers to contribute to the
College Access Tax Credit Fund and to obtain from the California
Educational Facilities Authority a certification for the credit
allowed by this section. The procedure shall requirethe California
Educational FacilitiesAuthority to certify the contribution amount
eligible for credit within 45 days following receipt of the
contribution.

(iii) Provide to the Franchise Tax Board a copy of each credit
certificate issued for the calendar year by March 1 of the calendar
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year immediately following the year in which those certificates
are issued.

(B) (i) The Cdlifornia Educational Facilities Authority shall
adopt any regulations necessary to implement this paragraph.

(i)  The Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1 of Division 3 of Title
2 of the Government Code) does not apply to any regulation
adopted by the CaliforniaEducational FacilitiesAuthority pursuant
to clause (i).

(©) (1) In the case where the credit allowed by this section
exceeds the “net tax,” the excess may be carried over to reduce
the “net tax” in the following year, and succeeding five years if
necessary, until the credit is exhausted.

(2) A deduction shal not be allowed under this part for amounts
taken into account under this section in calculating the credit
allowed by this section.

(d) (1) The College Access Tax Credit Fund is hereby created
as a special fund in the State Treasury. All revenue in this special
fund shall be allocated as follows:

(A) First to the General Fund in an amount equa to the
aggregate amount of certified credits alowed pursuant to this
section and Section 23686 for the taxable year. Funds allocated to
the General Fund shall be considered General Fund revenues for
purposes of Sections 8 and 8.5 of Article XVI of the California
Constitution.

(B) Second, upon appropriation, to the Franchise Tax Board,
the California Educational FacilitiesAuthority, the Controller, and
the Student Aid Commission for reimbursement of all
administrative costsincurred by those agenciesin connection with
their duties under this section, Section 23686, and Section 69431.7
of the Education Code.

(C) Third, notwithstanding Section 13340 of the Government
Code, the remaining revenue shall be continuously appropriated
to the Student Aid Commission for purposes of awarding Cal
Grants to students subject to Section 69431.7 of the Education
Code.

(2) The tax credit allowed by subdivision (a) and subdivision
(&) of Section 23686 for donationsto the College Access Tax Credit
Fund shall be known as the College Access Tax Credit.

(e) Thissection shall be repealed on December 1, 2017.

97



SB 81 — 66—

SEC. 29. Section 17053.87 is added to the Revenue and
Taxation Code, to read:

17053.87. (a) For the taxable years beginning on or after
January 1, 2017, and before January 1, 2018, there shall be allowed
as a credit against the “net tax,” as defined in Section 17039, an
amount equal to 50 percent of the amount contributed by the
taxpayer during the taxable year to the College Access Tax Credit
Fund, as alocated and certified by the California Educational
Facilities Authority.

(b) (1) The aggregate amount of credit that may be allocated
and certified pursuant to this section, Section 12207, and Section
23687 shall be an amount equal to five hundred million dollars
($500,000,000).

(2) (A) For the purposes of this section, the California
Educational Facilities Authority shall do all of the following:

(i) On afirst-come-first-served basis, allocate and certify tax
credits to taxpayers under this section.

(ii) Establish a procedure for taxpayers to contribute to the
College Access Tax Credit Fund and to obtain from the California
Educational Facilities Authority a certification for the credit
allowed by this section. The procedure shall requirethe California
Educational FacilitiesAuthority to certify the contribution amount
eligible for credit within 45 days following receipt of the
contribution.

(iii) Provide to the Franchise Tax Board a copy of each credit
certificate issued for the calendar year by March 1 of the calendar
year immediately following the year in which those certificates
are issued.

(B) (i) The California Educational Facilities Authority shall
adopt any regulations necessary to implement this paragraph.

(i) The Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1 of Division 3 of Title
2 of the Government Code) does not apply to any regulation
adopted by the CaliforniaEducational FacilitiesAuthority pursuant
to clause (i).

