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AMENDED IN ASSEMBLY MAY 8, 1995

CALIFORNIA LEGISLATURE—1995–96 REGULAR SESSION

ASSEMBLY BILL No. 1286

Introduced by Assembly Member Willard Murray  ��������

February 23, 1995

An act to add Section 726 ����� to the Revenue and Taxation
Code, relating to taxation, to take effect immediately, tax levy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1286, as amended, W. Murray 
�������. Property
taxation: pipelines:  state assessment.
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�������


���� ����� !����� ������� ����� ��� ��� ��� ����� ������ ����������#
��� ��� �����#� ��������

Existing property tax law requires the State Board of
Equalization to annually assess certain classes of property,
including pipelines.

This bill would, subject to a certain exception, define the
term ‘‘pipeline,’’ for purposes of assessment by the State Board
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of Equalization, to have the same meaning as set forth in a
specified statute.

This bill would result in a change in state taxes for the
purpose of increasing state revenues within the meaning of
Section 3 of Article XIII A of the California Constitution, and
thus would require for passage the approval of 2/3 of the
membership of each house of the Legislature.

This bill would make legislative findings and declarations,
and would state the intent of the Legislature.

This bill would take effect immediately as a tax levy.
Vote: 2/3. Appropriation: no. Fiscal committee: no.

State-mandated local program: no.

���� "�!"��� !�� &��� �&�&�� !�� �����!$ ��� �!� � ��&� �%� �!��!)%�

SECTION 1. The Legislature finds and declares all of
�������� ��.���� ����%��&'$�� ��$��+� �� �%� � �
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� &�$�!' &+� "�"��� �� �� �%� � �� $���&%/!�/)�+� ��%� ��� 
��&�$�� ��� &!� $�%&� )�&�� &��� �!' &+� �%%�%%!$�
���-���$�� �$��  !� %"������� �'����� �%� �'$$� &�+� %�&� �!$&�

� � %&�&'&�� �!$� &��� �!���� �%%�%%�� &� !�� � &�$�!' &+� "�"��� �
�� �%� � �� $���&%/!�/)�+�
���-���%� ��%� ��� !�� %&�&'&!$+� �'����� �%� ��%� ��'%��

�! �'%�! � ! � &��� "�$&� !�� �!&�� �%%�%%!$%� � �� &�*"�+�$%
$���$�� �� &��� (��'�&�! � !�� &��%�� "�"��� �/$���&��
"$!"�$&��%�
����� ��.�&� �%� &��� � &� &� !�� &��� ����%��&'$�� � � � ��&� �
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'��&��
the following:

(a) The framers of the California Constitution
intended that certain properties, including pipelines, that
are located in more than one county be assessed for
purposes of property taxation by the State Board of
Equalization.

(b) Pipelines cannot exist independently of pipeline
easements and ancillary structures, and pipelines derive
a portion of their value from those easements and
structures.

(c) As a result of court decisions that require the local
assessment of pipeline easements and ancillary
structures, there exists administrative waste as well as the
potential for duplicative assessments.

(d) It is the intent of the Legislature in enacting this
act to do all of the following:

(1) Conform statutory law to constitutional intent.
(2) Ensure efficiency and cost-effectiveness in the

assessment of property.
(3) Protect taxpayers from duplicative assessments.
SEC. 2. Section 726 is added to the Revenue and

Taxation Code, to read:
726. For purposes of assessments by the board, the

term ‘‘pipeline’’ is defined as that term is defined in
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Section 227 of the Public Utilities Code, except that
‘‘pipeline’’ includes a water pipeline.

SEC. 3. This act provides for a tax levy within the
meaning of Article IV of the Constitution and shall go into
immediate effect.
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