AMENDED IN SENATE AUGUST 25, 1998
AMENDED IN SENATE JULY 27, 1998
AMENDED IN SENATE JUNE 15, 1998
AMENDED IN SENATE JUNE 11, 1998

AMENDED IN ASSEMBLY MARCH 19, 1998

CALIFORNIA LEGISLATURE—1997-98 REGULAR SESSION

ASSEMBLY BILL No. 1712

Introduced by Assembly Members Cunneen, Honda,
Alquist, Figueroa, Frusetta, and Lempert
(Coauthors: Senators McPherson and Sher)

January 28, 1998

An act to -amend—Seeton—9742—-of—and ddd Sections 96.28
and 97.39 to,the Revenue and Taxation Code, relating to local
government finance.

LEGISLATIVE COUNSEL'S DIGEST

AB 1712, as amended, Cunneen. Local government
finance: property tax revenue allocations—fire—distriets— and
Counties of Santa Clara and San Joaquin.

Existing property tax law provides for the annual
apportionment of property tax revenues in each county in
accordance with property tax revenue apportionment factors
that are determined for each recipient jurisdiction in
accordance with a specified formula.

This bill would deem to be correct those property tax
apportionment factors that were applied in allocating ad
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valorem property tax revenues to the County Free Library of
the County of San Joaquin for the 1992-93 fiscal year. This bill
would, however, for the 1998-99 fiscal year and each fiscal
year thereafter, require ad valorem property tax revenues to
be allocated to that library on the basis of property tax
apportionment factors for prior fiscal years that have been
corrected or adjusted as would be required if those
apportionment factors had not been deemed correct by this
bill.

This bill would state the intent of the Legislature not to
validate in the future any other mistakes in the County of San
Joaquin in the allocation of property tax revenues, except
under specified circumstances.

Existing property tax law requires the county auditor, in
each fiscal year, to allocate property tax revenue to local
jurisdictions in accordance with specified formulas and
procedures, and generally requires that each jurisdiction be
allocated an amount equal to the total of the amount of
revenue allocated to that jurisdiction in the prior fiscal year,
subject to certain modifications, and that jurisdiction’s portion
of the annual tax increment, as defined. EXxisting property tax
law also reduces the amounts of ad valorem property tax
revenue that would otherwise be annually allocated to the
county, cities, and special districts pursuant to these general
allocation requirements by requiring, for purposes of
determining property tax revenue allocations in each county
for the 1992-93 fiscal year, that the amounts of property tax
revenue deemed allocated in the prior fiscal year to the
county, cities, and special districts be reduced in accordance
with certain formulas. It requires that the revenues not
allocated to the county, cities, and special districts as a result
of these reductions be transferred to the Educational
Revenue Augmentation Fund in that county for allocation to
school districts, community college districts, and the county
office of education. It also limits the initial reduction amount
that may be so calculated and transferred with respect to a
special district to no more than 40% of that district's property
tax revenues or 10% of that district's total annual revenues.
For purposes of applying these limits with respect to a special
district, including a fire department, that provides fire
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protection or fire suppression services in a county that
contracts with the state to protect state responsibility areas,
existing law specifies that the district's total annual revenues
do not include the total amount of all funds that are
appropriated to that district pursuant to certain statutory
provisions.

Fhisbill-weuld—clarifythatthis—exelusien—appliesto—a—special

This bill would deem to be correct those required transfers
to the Education Revenue Augmentation Fund of the County
of Santa Clara by specified fire districts in that county for each
fiscal year through the 1996-97 fiscal year. This bill would,
however, require property tax apportionment factors applied
in allocating property tax revenue to these districts for the
1997-98 fiscal year, and each fiscal year thereafter, to be
determined on the basis of apportionment factors for prior
fiscal years that have been corrected or adjusted as would be
required if those prior apportionment factors had not been
deemed correct by this bill.

This bill would state the intent of the Legislature not to
validate in the future any other mistakes in the County of
Santa Clara in the allocation of property tax revenues, other
than AB 1945 of the 1997-98 Regular Session, except under
specified circumstances.

This bill would make legislative findings and declarations as
to the necessity for special statutes.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

1 SECTION 1. Section 96.28 is added to the Revenue
2 and Taxation Code, to read:

3 96.28. (a) Notwithstanding any other provision of

4 law, the property tax apportionment factors applied in
5 allocating property tax revenues in the County of San
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Joaquin for the County Free Library of the County of San
Joaquin for the 1992-93 fiscal year shall be deemed
correct. However, for the 1998-99 fiscal year and each
fiscal year thereafter, ad valorem property tax revenue
shall be apportioned on the basis of apportionment
factors for prior fiscal years that have been corrected or
adjusted as would be required in the absence of the
preceding sentence.

(b) It is the intent of the Legislature not to validate in
the future any other mistake in the County of San Joaquin
in the allocation of property tax revenue, unless the
mistake is the result of written advice from the
Department of Finance or the Controller with respect to
the particular allocation.