(¢) (1) In the case where the credit allowed by this section
exceeds the “net tax,” the excess may be carried over to reduce
the “net tax” in the following year, and succeeding five years if
necessary, until the credit is exhausted.
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(2) A deduction shall not be allowed under this part for amounts
taken into account under this section in calculating the credit
allowed by this section.

(d) (1) The College Access Tax Credit Fund is hereby created
asaspecial fund in the State Treasury. All revenue in this special
fund shall be allocated as follows:

(A) First to the General Fund in an amount equal to the
aggregate amount of certified credits allowed pursuant to this
section and Section 23687 for the taxable year. Funds allocated to
the General Fund shall be considered General Fund revenues for
purposes of Sections 8 and 8.5 of Article XVI of the California
Constitution.

(B) Second, upon appropriation, to the Department of Insurance,
the Franchise Tax Board, the California Educational Facilities
Authority, the Controller, and the Student Aid Commission for
reimbursement of all administrative costs incurred by those
agenciesin connection with their duties under this section, Section
12207, Section 23687, and Section 69431.7 of the Education Code.

(C) Third, notwithstanding Section 13340 of the Government
Code, the remaining revenue shall be continuously appropriated
to the Student Aid Commission for purposes of awarding Cal
Grants to students subject to Section 69431.7 of the Education
Code.

(2) The tax credit alowed by subdivision (a), subdivision (a)
of Section 12207, and subdivision (@) of Section 23687 for
donations to the College Access Tax Credit Fund shall be known
asthe College Access Tax Credit.

(e) Thissection shall be repealed on December 1, 2018.

SEC. 30. Section 23036 of the Revenue and Taxation Codeis
amended to read:

23036. (a) (1) Theterm “tax” includes any of the following:

(A) Thetax imposed under Chapter 2 (commencing with Section
23101).

(B) Thetax imposed under Chapter 3 (commencing with Section
23501).

(C) The tax on unrelated business taxable income, imposed
under Section 23731.

(D) Thetax on“S’ corporationsimposed under Section 23802.

97



SB 81 — 68—

(2) Theterm“tax” does not include any amount imposed under
paragraph (1) of subdivision (€) of Section 24667 or paragraph (2)
of subdivision (f) of Section 24667.

(b) For purposesof Article 5 (commencing with Section 18661)
of Chapter 2, Article 3 (commencing with Section 19031) of
Chapter 4, Article 6 (commencing with Section 19101) of Chapter
4, and Chapter 7 (commencing with Section 19501) of Part 10.2,
and for purposes of Sections 18601, 19001, and 19005, the term
“tax” aso includes al of the following:

(1) The tax on limited partnerships, imposed under Section
17935, the tax on limited liability companies, imposed under
Section 17941, and the tax on registered limited liability
partnerships and foreign limited liability partnerships imposed
under Section 17948.

(2) The alternative minimum tax imposed under Chapter 2.5
(commencing with Section 23400).

(3) Thetax onbuilt-ingainsof “S’ corporations, imposed under
Section 23809.

(4) The tax on excess passive investment income of “S’
corporations, imposed under Section 23811.

(c) Notwithstanding any other provision of this part, creditsare
allowed against the “tax” in the following order:

(1) Creditsthat do not contain carryover provisions.

(2) Credits that, when the credit exceeds the “tax,” alow the
excess to be carried over to offset the “tax” in succeeding taxable
years, except for those credits that are allowed to reduce the “tax”
below the tentative minimum tax, as defined by Section 23455.
The order of credits within this paragraph shall be determined by
the Franchise Tax Board.

(3) The minimum tax credit allowed by Section 23453.

(4) Credits that are alowed to reduce the “tax” below the
tentative minimum tax, as defined by Section 23455.

(5) Creditsfor taxes withheld under Section 18662.

(d) Notwithstanding any other provision of this part, each of
the following applies:

(1) A credit may not reduce the “tax” below the tentative
minimum tax (as defined by paragraph (1) of subdivision (a) of
Section 23455), except the following credits:

(A) The credit allowed by former Section 23601 (relating to
solar energy).
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(B) The credit alowed by former Section 23601.4 (relating to
solar energy).

