SENATE BILL No. 1222

Introduced by Senator Hertzberg

February 18, 2016

An act to amend Sections 910.4, 913.2, 913.4, 913.5, 913.10, 914.3,
914.7 of, and to repeal Sections 910.6, 913.3, 913.6, 913.8, 913.9,
913.11, and 913.13 of, the Public Utilities Code, relating to the Public
Utilities Commission.

LEGISLATIVE COUNSEL’S DIGEST

SB 1222, as introduced, Hertzberg. Public Utilities Commission:
reports.

The Cadlifornia Constitution establishes the Public Utilities
Commission, with jurisdiction over all public utilities. The California
Constitution grants the commission certain general powers over all
public utilities, subject to control by the L egislature, and authorizesthe
Legidature to confer additional authority and jurisdiction upon the
commission that is cognate and germane to the regulation of public
utilities. Existing law requires the commission to submit various reports
to the Legidature, legisative committees, and the Governor, as
specified.

Thisbill would change the date by which the commission must submit
specified reports, change the contents of specified reports, and repeal
the provisions requiring the commission to submit specified reports.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

1 SECTION 1. Section 910.4 of the Public Utilities Code is
2 amended to read:
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910.4. By-January-10 February 1 of each year, the commission
shall report to the Joint Legislative Budget Committee and
appropriate fiscal and policy committees of the Legislature, on all
sources and amounts of funding and actua and proposed
expenditures, both in thetwo prior fiscal years and for the proposed
fiscal year, including any coststo ratepayers, related to both of the
following:

(8 Entitiesor programs established by the commission by order,
decision, motion, settlement, or other action, including, but not
limited to, the California Clean Energy Fund, the California
Emerging Technology Fund, and the Pacific Forest and Watershed
Lands Stewardship Council. The report shall contain descriptions
of relevant issues, including, but not limited to, all of thefollowing:

(1) Any governance structure established for an entity or
program.

(2) Any staff or employees hired by or for the entity or program
and their salaries and expenses.

(3) Any staff or employees transferred or loaned internally or
interdepartmentally for the entity or program and their salariesand
expenses.

(4) Any contracts entered into by the entity or program, the
funding sources for those contracts, and the legislative authority
under which the commission entered into the contract.

(5 The public process and oversight governing the entity or
program’s activities.

(b) Entities or programs established by the commission, other
than those expressly authorized by statute, under the following
sections:

(1) Section 379.6.

(2) Section 399.8.

(3) Section 739.1.

(4) Section 2790.

(5) Section 2851.

SEC. 2. Section 910.6 of the Public Utilities Codeis repealed.

99



OCO~NOUITPA,WNE

—3— SB 1222

SEC. 3. Section 913.2 of the Public Utilities Code is amended
to read:

913.2. By-January-1-20%1-anc-by-January— February 1 of

each—year—thereafter; year, the commission shall report to the
Governor and the Legidature on the commission’s

recommendations for a smart grid, the plans and deployment of
smart grid technologies by the state’s electrical corporations, and
the costs and benefits to ratepayers.

SEC 4. Sectlon 913 3 of the Publlc UtllltlesCode is repealed
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SEC. 5. Section 913.4 of the Public Utilities Codeis amended
to read:

913.4. (@) Notwithstanding subdivision (g) of Section 454.5
and Section 583, no later than May 1 of each year, the commission
shall release to the Legidature the costs of all eectricity
procurement contracts for eligible renewable energy resources,
including unbundled renewable energy credits, and all costs for
utility-owned generation approved by the commission. The first
report shall include all costs commencing January 1, 2003.
Subsequent reports shall include only costs for the preceding
calendar year.

(1) For power purchase contracts, the commission shall release
costsin an aggregated form categorized according to the year the
procurement transaction was approved by the commission, the
eligible renewable energy resource type, including bundled
renewabl e energy credits, the average executed contract price, and
average actual recorded costsfor each kilowatthour of production.
Within each renewabl e energy resource type, the commission shall
provide aggregated costs for different project size thresholds.

(2) For each utility-owned renewable generation project, the
commission shall release the costs forecast by the electrical
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corporation at the time of initial approva and the actual recorded
costs for each kilowatthour of production during the preceding
calendar year.

(b) The commission shall report all electrical corporation
revenue requirement increases associated with meeting the
renewables portfolio standard, as defined in Section 399.12,
including direct procurement costs for eligible renewable energy
resources and renewabl e energy credits.

(c) The commission shall report all cost savings experienced,
or costs avoided, by electrical corporations as a result of meeting
the renewabl es portfolio standard.