SEC—2—Seetion—942—ofthe—Revente—and—Taxation

1998 99-fisealyearspursuant-to-subdivision{e)astellows:
@—(h)Exeept—as—provided—in—paragraph—(2)— the
ameart—et—property—tax—revende—deemed—alloeated—mn  the
prior—Hscal—year—to—each—county—shall-be—redueced—by the

dollar amounts indicated as follows, multiplied by .953649:
Property
Fax-Reduetion
per-Cotnty
Alameder———— - —————————. . . —$-27323,576
Aptre—""— e — — — . . . —5,169
Amatdor—m———————— . . . —286,131
Bite——————— . - —846,452
CataverasS——————————— ———————————————. . . —7567,526
cosg———— .. ——186,438
contraCostr———————————————————————— . . —312,564,318
BetNotte———————— 7 7777 .. —46,523
Eberado—""""""""""""F""F """ .. —31544,590
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Hesmvor i o i i oo momomo0—m—m/m—m—m m—m m— m . . . —5:387,570
lern——7 ¢ 06 i 0000000 .. —378,055

~
Humbolt————————— ——————————————— . . —41,684,968
mpette———— - . . . —998,222
ho—T"FT"F7"——""""""""""". .. —366,402
ket 0 — . . . —=6,967,282
Kings—mmmm—— — — — — — — — — . . . —1363,774

e . . . ——098,222
tasserr—r i 7 000000 /——————————. . . —293,045
tosAngeles—————————— .. —244,178,806
fe——— . . . —=869,194

t
D
5
q

Made
Mati——— . . . —3,962,258
Mafippsa——————————————. . . —40,136

3
g
b
d
d
q

Mendeetro—mmm—— — — — — — — — — — — . . . —36064,112
Metecetkr—mmm—m—m—— — — M — — — — — — . . . —2445,709
Medee— i — — — — — — . .. —334,650
Mero— i e ———————————— . .. —3%9,793
Menterey——r— o 0 o000——. . . —2,519,507
Nepgriri 7 ———————— . . . —431362,036
Nevedoemrm——mm——mmmmmm m — — — . . . —+62,585

orarge— . . . —9;960,654
Placer—mmrermmm—m — — . . . —4991,265
Plomas————m—m——m— — — — — — — . . . —7H,076
Riverstdte——m——r——mm — — — — . . . ——F545,353
Sacrametto———————— — ———————————— . . . —15;323,634
SanBepto—m—m—m—— — m— — — — — — — — ————— . . . —398,090

i —34467,099

—3#687,776
—b53;266,991

Sardeaguit————— . - . —8,574,869
SantuisObispo— . . —2547,990

SarMateo————— 00— — ——————— . . —+9+9,302
SantaBarbarer————— . . —4414,812

SantaCSlara—————— — — —— — — — — — — — — — — — ———————. . . —26;363,706
Sapta b2 — i . . . —31416,413
Shastae———— . . . —4,696,468
Ster———— . . . —297,103
Siskiyet— . . —467,390
Setare—— . . . —75;378,048
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SEC. 3

SEC. 2. Section 97.39 is added to the Revenue and
Taxation Code, to read:

97.39. (a) Notwithstanding any other provision of
law, the amount of each allocation that was made to the
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— 15— AB 1712

Educational Revenue Augmentation Fund of the County
of Santa Clara in any fiscal year, up to and including the
199697 fiscal year, as the result of a reduction amount
calculated pursuant to Section 97.2 or 97.3 for the Los
Altos County Fire Protection District, the Santa Clara
County Central Fire Protection District, the Saratoga
Fire Protection District, or the South Santa Clara County
Fire District, shall be deemed correct.

(b) No reduction or correction may be made, In
response to a calculation error, to an allocation that was
made to the Educational Revenue Augmentation Fund of
the County of Santa Clara in any fiscal year, up to and
including the 1996-97 fiscal year, as the result of a
reduction amount calculated pursuant to Section 97.2 or
97.3 for a County of Santa Clara fire district listed in
subdivision (a). However, in the 1997-98 fiscal year and
each fiscal year thereafter, each allocation that is made to
the Educational Revenue Augmentation Fund of the
County of Santa Clara as the result of a reduction amount
calculated pursuant to Section 97.2 or 97.3 for a County of
Santa Clara fire district listed in subdivision (a) shall be
made in that amount that fully reflects any reduction or
correction that would be required to be made to a
corresponding allocation in a prior fiscal year in the
absence of this section.

(c) 1t is the intent of the Legislature not to validate in
the future any other mistake in the County of Santa Clara
in the allocation of property tax revenue, except for the
validation contained in Assembly Bill 1945 of the 1997-98
Regular Session, unless the mistake is the result of written
advice from the Department of Finance or the Controller
with respect to the particular allocation.

SEC5—

SEC. 3. The Legislature finds and declares that a
special law is necessary and that a general law cannot be
made applicable within the meaning of Section 16 of
Article IV of the California Constitution because of the
uniquely severe, damaging, and retroactive fiscal
difficulties that would be suffered by the County Free
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Library of the County of San Joaquin if this act does not
take effect.

SEC6—

SEC. 4. The Legislature finds and declares that a
special law is necessary and that a general law cannot be
made applicable within the meaning of Section 16 of
Article IV of the California Constitution because of the
uniquely severe and retroactive fiscal difficulties and
disruptions that will be suffered by the Los Altos County
Fire Protection District, the Santa Clara County Central
Fire Protection District, the Saratoga Fire Protection
District, and the South Santa Clara County Fire District
if this act does not become operative.
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