(C) The credit alowed by former Section 23601.5 (relating to
solar energy).

(D) The credit allowed by Section 23609 (relating to research
expenditures).

(E) The credit allowed by former Section 23609.5 (relating to
clinical testing expenses).

(F) The credit allowed by Section 23610.5 (relating to
low-income housing).

(G) The credit allowed by former Section 23612 (relating to
sales and use tax credit).

(H) Thecredit allowed by Section 23612.2 (relating to enterprise
zone sales or use tax credit).

(1) The credit alowed by former Section 23612.6 (relating to
LosAngeles Revitalization Zone sales tax credit).

(J) The credit allowed by former Section 23622 (relating to
enterprise zone hiring credit).

(K) Thecredit allowed by Section 23622.7 (relating to enterprise
zone hiring credit).

(L) The credit allowed by former Section 23623 (relating to
program area hiring credit).

(M) The credit allowed by former Section 23623.5 (relating to
LosAngeles Revitalization Zone hiring credit).

(N) The credit allowed by former Section 23625 (relating to
Los Angeles Revitalization Zone hiring credit).

(O) The credit allowed by Section 23633 (relating to targeted
tax area sales or use tax credit).

(P) The credit allowed by Section 23634 (relating to targeted
tax area hiring credit).

(Q) The credit alowed by former Section 23649 (relating to
qualified property).

(R) For taxableyearsbeginning on or after January 1, 2011, the
credit allowed by Section 23685 (relating to qualified motion
pictures).

(S) For taxable years beginning on or after January 1, 2014, the
credit allowed by Section 23689 (relating to GO-Biz California
Competes Credit).

97



SB 81 — 70—

(T) For taxableyearsbeginning on or after January 1, 2016, the
credit allowed by Section 23695 (relating to qualified motion
pictures).

(U) For taxableyearsbeginning on or after January 1, 2014, the
credit allowed by Section 23686 (relating to the College Access
Tax Credit Fund).

(V) For taxableyearsbeginning on or after January 1, 2017, the
credit allowed by Section 23687 (relating to the College Access
Tax Credit Fund).

(2) A credit against the tax may not reduce the minimum
franchise tax imposed under Chapter 2 (commencing with Section
23101).

(e) Any credit which is partially or totally denied under
subdivision (d) is allowed to be carried over to reduce the “tax”
in the following year, and succeeding years if necessary, if the
provisions relating to that credit include a provision to alow a
carryover of the unused portion of that credit.

(f) Unless otherwise provided, any remaining carryover from a
credit that has been repealed or made inoperativeis allowed to be
carried over under the provisions of that section as it read
immediately prior to being repealed or becoming inoperative.

(g) Unless otherwise provided, if two or more taxpayers share
in costs that would be dligible for atax credit allowed under this
part, each taxpayer iseligibleto receive thetax credit in proportion
to his or her respective share of the costs paid or incurred.

(h) Unlessotherwiseprovided, inthecaseof an“S’ corporation,
any credit allowed by this part is computed at the“S’ corporation
level, and any limitation on the expenses qualifying for the credit
or limitation upon the amount of the credit applies to the “S’
corporation and to each shareholder.

(1) (1) With respect to any taxpayer that directly or indirectly
owns an interest in a business entity that is disregarded for tax
purposes pursuant to Section 23038 and any regul ations thereunder,
the amount of any credit or credit carryforward allowable for any
taxable year attributable to the disregarded business entity islimited
in accordance with paragraphs (2) and (3).

