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AMENDED IN SENATE SEPTEMBER 11, 1995

CALIFORNIA LEGISLATURE—1995–96 REGULAR SESSION

ASSEMBLY BILL No. 682

Introduced by Assembly Member Tucker

February 21, 1995

An act to amend Section 24300 of, and to repeal Section
24015.5 of, � �������	� �� the Business and Professions Code,
relating to alcoholic beverages.

LEGISLATIVE COUNSEL’S DIGEST

AB 682, as amended, Tucker. Alcoholic beverages.
The Alcoholic Beverage Control Act provides that any

hearings held on a protest, accusation, or petition for a license
shall be held at the county seat of the county in which the
premises or licensee are located, as specified.
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This bill would, instead, provide that those hearings shall be
held in the county in which the premises or licensee are
located, as specified� ��� ���� �����  �� � �$��� ���� �"��������  �
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+!�� !'$��)� '�� '&�� ')� %')�� '&2*�$�� $"��&*�*� ,&��)� ��)+�"&
*(��"�"��� �'&�"+"'&*.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

�!�� (�'($�� '�� +!�� �+�+�� '�� ��$"�')&"�� �'� �&��+� �*� �'$$'-*�

SECTION 1. Section 24015.5 of the Business and
�������� ��1���+"'&� 	���
�	� '�� +!�� �,*"&�**� �&�

�)'��**"'&*� �'���� �*� �%�&���� �/� ���+"'&� �� '�� �!�(+�)
��	� '�� +!�� �+�+,+�*� '�� ������ "*� �%�&���� +'� )����

25503.28. (a) Notwithstanding any other provision of
this division, the holder of no more than six '&�� ')� %')�
on-sale licenses, or any officer, director, employee, or
agent of that licensee, or the holder of no more than one
on-sale license and one off-sale general license in a county
of the 39th class only, or any officer, director, employee,
or agent of that licensee, may own a licensed beer
manufacturer holding a !'$�� &'� %')�� +!�&� '&�� ���)
%�&,���+,)�)�* license pursuant to paragraph (a) of
subdivision (1) of Section 23320, and may serve on the
board of directors and as an officer or employee of a
licensed beer manufacturer *,�#��+� +'� +!�� �'$$'-"& 
)�*+)"�+"'&*�

���0���)� %�&,���+,)��� ,&��)� +!�� ���)
%�&,���+,)�)�*� $"��&*�� *!�$$� &'+� ��� *'$�� ')� �,)&"*!��� �/
+!�� ���)� %�&,���+,)�)� +'� �&/� ���"$"�+��� )�+�"$� $"��&*��*
�&�� *!�$$� &'+� ��� *'$�� ')� �,)&"*!��� �/� �&/� ���"$"�+��� )�+�"$
$"��&*��*�� +'� �'&*,%�)*�� �.��(+� -!�)�� +!�� ���)� "*� *'$�� ')
�,)&"*!��� +'� �� *"& $�� ���"$"�+��� '&2*�$�� $"��&*��� ()�%"*�*�
"�� �&/�� -!"�!� "*� �'+�)%"&',*�� �'&+" ,',*�� ')� ��#���&+� +'
+!�� $"��&*��� ���)� %�&,���+,)�)�*� ()�%"*�*�

�	�0�!�� &,%��)� '�� ���)� "+�%*� �/� �)�&�� %���� ,&��)
+!�� ���)� %�&,���+,)�)�*� $"��&*�� �&�� '���)��� �')� *�$�� �+� +!�
*"& $�� ���"$"�+��� �'+�)%"&',*�� �'&+" ,',*�� ')� ��#���&+
'&2*�$�� $"��&*��� ()�%"*�*� *!�$$� &'+� �.����� ��� (�)��&+� '�
+!�� +'+�$� ���)� "+�%*� �/� �)�&�� $"*+��� �&�� '���)��� �')� *�$�
'&� +!�� $"��&*��� ()�%"*�*�

�
�0�+� $��*+� ��� (�)��&+� '�� +!�� +'+�$� &,%��)� '�� ���)
"+�%*� �/� �)�&�� $"*+��� �&�� '���)��� �')� *�$�� �/� +!�� *"& $�
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���� ��'��� �#'�%!�"#(&�� �#"'��(#(&�� #%� ������"'� #".&� �
 ���"&��� &��  � ��� &� ��'��� �%#!� �%�"�&� *����� ��)�� '��
 �%��&'� !�%��'� &��%�� �"� '��� &'�'��

���,���%� !���� ("��%� '��� ���%� !�"(���'(%�%�&�  ���"&��
��� "#'� &# �� '#� '��� &�"� �� ���� ��'��� �#'�%!�"#(&�� �#"'��(#(&�
#%� ������"'� #".&� ��  ���"&���� !�+� ��� &# �� �+� '��� ���%
!�"(���'(%�%� #" +� '#� ��  ���"&��� ���%� *�# �&� �%.

(b) An on-sale licensee specified in subdivision (a)
shall purchase no alcoholic beverages for sale in this state
other than from a wholesale or winegrower licensee,
except for any alcoholic beverages manufactured by the
licensed beer manufacturer at a single location
�#'�%!�"#(&� contiguous� or adjacent to the premises of
the on-sale licensee.

