AMENDED IN ASSEMBLY MAY 3, 1995
AMENDED IN ASSEMBLY APRIL 5, 1995
AMENDED IN ASSEMBLY MARCH 6, 1995

CALIFORNIA LEGISLATURE—1995-96 REGULAR SESSION

ASSEMBLY BILL No. 122

Introduced by Assembly Member Rainey

January 12, 1995

An act to amend—Seetiofections 85 and 85.2 of the Harbors
and Navigation Code, relating to vessels, and making an
appropriation therefor.

LEGISLATIVE COUNSEL'S DIGEST

AB 122, as amended, Rainey. Personal watercraft:
certificate renewal fees.

Existing law requires undocumented watercraft to have a
current registration, renewed annually, and imposes a $5 fee
for the renewal. Existing law also imposes a tax on fuel used
in vessels in California and requires the revenues from the tax,
after deductions of costs of collection and refunds, to be
deposited in the Harbors and Watercraft Revolving Fund and
requires those funds to be used for specified boating and
watercraft purposes.

Proposed ACA 12 would create the Harbors and Watercraft
Trust Fund, would require vessel fuel taxes—, amelgistration
or numbering fees -in—exeess—ot—speciied—administrative—¢0sts
specified  repayments on loans, interest, penalties, and
miscellaneous  revenues received by the Department of
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Boating and Waterways over and above the costs of collection

to be deposited in the fund, and would require the fund to be
used for specified harbor, boatirg—beach—erosiand vessel
regulation purposes.

This bill, which would become operative upon the approval
of ACA 12 by the voters, wouldrename the Harbors and
Watercraft Revolving Fund to be the Harbors and Watercraft
Trust Fund and would require the transfer of all money in the
revolving fund on the operative date of ACA 12 to the trust
fund. The bill would continuously appropriate an unspecified
amount of the revenues from the trust fund from vessel fuel
taxes and vessel registration fees to the Department of
Boating and Waterways for allocation to the counties pro rata,
based on the number of vessels registered in the county to the
number of vessels registered statewide, upon receipt of a
resolution adopted by the county board of supervisors that
certifies that the county has expended for boating safety
programs an amount equal to at least 100% of personal
property taxes on vessels for specified purposes. The bill
would require the department to list the boating safety
programs for which the allocated funds may be expended.

The bill would require a county receiving funds to submit
a specified report to the department relating te theating
safety within 120 days of the end of the fiscal year of the
county, thereby imposing a state-mandated local program.

The bill would require the department to provide a
summary of all boating safety activities undertaken by the
counties in the preceding 2 fiscal years and other specified
information in its biennial report to the Legislature.

Vote: majority. Appropriation: yes. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

1 SECTION 1. Section 85 of the Harbors and

2 Navigation Code is amended to read:

3 85. All moneys received by the department, including
4 any moneys received by the department from the
5 purchase or condemnation by any other person or agency
6 of any property acquired by the department for the
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—3— AB 122

purposes of this division, shall be deposited in the State
Treasury and credited to the Harbors and Watercraft
Revetrng—Fure—whteh—iurd—is—hereby—ereateftiss
Fund created by Section 1.5 of Article XIX of the
California  Constitution. The Harbors and Watercraft
Revelving Trust Fund is the successor to thélarbors and
Watercraft Revolving Fund and the Small Craft Harbor
Revolving Fund, which —fund—isfunds are hereby
abolished. All references in any law to tléarbors and
Watercraft Revolving Fund or the Small Craft Harbor
Revolving Fund shall be deemed to refer to the Harbors
and Watercraft—Revelingliust Fund. All money in the
Harbors and Watercraft Revolving Fund on the operative
date of Assembly Constitutional Amendment No. 12 of

the 1995-96 Regular Session shall be transferred to the
Harbors and Watercraft Trust Fund.

SEC. 2. Section 85.2 of the Harbors and Navigation
Code is amended to read:

85.2. (a) Al money in the Harbors and Watercraft
Revolving Trust Fund shall be available, upon
appropriation by the Legislature, for expenditure by the
department for boating facilities development, boating
safety, and boating regulation programs, and for the
purposes of Section 656.4, including refunds, and for
expenditure for construction of small craft harbor and
boating facilities planned, designed, and constructed by
the department, as specified in subdivision (c) of Section
50, at sites owned or under the control of the state.

(b) Notwithstanding Section 13340 of the
Government Code, percent of the money
deposited in the Harbors and Watercraft Trust Fund from
taxes on vessel fuels or from fees for registration of vessels
pursuant to Section 1.5 of Article XIX of the California
Constitution, including Chapter 2 (commencing with
Section 9850) of Division 3.5 of the Vehicle Code, is
hereby continuously appropriated to the department for
allocation to each county according to that county’s pro
rata share of the total statewide boat registrations, as
recorded in the immediately preceding fiscal year by the
Department of Motor Vehicles. The funds shall be
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allocated annually by the department upon receipt by the
department of a resolution adopted annually by the
county board of supervisors certifying that the county has
expended for boating safety programs not less than an
amount equal to 100 percent of the amount received by
the county from personal property taxes on vessels in the
immediately preceding fiscal year. The money allocated
to a county by the department pursuant to this
subdivision shall be used only for boating safety programs
in that county that are included on a list adopted by the
department of acceptable boating safety programs for
which these funds may be expended, including, but not
limited to, marine patrol activities.

(c) Any county that receives an allocation of funds
pursuant to subdivision (b) shall submit a report to the
department on or before a date 120 days after the end of
the fiscal year of the county that details all of the
following:

(1) The purpose for which funds received in the
immediately preceding fiscal year were spent.

(2) The total amount expended on boating safety
programs in the immediately preceding fiscal year.

(3) All pertinent boating safety and accident statistics
from the immediately preceding fiscal year.

(4) Any other data that may be required by the
department relating to improved boating safety in
California.

(d) The department shall provide in its biennial report
to the Legislature a summary of all boating safety
activities undertaken by the counties in the immediately
preceding —fiseal—yearmwo fiscal years along with a
summary of the information received pursuant to
subdivision (c).

SEC2—

SEC. 3. This act shall become operative only if the
voters approve Assembly Constitutional Amendment 12
of the 1995-96 Regular Session and shall become
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1 operative on the same date that measure becomes
2 operative.
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