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AMENDED IN ASSEMBLY APRIL 6, 1995

CALIFORNIA LEGISLATURE—1995–96 REGULAR SESSION

ASSEMBLY BILL No. 1663

Introduced by Assembly Member Friedman

February 24, 1995

An act to add Section 1348 ��	��	 to the Health and Safety
Code, relating to health care service plan coverage. ���� !�� ���
���!���� �������� !�� !��� 
� "������ 
����� ����!���� !�� ����!�
�� "������

LEGISLATIVE COUNSEL’S DIGEST

AB 1663, as amended, Friedman. Health care service
plans: health benefits panel �� "�����.
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%��%� �)��&��$� �� ����%�� ��#�� ��%�#'��%� �� ����&$�� �%� ��$� ����
��%�#������ % � ��� �)!�#����%���  #� ��'�$%���%� ���� % � ��
� �$�$%��%� (�%��  %��#� ��%�#����%� �$�  �� %��� !����  #� ��$&#�#�� �$
$!��������
������ �� '� ��%� ��  �� %��$� !# '�$� �� �*� �� ����%�� ��#�� $�#'���

!���� ( &��� ��� �� �#����� %��� ����� ( &��� ��! $�� �� $%�%�-�����%��
� ���� !# �#��� �*� �)!������� %��� $� !��  �� �� �#����
���� ����� #���� � �$%�%&%� �� #�"&�#�$� %��� $%�%�� % � #����&#$�

� ���� �������$� ���� $��  �� ��$%#��%$� � #� ��#%���� � $%$� �����%��
�*� %��� $%�%��� �%�%&% #*� !# '�$� �$� �$%����$�� !# ���&#�$� � #
������� %��%� #����&#$����%�
���$� ����� ( &��� !# '���� %��%� � � #����&#$����%� �$� #�"&�#��

�*� %��$� ��%� � #� �� $!�������� #��$ ��
Existing law provides for the licensure and regulation of

health care service plans by the Commissioner of
Corporations. Existing law requires that health care service
plan contracts meet certain requirements including the
provision of coverage for prescribed services and treatments.

This bill would require the Department of Corporations to
establish a health benefits panel to consider whether
particular procedures, services, drugs, or devices may be
excluded from coverage by health care service plan contracts
because they are considered experimental or investigational.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no *�$.

���� !� !���  �� %��� �%�%��  �� ����� #���� � � ����%� �$� � �� ($


SECTION 1. Section 1348 is added to the Health and
�������� ��,���%� �� ��	��	� �$� ������ % � %��� 
���%�� ���

����%*� � ���� % � #���
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 #� ��'�$%���%� ����� ��� %��� !���� �����$� %��� $&�$�#���#�$�  #
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��# ����� %���  !! #%&��%*� % � ��'�� %��� #�"&�$%��� $�#'���
�)!���%� &$�*� #�'��(��� �*� �%� ���$%� %( � ����!�����%
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%"������%&%� � � &��� &$��&�� &� !�� &��� %'�%�$���$�%� !$
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��"�$&���� � ��"� �� &� � &�&+� &!� %����&� &��� �*"�$&%� � �
�$$� ��� �!$� &���� &!� ��(�� &���$� !"� �! %�� ���&��$� &��
�*"�$&%�  !$� &��� � &�&+� �$$� �� �� �!$� &��� �*"�$&%�� !"� �! %
%����� ��(�� � +� "$!��%%�! ���� ���������� !$� �� � ����� �������&�! 
)�&�� &��� "�� �� �*��"&� &��&� &��� "�� � ��+� "�+� �!$� &��� �*"�$&
!"� �! %�� ���� �*"�$&%� %����� ��(��  !� "�&�� &."�+%���� 
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)�!%�� ��%�� �%� ' ��$� $�(��)�
���-���� $�(��)� %����� ��� $�#'�$��� &!� ��� �!�"��&��

)�&�� � 	�� ��+%� !�� &��� $�#'�%&�� �*��"&� &��&� ��� &��� � $!�����%
"�+%���� � %&�&�%� &��&� &��� $�#'�%&��� &$��&�� &� )!'��� ��
%�� ����� &�+� ��%%� �����&�(�� ���  !&� "$!�"&�+� � �&��&���� &��
$�(��)� %����� ��� �!�"��&��� )�&�� � ��(�� ��+%� !�� &��� $�#'�%&�
���-��� �&� ���%&� ! �� �������� �*"�$&� �� �%� &��&� &��� %�$(���

%!'��&� �+� &��� �����$� �%� ��������+� �""$!"$��&��� &��� "�� 
%����� �'&�!$�,�� � �� "�+� �!$� &��� %�$(����� ���  ��&��$� �*"�$&
�� �%� &��&� &��� $�#'�%&��� %�$(���� �%� ��������+� �""$!"$��&��
&��� "�� � ��+� �! &� '�� &!� ����� �� �'&�!$�,�&�! � � �
"�+�� &� �!$� &��&� %�$(����
���-�!$� &��� "'$"!%�%� !�� &��%� %��&�! �� � � ��� ��"� �� &

$�(��)� � &�&+��� ��� %� � � !$�� �,�&�! � ��$&������ �+� &��
��"�$&�� &� !�� 
!$"!$�&�! %� �%� ��(� �� &��� ��"���&+� &!
%����&� � �� �$$� ��� �!$� &��� "$!(�%�! � !�� �*"�$&� !"� �! 
%"������� &!� (�$�!'%� ���%%�%� !�� �! ��&�! %� �!$� )����� � 
�*"�$&� !"� �! � �%� %!'��&�� ���� ��"�$&�� &� !�

!$"!$�&�! %� ��+� "�$�!������+� $�(��)� &��� ��%"!%�&�! � !�
��%�%� %'���&&��� �!$� $�(��)� &��� "�$�!$�� ��� !�� &��
� ��"� �� &� � &�&+� &!� ��&�$�� �� )��&��$� ��$&�����&�! 
%����� ��� �! &� '���
���-� +� �!(�$���� ����%�! � &��&� �*��'��%� �� ����&�� ��$�

� &�$(� &�! � ����'%�� �&� ��%� ��� � ��&�$�� ��� &!� ��
�*"�$��� &��� !$� � (�%&���&�! ��� %����� ��� �! %�%&� &� )�&�
!&��$� ��&�$�� �&�! %� !�� &��� "�� � � (!�(� �� � $!����%� )�&�
&��� %���� !$� %�����$� �������� �! ��&�! %� � �� %&���%� !�
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����� 	�1���) $#� ��������  (� ������ )$� )��� �#(*'�#��
�$���� )$� '����

��������1���0�+�'.� � (�� ! ).�  #(*'�'� (��!!� �()��! (�
%'$���*'�(��  #� ���$'��#��� , )�� '��*!�) $#(� ��$%)��� �.
)��� �$"" (( $#�'�� )��)� �$+�'#� )��� ��) $#(� $��  #(*'�'(
,��#� �� (*�(�' ��'� $'� �#'$!!��� '�&*�()(� �$+�'���� $'� �
%�') �*!�'� (�'+ ��� )��)� "�.� ��� �$#( ��'��� �-%�' "�#)�!
$'�  #+�() ��) $#�!�� ��� )���  #(*'�'� ��# �(� )��� (*�(�' ��'�(� $'
�#'$!!���(� '�&*�()�� )���  #(*'�'� (��!!� $���'� )��� (*�(�' ��'� $'
�#'$!!��� )��� $%%$')*# ).� )$� ��+�� )��� '�&*�()��� (�'+ ��
�-%�� ) $*(!.� '�+ �,��� �.� �)� !��()� ),$�  #��%�#��#)
"�� ��!� �-%�')(�� #$), )�()�#� #�� ���) $#� ���	
��
�� ���(�
�-%�')(� (��!!� ��� %�.( � �#(� $'� $)��'� %'$+ ��'(� ,�$� �'�
(%�� �! ()(�  #� )��� )'��)"�#)� $�� )��� (*�(�' ��'�(� $'
�#'$!!���(� �$#� ) $#�� ����  #(*'�'� (��!!� #$)� ��$$(�� $'
�$#)'$!� )��� ��$ ��� $�� )��� �-%�')(�� �*)� (��!!� �$#)'��)� , )�
�#�  "%�') �!�  #��%�#��#)� �#) ).� )$� (�!��)� )��� �-%�')(� �#�
�''�#��� �$'� )��"� )$� � +�� )�� '� $% # $#(�� �� )��'� )��
�-%�')(� #$'� )��� �#) ).� �''�#� #�� �$'� )��� �-%�')(�� $% # $#(
(��!!� ��+�� �#.� %'$��(( $#�!�� ��" ! �!�� $'� � #�#� �!� ��� ! �) $#
, )�� )���  #(*'�'�� �-��%)� )��)� )���  #(*'�'� "�.� %�.� �$'� )��
�-%�')� $% # $#(�� ���� �-%�')(� (��!!� ��+�� #$
%�) �#)2%�.( � �#� '�!�) $#(� %� $'� $)��'� ��� ! �) $#� , )�� )��
(%�� � �� %�) �#)� ,�$(�� ��(��  (� *#��'� '�+ �,�

���0���� '�+ �,� (��!!� ��� '�&* '��� )$� ��� �$"%!�)��
, )� #� 
�� ��.(� $�� )��� '�&*�()�� �-��%)� )��)�  �� )��� �#'$!!���(
%�.( � �#� ()�)�(� )��)� )��� '�&*�()��� )'��)"�#)� ,$*!�� ��
( �# � ��#)!.� !�((� �����) +��  �� #$)� %'$"%)!.�  # ) �)���� )��
'�+ �,� (��!!� ��� �$"%!�)��� , )� #� � +�� ��.(� $�� )��� '�&*�()�

���0��� �)� !��()� $#�� "�� ��!� �-%�')� � #�(� )��)� )��� (�'+ ��
($*��)� �.� )��� "�"��'�  (� "�� ��!!.� �%%'$%' �)��� )��
 #(*'�'� (��!!� �*)�$' /�� �#�� %�.� �$'� )��� (�'+ ���� ��� #� )��'
�-%�')� � #�(� )��)� )��� '�&*�()��� (�'+ ���  (� "�� ��!!.
�%%'$%' �)��� )���  #(*'�'� "�.� �$#) #*�� )$� ���! #�
�*)�$' /�) $#� �#�� %�."�#)� �$'� )��)� (�'+ ���

���0�$'� )��� %*'%$(�(� $�� )� (� (��) $#�� �#� �� #��%�#��#)
'�+ �,� �#) ).��� "��#(� �#� $'��# /�) $#� ��') � ��� �.� )��
��%�')"�#)� $�� �$'%$'�) $#(� �(� ��+ #�� )��� ��%�� ).� )$
(�!��)� �#�� �''�#��� �$'� )��� %'$+ ( $#� $�� �-%�')� $% # $#
(%�� � �� )$� +�' $*(� �!�((�(� $�� �$#� ) $#(� �$'� ,� ��� �#
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�.&�(*� %& $ %$�  )� )%+��*�� ���� ��&�(*#�$*� %�
�%(&%(�* %$)� #�/� &�( %� ��""/� (�, �-� *��� � )&%) * %$� %�
��)�)� )+�# **��� �%(� (�, �-� *��� &�(�%(#�$��� %�� *��
 $��&�$��$*� �$* */� *%� ��*�(# $�� -��*��(� ��(* � ��* %$
)��""� ��� �%$* $+���

���1
$/� �%,�(���� ��� ) %$� *��*� �.�"+��)� �� ���"*�� ��(�
 $*�(,�$* %$� ����+)��  *� ��)� ���$� ��*�(# $��� *%� ��
�.&�( #�$*�"� %(�  $,�)* ��* %$�"� )��""� ��� �%$) )*�$*� - *�
%*��(� ��*�(# $�* %$)� %�� *���  $)+(�(�  $,%", $�� �$(%""��)
- *�� *��� )�#�� %(� ) # "�(� #�� ��"� �%$� * %$)� �$�� )*���)� %�
 ""$�))�

����� ��2�%� (� #�+()�#�$*�  )� (�'+ (��� �/� *� )� ��*
&+()+�$*� *%� ���* %$� 
� %�� 
(* �"�� ����0�� %�� *��� ��" �%($ �
�%$)* *+* %$� ����+)�� *��� %$"/� �%)*)� *��*� #�/� ���  $�+((��
�/� �� "%��"� ���$�/� %(� )��%%"� � )*( �*� - ""� ���  $�+((��
����+)�� *� )� ��*� �(��*�)� �� $�-� �( #�� %(�  $�(��* %$�
�" # $�*�)� �� �( #�� %(�  $�(��* %$�� %(� ���$��)� *��� &�$�"*/
�%(� �� �( #�� %(�  $�(��* %$�� - *� $� *��� #��$ $�� %�� ���* %$
��		
� %�� *��� �%,�($#�$*� �%���� %(� ���$��)� *��� ��� $ * %$
%�� �� �( #�� - *� $� *��� #��$ $�� %�� ���* %$� 
� %�� 
(* �"�
����0�� %�� *��� ��" �%($ �� �%$)* *+* %$�

�%*- *�)*�$� $�� ���* %$� ��	��� %�� *��� �%,�($#�$*
�%���� +$"�))� %*��(- )�� )&�� � ���� *��� &(%, ) %$)� %�� *� )� ��*
)��""� ���%#�� %&�(�* ,�� %$� *��� )�#�� ��*�� *��*� *��� ��*
*�!�)� �����*� &+()+�$*� *%� *��� ��" �%($ �� �%$)* *+* %$�
Safety Code, to read:

1348. There shall be established by the Department of
Corporations a health benefits panel that shall consider
whether particular procedures, service, drugs, or devices
may be excluded from coverage by health care service
plan contracts because they are considered experimental
or investigational.
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