(2) Theamount of any credit otherwise allowed under this part,
including any credit carryover from prior years, that may be applied
to reduce the taxpayer’s “tax,” as defined in subdivision (a), for
the taxable year is limited to an amount equal to the excess of the
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taxpayer’s regular tax (as defined in Section 23455), determined
by including income attributabl e to the disregarded business entity
that generated the credit or credit carryover, over the taxpayer’s
regular tax (as defined in Section 23455), determined by excluding
theincome attributable to that disregarded business entity. A credit
isnot alowed if the taxpayer’s regular tax (as defined in Section
23455), determined by including the income attributable to the
disregarded business entity is less than the taxpayer’s regular tax
(asdefined in Section 23455), determined by excluding theincome
attributable to the disregarded business entity.

(3) If the amount of a credit allowed pursuant to the section
establishing the credit exceeds the amount allowable under this
subdivision in any taxable year, the excess amount may be carried
over to subsequent taxable years pursuant to subdivisions (d), (e),
and (f).

() (1) Unless otherwise specifically provided, in the case of a
taxpayer that is a partner or shareholder of an eligible pass-thru
entity described in paragraph (2), any credit passed through to the
taxpayer in the taxpayer’s first taxable year beginning on or after
the date the credit is no longer operative may be claimed by the
taxpayer in that taxable year, notwithstanding the repeal of the
statute authorizing the credit prior to the close of that taxable year.

(2) For purposes of thissubdivision, “eligible pass-thru entity”
means any partnership or “S’ corporation that filesits return on a
fiscal year basis pursuant to Section 18566, and that is entitled to
acredit pursuant to this part for the taxabl e year that begins during
the last year acredit is operative.

(3) Thissubdivision applies to credits that become inoperative
on or after the operative date of the act adding this subdivision.

SEC. 31. Section 23686 of the Revenue and Taxation Codeis
amended to read:

23686. (a) (1) For taxableyearsbeginning on or after January
1, 2014, and before January 1, 2017, there shall be allowed as a
credit against the “tax,” as defined in Section 23036, an amount
equal to the following:

(A) For taxable years beginning on and after January 1, 2014,
and before January 1, 2015, 60 percent of the amount contributed
by the taxpayer for the 2014 taxable year to the College Access
Tax Credit Fund, as allocated and certified by the California
Educational Facilities Authority.
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(B) For taxable years beginning on and after January 1, 2015,
and before January 1, 2016, 55 percent of the amount contributed
by the taxpayer for the 2015 taxable year to the College Access
Tax Credit Fund, as alocated and certified by the California
Educational Facilities Authority.

(C) For taxable years beginning on and after January 1, 2016,
and before January 1, 2017, 50 percent of the amount contributed
by the taxpayer for the 2016 taxable year to the College Access
Tax Credit Fund, as allocated and certified by the California
Educational Facilities Authority.

(2) Contributions shall be made only in cash.

(b) (1) The aggregate amount of credit that may be allocated
and certified pursuant to this section and Section 17053.86 shall
be an amount equal to the sum of all of the following:

(A) Five hundred million dollars ($500,000,000) for the 2014
calendar year and each calendar year thereafter.

(B) The amount of previously unalocated and uncertified
credits.

(2) (A) For purposesof thissection, the California Educational
Facilities Authority shall do all of the following:

(i) On or after January 1, 2014, and before January 1, 2017,
allocate and certify tax credits to taxpayers under this section.

(ii) Establish a procedure for taxpayers to contribute to the
College Access Tax Credit Fund and to obtain from the California
Educational Facilities Authority a certification for the credit
allowed by this section. The procedure shall requirethe California
Educational FacilitiesAuthority to certify the contribution amount
eligible for credit within 45 days following receipt of the
contribution.

(iii) Provide to the Franchise Tax Board a copy of each credit
certificate issued for the calendar year by March 1 of the calendar
year immediately following the year in which those certificates
are issued.

(B) (i) The California Educational Facilities Authority shall
adopt any regulations necessary to implement this paragraph.

(i) The Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1 of Division 3 of Title
2 of the Government Code) does not apply to any regulation
adopted by the CaliforniaEducational FacilitiesAuthority pursuant
to clause (i).
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(c) (1) In the case where the credit allowed by this section
exceeds the “tax,” the excess may be carried over to reduce the
“tax” inthefollowing year, and succeeding five yearsif necessary,
until the credit is exhausted.

