Senate Bill No. 1196

CHAPTER 80

An act to amend Sections 19535 and 19605.7 of the Business and
Professions Code, relating to horseracing.

[Approved by Governor July 5, 1995. Filed with
Secretary of State July 6, 1995.]

LEGISLATIVE COUNSEL'S DIGEST

SB 1196, M. Thompson. Horseraces: stabling and vanning.

Existing law requires an association or fair conducting a racing
meeting in the northern zone to provide all stabling required by the
California Horse Racing Board without cost to participating
horsemen.

This bill would permit fairs, subject to the availability of funds, to
also provide for the vanning of racehorses from any offsite stabling
facility. This bill would also permit any stabling and vanning
reimbursement funds that are not expended during the meeting in
which they are collected to be allocated to the organization
representing racing fairs to offset its costs of maintaining the stalls
contracted for by fairs.

The people of the State of California do enact as follows:

SECTION 1. Section 19535 of the Business and Professions Code
is amended to read:

19535. (a) Notwithstanding any other provision of law, at the
time the board allocates racing weeks, it shall determine the number
of usable stalls that each association or fair shall make available and
maintain in order to conduct the racing meeting. The minimum
number of stalls may be at the site of the racing meeting or at
board-approved offsite locations.

(b) With respect to racing meetings conducted in the northern
zone, the association or fair conducting the meeting shall provide all
stabling required by the board pursuant to subdivision (a) without
cost to participating horsemen. Offsite stabling shall be at a board
approved facility or facilities selected by the association or fair, with
the agreement of the organization representing horsemen
participating at the meeting. If there is a disagreement between the
association or fair and the organization representing the majority of
horsemen participating at the meeting with respect to the selection
of offsite stabling facilities, the board, at the request of the association
or fair or the organization representing the majority of horsemen
participating at the meeting, shall promptly determine the
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board-approved facility or facilities at which offsite stabling shall be

made available. The organization representing horsemen
participating at the meeting and the association or fair shall mutually
agree on the criteria and selection of horses that may use stalls
required pursuant to this section. With respect to northern zone
thoroughbred meetings only, the association shall also provide, at the
option of the horse owner, vanning of participating racehorses from
any board-approved offsite stabling facility in the northern zone.

Fairs may provide, subject to the availability of funds pursuant to

subdivisions (e) and (g) of Section 19605.7, at the option of the horse
owner, vanning of participating racehorses from any board-approved
offsite stabling facility.

(c) With respect to racing meetings conducted in the central or
southern zones, all costs associated with the maintenance of the
usable stalls for the racing meeting shall be borne by the association
or fair conducting the meeting, and, with respect to usable stalls at
an offsite location, the association or fair may be required, by order
of the board, to bear the costs of vanning from the offsite location to
the racing meeting. However, with respect to any racing association
in the central or southern zone that conducted a racing meeting in
1986, if the number of usable stalls made available onsite by a racing
association during a racing meeting is less than 95 percent of the
number of usable stalls made available onsite by that racing
association during its 1986 racing meeting, the racing association shall
reimburse the facility providing offsite stabling for the difference in
cost between the actual number of usable stalls made available and
95 percent of the usable stalls made available in 1986.

The racing association shall, in addition, reimburse the owner for
vanning to the onsite location with respect to those horses stabled at
an offsite location necessitated by the failure of a racing association
to maintain 95 percent of the usable stalls made available by that
racing association during its 1986 racing meeting.

SEC. 2. Section 19605.7 of the Business and Professions Code is
amended to read:

19605.7. The total percentage deducted from wagers at satellite
wagering facilities in the northern zone shall be the same as the
deductions for wagers at the racetrack where the racing meeting is
being conducted and shall be distributed as set forth in this section.
Amounts deducted under this section shall be distributed as follows:

(@) For thoroughbred meetings, 2.5 percent of the amount
handled by the satellite wagering facility on conventional wagers and
4 percent on exotic wagers shall be distributed to the racing
association for payment to the state as a license fee, 2 percent
retained by the satellite wagering facility as a commission for the
right to do business, as a franchise, and such commission is not for the
use of any real property, 2.5 percent or the amount of actual
operating expenses, as determined by the board, whichever is less,
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distributed to an organization described in Section 19608.2, and
four-tenths of 1 percent deposited with the official registering agency
pursuant to subdivision (a) of Section 19617.2 and shall thereafter be
distributed in accordance with subdivisions (b) and (c) of Section
19617.2, and thirty-three hundredths of one-tenth of 1 percent
distributed to the Equine Research Laboratory and sixty-seven
hundredths of one-tenth of 1 percent distributed to the California
Veterinary Diagnostic Laboratory System, School of Veterinary
Medicine, University of California at Davis. It is the intent of the

Legislature that the thirty-three hundredths of one-tenth of 1
percent of funds distributed to the Equine Research Laboratory shall
supplement, and not supplant, other funding sources.

