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AMENDED IN ASSEMBLY APRIL 28, 1997

SENATE BILL No. 133

Introduced by Senator Kelley

January 9, 1997

An act to amend Section- 8.2 of the County Water
Authority Act (Chapter 545 of the Statutes of 1943), relating
to water.

LEGISLATIVE COUNSEL'S DIGEST

SB 133, as amended, Kelley. County water authorities:
indebtednesdetters of credit

The County Water Authority Act authorizes the board of
directors of a county water authority to arrange for a line of
credit as an additional source of repayment for certain
indebtedness or to borrow money for specified purposes.

This bill would additionally authorize a board of directors
to arrange for a letter of credit for those purposes.

- Ynder—existrg—law—voter—approval—as—speethed, IS



Vote: majority. Appropriation: no. Fiscal committee:—yas.
State-mandated local program:-yes

OCoO~NOOUTA~ WNPEF

The people of the State of California do enact as follows:

SECHON-1—Section-8-of-the-County-Water-Authority

SECTION 1. Section 8.2 of the County Water
Authority Act (Chapter 545 of the Statutes of 1943) is
amended to read:

Sec. 8.2. (a) Any authority may, pursuant to this
section, borrow money and incur indebtedness—frem- time
to—time for any of the purposes for which it is authorized
by law to spend money. The indebtedness shall be
evidenced by short-term revenue certificates issued in
the manner and subject to the limitations set forth in this
section. Any authority may also borrow money and incur
indebtedness to pay the principal or interest on
certificates issued pursuant to this section.

(b) Certificates issued by any authority pursuant to
this section may be negotiable or nonnegotiable, and all
certificates shall be, and shall recite upon their face that
they are, payable both as to principal and interest out of
any revenues of the authority which are made security for
the certificates pursuant to an indenture or resolution
duly adopted by the board of directors. The word
“revenues,” as used in this section, refers to any revenues
derived from the sale of water and power, annexation
charges (whether collected through tax levies or
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—3— SB 133

otherwise), grants, available tax revenues, or any other
legally available funds. In no event shall any resolution or
indenture preclude payment from the proceeds of sale of
other certificates issued pursuant to this section or from
amounts drawn on a bank, or other financial institution,
lines of credit pursuant to subdivision (e), or from any
other lawfully available source of funds.

(c) Hr—erder—to To exercise the power to borrow money
pursuant to this section, the board shall adopt a resolution,
or approve an indenture, authorizing the sale and
issuance of certificates for that purpose, which resolution
or indenture shall specify all of the following:

(1) The purpose or purposes for which the proposed
certificates are to be issued.

(2) The maximum principal amount of the certificates
which may be outstanding at any one time.

(3) The maximum interest cost, to be determined in
the manner specified in the resolution, to be incurred
through the issuance of the certificates.

(4) The maximum maturities of the certificates, which
shall not exceed 270 days from the date of issue.

(5) The obligations to certificate holders while the
certificates are outstanding.

(d) The board may also provide, in its discretion, for
any of the following.

(1) The times of sale and issuance of the certificates,
the manner of sale and issuance (either through public or
private sale), the amounts of the certificates, the
maturities of the certificates, the rate of interest, the rate
or discount from par, and any other terms and conditions
deemed appropriate by the board or by the general
manager of the authority or any other officer designated
by the board.

(2) The appointment of one or more banks or trust
companies, either inside or outside the state, as
depository for safekeeping and as agent for the delivery,
and the payment, of the certificates.

(3) The employment of one or more persons or firms
to assist the authority in the sale of the certificates,
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whether as sales agents, dealer managers, or in some
other comparable capacity.

(4) The refunding of the certificates—from—time—te—time
without further action by the board, unless and until the
board specifically revokes that authority to refund.

(5) Other terms and conditions the board—may—deem
determines to bappropriate.

(e) The board may arrange for a bank, or other
financial institution, line or letter of credit for (1) the
purpose of providing an additional source of repayment
for indebtedness incurred under this section and any
interest thereon or (2) for the purpose of borrowing for
any purpose for which short-term revenue certificates
could be issued under this section. Amounts drawn—en the
lires a line or letter of credit may be evidenced by
negotiable or nonnegotiable promissory notes or other
evidences of indebtedness. The board is authorized to use
any of the provisions of this section in connection with the
entering into of the lineor letter of credit, borrowing
thereunder, or repaying of the borrowings.
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