(2) A deduction shall not be allowed under this part for amounts
taken into account under this section in calculating the credit
allowed by this section.

(d) Thissection shall be repealed on December 1, 2017.

SEC. 32. Section 23687 is added to the Revenue and Taxation
Code, to read:

23687. (@) For taxable years beginning on or after January 1,
2017, and before January 1, 2018, there shall be allowed asacredit
against the “tax,” as defined in Section 23036, an amount equal
to 50 percent of the amount contributed by the taxpayer during the
taxable year to the College Access Tax Credit Fund, as allocated
and certified by the California Educational Facilities Authority.

(b) (1) The aggregate amount of credit that may be allocated
and certified pursuant to this section, Section 12207, and Section
17053.87 shall be an amount equal to five hundred million dollars
($500,000,000).

(2) (A) For the purposes of this section, the California
Educational Facilities Authority shall do al of the following:

(i) On afirst-come-first-served basis, allocate and certify tax
credits to taxpayers under this section.

(if) Establish a procedure for taxpayers to contribute to the
College Access Tax Credit Fund and to obtain from the California
Educational Facilities Authority a certification for the credit
allowed by this section. The procedure shall requirethe California
Educational FacilitiesAuthority to certify the contribution amount
eligible for credit within 45 days following receipt of the
contribution.

(iif) Provide to the Franchise Tax Board a copy of each credit
certificate issued for the calendar year by March 1 of the calendar
year immediately following the year in which those certificates
are issued.

(B) (i) The Cdifornia Educational Facilities Authority shall
adopt any regulations necessary to implement this paragraph.

(i) The Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1 of Division 3 of Title
2 of the Government Code) does not apply to any regulation
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adopted by the CaliforniaEducational FacilitiesAuthority pursuant
to clause (i).

(©) (1) In the case where the credit allowed by this section
exceeds the “tax,” the excess may be carried over to reduce the
“tax” inthefollowing year, and succeeding five yearsif necessary,
until the credit is exhausted.

(2) A deduction shall not be allowed under this part for amounts
taken into account under this section in calculating the credit
allowed by this section.

(d) The tax credit allowed by subdivision (a), subdivision (a)
of Section 12207, and Section 17053.87 for donations to the
College Access Tax Credit Fund shall be known as the College
Access Tax Credit.

(e) Thissection shall be repealed on December 1, 2018.

SEC. 33. TheLegidaturefindsand declaresthat theretroactive
amendments made by this act to Sections 17039 and 23036 of the
Revenue and Taxation Code, which authorize the College Access
Tax Credit to reduce the tentative minimum tax below the regular
tax, serve a statewide public purpose by ensuring that the College
Access Tax Credit Fund is fully utilized, thereby benefiting
students who receive Cal Grants pursuant to Section 69431.7 of
the Education Code, and do not constitute a gift of public funds
within the meaning of Section 6 of Article XV1 of the California
Constitution.

SEC. 34. (a) The Legidative Analyst’s Office shall conduct
a study to assess the need for new campuses of the CSU or the
UC. This study shall consist of both of the following parts:

(1) An analysis of the need within certain regions of the state
for a CSU campus and statewide for a UC campus. To the extent
applicable data are available, this analysis shall include all of the
following:

(A) Consideration of enrollment demand based on relative
demographic levels and eligible students for each county and
statewide. This shall include consideration of 5- to 10-year
projections of the college-age population and public high school
graduates. It also shall include consideration of data, for the most
recent year available, on college preparedness, including the
number and share of high school graduates completing the “A-G”
admissions requirements and the number and share of
transfer-prepared community college students.
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(B) For each county and statewide, data on UC and CSU
applications, admissions, and enrollment, for the most recent
academic year available, and an estimate, based on that data, of
college-going ratesto UC and CSU.