(b) For harness, quarter horse, Appaloosa, Arabian, or mixed
breed meetings, 1 percent of the amount handled by the satellite
wagering facility on conventional wagers and 1 percent on exotic
wagers shall be distributed to the racing association for payment to
the state as a license fee, for fair meetings, 1.5 percent of the amount
handled by the satellite wagering facility on conventional wagers and
3 percent on exotic wagers shall be distributed to the racing
association for payment to the state as a license fee, 2 percent
retained by the satellite wagering facility as a commission for the
right to do business, as a franchise, and such commission is not for the
use of any real property, and 6 percent of the amount handled by the
satellite wagering facility or the amount of actual operating expenses,
as determined by the board, whichever is less, distributed to an
organization described in Section 19608.2. In addition, in the case of
quarter horses, four-tenths of 1 percent shall be deposited with the
official registering agency pursuant to subdivision (b) of Section
19617.7 and shall thereafter be distributed in accordance with
subdivisions (c), (d), and (e) of Section 19617.7; in the case of
Appaloosas, four-tenths of 1 percent shall be deposited with the
official registering agency pursuant to subdivision (b) of Section
19617.9 and shall thereafter be distributed in accordance with
subdivisions (c), (d), and (e) of Section 19617.9; in the case of
Arabians, four-tenths of 1 percent shall be distributed as breeders’
awards to breeders of Arabians; in the case of standardbreds,
four-tenths of 1 percent shall be distributed for the California
Standardbred Sires Stakes Program pursuant to Section 19619; in the
case of thoroughbreds, four-tenths of 1 percent shall be deposited
with the official registering agency pursuant to subdivision (a) of
Section 19617.2 and shall thereafter be distributed in accordance with
subdivisions (b) and (c) of Section 19617.2; and thirty-three
hundredths of one-tenth of 1 percent shall be distributed to the
Equine Research Laboratory and sixty-seven hundredths  of
one-tenth of 1 percent distributed to the California Veterinary
Diagnostic Laboratory System, School of Veterinary Medicine,
University of California at Davis. It is the intent of the Legislature
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that the thirty-three hundredths of one-tenth of 1 percent of funds
distributed to the Equine Research Laboratory shall supplement, and
not supplant, other funding sources.

(c) In addition to the distributions specified in subdivision (a) or
(b), for thoroughbred and fair meetings only, six-tenths of 1 percent
of the total amount handled by each satellite wagering facility
authorized pursuant to Section 19605.1 and one-half of 1 percent of
the total amount handled at each other satellite wagering facility
shall be allocated to the facility for promotion of that meeting'’s
program. For harness and mixed breed meetings, 1 percent of the
total amount handled by each satellite wagering facility shall be
distributed to an organization described in Section 19608.2 for
promotion of the program at satellite wagering facilities. For quarter
horse meetings, one-half of 1 percent of the total amount handled by
each satellite wagering facility shall be distributed to an organization
described in Section 19608.2 for the promotion of the program at
satellite wagering facilities, and one-half of 1 percent of the total
amount handled by each satellte wagering facility shall be
distributed according to a written agreement for each race meeting
between the licensed racing association and the organization
representing the horsemen participating in the meeting.

(d) In addition to the distributions specified in subdivisions (a),
(b), and (c), for thoroughbred meetings, four-tenths of 1 percent of
the total amount handled at each satellite wagering facility
authorized pursuant to Section 19605.1 and one-half of 1 percent of
the total amount handled at each other satellite wagering facility
shall be allocated to the association conducting the racing program
to reimburse it for any costs of offsite stabling and vanning that are
required pursuant to Section 19535. The amount of the
reimbursement payable to an association for offsite stabling shall not
exceed the actual cost to the association of maintaining stalls at its
racetrack plus the actual costs incurred by the association to provide
vanning and transportation of racehorses from offsite stabling
facilities to its racetrack.

(e) In addition to the distributions specified in subdivisions (a),
(b), and (c), for fair meetings, four-tenths of 1 percent of the total
amount handled at each satellte wagering facility authorized
pursuant to Section 19605.1 and one-half of 1 percent of the total
amount handled at each other satellite wagering facility shall be
allocated to the organization representing racing fairs to reimburse
fairs for the actual cost of providing offsite stabling and vanning
required by the board pursuant to Section 19535. If fairs contract with
associations to provide offsite stabling during fair meetings, the cost
incurred by fairs shall not exceed the actual cost to the association of
maintaining the stalls or the amount of reimbursement funds made
available pursuant to this subdivision, whichever is less. In the event
of a disagreement between an association and the organization
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representing racing fairs or the organization representing the
majority of horsemen participating at the meeting with respect to the
actual cost of maintaining stalls, the board, at the request of the
association or the organization representing racing fairs or the
organization representing the majority of horsemen participating at
the meeting, shall determine within 60 days the amount of actual
costs incurred. For purposes of this subdivision, “actual cost” does not
include fixed overhead or administrative expenses that would be
incurred by the association in the absence of an agreement to provide
offsite stabling during fair meetings.

() Any of the promotional funds distributed pursuant to
subdivision (c) that are not expended in the year in which they are
collected may be expended in the following year. If promotion funds
expended in any year exceed the amount collected for that year, the
funds expended in the following year shall be reduced by the excess
amount.

(g9) Any of the stabling and vanning reimbursement funds
distributed pursuant to subdivision (d) that are not expended during
the meeting at which they are collected shall be allocated to the
organization representing racing fairs for additional payments to the
racing association to offset its costs of maintaining the stalls
contracted for by fairs pursuant to subdivision (e).

(h) Additionally, for thoroughbred, harness, quarter horse, mixed
breed, and fair meetings, thirty-three hundredths of 1 percent of the
total amount handled by each satellite wagering facility shall be paid
to the city or county in which the satellite wagering facility is located
pursuant to Section 19610.3 or 19610.4.

(i) Notwithstanding any other provision of law, a racing
association is responsible for the payment of the state license fee as
required by this section.
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