(c) The Legislature finds that it is necessary and
proper to require a separation between manufacturing
interests, wholesale interests, and retail interests in the
production and distribution of alcoholic beverages in
order to prevent suppliers from dominating local markets
through vertical integration and to prevent excessive
sales of alcoholic beverages produced by overly
aggressive marketing techniques. The Legislature
further finds that the exception established by this section
to the general prohibition against tied interests must be
limited to its expressed terms so as not to undermine the
general prohibition, and intends that this section be
construed accordingly.

(d) This section shall remain in effect only until
January 1, 1998, and as of that date is repealed.

����� 	�-���'�#"� 	���
�	� #�� '��� �(&�"�&&� �"�
�%#��&&�#"&� �#���� �&� �!�"���� �+� ���'�#"� ��� #�� ���$'�%
��	� #�� '��� �'�'('�&� #�� ������ �&� �!�"���� '#� %����

25503.28. (a) Notwithstanding any other provision of
this division, the holder of no more than six #"�� #%� !#%�
on-sale licenses, or any officer, director, employee, or
agent of that licensee, may own a licensed beer
manufacturer holding a �# �� "#� !#%�� '��"� #"�� ���%
!�"(���'(%�%�& license pursuant to paragraph (a) of
subdivision (1) of Section 23320, and may serve on the
board of directors and as an officer or employee of a
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licensed beer manufacturer "$����#� #�� #��� �����&���
!�"#!��#���"
���)���!� ���$���#$!��� $���!� #��� ���!

���$���#$!�!�"� �����"�� "����� ��#� ��� "���� �!� �$!��"���� �(
#��� ���!� ���$���#$!�!� #�� ��(� �������#��� !�#���� �����"��"
���� "����� ��#� ��� "���� �!� �$!��"���� �(� ��(� ��� #��� �������#��
!�#���� �����"��"� #�� ���"$��!"�� �'�� #� &��!�� #��� ���!� �"
"���� �!� �$!��"���� #�� �� "������ �������#��� ��*"���� �����"��
 !���"�"�� ��� ��(�� &����� �"� ��#�!����$"�� ���#��$�$"�� �!
�������#� #�� #��� �����"��� ���!� ���$���#$!�!�"�  !���"�"�
�	�)���� �$���!� ��� ���!� �#��"� �(� �!���� ����� $���!

#��� ���!� ���$���#$!�!�"� �����"�� ���� ����!��� ��!� "���� �#� #��
"������ �������#��� ��#�!����$"�� ���#��$�$"�� �!� �������#
��*"���� �����"���  !���"�"� "����� ��#� �'����� ���  �!���#� ��
#��� #�#��� ���!� �#��"� �(� �!���� ��"#��� ���� ����!��� ��!� "���
��� #��� �����"���  !���"�"�
�
�)�#� ���"#� ���  �!���#� ��� #��� #�#��� �$���!� ��� ���!

�#��"� �(� �!���� ��"#��� ���� ����!��� ��!� "���� �(� #��� "�����
�������#��� ��#�!����$"�� ���#��$�$"�� �!� �������#� ��*"���
�����"��� "����� ��� "����#��� �!��� �!���"� &����� ��%�� #��
��!��"#� ��!��#� "��!�� ��� #��� "#�#��
���)���!� ����� $���!� #��� ���!� ���$���#$!�!�"� �����"��

��� ��#� "���� #�� #��� "������ �������#��� ��#�!����$"�� ���#��$�$"�
�!� �������#� ��*"���� �����"���� ��(� ��� "���� �(� #��� ���!
���$���#$!�!� ���(� #�� �� �����"��� ���!� &����"���!.

(b) An on-sale licensee specified in subdivision (a)
shall purchase no alcoholic beverages for sale in this state
other than from a wholesale or winegrower licensee,
except for any alcoholic beverages manufactured by the
licensed beer manufacturer at a single location
��#�!����$"� contiguous� or adjacent to the premises of
the on-sale licensee.

(c) The Legislature finds that it is necessary and
proper to require a separation between manufacturing
interests, wholesale interests, and retail interests in the
production and distribution of alcoholic beverages in
order to prevent suppliers from dominating local markets
through vertical integration and to prevent excessive
sales of alcoholic beverages produced by overly
aggressive marketing techniques. The Legislature
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further finds that the exception established by this section
to the general prohibition against tied interests must be
limited to its expressed terms so as not to undermine the
general prohibition, and intends that this section be
construed accordingly.

(d) This section shall become operative on January 1,
1998.
Professions Code is repealed.

SEC. 2. Section 24300 of the Business and Professions
Code is amended to read:

24300. (a) Any hearings held on a protest, accusation,
or petition for a license shall be held in the county in
which the premises or licensee are located; provided, that
hearings before the department itself on reconsideration
or under subdivision (c) of Section 11517 of the
Government Code may be held at any place in the state
where the department is meeting. Except as provided in
Section 24203 and in this section, the proceedings shall be
conducted in accordance with Chapter 5 (commencing
with Section 11500) of Part 1 of Division 3 of Title 2 of the
Government Code, and in all cases the department shall
have all the powers granted therein. The department, in
its exclusive discretion, shall consider scheduling the
hearing at a time, including evening hours, and at a place
convenient to all parties to a proceeding, including those
witnesses required to be present, and the public affected.

(b) Notwithstanding the provisions of subdivision (a),
if a protest is filed against an application for a license and
the proposed premises are located within a city, the
department may, in its discretion, hold the hearing within
such city, unless the protest is filed by the governing body
of the city, in which case the department shall hold the
hearing within such city. 

O