(C) Data on adult educational attainment by county and
statewide for the most recent year available.

(2) An analysis of the physical capacities of existing UC and
CSU campuses, as set forthin their respective master plans, relative
to current enrollment. This analysis shall identify UC or CSU
campuses already at maximum capacity and those with remaining
physical capacity. The analysis also shall identify which CSU
campuses no longer provide enrollment priority for local applicants.

(b) The UC and CSU shall provide data needed by the
Legidative Analyst's Office to meet the requirements of this
section to that office upon its request.

(©) (1) The Legidative Analyst’s Office shall submit reports,
including, but not necessarily limited to, the data and analyses
required by this section, to the Legislature and Department of
Finance as follows:

(A) A report relating to CSU shall be submitted on or before
January 1, 2017.

(B) A report relating to UC shall be submitted on or before
January 1, 2018.

(2) The Legidative Analyst’'s Office shall submit the reports
required by this section in compliance with Section 9795 of the
Government Code.

SEC. 35. If the Commission on State Mandates determines
that this act contains costs mandated by the state, reimbursement
tolocal agencies and school districtsfor those costs shall be made
pursuant to Part 7 (commencing with Section 17500) of Division
4 of Title 2 of the Government Code.

SEC. 36. (8 The sum of forty-eight million dollars
($48,000,000) is hereby appropriated from the General Fund to
the Board of Governors of the CaliforniaCommunity Collegesfor
purposes of funding the Career Technical Education Pathways
Program established pursuant to Chapter 1 (commencing with
Section 88530) of Part 52 of Division 7 of Title 3 of the Education
Code.

(b) For purposes of making the computationsrequired by Section
8 of Article XVI of the Cdifornia Constitution, the funds
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appropriated pursuant to this section shall be deemed to be
“General Fund revenues appropriated for community college
districts,” as defined in subdivision (d) of Section 41202 of the
Education Code, for the 201415 fiscal year, and included within
the “total allocations to school districts and community college
districtsfrom Genera Fund proceeds of taxes appropriated pursuant
to Article X111l B,” as defined in subdivision (e) of Section 41202
of the Education Code, for the 201415 fiscal year.

SEC. 37. (@ The sum of forty-eight million dollars
($48,000,000) is hereby appropriated from the General Fund to
the Chancellor of the California Community Collegesfor allocation
to community collegedistricts. A community college district shall
useits allocation for any of the following purposes:

(1) Scheduled maintenance and special repairs of facilities. As
acondition for receiving and expending funds for maintenance or
special repairs, a community college district shall certify in a
resolution that it will increase its operations and maintenance
spending from the 199596 fiscal year by at least the amount the
community college district uses from its allocation under this
paragraph for maintenance and special repairs. The question of
whether a community college district has complied with its
resolution shall be reviewed under the annual audit of that district.

(2) Hazardous substances abatement, clean up, and repairs.

(3) Architectural barrier removal projects that meet the
requirements of the federal Americans with Disabilities Act of
1990 (42 U.S.C. Sec. 12101 et seg.) and seismic retrofit projects
limited to four hundred thousand dollars ($400,000) per project.

(4) For replacement of instructional equipment and library
materials. As a condition for receiving and expending funds for
instructional equipment and library materials, acommunity college
district shall certify in aresolution that it will not use any of its
allocation under this paragraph for personnel services costs or
operating expenses. The question of whether acommunity college
district has complied with its resolution shall be reviewed under
the annual audit of that district.

(5 Water conservation projects to reduce water consumption
in cooperation with the Governor's Executive Order B-29-15.
Projects may include any of the following:
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(A) Replacement of water intensive landscaping with drought
tolerant landscaping, synthetic turf, provided that the turf is used
only in nonathletic areas, and other nonplant materials.

(B) Drip or low-flow irrigation systems.

(C) Building improvements to reduce water usage.

(D) Instalation of meters for wells to allow for monitoring of
water usage.