{b)

(d) Thissection does not require the release of the terms of any
individual electricity procurement contractsfor eligiblerenewable
energy resources, including unbundled renewable energy credits,
approved by the commission. The commission shall aggregate
datato the extent required to ensure protection of the confidentiaity
of individual contract costs even if this aggregation requires
grouping contracts of different energy resource type. The
commission shall not be required to release the data in any year
when there are fewer than three contracts approved

SEC. 6. Section 913.5 of the Public Utilities Codeis amended
to read:

913.5. Inorder to evaluate the progress of the state’s electrical
corporationsin complying with the California Renewabl es Portfolio
Standard Program (Article 16 (commencing with Section 399.11)
of Chapter 2. 3) the commission shall report to the Legislatureen

no later than November 1

of each year on all of the following:
(& The progreﬁs—ef—eaeh—eteetﬂeal—eerperaﬂen—m—meetmg—the
P < 12 and
status of procurement act|V|t|es by each retail seller pursuant to
the California Renewables Portfolio Sandard Program.

(b) For each electrical corporation, animplementation schedule
to achieve the renewables portfolio standard procurement
requirements, including all substantive actionsthat have been taken
or will betaken to achieve the program procurement requirements.
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(c) The projected ability of each electrical corporation to meet
the renewables portfolio standard procurement requirements under
the cost limitations in subdivisions (c) and (d) of Section 399.15
and any recommendations for revisions of those cost limitations.

te)

(d) Any renewable energy procurement plan approved by the
commission pursuant to Section 399.13, schedule, and status report
for all substantive procurement, transmission development, and
other activitiesthat the commission has approved to be undertaken
by an electrical corporation to achieve the procurement
requirements of the renewables portfolio standard.

(e) Any barriersto, and policy recommendationsfor, achieving
the renewables portfolio standard pursuant to the California
Renewables Portfolio Standard Program.

SEC. 7. Section 913.6 of the Public Utilities Codeis repealed.

aVa'a "
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SEC. 8. Section 913.8 of the Public Utilities Code is repealed.
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SEC. 10. Section 913.10 of the Public Utilities Code is
amended to read:

913.10. (@) On or beforeJdanuary—1; February 1, 2010, and
biennially thereafter, the commission, in consultation with the
Independent System Operator and the State Energy Resources
Conservation and Development Commission, shall study, and
submit areport to the L egislature and the Governor, on the impacts
of distributed energy generation on the state’s distribution and
transmission grid. The study shall evaluate all of the following:

(1) Reliability and transmission issues related to connecting
distributed energy generation to the local distribution networks
and regiona grid.

(2) Issues related to grid reliability and operation, including
interconnection, and the position of federal and state regulators
toward distributed energy accessibility.

(3) The effect on overall grid operation of various distributed
energy generation sources.

(4) Barriers affecting the connection of distributed energy to
the state’s grid.

(5) Emerging technologies related to distributed energy
generation interconnection.

(6) Interconnection issues that may arise for the Independent
System Operator and local distribution companies.

(7) The effect on peak demand for electricity.

(b) In addition, the commission shall specifically assess the
impacts of the California Solar Initiative program, specified in
Section 2851 and Section 25783 of the Public Resources Code,
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vehtetes:
SEC. 12. Section 913.13 of the Public Utilities Code is

SEC. 13. Section 914.3 of the Public Utilities Codeis amended
to read:

914.3. By-duly2 December 31 of each year, the commission
shall submit to the Governor and the Legislature a report that
includes, based on yearend data, on an aggregated basis, the
information submitted by holders pursuant to subdivision (b) of
Section 5960. All information reported by the commission pursuant
to this section shall be disclosed to the public only as provided for
pursuant to Section 583. No individually identifiable customer or
subscriber information shall be subject to public disclosure.

SEC. 14. Section 914.7 of the Public Utilities Code is amended
to read:

914.7. (d) By-January-2 April 1 of each year, the commission
shall provide a report to the Legidlature that includes all of the
following information:

(1) Theamount of funds expended from the CaliforniaAdvanced
Services Fund in the prior year.

(2) The recipients of funds expended from the California
Advanced Services Fund in the prior year.

(3) The geographic regions of the state affected by funds
expended from the CaliforniaAdvanced Services Fund in the prior
year.

(4) Theexpected benefitsto be derived from the funds expended
from the CaliforniaAdvanced Services Fund in the prior year.
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(5) Actual broadband adoption levels from the funds expended
from the California Advanced Services Fund in the prior year.

(6) Theamount of funds expended from the CaliforniaAdvanced
Services Fund used to match federal funds.

(7) An update on the expenditures from California Advanced
Services Fund and broadband adoption levels, and an accounting
of remaining unserved and underserved households and areas of
the state.

(8) Thestatusof the CaliforniaAdvanced ServicesFund balance
and the projected amount to be collected in each year through 2020
to fund approved projects.

(b) Pursuant to Section 10231.5 of the Government Code, this
section is repealed on January 1, 2021.
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