(b) TheChancellor of the CaliforniaCommunity Collegesshall
allocate funds under this section to community college districts
on the basis of actual reported full-time equivalent students, except
that the chancellor may establish a minimum allocation to be
received by each district. The chancellor may establish guidelines
for the use of the moneys allocated.

(c) For purposesof making the computationsrequired by Section
8 of Article XVI of the Cdifornia Constitution, the funds
appropriated pursuant to this section shal be deemed to be
“General Fund revenues appropriated for community college
districts,” as defined in subdivision (d) of Section 41202 of the
Education Code, for the 201415 fiscal year, and included within
the “total allocations to school districts and community college
districtsfrom General Fund proceeds of taxes appropriated pursuant
to Article X111 B,” as defined in subdivision (e) of Section 41202
of the Education Code, for the 2014-15 fiscal year.

SEC. 38. (@) The sum of sixty million dollars ($60,000,000)
is hereby appropriated from the General Fund to the Chancellor
of the California Community Collegesfor alocation to community
college districts pursuant to Part 54 (commencing with Section
88800) of Division 7 of Title 3 of the Education Code.

(b) For purposes of making the computationsrequired by Section
8 of Article XVI of the Cadifornia Constitution, the funds
appropriated pursuant to this section shall be deemed to be
“General Fund revenues appropriated for community college
districts,” as defined in subdivision (d) of Section 41202 of the
Education Code, for the 201415 fiscal year, and included within
the “total allocations to school districts and community college
districtsfrom Genera Fund proceeds of taxes appropriated pursuant
to Article X111l B,” as defined in subdivision (e) of Section 41202
of the Education Code, for the 201415 fiscal year.

SEC. 39. (&) The sum of six million dollars ($6,000,000) is
hereby appropriated from the General Fund to the Chancellor of
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the California Community Colleges for allocation to community
college districtsto support the implementation of the baccal aureate
degree pilot program established pursuant to Chapter 747 of the
Statutes of 2014. These funds may be used to support professional
development activities.

(b) For purposesof making the computationsrequired by Section
8 of Article XVI of the Cadlifornia Constitution, the funds
appropriated pursuant to this section shall be deemed to be
“General Fund revenues appropriated for community college
districts,” as defined in subdivision (d) of Section 41202 of the
Education Code, for the 201415 fiscal year, and included within
the “total allocations to school districts and community college
districtsfrom General Fund proceeds of taxes appropriated pursuant
to Article X111 B,” as defined in subdivision (e) of Section 41202
of the Education Code, for the 201415 fiscal year.

SEC. 40. Thesum of onemillion dollars ($1,000,000) ishereby
appropriated from the General Fund for use pursuant to legislation
enacted in the first year of the 2015-16 Regular Session of the
Legislaturerelated to astudy of those eligible for admission to the
University of Californiaand the California State University.

SEC. 41. Item 6910-102-0001 is added to Section 2.00 of the
Budget Act of 2014, to read:

6910-102-0001—For local assistance, Awards for Innovation
in Higher Education (Proposition 98) ...........ccccoeeeveennne 23,000,000

SEC. 42. Notwithstanding any other law:

(8 The University of California may use any project savings
from the Merced Classroom and A cademic Office Building project
identified in Item 6440-301-6048 of Section 2.00 of the Budget
Act of 2012, as added by Section 9 of Chapter 575 of the Statutes
of 2012, for the construction phase of the Merced Classroom and
Academic Office Building project as authorized in Provision 3 of
Item 6440-001-0001 of Section 2.00 of the Budget Act of 2013.

(b) The funds appropriated in Item 6440-301-6048 of Section
2.00 of the Budget Act of 2012 shall be available for encumbrance
until June 30, 2016.

SEC. 43. Thisactisahbill providing for appropriationsrelated
to the Budget Bill within the meaning of subdivision (e) of Section
12 of Article 1V of the California Constitution, has been identified
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as related to the budget in the Budget Bill, and shall take effect
immediately.
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